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U.S. Constitution 

Amendment 26 
ADMINISTRATOR OF GENERAL SERVICES 

CERTIFICATION OF AMENDMENT TO CONSTITUTION OF THE UNITED 

STATES EXTENDING THE RIGHT TO VOTE TO CITIZENS EIGHTEEN 

YEARS OF AGE OR OLDER 

To All to Whom These Presents Shall Come , Greeting: 

Know Ye, That the Congress of the United Slates, at the first session, 
Ninety-second Congress begun at the City of Washington on Thursday, 
the twenty-first day of January, in the year one thousand nine hundred 
and seventy-one, passed a Joint Resolution in the words and figures as 
follows: to w it— 

Joint Resolution 

Proposing an amendment to the Constitution of the United States ex¬ 
tending the right to vote to citizens eighteen years of age or older. 

Resolved by the Senate and House of Representatives of the United 
States of America in Congress assembled (two-thirds of each House 
concurring therein), That the following article Is proposed as an amend¬ 
ment to the Constitution of the United States, which shall be valid to all 
intents and purposes as part of the Constitution when ratified by the 
legislatures of three-fourths of the several States w ithin seven years from 
the date of its submission by the Congress: 

“Article— 

“Section 1. The right of citizens of the United States, who arc 
eighteen years of age or older, to vote shall not be denied or abridged by 
the United States or by any State on account of age. 

“Sec. 2. The Congress shall have power to enforce this article by 
appropriate legislation.” 

And, further, that it appears from official documents on file in the 
General Serv ices Administration that the Amendment to the Constitution 
of the United States proposed as aforesaid has been ratified by the 
Legislatures of the States of Alabama, Alaska, Arizona, Arkansas, Cali¬ 
fornia, Colorado, Connecticut, Delaware, Hawaii, Idaho, Illinois, In¬ 
diana, Iowa, Kansas, Louisiana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Missouri, Montana, Nebraska, New Hampshire, 
New Jersey, New York, North Carolina, Ohio, Oklahoma, Oregon, 
Pennsylvania, Rhode Island, South Carolina, Tennessee, Texas, Ver¬ 
mont, Washington, West Virginia, and Wisconsin. 

And, further, that the States whose Legislatures have so ratified the 
said proposed Amendment constitute the requisite three-fourths of the 
whole number of States in the United States. 

Now r , therefore, be it known that I, Robert L. Kunzig, Administrator 
of General Services, by virtue and in pursuance of Section 106b, Title 1 
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U.S. CONSTITUTION 


of the United States Code, do hereby certify that the Amendment afore¬ 
said has l>ccome valid, to all intents and purposes, as a part of the Con¬ 
stitution of the United States. 

In testimony whereof, I have hereunto set my hand and caused 
the seal of the General Services Administration to lie afILxed. 

Done at the City of Wellington this 5th day of July in the sear of our 
Lord one thousand nine hundred and seventy-one. 

[seal] Robert L. Kcnzic. 

The foregoing was signed in our presence on this 5th day of July, 1971. 

Richard Nixon 
Paul S. Larimer 
Joseph IV. Loyd, Jr. 

Julianne Jones 

[FR Doc71-9691 Filed 7-6 71 ;11:07 am] 
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Presidential Documents 


Title 3—The President 

EXECUTIVE ORDF.R 11604 

A maiding Executive Order No. 112*18, Placing Certain Positions in 
Levels IV and V of the Federal Executive Salary Schedule 

By virtue of the authority vested in me by section 5317 of title 5 of 
the United States Code, as amended, Executive Order No. 11248 1 of 
October 10, 1965, as amended, is further amended as follows: 

1. Section 1 of that Order, placing certain positions in level IV 
of the Federal Executive Salary Schedule, is amended by adding thereto 
the following: 

“(II) Assistant to the Secretary for Health Policy, Department of 
Health, Education, and Welfare.” 

2. Section 2 of that Order, placing certain positions in level V of the 
Federal Executive Salary Schedule, is amended- - 

(a) by deleting “(8) Commissioner, Water Quality Office, Environ¬ 
mental Protection Agency"; and 

( 8 ) by renumbering items (9) through (24) as (8) through (23) 
respectively. 

Thk White House, 

July 2,1971. 

[FR Doc.71-9617 Filed 7-2-71:2:21 pro) 

• 3 CFR, 1964-1965 Comp., p. 349; 30 F.R 12999. 
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Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

PART 213— EXCEPTED SERVICE 

Environmental Protection Agency 

Section 213.3118 is added to show that 
not to exceed 12 positions of Sanitation 
Facility Trainees, WQ-1 through 5. to 
implement the Alaska Village Demon¬ 
stration Projects under the Water Qual¬ 
ity Improvement Act of 1370, are ex¬ 
cepted under Schedule A. Employment 
under this authority may not exceed 2 
years. 

Effective on publication in the Federal 
Register (7-7-71), § 213.3118 is added as 
set out below. 

§213.3118 Emironmrntul Protection 
Agency. 

(a> Not to exceed 12 positions of Sani¬ 
tation Facility Trainees, WG-1 through 
5. to implement the Alaska Village Dem¬ 
onstration Projects under the Water 
Quality Improvement Act of 1370. Em¬ 
ployment under this authority may not 
exceed 2 years. 

(6 U8.C. 3301. 3302. E.O. 10677; 3 CFR 

1954-68 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

I seal 1 James C. Spry. 

Executive Assistant to 
the Commissioners . 
|FR Doc.71-9528 Filed 7-6-71;8:48 ami 


PART 213—EXCEPTED SERVICE 

Environmental Protection Agency 

Section 213.3318 is amended to show 
that one position of Special Assistant to 
the Director, Office of Congressional Af¬ 
fairs, and one additional position of Con¬ 
gressional Liaison Representative arc 
excepted under Schedule C. 

Effective on publication In the Federal 
Register (7-7-71), paragraph (J) Is 
amended and paragraph <t) is added to 
I 213.3318 as set out below. 

§213.3318 Kn\iromu<*nlal Protection 

Agency. 

• • • • • 

(j) Two Congressional Liaison 
Representatives. 

• • • • • 

<t) One Special Assistant to the Di¬ 
rector, Office of Congressional Affairs. 


(6 UJS-C. 113301. 3302. E.O. 10677; 3 CFR 
1964-68 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

(seal] James C. Spry, 

Executive Assistant to 
the Commissioners . 

IFR Doc.71-9529 Filed 7-8-71:8:48 ftinj 


PART 213—EXCEPTED SERVICE 

Environmental Protection Agency 

Section 2133318 is amended to show 
that the position of Secretary to the 
Assistant Administrator for Planning 
and Management is no longer excepted 
under Schedule C. 

Effective on publication in the Federal 
Register (7-7-71), paragraph fg> Is re¬ 
voked under 1 213.3318. 

(0 US.C. 113301. 3302. E.O. 10677; 3 CFR 
1964-68 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

(seal! James C. Spry, 

Executive Assistant to 
the Commissioners. 
IFR Doc.71-9530 Filed 7-6-71;8:48 aid] 


PART 213—EXCEPTED SERVICE 

General Services Administration 

Section 213.3337 is amended to show 
that one additional position of Confiden¬ 
tial Assistant to the Assistant Admin¬ 
istrator is excepted under Schedule C. 

Effective on publication in the Federal 
Register (7-7-71). subparagraph (4) of 
paragraph (a) of § 213.3337 is amended 
as set out below. 

§ 213.3337 General Smif« Adminis¬ 
tration. 

(a) Office of the Administrator . • • • 

(4) Three Confidential Assistants to 
the Assistant Administrator. 


(5 US.C. 113301, 3302. E.O. 10677; 3 CFR 
1964-68 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

1 seal 1 James C. Spry, 

Executive Assistant to 
the Commissioners . 

IFR Doc.71-9531 Filed 7-8-71;8:48 am) 


PART 550—PAY ADMINISTRATION 
(GENERAL) 

Failure To Accept Assignment 

Section 550.705 is amended to author¬ 
ize entitlement to severance pay in in¬ 


stances in which an employee's separa¬ 
tion is occasioned by his declination to 
accept reassignment to another com¬ 
muting area, except when such a reas¬ 
signment Is a written, agreed-upon 
condition of employment. The amended 
section, which is effective July 1. 1971, 
reads as follows: 

g 550.705 Failure to accept alignment. 

When an employee is separated be¬ 
cause he declines to accept assignment 
to another commuting area, the separa¬ 
tion is an Involuntary separation not by 
removal for cause on charges of mis¬ 
conduct, delinquency, or inefficiency for 
purpose of entitlement to severance pay, 
unless his position description or oilier 
other written agreement or understand¬ 
ing provides for these assignments. 

(5 U.S.C. ! 5695. E.O. 11257; 3 CFR 198441985 
Camp , p. 357) 

United States Civil Serv¬ 
ice Commission. 

I seal! James C. Spry, 

Executive Assistant to 
the Commissioners . 

|FR Doc.71-9821 Piled 7-8-71,8:52 am) 


Title 7—AGRICULTURE 

Chapter IV—Federal Crop Insurance 
Corporafion, Department of Agri¬ 
culture 

(Arndt. No. 5) 

PART 406—CALIFORNIA ORANGE 
CROP INSURANCE 

Subpart—Regulations for the 1963 
and Succeeding Crop Years 

California Oranges 

Pursuant to the authority contained 
in the Federal Crop Insurance Act. as 
amended, the above-identified regula¬ 
tions arc amended effective beginning 
with the 1971 crop year in the follow'ing 
respect: 

Subsection 14(b) of the application 
and policy showm in 5 406.6 is amended 
effective beginning with the 1971 crop 
year to read as follows: 

(b) Losses shall be adjusted sepa¬ 
rately for each unit. The amount of loss 
with respect to any unit shall be deter¬ 
mined by (1) multiplying the insured 
acreage of oranges on the unit by the 
applicable amount of Insurance per acre. 
(2) multiplying the result thus obtained 
by the average percent of damage (deter¬ 
mined in accordance with subsection (c) 
of this section) in excess of 20 percent, 
and (3) multiplying the result by the in¬ 
sured interests. 
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(8cca 506, 516, 52 Stat 73. as Amended. 77. 
At amended; 7 U.3.C. 1606. 1516) 

Adopted by the Board of Directors on 
June 25. 1971. 

I seal! Morrie 8. Hill, 

Acting Secretary. Federal 
Crop Insurance Corporation . 

Approved on June 30. 1971. 

Clarence D. Palm by. 

Acting Secretary. 

| FR Doc 71- 9514 Filed 7 *-71;8:47 am] 


[Arndt. No. 3] 

PART 409—ARIZONA-DESERT 
VALLEY CITRUS CROP INSURANCE 

Subpart—Regulations for the 1967 
and Succeeding Crop Years 

Arizona-Desert Valley Citrus 

Pursuant to the authority contained in 
the Federal Crop Insurance Act, as 
amended, the above-identified regula¬ 
tions are amended effective beginning 
with the 1971 crop year in the following 
respect: 

Subsection 14(b) of the Application 
and Policy shown in $ 409.25 is amended 
effective beginning with the 1971 crop 
year to read as follows: 

(b> Losses shall be adjusted separately 
for each unit. The amount of loss with 
respect to any unit shall be determined 
by multiplying the amount of insurance 
for the unit (determined in accordance 
with subsection 7(c)) by the average 
percent of damage (determined in ac¬ 
cordance with subsection (c) of this sec¬ 
tion) in excess of 20 percent. 

(Secs. 506. 516. 52 8tat, 73. as amended. 77, 
at amended; 7 U.S.C. 1506. 1516) 

Adopted by the Board of Directors on 
June 25,1971. 

[seal 1 Morrie S. Hill, 

Acting Secretary, Federal 
Crop Insurance Corporation . 

Approved on June 30,1971. 

Clarence D. Palmby, 

Acting Secretary. 

[PR Doc.71-9513 Filed 7-0-71:8:47 ami 


Chapter VII—Agricultural Stabiliza¬ 
tion and Conservation Service 
(Agricultural Adjustment), Depart¬ 
ment of Agriculture 

SUBCHAPTER B—FARM MARKETING QUOTAS 
AND ACREAGE ALLOTMENTS 

f Arndt. 2) 

PART 717—HOLDING OF REFERENDA 
Miscellaneous Amendments 

On pages 9251 and 9252 of the Federal 
Register of May 21. 1971 (36 FJl. 9251) 
was published a notice of proposed rule 
making to amend the regulation govern¬ 
ing the holding of referenda. 

Interested persons were given 30 days 
after publication of the notice in which 


RULES AND REGULATIONS 

to submit written data, views, or recom¬ 
mendations with respect to the proposed 
amendments. 

After consideration of the views and 
recommendations received, the proposed 
amendments, as Issued in the notice, are 
adopted with the following additions: 

1. A basis and purpose paragraph is 
added preceding the amendments. 

2. An authority clause is added imme¬ 
diately following the amendments. 

3. An effective date provision is . ided 
immediately following the authority 
clause. 

Effective date: Thirty days after pub¬ 
lication in the Federal Register. 

Signed at Washington, D.C., on 
June 29, 1971. 

Kenneth E. Frick, 
Administrator , Agricultural Sta¬ 
bilization and Conservation 
Service. 

Bases and purpose. The amendments 
herein are issued pursuant to and in ac¬ 
cordance with the Agricultural Adjust¬ 
ment Act of 1938, as amended. 

The purpose of these amendments is 
to (1) delete provisions previously appli¬ 
cable only to upland cotton and wheat. 
(2) designate certain provisions as ap¬ 
plicable to extra long staple cotton, (3) 
extend voting eligibility, in cases where 
the commodity on a farm was not ac¬ 
tually planted but was regarded as 
planted under applicable regulations, to 
persons on the farm who would have had 
an interest in the commodity as a pro¬ 
ducer if the commodity had actually been 
planted (Under present regulations, only 
the owner and operator are eligible to 
vote under these circumstances.), (4) 
clarify the manner of voting by mall 
ballot with respect to voting by proxy, 
and (5) change the reference to "county 
office manager", in every instance where 
it appears in this part, to read "county 
executive director". 

It is proposed that Part 717—Holding 
of Referenda (33 F JR. 18345), as 
amended, is amended as follows: 

1. Section 717.3 is amended by delet¬ 
ing paragraphs (a) (5) and (7) and (d) 
and (h) thereof. 

2. Section 717.3 is further amended 
by inserting the words "extra long 
staple" immediately preceding the word 
"cotton" in the first sentence of para¬ 
graph (b) thereof and by revising para¬ 
graph (a)(6), the second sentence of 
paragraph (b), and paragraph (1) to 
read as follows: 

§ 717.3 Voting eligibility. 

(а) • • • 

(б) Extra long staple cotton Quotas . 
Not later than December 15 following the 
proclamation of a national quota for 
extra long staple cotton there shall be 
a referendum under section 343 of the 
Act. of farmers engaged in the produc¬ 
tion of extra long staple cotton in the 
calendar year in which the referendum 
is held to determine whether such farm¬ 
ers are In favor of or opposed to the 


quota for the next marketing year. U 
more than one-third of the farmers vot¬ 
ing in the referendum oppose the quota, 
such quota shall not be in effect. 

• • • • • 

(b) • • • In addition, the phrase 
"fanners engaged In the production of 
a commodity" also Includes each person 
who it is determined would have had an 
Interest as a producer In the commodity 
on a farm for which a farm allotment 
for the crop of the commodity was estab¬ 
lished and no acreage of the crop was 
planted but an acreage of the crop was 
regarded as planted for history acreage 
purposes under the applicable commod¬ 
ity regulations. 

• • • • • 

(i) Interpretation. In the case of any 
commodity on a farm where no acreage 
of the commodity is actually planted 
but an acreage of the commodity is re¬ 
garded as planted under applicable regu¬ 
lations of the Department, persons on 
the farm who it is determined would have 
had an Interest in the commodity as a 
producer if an acreage of the commodity 
had been actually planted shall be eligi¬ 
ble to vote in the referendum. 

3. Section 717.6 is amended by revis¬ 
ing the last sentence thereof to read as 
follows: 

§717.6 Place of balloting. 

• • • Subject to the provisions of 
I 717 Sic) for absentee ballots, a farmer 
or producer eligible to vote, shall vote 
only at a polling place designated for the 
referendum community in which he was 
engaged in the production of the com¬ 
modity for which the referendum is held. 

4. Section 717.19 is revised to read as 
follows: 

§ 717.19 Manner of voting. 

(a) Voting procedure. Each person to 
whom a ballot is issued by mail or In 
person may vote in the referendum by 
marking the ballot so as to Indicate 
clearly how he votes, placing the ballot 
in a plain envelope, sealing the plain 
envelope, inserting it in a postage paid 
envelope which shall be marked clearly 
with the voter's name and return address, 
signing the certification on such envelope 
or making his mark thereto (which mark 
shall be witnessed >. sealing the postage 
paid envelope, and delivering or mail¬ 
ing it to the office of the county commit¬ 
tee for the county in which he is eligible 
to vote. 

(b) Voting by proxy prohibited. There 
shall be no voting by proxy or agent ex¬ 
cept as provided in $ 717.3, 

5. The reference to "county office 
manager", in each Instance where it ap¬ 
pears in this part, is changed to read 
"county executive director." 

(Secs. 312(c). 317 <c) and (d). 336. 3*3. 
354(b). 358(b), 375(b), 52 Stat. 45. * 
amended, 79 Stat. 66. 62 8tat. 55, as amended. 
56. a a amended. 52 Stat. 61. as amended. 55 
StAt. 38. as amended, 52 Stat. 66. as amended: 
7 UJB.C. 1312(c). 1314c (c) and (d). im 
1343. 1354(b), 1358(b), 1375(b)) 

(FR Doc 71-0517 Piled 7-8-71:8:47 »m| 
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Title 10—ATOMIC ENERGY 

Chapter I—Atomic Energy 
Commission 

PART 30—RULES OF GENERAL AP¬ 
PLICABILITY TO LICENSING OF BY¬ 
PRODUCT MATERIAL 

PART 40—LICENSING OF SOURCE 
MATERIAL 

PAR T 50—LICENSING OF PRODUC¬ 
TION AND UTILIZATION FACILITIES 

PART 70—SPECIAL NUCLEAR 
MATERIAL 

Miscellaneous Amendments 

On December 4. 1970. the Atomic En¬ 
ergy Commission published in the Fed- 
fjwL Register amendments to a revision 
of Appendix D of 10 CFR Part 50. a 
statement of general policy and proce¬ 
dure that indicates how the Commission 
will exercise Its responsibilities under the 
National Environmental Policy Act of 

1969. Public Law 91-190, with respect to 
the licensing of power reactors and fuel 
reprocessing plants (35 F.R. 18469). The 
revision reflected, among other things 
(1) the guidance of the Council on En¬ 
vironmental Quality and (2) the enact¬ 
ment of the Water Quality Improvement 
Act of 1970. Although the revision was 
published in effective form, comments 
and suggestions were invited to be sub¬ 
mitted within 30 days of publication. 

On April 23. 1971, the Council on En¬ 
vironmental Quality published new 
guidelines on "Statements on Proposed 
Federal Actions Affecting the Environ¬ 
ment" required by section 102(2X0 of 
the National Environmental Policy Act 
of 1969. 

The Commission has adopted the 
amendments to Appendix D set out be¬ 
low to reflect the new guidelines pub¬ 
lished by the Council on Environmental 
Quality, to make changes suggested by 
comments submitted on the revision of 
Appendix D published on December 4. 

1970. and to make certain other changes. 
Amendments to Parts 30. 40, 50. and 70 
to reference Appendix D have also been 
adopted. Since the amendments are of a 
minor or clarifying nature, the Com¬ 
mission has found that good cause exists 
for omitting notice of proposed rule mak¬ 
ing and public procedure thereon as un¬ 
necessary and for making the amend¬ 
ments effective without the customary 
30-day notice. 

Pursuant to the National Environ¬ 
mental Policy Act of 1969. the Atomic 
Energy Act of 1954, as amended, and sec¬ 
ure 552 and 553 of title 5 of the United 
States Code, the following amendments 
or title 10, Chapter 1. Code of Federal 
Regulations, Parts 30. 40. 50. and 70 are 
published as a document subject to codi¬ 
fication, to be effective on publication in 
the Federal Register. 

1. A new paragraph (f) Is added to 
130 32 of 10 CFR Part 30 to read as 
follows: 
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§ 30.32 Applications for cprrifir license*. 
• • • • • 

if) An application for a license to pos¬ 
sess and use byproduct material to con¬ 
duct an activity which will significantly 
affect the quality of the human environ¬ 
ment shall be accompanied by any en¬ 
vironmental report required pursuant to 
Appendix D of Part 50 of tills chapter. 

2. In S 30.33(a> of 10 CFR Part 30, the 
word "and" at the end of subparagraph 
<3> is deleted, a semicolon and the word 
"and" substituted for the period at the 
end of subparagraph (4) and a new sub- 
paragraph (5) is added to read as 
follows: 

§ 30.33 General requirement* for i**u- 
anrr of wperifie lirrn*f». 

<a) An application for a specific li¬ 
cense will be approved if: 

• • • • • 

<5> The applicant satisfies any appli¬ 
cable requirements contained in Appen¬ 
dix D of Part 50 of this chapter. 

3. A new p aragr aph <fi is added to 
$ 40.31 of 10 CFR Part 40 to read as 
follows: 

§ 40.31 Application* for specific license*. 
• • • • • 

(f) An application for a license to pos¬ 
sess and use source material to conduct 
an activity which will significantly af¬ 
fect the quality of the human environ¬ 
ment shall be accompanied by any en¬ 
vironmental report required pursuant to 
Appendix D of Part 50 of tills chapter. 

4. In $ 40 32 of 10 CFR Part 40, a semi¬ 
colon and the word "and" are substituted 
for the period at the end of paragraph 
<d) and a new paragraph <e) is added 
to read as follows: 

§ 10.32 Requirement* for i^unnrr of 
specific lirense*. 

An application for a specific license for 
purposes other than export will be 
approved if: 

• • • • • 

<e> The applicant satisfies any appli¬ 
cable requirements contained in Appen¬ 
dix D of Part 50 of this chapter. 

5. A new paragraph (f) is added to 
50.30 of 10 CFR Part 50 to read as 
follows: 

g 50.30 Filing of application* for li- 
cciim**: oatli or affirmation. 

• • • • • 

<f> Environmental report. An applica¬ 
tion for a construction permit or an op¬ 
erating license for a nuclear power 
reactor or a fuel reprocessing plant shall 
be accompanied by any environmental 
report required pursuant to Appendix D. 

6. A new paragraph <d> Is added to 
8 50.40 of 10 CFR Part 50 to read as 
follows: 

§ 50.10 Common fctandnrd*. 

In determining that a license will be 
Issued to an applicant, the Commission 
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will be guided by the following con¬ 
siderations: 


<d) Any applicable requirements of 
Appendix D have been satisfied. 

7. The fourth paragraph of the Intro¬ 
ductory material in Appendix D of 10 
CFR Part 50 is amended to read as 
follows: 

Appendix D — Statement or Genkxal Policy 

AND PftOCEOUBX: IMPLEMENTATION OF THE 

National Envisonmental Policy Act or 
1969 (Public Law 91190) 


Since the enactment of the National En¬ 
vironmental Policy Act of I960, the Presi¬ 
dent has Issued Executive Order 11514, dated 
March 5, 1970. In furtherance of the purpose 
and policy of that Act, and the Council on 
Environmental Quality established by title II 
of that Act has Issued guidelines to Federal 
departments, agencies and establishments l or 
the preparation of the detailed statements on 
environmental considerations (35 F.R 7390. 
36 F.R. 7724). 

8. In paragraph 1. of Appendix D of 
10 CFR Part 50, the words "three hun¬ 
dred (300) copies" are substituted for the 
words "one hundred and fifty (150) 
copies, including one reproducible copy” 
where they appear, and a footnote is 
added after the word "applicant" in the 
first sentence to read as follows: 

> Where the "applicant" as used in this ap¬ 
pendix is a Federal agency, different arrange¬ 
ments for implementing the National 
Environmental Policy Act may be made, pur¬ 
suant to the guidelines established by the 
Council on Environmental Quality. 

9. Paragraph 2 of Appendix D of 10 
CFR Part 50 is amended to read as 
follows: 

2. Each applicant for a license to operate 
a nuclear power reactor or a fuel reprocess¬ 
ing plant shall submit with his application 
three hundred (300) copies of n separate 
document, to bo entitled "Applicant's En¬ 
vironmental Report—Operating License 
Stage.*' which discusses the same environ¬ 
mental considerations described In paragraph 
1. but only to the extent that they differ 
significantly from those discussed In the Ap¬ 
plicant's Environmental Report previously 
submitted in accordance with paragraph 1. 
The "Applicant's Environmental Report—Op¬ 
erating License Stage" may Incorporate by 
reference any Information contained in the 
Applicant's Environmental Report previously 
submitted in accordance with paragraph 1. 
With respect to the operation of nuclear 
power reactors, the applicant, unless other¬ 
wise required by the Commission, shall sub¬ 
mit tho "Applicant's Environmental Report— 
Operating License Stage” only In connection 
with the first licensing action that would 
authorise full-power operation of the 
facility. 1 

10. Paragraphs 3. 4, and 5 of Appendix 
D of 10 CFR Part 50 are amended to 
read a s follows: 

3. After receipt of any Applicant's Envi¬ 
ronmental Report, the Director of Regula¬ 
tion or his designee will cause to be pub¬ 
lished In the Federal Register a summary 


1 This report Is in addition to the report 
required at the construction permit stage. 
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notice or the availability of the report, and 
the report will be placed in the AEC's Public 
Document Rooms at 1717 H Street NW., 
Washington, DC. and In the vicinity of the 
proposed alte, and will be made available to 
the public at the appropriate State, regional, 
and metropolitan clearinghouses * * The Direc¬ 
tor of Regulation or his designee will analyze 
the report and prepare a draft Detailed State¬ 
ment of environmental considerations which 
may consist, in whole or In part, of the corn- 
menu of the Director of Regulation or his 
designee on the Applicant*# Environmental 
Report. (Where a ccat-benefit analysis of 
the proposed action has been prepared, the 
analysis will be attached to both draft De¬ 
tailed State menu and final Detailed State¬ 
ments referred to In paragraph 5.) The Com¬ 
mission will then transmit a copy of the 
report and of the draft Detailed Statement 
to such Federal agencies designated by the 
Council on Environmental Quality as having 
“Jurisdiction by law or special expertise with 
respect to any environmental impact in¬ 
volved*' or as “authorized to develop and en¬ 
force environmental standards" as the 
Commission determines are appropriate. 4 and 
to the Governor or appropriate State and 
local officials, who are authorized to develop 
and enforce environmental standards, of any 
affected State with a request for comment 
on the report and the draft Detailed State¬ 
ment within forty-five (45) days* In the 
case of Federal agencies and seventy-five (75) 
days in the case of State and local officials, 
or within such longer time as the Commis¬ 
sion may deem appropriate. (In accord¬ 
ance with f 2 101(b) of Part 2, the Commis¬ 
sion will also send a copy of the application 
to the Governor or other appropriate official 
of the State in which the facility Is to be 
located and will publish In the Fede&al 
Register a notice of receipt of the applica¬ 
tion. stating the purpose of the application 
and specifying the location at which the pro¬ 
posed activity will be conducted.) Comments 
on an "Applicant’s Environmental Report- 
Operating License 8tage" and on the draft 
Detailed Statement prepared in connection 
therewith will be requested only as to envi¬ 
ronmental matters that differ significantly 
from those previously considered at the con¬ 
struction permit stage. If any such Federal 
agency or State or local official falls to pro¬ 
vide the Commission with comments within 
the time specified by the Commission. It will 
be presumed that the agency or official 
has no comment to make, unless a specific 
extenston of time has been requested. 


■Such clearinghouses have been estab¬ 
lished pursuant to Office of Management and 
Budget Circular A-05 to provide liaison and 
coordination between Federal and State, 
regional or local agencies with respect to 
Federal programs having an Impact on the 
environment. The documents will be made 
available at appropriate State, regional, and 
metropolitan clearinghouses only with re¬ 
spect to proceedings in which the draft 
Detailed statement la circulated after 
June 30. 1071. 

* The Commission transmits all Environ¬ 
mental Reports and draft Detailed State- 
menu to the Environmental Protection 
Agency, whose comments may include com¬ 
ments with respect to water quality aspects 
of the proposed action for which a certifica¬ 
tion pursuant to section 21(b) of the Federal 
Water Pollution Control Act has been issued, 
and with rcepect to aspects of the proposed 
action to which section 309 of the dean 
Air Act U applicable. 

■A draft Detailed Statement will not be 
prepared In cases where the Applicant's En¬ 
vironmental Report has been transmitted to 
the cognizant agencies for comments prior to 
Dec. 4. 1970. 
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4. In addition, upon preparation of a draft 
Detailed Statement, the Commission will 
cause to be published In the Fedexai. Reg¬ 
ister a summary notice of the availability 
of the Applicant's Environmental Report and 
the draft Detailed Statement. The summary 
notice to be published pursuant to this para¬ 
graph will request, within 6evcnty-flvo (75) 
days or such longer period as the Commission * 
may determine to be practicable, comment 
from Interested persons on the proposed 
action and on the draft Statement. The sum¬ 
mary notice will also contain a statement 
to the effect that the comments of Federal 
agencies and State and local officials thereon 
will be available when received." 

5. After receipt of the comments requested 
pursuant to paragraphs 3 and 4, the Director 
of Regulation or his designee will prepare 
a final Detailed Statement on the environ¬ 
mental considerations specified In paragraph 
l. including, where appropriate, a discussion 
of problems and objections raised by Federal, 
Suite, and local agencies or officials and pri¬ 
vate organizations and Individuals and the 
disposition thereof. In preparing the Detailed 
Statement, the Director of Regulation or 
his designee may rely. In whole or In part, 
on, and may incorporate by reference, the 
appropriate Applicant's Environmental Report, 
and the comments submitted pursuant to 
paragraphs 3 and 4, as well as the regulatory 
staff's radiological safety evaluation. 7 The 
Detailed Statement will relate primarily to 
the environmental effects of the facility that 
Is subject to the licensing action Involved. 

Detailed State men is prepared In connec¬ 
tion with an application for an operating li¬ 
cense will cover only those environmental 
considerations which differ significantly from 
those discussed in the Detailed Statement 
previously prepared In connection with the 
application for a construction permit and 
may incorporate by reference any Informa¬ 
tion contained In the Detailed Statement 
previously prepared in connection with the 
application for a construction permit. With 
respect to the operation of nuclear power 
reactor*, It la expected that In most cases 
the Detailed Statement will be prepared only 
In connection with the first Hocusing action 
that authorizes full-power operation of the 
facility.* 

11. Footnote 4 in paragraph 6 of Ap¬ 
pendix D of 10 CFR Part 50 Is renum¬ 
bered footnote 9. 

12. Paragraph 7 of Appendix D of 10 
CFR Part 50 is amended to read as 
follows: 

7. The Commbwilon will transmit to the 
Council on Environmental Quality coplea of 

(a) each Applicant's Environmental Report. 

(b) each draft Detailed Statement, (c) com¬ 
ments thereon received from Federal. State, 
and local agencies and officials and private 
organizations and individuals." and (d) 
each Detailed Statement prepared pursuant 


• This paragraph applies only with respect 
to proceedings in which the draft Detailed 
Statement Is circulated after June 30, 1971. 

1 Final detailed statements will Include a 
discussion of problems and objections raised 
by private organizations and individuals, and 
may incorporate by reference comments sub¬ 
mitted by such persons, only In proceedings 
In which the draft Detailed Statement is 
circulated after June 30. 1971. 

■ This Statement U In addition to the 
Statement prepared at the construction per¬ 
mit stage. 

w Comments from private organisations 
and Individuals will be transmitted to the 
Council on Environmental Quality only In 
proceedings in which the draft Detailed 
Statement is circulated after June 30. 1971. 


to paragraph 5. Copies of such reports, draft 
Statements, comments and 8 tale menu win 
he made available to the public as provided 
In this appendix and as provided by section 
552 of title 5 of the United States Code, and 
will accompany the application through the 
Commission's review processes. After each 
Detailed Statement becomes available a 
notice of Its availability will be published m 
the Fkderal Register, and copies will be 
mode available to appropriate Federal, State, 
and local agencies and State, regional, and 
metropolitan clearinghouses. 3 No construc¬ 
tion permit or operating license In connec¬ 
tion with which a Detailed Statement Is re¬ 
quired by this appendix will be issued until 
ninety (90) days after the draft Detailed 
Statement therefor has been circulated for 
comment, furnished to the Council on En¬ 
vironmental Quality, and made available to 
the public, and until thirty (30) days after 
the final Detailed Statement therefur has 
been made available to the Council and the 
public. If the final Detailed Statement u 
filed within ninety (90) days after a draft 
Statement has been circulated for oomment. 
furnished to the Council and made available 
to the public, the thirty (30) day period and 
ninety (90) day period may run concurrently 
to the extent that they overlap. 

13. Footnote 5 In paragraph 9 of Ap¬ 
pendix D of 10 CFR Part 50 is renum¬ 
bered footnote 11. 

1 4. Pa ragraph 11(a) of Appendix Dot 
10 CFR Part 50 Is amended to read as 
follows: 

11. (a) Any party to a proceeding for the 
issuance of a construction permit or sn op¬ 
erating license for a nuclear power reactor 
or a fuel reprocessing plant may raise as an 
Issue in the proceeding whether the tasuance 
of the permit or license would be likely to 
result in a significant, adverse effect on the 
environment. If such a result were indicated, 
in accordance with the declaration of na¬ 
tional policy expressed In the National En¬ 
vironmental Policy Act of 1909, considera¬ 
tion will be given to the need for the Im¬ 
position of requirements for the preserva¬ 
tion of environmental values consistent with 
other essential considerations of national 
policy. Including the need to meet on a time¬ 
ly basis the requirements for electric power 
in the affected region. 

The above-described Issues shall not be 
construed as Including (a) radiological ef¬ 
fects. since radiological effects are considered 
pursuant to other provisions of this part or 
(b) matters of water quality covered by Mo¬ 
tion 21(b) of the Federal Water Pollution 
Control Act. This paragraph applies only to 
proceedings In which the notice of hearing 
in the proceeding Is published on or after 
March 4. 1971, and. with respect to a proceed¬ 
ing for the Issuance of an operating license, 
only In connection with the licensing act urn 
for which a Detailed Statement has been 
prepared. 

15. A new paragraph (f) Is added to 
ft 70.21 of 10 CFR Part 70 to read as fol¬ 
lows: 

§ 70.21 Filing. 

• see* 

(f) An Application for a license to 
possess and use special nuclear material 
to conduct on activity which will sig¬ 
nificantly affect the quality of the human 
environment shall be accompanied by 
any Environmental Report required un¬ 
der Appendix D of Part 50 of this chap¬ 
ter. 

16. A new paragraph <h) is added to 
ft 70.23 of 10 CFR Part 70 to read as 
follows: 
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| 70.23 HrquiromcnU for the approval 
of npplktttionrt. 

An application for a license, other than 
a license for export, will be approved if 
the Commission determines that 
• • • • • 

<h> The applicant has satisfied any 
Applicable requirements contained in Ap¬ 
pendix D of Part 50 of this chapter. 

(Set. 102, 83 Stat 833; 33 U.8.C.A. 4332) 

Dated at German town. Md., this 1st 
day of July 1971, 

For the Atomic Energy Commission. 

W. B. McCool. 

Secretary of the Commission. 

| FR Doc 71-9611 Filed 7-0-71:8:52 amj 


PART 50—licensing of produc¬ 
tion AND UTILIZATION FACILITIES 

General Design Criferia for Nuclear 
Power Plants 

On February 20. 1971. the Atomic En¬ 
emy Commission published In the Fed¬ 
eral Recistct (36 F.R. 3255) an amend¬ 
ment to its regulation In 10 CFR Part 
50 which adds an Appendix A “General 
Design Criteria for Nuclear Power 
Plants/' The amendment became effec¬ 
tive May 21. 1971. 

The Commission has adopted amend¬ 
ments to Appendix A of Part 50 to clarify 
the intent of the Commission with re¬ 
spect to several of the criteria. 

Because these amendments related 
solely to correction and clarification, the 
Commission has found that good cause 
exists for omitting notice of proposed 
rule making and public procedure 
thereon as unnecessary. The Commission 
has also found that since the amend¬ 
ments correct and clarify a previous 
amendment which became effective on 
May 21, 1971. good cause exists for mak¬ 
ing the amendments effective without the 
customary 30-day notice. 

Pursuant to the Atomic Energy Act of 
1954. as amended, and sections 552 and 
553 of title 5 of the United States Code, 
the following amendments to Title 10. 
Chapter 1. Code of Federal Regulations. 
Part 50 are published as a document sub¬ 
ject to codification to be effective upon 
publication. 

h Appendix A of 10 CFR Part 50 is 
amended as follows: 

<a> The Table of Contents, definition 
of Nuclear Power Unit, definition of Sin¬ 
gle Failure including footnote 2, and Cri¬ 
teria 18. 33. 34, 35. 38. 41. and 44 are 
amended by substituting the word “elec¬ 
tric" for “electrical" where it appears. 

<b) Criterion 5 Is revised to read as 

follows: 

Criterion 5—sharing of structures, systems . 
snd components. Structures, systems, and 
components Important to safety shall not be 
»hsrt*d among nuclear power units unless it 
can be shown that such sharing will not sig¬ 
nificantly impair their ability to perform 
well safety functions. Including. In the event 
cf an accident In one unit, an orderly shut- 
oovn and cooldown of the remaining units. 
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<c> Criterion 13 is revised to read as 
follows: 

Criterion 13—Instrumentation end control , 
Instrumentation shall be provided to moni¬ 
tor variables and systems over their antici¬ 
pated ranges for normal operation, for 
anticipated operational occurrences, and for 
accident conditions ss appropriate to assure 
adequate safety. Including those variables 
and systems that can affect the fission proc¬ 
ess, the integrity of the reactor core, the 
reactor coolant pressure boundary, and the 
containment and its associated systems. Ap¬ 
propriate controls shall be provided to main¬ 
tain these variables and systems within 
prescribed operating ranges. 

<d) Criterion 17 Is revised to read as 
follows: 

Criterion 17—Electric poicer systems. An 
onsite electric power system and an offsite 
electric power system shall be provided to 
permit functioning of structures, systems, 
and components important to safety. The 
safety function for each system (assuming 
the other system is not functioning) shall be 
to provide sufficient capacity and capability 
to assure that (1) specified acceptable fuel 
design limits and design conditions of the 
reactor coolant pressure boundary are not 
exceeded as a result of anticipated opera¬ 
tional occurrences and (2) the core Is cooled 
and containment integrity and other vital 
functions are maintained In the event of 
postulated accidents. 

The onsite electric power supplies, includ¬ 
ing the batteries, and the onsite electric 
distribution system, shall have sufficient 
independence, redundancy, and testability to 
perform their safety functions assuming a 
single failure. 

Electric power from the transmission net¬ 
work to the onsite electric distribution 
system shall bo supplied by two physically 
Independent circuits (not necessarily on 
separate rights of way) designed and located 
so as to minim Ire to the extent practical the 
likelihood of their simultaneous failure under 
operating and postulated accident and en¬ 
vironmental conditions. A switchyard com¬ 
mon to both circuits is acceptable Each of 
these circuits shall be designed to be avail¬ 
able in sufficient time following a loss of all 
onsite alternating current power supplies 
and the other offsite electric power circuit, 
to assure that specified acceptable fuel de¬ 
sign limits snd design conditions of the re¬ 
actor coolant pressure boundary ore not 
exceeded. One of these circuits shall be de¬ 
signed to be available within a few seconds 
following a loss-of-coolant accident to assure 
that core cooling, containment integrity, and 
other vital safety functions are maintained. 

Provisions shall be Included to minimize 
the probability of losing electric power from 
any of the remaining supplies as a result of, 
or coincident with, the loss of power gen¬ 
erated by the nuclear power unit, the loss 
of power from the transmission network, or 
the loss of power from the onsite electric 
power supplies. 

(e> Criteria 18, 36. 39. 42, and 45 are 
amended by Inserting the word “appro¬ 
priate" between the words “permit” and 
“periodic” where they appear. 

(f) Criterion 25 is amended by delet¬ 
ing the phrase “or unplanned dilution of 
soluble poison." 

(g) Criterion 26 is revised to read as 
follows: 

Criterion 2Q—Reactivity control system 
redundancy and capability. Two inde¬ 
pendent reactivity control systems of dlf- 
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ferent design principles shall be provided. 
One of the systems shall use control rods, 
preferably including a positive means for 
inserting the rods, and shall be capable 
of reliably controlling reactivity changes to 
assure that under conditions of normal 
operation, including anticipated operational 
occurrences, and with appropriate margin 
for malfunctions such as stuck rods, specified 
acceptable fuel design limits are not 
exceeded. The second reactivity control sys¬ 
tem shall be capable of reliably controlling 
the rate of reactivity changes resulting from 
planned, normal power changes (Including 
xenon burnout) to assure acceptable fuel 
design limits are not exceeded. One of the 
systems shall be capable of holding the re¬ 
actor core subcriUcal under cold conditions. 

<h> Criterion 35 Is amended (1) by 
inserting the word “reactor” between the 
words “of“ and “coolant” and (2) by 
deleting the word “accident." 

<1> Criterion 53 is amended by insert¬ 
ing the words "appropriate periodic” be¬ 
tween the number “il>“ and the word 
“inspection." 

<J» Criterion 61 is amended by in¬ 
serting the words “appropriate peri¬ 
odic” between the words “permit" and 
“inspection." 

(Sees. 181. 182, 88 8tat. 948, 853; 42 U.8.C. 
2201, 22321 

Dated at Germantown. Md., this 2d 
day of July 1971. 

For the Atomic Energy Commission. 

W. B. McCool. 

Secretary of the Commission. 

|PR Doc.71-0820 Filed 7-8-71 ;8:52 am] 


Title 14—AERONAUTICS 
AND SPACE 

Chapter I—Federal Aviation Adminis~ 
(ration, Department of Transportation 

(Docket No. 71-EA-04; Amdt. 30-12401 

part 39—AIRWORTHINESS 
DIRECTIVES 

Piper Aircraft 

The Federal Aviation Administration 
is amending S 39.12 of Part 39 of the 
Federal Aviation Regulations so as to 
issue AD 63-28-3. applicable to Piper 
PA-23 type aircraft. 

Subsequent to the publication of AD 
63-26-3 it was determined that the vis¬ 
ual inspection of the subject castings 
should be corroborated at periodic in¬ 
tervals by a dye penetrant inspection. 
The proposed amendment does concern 
a deficiency which affects the airworthi¬ 
ness of the subject type aircraft. In view 
of the foregoing, notice and public pro¬ 
cedure hereon are impractical and the 
amendment may be made effective in 
less than 30 days. 

Therefore, In consideration of the 
foregoing and pursuant to the authority 
delegated to me by the Administrator, 14 
CFR 11.89 (31 FJi. 13697), §39.13 of 
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Part 39 of the Federal Aviation Regula¬ 
tions is amended by amending AD 
63-28-3, as follows: 

Applies to Piper Model* PA-23 and PA-23- 
160 Aircraft. Serial Nos 23-1 through 
23-1267. Inclusive- 
Compliance required aa indicated: 

(a) Within the next 50 hours In service 
after the effective date of this AD. unless 
already accomplished within the last 50 
hours in service, and thereafter at Intervals 
not to exceed 100 hour* In service from the 
lost Inspection, visually inspect for craclcs 
each of the castings listed herein. When any 
casting Is replaced by the respective forging 
listed herein, the repetitive inspections of 
this paragraph and paragraph (b) are no 
longer required for that forging. 


Name 

CasUiw 

part No. 

Fond ng 

Elevator torque tube 

17033 00 and 

mur^OL 

Itttw'krt. 

17(03-40. 


Front stAbUlur atturh- 

1704^-00 and 

1940CM31 

flunt 



Rudder torque tabu horn 

I. 

VKOS40. 

Elevator torque tube lwrn.. 

17*0640. 

1M6640. 

Rudder torque tub* 
bracket 

17081-410_ 

1HCK0U. 

Flo attachment bracket. 

I7G73-00. 

10406-CO or 
UM064E2. 


(b) For airplanes having 1.000 or more 
hours In service, remove the subject castings 
from the aircraft, clean thoroughly removing 
all paint, and perform a dye penetrant in¬ 
spection for cracks, within the next 100 
hours In service, after the effective date 
of this AD. unless already accomplished 
within the last 400 hours In service, and 
thereafter at Intervals not to excoed 500 
hours in service from the last Inspection. 
Prior to reinstallaUon of castings without 
cracks, clean thoroughly, and apply zinc 
chromate primer. 

(c) Replace cracked castings before fur¬ 
ther flight with a replacement forged or 
oast part. 

(d) Inspection and reassembly shall be 
accomplished In accordance with Piper Serv¬ 
ice Bulletin No. 155B, dated October 28. 1963. 
or FAA-approved equivalent. 

Notk: For paragraph (a). It Is necessary 
to remove the tall cone, cover*, and fairings 
to gain access to most of the parts to be In¬ 
spected. However, parts need not be disas¬ 
sembled and or removed from the aircraft 
to accomplish this Inspection. All of the 
forged parts listed herein have Integral raised 
digit forging numbers. Therefore, the ab¬ 
sence of raised digits will serve to Identify 
the part as a casting. 

This amendment is effective July 13, 
1971. 

(Secs. 313(a). 601. 603. Federal Aviation Act 
of 1058. 42 U^C. 1354(a). 1421. 1423; sec. 
6(c). Department of Transportation Act. 40 
US.C. 1655(c)) 

Issued In Jamaica. N.Y., on June 28. 
1971. 

Louis J. Caudinau, 
Acting Director, Eastern Region . 

(FR Doc.71-0510 Filed 7-6-71:8:46 am) 
(Airspace Docket No. 71-80-124( 

PART 71—designation of federal 
AIRWAYS, AREA LOW ROUTES, 
CONTROLLED AIRSPACE, AND RE¬ 
PORTING POINTS 

Alteration of Transition Area 

The purpose of this amendment to Part 
71 of the Federal Aviation Regulations 


is to alter the Rocky Mount. N.C., tran¬ 
sition area. 

The Rocky Mount transition area U 
described in 5 71.181 (36 Fit. 2140). In 
the description, an extension predicated 
on Rocky Mount VORTAC 083’ radial 
has a designated width of 4.5 miles and 
length of 8.5 miles. 

UJS. Standards for T erminal Instru¬ 
ment Procedures (TERPs). issued after 
extensive consideration and discussion 
with government agencies concerned and 
affected industry groups, are now being 
applied to update the criteria for instru¬ 
ment approach procedure*. The criteria 
for the designation of controlled air¬ 
space protection for these procedures 
were revised to conform to TERPs and 
achieve increased and efficient utilization 
of airspace. 

Because of this revised criteria, it is 
necessary to alter the description by 
increasing the extension predicated on 
Rocky Mount VORTAC 083’ radial 1 
mile in width and 3 miles in length. 

In consideration of the foregoing, no¬ 
tice and public procedure hereon are un¬ 
necessary and Part 71 of the Federal Avi¬ 
ation Regulations is amended, effective 
immediately, as hereinafter set forth. 

In I 71.181 (36 FJR. 2140), the Rocky 
Mount, N.C„ transition area is amended 
to read: 

Rocky Mount. N.C. 

That airspace extending upward from 700 
feet above the surface within a 7-mile radius 
of Rocky Mount Municipal Airport (lat. 35*- 
58 00" N., long. 77’47'35" W.); within 5 miles 
each side of Rocky Mount VORTAC 083* 
radial, extending from the 7-mile-mdlus area 
to 115 miles east of the VORTAC; within 
an 8.5-mlle radlvis of Rocky Mount-Wllaon 
Airport (lat. 35*5ri5" N., long. 77’63'40" 
W). 

(Sec. 307(a), Federal Aviation Act of 1058, 
49 US.C. 1348(a). sec. 6(c). Department of 
Transportation Act, 49 T7-8.C. 1655(c)) 

Issued in East Point, Ga.. on June 25, 
1971. 

James O. Rooms, 
Director , Southern Region. 

(FR Doc.71-0511 Filed 7-6-71:6:46 am) 


Title 21—FOOD AND DRUGS 

Chapter II—Bureau of Narcotics and 
Dangerous Drugs, Department of 
Justice 

PART 301—REGISTRATION OF MAN¬ 
UFACTURERS, DISTRIBUTORS, AND 
DISPENSERS OF CONTROLLED SUB¬ 
STANCES 

PART 308—SCHEDULES OF 
CONTROLLED SUBSTANCES 

Amphetamine, Methamphefamine, 
and Optical Isomers 

A notice was published in the Fedexal 
Register of May 26. 1971 (36 Fit. 9563) 
proposing the transfer of amphetamine 
and methamphetamlne and their salts. 


optical Isomers, and salts of their opti¬ 
cal isomers from Schedule III to Sched¬ 
ule II of the Comprehensive Drug Abu** 
Prevention and Control Act of 1970 
(Public Law 91-513), with certain ex¬ 
ceptions. All interested persons were 
given 30 days after publication to sub¬ 
mit their objection*, comments, or re¬ 
quests for hearing. 

No objections nor requests presenting 
reasonable ground* for a hearing re¬ 
garding the proposed order in its en¬ 
tirety were received. However, the 
following objections and requests tor 
hearing were received a* to specific 
combination product*: 

(1) Smith Kline & French Labora¬ 
tories requested a hearing on the trans¬ 
fer of Eskatrol Spansulc Capsule*, a 
combination product containing 15 mg. 
of dextroamphetamine sulfate and 75 
mg. of prochlorperazine, from Schedule 
in to Schedule U. 

(2) Mission Pharmacol Co. requested 
a hearing on the transfer of Fetamin. 
a combination product containing 5 mg. 
of d-meUiamphetamine hydrochloride 
and 20 mg. of sodium pentobarbital with 
vitamins and minerals, from Schedule 
IH to Schedule IL 

(3) Pennwait Corp. requested a hear¬ 
ing on the transfer of Blphetamine. t 
resin complex of d-and d, 1-ampheta¬ 
mine, and Biphetamine-T. a resin com¬ 
plex of d-and d.l-amphetamine and 
methaqualone, from Schedule III to 
Schedule IL 

The following comments were also sub¬ 
mitted regarding the proposed order: 

(1) The National Wholesale Druggists 
Association expressed concern over the 
Schedule n security requirements at the 
wholesale level for amphetamine and 
methamphetamlne. 

(2) The Minnesota 8tatc Board of 
Pharmacy also expressed concern over 
the Schedule H security requirements it 
the pharmacy level for amphetamine and 
meUiamphetamine. The Board further 
suggested that a major educational ef¬ 
fort be instituted to Inform prescribing 
practitioners of the Schedule II pre¬ 
scription refill limitations and the emer¬ 
gency prescription procedures. Finally, 
the Board suggested that the Schedule 
III recordkeeping requirement* be 
deemed adequate for amphetamine and 
meUiamphetamine after their placement 
in Schedule IL 

(3) The U5. Pharmacopelal Conven- 
Uon. Inc., expressed concern as to. and 
requested exempUon from, the increased 
Schedule n requirements for distribu¬ 
tion of amphetamine and methampheia- 
minc as U.S.P. Reference Standards 

• 4» The National Association of 
Chain Drug 8torcs. Inc. (NACDS*. re¬ 
quested sufficient time for compliance 
with the Schedule II security, prescrip¬ 
tion refill and order form requirement*- 
NACDS also raised questions as to 
whether an additional inventory must be 
taken for amphetamine and me thorn- 
phetamine products and whether State 
or Federal Taw's and regulations apply 
where a conflict exists as to the mainte¬ 
nance of prescription records. Lastly. 
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NACDS requested that a list of the 
specific combination products excluded or 
exempted from the order be published. 

• 5 ) The Christian Life Commission 
expressed its support of the proposed 
order in its entirety as a meam; of dimin¬ 
ishing amphetamine and methaxnphcta- 
mlne abuse. 

(6) The city of New York submitted 
a memorandum in support of the pro¬ 
posed order in its entirety, together with 
a Report of the New York City Special 
Committee on Amphetamine Abuse." 

1 7) Abbott Laboratories expressed its 
support of the proposed order in its en¬ 
tirety; but did request that sufficient time 
for compliance with the various Schedule 
II requirements be granted and that the 
separate recordkeeping requirements of 
Schedule n not be applied to ampheta¬ 
mine and methamphetamine substances. 
Abbott also raised a question as to 
whether an additional inventory must be 
taken for amphetamine and metham¬ 
phetamine upon transfer to Schedule II. 

• 8) The American Medical Association 
expressed its support of the proposed 
order in its entirety by the following 
resolutions passed by its House of 
Delegates: 

Resolved, that the American Medical As- 
v>riaUon urge all physician* to limit their 
um of amphetamine* and other stimulant 
drugs to specific, well-recognized medical in¬ 
dication*. and be It further 

Resolved* that the American Medical As- 
ftoclatlon support the proposal of the Bureau 
of Narcotic* and Dangerous Drugs to transfer 
Amphetamine and Methamphetamine and 
their Halts. Optical Isomers, and Sal u of 
their Optical Isomers from Schedule III to 
Schedule II published In the May 26. 1271 
Feoeeal RKGiaTEa. 

The Manufacturers Educational Drug 
Information Association 'MEDIA) ob¬ 
jected to, and requested a hearing as to. 
the proposed order in its entirety on the 
grounds that the incre ased security re¬ 
quirements and manufacturing controls 
and production and procurement quotas 
of Schedule n would force small inde¬ 
pendent manufacturers to cease manu¬ 
facturing amphetamine and metham¬ 
phetamine. After consultation with mem¬ 
bers of the Bureau. MEDIA withdrew its 
objections and request for a hearing in 
this proceeding, reserving its right, how¬ 
ever. to intervene in the forthcoming 
quota proceedings and security regula¬ 
tions proceedings. 

After careful consideration of the 
comments submitted and in view of the 
fact no objections nor requests for a 
hearing were received as to the proposed 
transfer order in its entirety and based 
upon the investigation of the Bureau of 
Narcotics and Dangerous Drugs and 
upon the scientific and medical evalua¬ 
tion and recommendation of the Secre¬ 
tary of Health, Education, and Welfare, 
received pursuant to section 201(b) of 
the Comprehensive Drug Abuse Preven¬ 
tion and Control Act of 1970 (21 U.S.C. 
811 fb)). the Director of the Bureau of 
Narcotics and Dangerous Drugs finds 
that amphetamines and moth ampheta¬ 
mines and their salts, optical isomers, 
and salts of their optical isomers: 


(1) Have a high potential for abuse; 
<2) Have a currently accepted medi¬ 
cal use in treatment in the United States 
with severe restrictions; and 

(3) Thot abuse of these substances may 
lead to severe psychological dependence. 
Therefore, if is ordered . That: 

1 . Section 301.02 of Title 21 of the 
Code of Federal Regulations be amended 
by revising paragraph <b><6> and add¬ 
ins a new paragraph (b> <7> to read: 

§301.02 DHiniiion*. 

• • • • • 

ib> (6) Methamphetamine. its salts, 
isomers, and salts of its isomers. 

i7) Amphetamine, its salts, optical 
isomers, and salts of its optical isomers. 
• • • • • 

2. Section 308.12<d« of Title 21 of 
the Code of Federal Regulations be de¬ 
leted and replaced with a new paragraph 
to read: 

§300.12 Schedule IT* 


(d) Stimulants. Unless specifically ex¬ 
cepted or unices listed in another schedule, 
any material, compound, mixture, or prepa¬ 
ration which contains any quantity of the 
following substances having a stimulant ef¬ 
fect on the central nervous system: 

(1) Amphetamine, tu salts, optical 
Isomers, and salts of Its optical 


Isomer i____1,100 

(2) Methamphetamine. its salts, 
and salts bf Its taomers--—— X, 105 


3. Section 308.13(b) of Title 21 of 
the Code of Federal Regulations be 
amended to read: 

§ 308.13 Schedule Ilf. 

• • « t • 

<b) Stimutants. Unless upectficolly ex¬ 
cepted or unless listed In another schedule, 
any material, compound, mixture, or prepa¬ 
ration which contains any quantity of the 
following substances having a stimulant ef¬ 
fect on the centra] nervous system: 

(I) Phemnctru&lne and Its salt*.. 1,630 

(2j Methylphcnidate —-1.726 

(3) Those compounds, mixtures or prepa¬ 
rations In dosage unit form containing any 
stimulant substances which are currently 
hated as excepted compounds under 21 CFR 
306.32. and any other drug of the quantita¬ 
tive composition shown In that list for those 
drugs or which Is the same except that it 
contains a leaser quantity of controlled 
substances. 


4. The additional requirements im¬ 
posed upon amphetamines and metham¬ 
phetamine, their salts, optical isomers 
and salts of their optical isomers by vir¬ 
tue of their reclassification into Schedule 
II shall become effective as follows: 

(a) Labeling and packaging . Ail labels 
and seals on commercial containers of. 
and all labeling of. the above controlled 
substances, which are packaged more 
than 180 days following the effective 
date of this order s hall comply with the 
requirements of 21 CFR Part 302. 

ib) Order forms . All distributions of 
the above controlled substances shall 
compl y wit h the order form requirements 
of 21 CFR Part 305 within 30 days from 
the effective date of this order. 


(c) Records and inventories . All sep¬ 
arate and other recordkeeping require¬ 
ments of 21 CFR Part 304 for the above 
controlled substances shall be complied 
within 30 days of the effective date of 
this order. Records maintained and in¬ 
ventories taken prior to the above com¬ 
pliance date, which are in compliance 
with the recordkeeping requirements for 
Schedule III controlled substances, shall 
not be affected by this order. No new in¬ 
ventories of the above controlled sub¬ 
stances. In addition to that of May 1. 
1971, is required as a result of this order. 
Where a positive conflict exists between 
the recordkeeping requirements of State 
and Federal laws and regulations, so that 
the two cannot stand together. Federal 
law governs in accordance with section 
708 of the Comprehensive Drug Abuse 
Prevention and Control Act of 1970 (21 
U.S.C. 903 >. 

(d) Prescriptions. All prescriptions for 
the above controlled substances shall 
comply w ith 21 CFR 306.01-306.15 within 
30 days from the effective date of this 
order. Any prescriptions for the above 
controlled substances, which arc entitled 
to be refilled under 3 306.22, shall not be 
entitled to such refill in accordance with 
3 306.12 on and after the above compli¬ 
ance date. 

(e) Importation and exportation. All 
importation and exportation of the above 
controlled substances shall be in com¬ 
pliance with 21 CFR Part 312, specifically 
as to import and export permits, within 
30 days of the effective date of this order. 

(f) Security. Since the regulations re¬ 
garding security for Schedule II con¬ 
trolled substances are undergoing 
revision, compliance with the present 
security requirements shall be deemed 
adequate pending publication of the final 
order on security regulations. 

(g> Registration. Any registrant pres¬ 
ently not authorized to hondle ampheta¬ 
mines or methamphetamines or both 
and/or Schedule n controlled substances 
should apply to modify his registration to 
authorize the handling of such controlled 
substances by submitting within 30 d**ys 
of the effective date of this order a letter 
of request to the Registration Branch, 
Bureau of Narcotics and Dangerous 
Drugs. Post Office Box 28083, Central 
Station. Washington, DC 20005. The let¬ 
ter shall contain the registrant's name, 
address, registration number, and the 
substances and/or schedules to be added 
to his registration, and shall be signed 
by the same person who signed the most 
recent application for registration or re¬ 
registration. No fee 8lmli be required to 
be paid for the modification. The request 
for modification shall be handled in the 
same manner as an application for 
registration* 

5. The hearing scheduled for June 30, 
1971 is hereby canceled since no objec¬ 
tions nor requests for a hearing on the 
proposed order in its entirety were re¬ 
ceived within the designated time period. 

It is further ordered , That application 
of this order to Eskatrol. Pctamin, Bi- 
phe taming, and Biphetaraine-T, the 
combination products for which hearings 
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were requested, is reserved pending re¬ 
view of these products by the Bureau. 
Hearings regarding their transfer to 
Schedule n will be held after such review. 

This order does not amend 21 CFR 
308.32. Those combination products con¬ 
taining amphetamine or methampheta- 
mine currently excepted under $ 308.32 
will remain excepted. The Bureau recog¬ 
nizes that certain combination drugs con¬ 
taining amphetamine or meth&mpheta- 
mine excepted under the Drug Abuse 
Control Amendments of 1985 have not 
been excepted under 5 308.32. As a matter 
of policy, those substances shall be 
deemed excepted under S 308.32 pending 
further action by the Bureau. 

This order is effective on the date of 
its publication In the Federal Register 
(7-7-71). 

Dated: June 30,1971. 

John E. Ingersoll, 
Director , Bureau of 
Narcotics and Dangerous Drugs . 

|FR Doc.71-0480 Filed 7-0-71;8:45 amj 


Title 26-INTERNAL REVENUE 

Chapter I—Internal Revenue Service, 
Department of the Treasury 
SUBCHAPTER A—INCOME TAX 

|TX>. 71291 

PART 1—INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DECEM¬ 
BER 31, 1953 

Average Basis for Regulated 
Investment Company Stock 

On December 3. 1970, notice of pro¬ 
posed rule making with respect to the 
amendment of t he Income Tax Reg¬ 
ulations (26 CFR Part 1) under section 
1012 of the Internal Revenue Code of 
1954, relating to the use of an average 
basis for certain regulated investment 
company stock, was published in the 
Federal Register <35 FJt. 18389). After 
consideration of all such relevant mat¬ 
ter as was presented by interested per¬ 
sons regarding the rules proposed, the 
following amendments arc hereby 
adopted: 

Paragraph 1. Section 1.1012-1 is 
amended by redesignating paragraph (e) 
as paragraph (f). and by inserting im¬ 
mediately after paragraph (d) a new 
paragraph (e). These redesignated and 
added provisions read as follows: 

§ 1.1012-1 Baeinof property. 

• • • • • 

(e) Election as to certain regulated 
investment company stock —(1) General 
rule —(i) 7n general . Notwithstanding 
paragraph (c) of this section, and ex¬ 
cept as provided in subdivision (ii) of this 
subparagraph, if— 

(a) Shares of stock of a regulated in¬ 
vestment company (as defined in sub- 
paragraph (5) of this paragraph) arc 
left by a taxpayer in the custody of a 
custodian or agent in an account main¬ 
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tained for the acquisition or redemption 
of shares of such company, and 

<b) The taxpayer purchased or ac¬ 
quired shares of stock held in the account 
at different prices or bases, 

the taxpayer may elect to determine the 
cost or other basis of shares of stock he 
sells or transfers from such account by 
using one of the methods described in 
subparagnphs (3) and (4) of this para¬ 
graph. The cost or other basis deter¬ 
mined in accordance with either of such 
methods shall be known as the "average 
basis'*. For purposes of this paragraph, 
securities issued by unit investment 
trusts shall be treated as shares of stock 
and term "share” or "shares” shall in¬ 
clude fractions of a share. 

Ui) Certain gift shares . (a) Except as 
provided in subdivision (b) of this sub¬ 
division (ii>, this paragraph shall not 
apply to any account which contains 
shares which were acquired by the tax¬ 
payer by gift after December 31. 1920, 
if the basis of such shares (adjusted for 
the period before the date of the gift 
as provided in section 1016) In the hands 
of the donor or the last preceding owner 
by whom it was not acquired by gift was 
greater than the fair market value of 
such shares at the time of the gift. How¬ 
ever. shares acquired by a taxpayer as a 
result of a taxable dividend or a capital 
gain distribution from such an account 
may be included In an account to which 
this paragraph applies. 

(b) Notwithstanding the provisions of 
subdivision (a) of this subdivision (ii). 
this paragraph shall apply with respect 
to accounts containing gift shares de¬ 
scribed in such subdivision (a) if. at the 
time the election described in this para¬ 
graph is made In the manner prescribed 
in subparagraph (6) of this paragraph, 
the taxpayer includes a statement, in 
writing, Indicating that the basis of such 
gift shares shall be the fair market value 
of such gift shares at the time they were 
acquired by the taxpayer by gift and that 
such basis shall be used in computing 
average basis in the manner described 
in subparagraph (3) or (4) of this para¬ 
graph. Such statement shall be effective 
with respect to gift shares acquired prior 
to making such election and with respect 
to gift shares acquired after such time 
and shall remain in effect so long as 
such election remains in effect. 

(2) Determination of average basis. 
Average basis shall be determined using 
either the method described in subpara¬ 
graph (3) of this paragraph (the double- 
category method) or the method de¬ 
scribed in subparagraph (4) of this para¬ 
graph (the single-category method). The 
taxpayer shall specify, in the manner 
described in subparagraph (6) of this 
paragraph, the method used. Such 
method shall be used with respect to an 
account until such time as the election 
is revoked with the consent of the Com¬ 
missioner. Although a taxpayer may 
specify different methods with respect to 
accounts in different regulated invest¬ 
ment companies, the same method shall 


be used with respect to all of the tax¬ 
payer's accounts in the same regulated 
investment company. 

(3) Double-category method —(i) i n 
general. In determining average ba*is 
using the double category method, all 
shares in an account at the time of each 
sale or transfer shall be divided into two 
categories. The first category shall in¬ 
clude all shares in such account having, 
at the time of the sale or transfer, a 
holding period of more than 6 months 
(the “more-Uian-6-months” category \ 
and the second category shall include 
all shares in such account having, at 
such time, a holding period of 6 months 
or less (the "6-months-or-lcss” cate¬ 
gory). The cost or other basis of each 
share in a category' shall be an amount 
equal to the remaining aggregate cost 
or other basis of all shares in that cate¬ 
gory at the time of the sale or transfer 
divided by the aggregate number of 
shares in that category at such time. 

(ii) Order of disposition of shares sold 
or transferred . Prior to a sale or transfer 
of shares from such an account, the tax¬ 
payer may specify, to the custodian or 
agent having custody of the account, 
from which category (described in sub¬ 
division (i) of this subparagraph) the 
shares are to be sold or transferred. 
Shares shall be deemed sold or trans¬ 
ferred from the category specified with¬ 
out regard to the stock certificates, if 
any. actually delivered if, within a rea¬ 
sonable time thereafter, confirmation of 
such specification is set forth in a writ¬ 
ten document from the custodian or 
agent having custody of the account In 
the absence of such specification or con¬ 
firmation, shares sold or transferred 
shall be charged against the more-than- 
6 -months category. However, if the num¬ 
ber of shares sold or transferred exceeds 
the number in such category, the addi¬ 
tional shares sold or transferred shall 
be charged against the shares in the 
6 -months-or-less category. Any gain or 
loss attributable to a sale or transfer 
which is charged against shares in the 
more-than-6-months category shall con¬ 
stitute long-term gain or loss, and any 
gain or loss attributable to a sale or 
transfer which is charged against shares 
in the 6-months-or-less category shall 
constitute short-term gain or loss. As to 
adjustments from wash sales, see sec¬ 
tion 1091(d) and subdivisions (ill) <c) 
and ( d ) of this subparagraph. 

(1U) Special rules with respect to 
shares from the 6-months-or-less cate¬ 
gory. ( a ) After the taxpayer's holding 
period with respect to a share is more 
than 6 months, such share shall be 
changed from the 6-months-or-less cat¬ 
egory to the more-than-6-months cat¬ 
egory. For purposes of such change, the 
basis of a changed share shall be its 
actual cost or other basis to the tax¬ 
payer or its basis determined in accord¬ 
ance with the rules contained in subdi¬ 
vision (b)(2) of this subdivision (iii) if 
the rules of such subdvson (b)(2) are 
applicable. 
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Kb) IT, during the period that shares 
are In the 6-months-or-less category 
some but not all of the shares in such 
category are sold or transferred, then— 

(1) The shares sold or transferred 
Kbe basis of which was determined In 
the manner prescribed by subdivision (i> 
of this subparagraph) shall be assumed 
io be those shares in such category which 
were earlcst purchased or acquired, and 

(2) The basis of those shares which 
arc not sold or transferred and which 
arc changed from the 6-months-or-less 
category to the morc-than-6-months 
category shall be the average basis of 
the shares in the 6-months-or-less cat¬ 
egory at the time of the most recent sale 
or transfer of shares from such category. 
For such purposes, the average basis 
shall be determined in the manner pre¬ 
scribed in subdivision <i) of this 
subparagraph. 

(c> Paragraph (a) of $ 1.1091-2 con¬ 
tains examples which illustrate the gen¬ 
eral application of section 1091 Cd>, 
relating to unadjusted basis in the case 
of a wash sale of stock. However, in the 
case of certain wash sales of stock from 
the 6-months-or-less category, the pro¬ 
visions of section 1091(d) shall be ap¬ 
plied in the manner described in 
subdivision <d> of this subdivision (Hi). 

id) In the case of a wash sale of stock 
<determined in accordance with the pro¬ 
visions of section 1091) from the 
6 -months-or-less category which occurs 
after the acquisition of shares of stock 
into such category, the aggregate cost 
or other basis of all shares remaining in 
the 6-months-or-less category after such 
sale shall be increased by the amount of 
the loss which is not deductible because 
of tlie provisions of section 1091 and the 
regulation* thereunder. The provisions 
of this subdivision may be illustrated by 
the following example: 

Example. Assume the following acquisi¬ 
tions to. and sale from, the 6-months -or -less 

category; 


f> Mo\tn«^«s-Lrss Catkoost 


l>*i# 


1471 

mi. 

*4 71 . 


A refine 

1 - 15*71 


Action 

Number 

llkATfi* 

riic*/ 

Blur* 


l*tirchaw . 

10 

mo 

M. 100 

-.do-- 

10 

100 

loo* 

.. 

10 

VO 

000 


>1 

too 

*.f*w 

- _' I 

10 

00 

wo 

Lam .. 

10 

19 

100 


In this example, the unadjusted basis of 
the shores remaining in the account after the 
■Jle is 12,000 (aggregate basis of *8.000 before 
the sale, less *1.000. the aggregate basis of 
Uje shares sold after the averaging of costs). 
Tb* adjusted basis of the shares remaining 
In the G-months-or-1 ess category after the 
ulr and after adjustment Is *2.100 (the un- 
•dJusted basis of *2.000, plus the *100 loss 
mulling from the sale). 

<4» Single-category method—i l) In 
General, in determining average basis 
the single-category method, the 
cost or other basis of all shares in an ac¬ 
count at the time of each sale or transfer 
'whether such shares have a holding 


period of more than 6 months or 6 
months or less) shall be used in making 
the computation. The cost or other basis 
of each share in such account shall be 
an amount equal to the remaining aggre¬ 
gate cost or other basis of all shares in 
such account at the time of the sale or 
transfer divided by the aggregate num¬ 
ber of shores in such account at such 
time 

(ID Order of disposition of shares sold 
or transferred. In the case of the sale or 
transfer of shares from an account to 
which the election provided by this para¬ 
graph applies, and with respect to which 
the taxpayer has specified that he uses 
the single-category method of determin¬ 
ing average basis, shares sold or trans¬ 
ferred shall be deemed to be those shares 
first acquired. Thus, when shares are sold 
or transferred from an account such 
shares will be those with a holding 
period of more than 6 months to the 
extent that such account contains shares 
with a holding period of more than 6 
months. If the number of shares sold or 
transferred exceeds the number of shares 
in the account with a holding period of 
more than 6 months, any such excess 
shares sold or transferred will be deemed 
to be shares with a holding period of 6 
months or less. Any gain or loss attribut¬ 
able to shares held for more than 6 
months shall constitute long-term gain 
or loss, and any gain or loss attributable 
to shares held for 6 months or less shall 
constitute short-term gain or loss. For 
example, if a taxpayer sells or transfers 
50 shares from an account containing 
100 shares with a holding period of more 
than 6 months and 100 shares with a 
holding period of 6 months or less, all of 
the shares sold or transferred will be 
deemed to be shares with a holding 
period of more than 6 months. If. how¬ 
ever. the account contains 40 shares with 
a holding period of more than 6 months 
and 100 shares with a holding period of 
6 months or less, the taxpayer will be 
deemed to have sold or transferred 40 
shares with a holding period of more 
than 6 months and 10 shares with a hold¬ 
ing period of 6 months or less. 

(ill) Restriction on use of single-cat¬ 
egory method. The single-category 
method of determining average basis 
shall not be used where it appears from 
the facts and circumstances Utat a pur¬ 
pose of using such single-category 
method is to convert long-term capital 
gains or losses to short-term capital 
gains or losses or to convert short-term 
capital gains or losses to long-term cap¬ 
ital gains or losses. 

(iv> W r ash sales. The provisions of sec¬ 
tion 1091(d) (relating to unadjusted 
basis in the case of a wash sale of stock) 
and the regulations thereunder shall 
apply in the case of wash sales of stock 
from an account with respect to which 
the single-category method of determin¬ 
ing average basis is being used. 

<5> Definition. (i) For purposes of this 
paragraph, a “regulated investment com¬ 
pany” means any domestic corporation 
(other than a personal holding company 
as defined in section 542) which meets 


the limitations of section 851(b) and 
i 1.851-2. and which is registered at all 
times during the taxable year under the 
Investment Company Act of 1940. as 
amended (15 U.8.C. 80a* l to 80b-2>. 
cither as a management company, or as 
a unit investment trust. 

<ii) Notwithstanding subdivision (I), 
this paragraph shall not apply in the 
case of a unit investment trust unless it 
is one— 

<a) Substantially all of the assets of 
which consist (!) of securities issued by 
a single management company (as de¬ 
fined in such Act) and securities ac¬ 
quired pursuant to subdivision <b) of this 
subdivision (ii). or 12) securities issued 
by a single other corporation, and 

<b) Which has no power to invest in 
any other securities except securities is¬ 
sued by a single other management com¬ 
pany. when permitted by such Act or the 
rules and regulations of the Securities 
and Exchange Commission. 

(6) Election, (i) An election to adopt 
one of the methods described in this 
paragraph shall be made in an income 
tax return for the first taxable year end¬ 
ing on or after December 31. 1970, for 
which the taxpayer desires the election 
to apply. If the taxpayer does not file 
a timely return (taking into account ex¬ 
tensions of the time for filing) for such 
taxable year the election shall be filed 
at the time the taxpayer files his first 
return for such year. The election may 
be made with an amended return only 
if such amended return is filed no later 
than the time prescribed by law < includ¬ 
ing extensions thereof) for filing the 
return for such txable year. If the elec¬ 
tion is made, the taxpayer shall clearly 
indicate on his income tax return for 
each year to which the election is appli¬ 
cable that an average basis has been 
used in reporting gain or loss from the 
sale or transfer of shares sold or trans¬ 
ferred. In addition, the taxpayer shall 
specify on such return the method 
(either the single-category method or 
the double-category method) used in 
determining average basis. The taxpayer 
shall also indicate in a statement de¬ 
scribed In subparagraph UXiiXb) of 
this paragraph if the election is to apply 
to accounts described in subparagraph 
(l)m) of this paragraph. Such state¬ 
ment shall be attached to, or incorpo¬ 
rated in. such return. A taxpayer making 
the election shall maintain such records 
as are necessary to substantiate the aver¬ 
age basis (or basest used on his income 
tax return. 

<ii) An election made with respect to 
some of the shares of a regulated invest¬ 
ment company sold or transferred from 
an account described in subparagraph 
<t><l> of this paragraph applies to all 
such shares In the account. Such election 
also applies to all shares of that regu¬ 
lated investment company held In other 
such accounts tie., those described in 
subparagraph (l)(i> of this paragraph> 
by the electing taxpayer for his own 
benefit. Thus, the election shall apply to 
all shares of the regulated investment 
company held by the electing taxpayer 
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(for his own benefit) In such accounts on 
or after the first day of the first taxable 
year for which the election Is made. Such 
election does not apply to shares held in 
accounts described in subparagraph 
(1) <ii) of this paragraph unless the tax¬ 
payer indicates, in the manner described 
m subdivision (i) of this subparagraph, 
that the election is to apply to shares held 
in such accounts- An election made pur¬ 
suant to the provisions of this paragraph 
may not be revoked without the prior 
written permission of the Commissioner. 

(7) Examples . The provisions of this 
paragraph may be illustrated by the fol¬ 
lowing examples: 

Example (1). (I) On January 11, 1071, tax¬ 
payer A. who file* hla income tax return on 
a calendar year basis, enters into an agree¬ 
ment with the W Bank establishing an ac¬ 
count for the periodic acquisition of shores 
of the V Company, an open-end mutual fund. 
The agreement provides (1) that the bank Is 
to purchase, for A. shares of Y stock as A 
may from tune to time direct. (2) that all 
shares In the account are to be left in the 
custody of the hank, and (3) that the bank 
Is to reinvest any dividends paid by Y (in¬ 
cluding capital gain dividends) In additional 
shares of Y stock. Pursuant to the agreement, 
on January 11, 1971, February 1, 1071, and 
March 1, 1971, respectively, the bank pur¬ 
chases, at A’s direction. 100 shares of Y stock 
for a total of 91,880. 20 shares of Y stock for 
a total of 9400. and 20 shares of Y stock for a 
total of 9410. On March 15. 1971. the bank 
reinvests a 91-per-share capital gain divi¬ 
dend (that is. a total of 9140) In seven addi¬ 
tional shares of Y stock. The acquisitions to 
A’s account, are. therefore, as follows: 


Data 

Number of 

Basis 


ftlMir* 


Ian. 11,1071..... 

100 

11,680 

Feb. 1,1971. 

20 

400 

Mar.). 1971,... 

» 

m 

Mar. IS, IV71. 

7 

140 


On August 20, 1971. at A’s direction, the 
bank redeems (Le., sells) 40 shares of Y stock, 
and on September 20. 1071. 30 shares. A elects 
to determine the gain or loss from the sales of 
the stock by reference to Its average basis 
using the double-category method of deter¬ 
mining average basis. A did not specify from 
which category the sales were to take place, 
and therefore, each sale Is deemed to have 
been made from the more-than-0-months 
category. 

(11) The average basis for the shares sold 
on August 20. 1971. Is 919. and the total 
average basis for the 40 shares which are 
sold Is 9750. computed as follows: 

Number of shares in the moie-than-5- 

monthfi category at the time of sale: Basis 


100.—.91,880 

20.. 400 

Total 120...- 2.280 


Average coat or other basis: 92.280 ; 120 - 
919. 40 oharce X919 each = 9750. total average 
basis. Therefore, after the sale on August 20. 
1971, 80 shares remain in the more-than-5- 
months category, and their remaining aggre¬ 
gate cost Is 91A20. 

(Ill) The average basis for the shares sold 
on September 20, 1971. must reflect the sale 
which was made on August 20, 1971. Accord¬ 
ingly, such average basis would be 919415 and 
may be computed as follows: 


Number of shares in the more-than-6- 

months category at the time of sale: Basis 

80 . 91.520 

20_ 410 

7. 140 


Total 107___ 2, 070 

Average cost or other basis: $2.070 107 
shares —91985 (to the nearest cent). 

Example (2). Taxpayer B. who flies his 
income tax returns on a calendar year basis, 
enters Into an agreement with the X Bank 
establishing an account for the periodic ac¬ 
quisition of shares of the Z Company, an 
open-end mutual fund. X acquired for &*n 
account shares of Z on the following dates in 
the designated amounts: 

January 15. 1971___50 shares. 

February 16, 1971—......._ 30 shares. 

March 15. 1971_ 25 shares. 

Pursuant to B’s direction, the Bank redeemed 
(i.c . sold) 25 shares from the account on 
February 1. 1971. and 20 shares on April 1. 
1971. for a total of 45 shares. All of such 
shares had been held for less than 6 months. 
B elects to determine the gain or loss from 
the sales of the stock by reference to its 
average basis using the double-category 
method of determining average basis. Thus, 
the 45 shares which were sold are assumed 
to be from the 50 shares which were pur¬ 
chased on January 15. 1971. Accordingly, on 
July 18, 1971. only live shares from those 
shares which had been purchased on Jan¬ 
uary 15. 1971. remain to be transferred from 
the 6-months-or-less category to the more- 
than-6-montha category. The basis of such 
five shares for purposes of the change to the 
more-than-6-months category would be the 
average basis of the shares In the 6-months- 
or-less category at the time of the sale on 
April 1, 1971. 

Example (3). Assume the same facts as In 
example (2), except that an additional sale 
of !8 shares was made on May 3. 1971. There 
were, therefore, a total of 63 shares sold 
during the 6-month period beginning on Jan¬ 
uary 15. 1971, the date of the earliest pur¬ 
chase. Fifty of the shares which were sold 
during such period shall be assumed to be 
the shares purchased on January 15, 1971, 
and the remaining 13 shares shall be assumed 
to be from the shares which were purchased 
on February 16.1971. Thus, none of the shares 
which were purchased on January 15. 1971, 
remain to be changed from the 6-months-or- 
less category to the more-than-6-months 
category. In the absence of further disposi¬ 
tions of shares during the 6-month holding 
period for the shares purchased on Febru¬ 
ary 16. 1971, there would be 17 or such shares 
to be changed over after the expiration of 
that period since 13 of the shares sold on 
May 3, 1971. were assumed to he from the 
shares purchased on February 16, 1971. The 
basis of the 17 shares for purposes of the 
change to the more-than-6-months category 
would be the average basis of the shares in 
the 6-months-or-less category at the time of 
the sale on May 3.1971. 

Example (4). Taxpayer C. who flies his in¬ 
come tax returns on a calendar year basis, 
enters Into an agreement with Y Bank es¬ 
tablishing an account for the periodic ac¬ 
quisition of XYZ Company, a cloeed-end 
mutual fund. Y acquired for B*s account 
shares of XYZ on the following dates in the 
designated amounts: 


DaU 

Number of 
ohorv* 

Coat 

Jan. 9.197L. 

.. 28 

$200 

Feb, 8. IV71... 

__ 34 

20) 

Mar. b. 1971.. 

- » 

200 

Apr. B, 1971 _ . 

. 23 

2U0 


Pursuant to C*» direction, the bank redeemed 
(Le.. sold) 40 shares from the account on 
July 15, 1971. for 910 per share or a total of 
9400. C electa to determine the gain or loss 
from tho sale of the stock by reference to its 
average basis using the atngle-caUvrj 
method of determining average basis. The av¬ 
erage basis for the shares sold on July 15, 
1971 (determined by dividing the total num¬ 
ber of shares in the account at such time 
(95) into the aggregate cost of such shares 
(9800)) Is 98.42 (to the nearest cent). Under 
the rules of subparagraph (4) of this para¬ 
graph the shares aoldL way^ be deemed to be 
those first acquired nhus. CVwould realize s 
939-50 (91 58 x 25) long-term capital gain 
with respect to the 25 shares acquired on 
January 8. 1971, and he would realize a 923.70 
(9.158x15 short-term capita) gain with re¬ 
spect to 15 of the shares acquired on Feb¬ 
ruary 8, 1971. The next sale occurred on Au¬ 
gust 16. 1971. At that tims. absent further 
Intervening acquisitions or dispositions, the 
account contained nine shares (the 24 shares 
acquired on February 8. 1971, less 15 of such 
shares which were sold on July 15. 1971 ) with 
a holding period of more than 6 months, and 
46 shares with a holding period of 6 months 
or less. 

Example (5). Taxpayer D owns four sep¬ 
arate accounts (O—l. D-2, D-3, and D-4> for 
the periodic acquisition or shares of the Y 
Company, an open-end mutual fund Ac¬ 
count D-4 contains shares which D acquired 
by gift on April 15. 1970. These share* had 
an adjusted basis in the hands of the donor 
which was greater than the fair market value 
of the donated shares on such date. For his 
taxable year ending on December $1, 1971, D 
electa to use an average basis for shares no!d 
from account D-l during such year using the 
single-category method of determining aver¬ 
age basis. Under the provisions of sub- 
paragraph (l)(ll) of this paragraph, D may 
use an average basis for shores sold or trans¬ 
ferred from account D-4 if he Includes with 
his statement of election a statement, in 
writing. Indicating that the basis of such gift 
shares in acount D-4 shall be the fair market 
value of such shares at the time he acquired 
such shares and that such basis shall be u*ed 
In computing the average basis of shares in 
account D-4. In addition, since D elected to 
use an average basis for shares sold from ac¬ 
count D-l. he must also use an average basis 
for all shares sold or transferred from ac¬ 
counts D-2 and D-3 (as well as account D-l) 
for his taxable year ending on December 31, 
197), and for all subsequent years until he 
revokes (with the consent of the Commis¬ 
si oner) his election to use an average ba*t* 
for such accounts. Further. D must use the 
single-category method of determining av¬ 
erage basis with rvapect to accounts D-2, D-3 
(and D-4 if the above-mentioned statement 
Is flled). 

(f) Special rules. • • • 

Par. 2. Section 1.1091-2 is amended by 
revising so much thereof as precedes 
example (1) and by adding a new para¬ 
graph <b). These amended and added 
provisions read as follows: 

§ 1.1091—2 Bind* of »turk. or lerurilk* 

acquired in "wa*li aide***. 

<a> In general. The application of sec¬ 
tion 1091(d) may be illustrated by the 
following examples: 

• • • • • 

(b) Special rule. For a special rule as 
to the adjustment to basis required under 
section 1091(d) in the case of wash sales 
Involving certain regulated Investment 
company stock for which there is an av¬ 
erage basis, sec paragraph (e)<3XUi> 
(c) and (d) of 51.1012-1. 
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(See. 7805 of the Interna! Revenue Code of 
1954: 68A Stat. 917; 26 U.8.C. 7805) 

[seal] Harold T. Swartz, 

Acting Commissioner 
of Internal Revenue . 

Approved: July 1.1971. 

John S. Nolan, 

Acting Assistant Secretary 
of the Treasury. 

|FR Doc.71-0*** Filed 7-8-71:8:51 am] 

Title 28—JUDICIAL 
ADMINISTRATION 

Chapter I—Depa-*mont of Jurtice 

[Memo No. 374; Directive No. 17-71] 

PART o—organization of the 
DEPARTMENT OF JUSTICE 

Subpart Y—Authority To Compromise 
and Close Civil Claims and Respon¬ 
sibility for Judgments, Fines, Pen¬ 
alties, and Forfeitures 

Return or Civil Judgment Cases to 
Agencies 

By virtue of the authority vested In 
me by Part 0 of Title 28 of the Code of 
Federal Regulations, particularly 1$ 0.45, 
0.46. 0.160, 0.162, 0.164, 0.166. 0.168, and 
0.171, it Is hereby ordered that Civil Di¬ 
vision Memo No. 374, entitled "Delega¬ 
tion of Authority to UJS. Atto rneys in 
Civil Division Cases'* (28 CFR, Part 0. 
App. to Supt. Y), as amended (30 F.R. 
7819, June 17, 1965), is further amended 
by renumbering sections 7 and 8. re¬ 
spectively, as sections 8 and 9, and by 
inserting a new section 7, as follows: 

Appendix to Subpart Y—Redelega¬ 
tions of Authority To Compromise 
and Close Civil Claims 

Civil Division 
[Memo No. 374] 

DELEGATION OE AUTHORITY TO U.S. ATTOR¬ 
NEYS IN CIVIL DIVISION CASES 


Sec. 7. Return of civil judgment cases 
to agencies. A. Where all claims have 
been reduced to judgment and all moneys 
to be collected thereon are payable to a 
single referral agency, a case may be 
returned to that agency for servicing 
and surveillance, provided each of the 
following conditions is fully met. 

(1> The judgments to be transferred 
to the referral agencies must be limited 
to: 

•a) Judgments determined to be un¬ 
collectible except by installment pay¬ 
ments which debtors agree to make to 
the agencies or, if otherwise enforceable, 
where such enforcement is being for¬ 
borne in consideration of the promise of 
such payments; or 

«b) Judgments determined to be pres¬ 
ently uncollectible but to have potential 
future collectibility and the U.8. attorney 


is not in a better position than the 
agency to keep them under surveillance. 

(2) If the uncollected principal bal¬ 
ance is in excess of $5,000, or if the Divi¬ 
sion has an open file on the case, such 
action must have the approval of the 
Division. 

<3> The U.S. attorney must be satis¬ 
fied that, as a practicable matter, the 
transfer will not adversely affect the 
chances or amounts of collections. 

(4) The agency must be willing to ac¬ 
cept the transfer and must be given to 
understand that it is not authorized to 
undertake final settlement, reduction or 
release of Judgments in respect of un¬ 
paid balances without the specific ap¬ 
proval of the Department of Justice, and 
that all judicial proceedings to enforce 
or release Judgments must be conducted 
by the U.S. attorney. 

<5> The U.S. attorney must consider it 
unlikely that the case will be returned to 
him for further proceedings within an 
unreasonably brief period of time. 

B. Upon transferring responsibility to 
an agency under this section, the U.8. 
attorney may close his file, subject to 
reopening, however, if, upon request by 
the agency or for any other reason, it 
appears that further action should be 
taken by his office. 

C. After the return of Judgments to 
referral agencies. Judgment liens should 
neither be renewed nor revised, unless 
there is reason to believe that substantial 
assets have or may become subject 
thereto or unless the referral agencies 
furnish credit data showing that such 
action Is economically desirable. 

D. If the U.8, attorney can properly 
close a Judgment under the applicable 
criteria, he should close the file and re¬ 
move the Judgment from the Department 
of Justice inventory, rather than return 
the Judgment to the referral agency. 


L. Patrick Gray in. 
Assistant Attorney General. 

Approved: June 28. 1971. 

John N. Mitchell. 

Attorney General. 

|FR Doc.71-0526 Filed 7-6-71:8:45 am] 


Title 30—MINERAL RESOURCES 

Chapter I—Bureau of Mines, 
Department of the Interior 

SUBCHAFTO O—COAL MINE HEALTH AND 
SAFETY 

PART 70—mandatory health 
STANDARDS — UNDERGROUND 
COAL MINES 

Noise Standard 

In accordance with the provisions of 
section 206 of the Federal Coal Mine 
Health and Safety Act of 1969 < Public 
Law 91-173). and pursuant to the au¬ 
thority vested in the Secretary of the 
Interior under section 101 of the Act, 
there was published in the Federal 


Register for December 9. 1970 (35 F.R. 
18671), a notice of proposed rule making 
setting forth proposed amendments to 
Subpart F of Part 70. Subchapter O, 
Chapter I. Title 30, Code of Federal 
Regulations, which prescribed maximum 
noise exposure levels for all underground 
coal mines established by the Secretary 
of Health. Education, and Welfare, the 
manner of conducting tests of the noise 
levels at each coal mine, and the mini¬ 
mum requirr r -nts which must be met by 
any p**-v .ifted to conduct noise 
level tests and for the certification of 
such persons by the Bureau of Mines. 

Interested persons were afforded a 
period of 30 days from the date of pub¬ 
lication of the notice in which to submit 
written comments, suggestions, or ob¬ 
jections to the proposed amendments. 
The comments received from interested 
persons regarding these proposed amend¬ 
ments were primarily concerned with the 
complexity of the proposed maximum 
noise exposure levels and the difficulty 
of data collection. In view of these com¬ 
ments, revisions have been made so that 
the maximum noise exposure levels are 
those prescribed by the Walsh-Healey 
Public Contracts Act. as amended, in ef¬ 
fect on October 1.1969. 

All comments, suggestions, and objec¬ 
tions were given careful consideration. 
The comments and an explanation of the 
actions taken with respect to them is 
available for public inspection in the Of¬ 
fice of the Director, Room 15-59, Bureau 
of Occupational Safety and Health, De¬ 
partment of Health, Education, and Wel¬ 
fare. 5600 Fishers Lane, Rockville, MD 
20852. 

Subpart F of Part 70, Subchapter O. 
Chapter I, Title 30, Code of Federal Reg¬ 
ulations, amended and revised as set 
forth below is herewith promulgated and 
shall become effective upon publication 
in the Federal Register <7-7-71). 

W. T. Pecora, 

Under Secretary of the Interior. 
June 30.1971. 

Subport F—Noite Slondord 

Sec. 

70.500 Definitions. 

70.501 Requirements. 

70 502 Computation of multiple noise 

exposure. 

70.500 Noise level measurements; general. 

70.504 Noise level measurements; by 

whom done. 

70.504-1 Persons qualified to measure noise 

levels; minimum requirements. 
70.604-2 Certification of qualified persons 

by the Bureau of Mines 

70.505 NoPo level measurement equip¬ 

ment. 

70.506 Noise level measurement proce¬ 

dures. 

70.507 Initial noise level survey. 

70.508 Periodic noise level survey. 

70.509 Supplemental noise level survey; 

report* and certification 

70.510 Violation of noise standard; notice 

of violation; action required by 
operator. 

AuTHoamr: The provisions of this Subpart 
F issued under sections 101 and 206. 83 
atat. 746 and 766; 30 U.8.C. 801 and 846. 
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Subparl F—Noise Standard 

§ 70.500 Definition*. 

As used In this Subpart P, the term: 
(a* “dBA" means noise level In 
decibels, as measured with the A- 
weighted network of a standard sound 
level meter using slow response: 

cb) “Noise exposure" means a period 
of time during which the noise level Is 
90 or more dBA; 

<c> “Multiple noise exposure" means 
the daily noise exposure Is composed of 
two or more different noise levels; 

<d> “Noise level" is the average dBA 
during a noise exposure; and. 

<e) “Qualified person" means, as the 
context requires, an individual deemed 
qualified by the Secretary and designated 
by the operator to make tests and 
examinations required by this Act. 

§ 70.501 Rcquirrnirwi*. 

Even' operator of an underground coal 
mine shall maintain the noise levels dur¬ 
ing each shift to which each miner in 
the active workings of the mine is ex¬ 
posed at or below the permissible noise 
levels set forth in Table I of this subpart. 


as directed by, a person who has met the 
minimum requirements set forth in 
I 70.504-1. and has been certified by the 
Director, Bureau of Mines as qualified 
to take noise level measurements as pre¬ 
scribed in this Subpart F. 

6 70.50-1— I Pcr*on* qualified lu measure 
noix* level*; minimum requirement*. 

The following persons shall be consid¬ 
ered qualified to take noise level meas¬ 
urements as prescribed in this 
Subpart P; 

<a) Any person who has been certified 
by the Bureau of Mines as an Instruc¬ 
tor in noise measurement training 
programs; 

<b> Any person who has satisfactorily 
completed a noise training course con¬ 
ducted by the Bureau of Mines and has 
been certified by the Bureau as a qual¬ 
ified person; and. 

(c) Any person who has satisfactorily 
completed a noise training course ap¬ 
proved by the Bureau of Mines and has 
been certified by the Bureau as a quali¬ 
fied person. 

§ 70.50*1—2 Certification of qualified 
person* by the Bureau of Mine*. 


Example: If a noise Is recorded to be 110 
dBA then exposure shall not exceed SO 
minutes during an 8-hour shift. 


g 70.502 Compulation of multiple noi*e 
exposure. 

The standard will be considered to 
have been violated in the case of mul¬ 
tiple noise exposure where such exposure 
totals exceed one as computed by adding 
the total time of exposure at each speci¬ 
fied level (Cw C u C, etc.) divided by the 
total time of exposure permitted at that 
level <T„ T, T,). Thus, 

Ct Ci Cm 

—t-i—must not exceed 1. 

T» T s T. 

Example I: Exposure of 2 hours at 92 dBA 
and 1 hour at 100 dBA during an 8-hour 
shift. 

Total minutes of noise exposure at dBA level 
Total - mi nutea of permissible noise expo¬ 
sure at dBA level 


120 min. 60 min. 
360 min. ^ 120 min. 




The sum of the fractions does not exceed 
one; hence the exposure for the shift would 
not violate the standard. 

Example II: Exposure of 3 hours at 05 dBA 
and l hour at 100 dBA during an 8 hour 
shift. 

The sum of the fractions exceeds cue; 
hence the exposure for tho shift would violate 
the standard. 


§ 70.505 Nolevel meiufuremcnt*; gen¬ 
eral. 

Every coal mine operator shall take 
accurate readings of the noise levels to 
which each miner in the active workings 
of the mine is exposed during the per¬ 
formance of the duties to which he Is 
normally assigned. 

g 70.504 Noise level mmurrmrnU; by 
whom done. 

The noise level measurements required 
by this Subpart P shall be taken by, or 


Upon a satisfactory showing that a 
person has met the minimum require¬ 
ments for taking noise level measure¬ 
ments set forth in I 70.504-1, the Bureau 
of Mines shall certify that such person 
has the ability and capacity to conduct 
tests of the noise levels in a coal mine 
and to report and certify the results of 
such tests to the Secretary and the Sec¬ 
retary of Health, Education, and 
Welfare. 

§ 70.505 NoS*c level measurement equip¬ 
ment. 

(a) Noise level measurements shall be 
taken only with instruments which are 
approved by the Bureau of Mines as per¬ 
missible electric face equipment under 
the provisions of Part 18 of this chapter 
< Bureau of Mines, Schedule 2G>. and 
which meet the operational specifica¬ 
tions of the American National Stand¬ 
ards Institute for Sound Level Meters 
Sl.4-1971 (Type S2A‘. 

(b) Noise level measurement equip¬ 
ment shall be set to operate with the 
A-weighted network and slow response 
and shall be acoustically calibrated In 
accordance with the manufacturer’s in¬ 
structions before, during and after each 
shift on which such equipment is used. 

g 70.506 NoUc level mcMMirrinrni pro¬ 
cedure*. 

(a) Noise level measurements shall 
be made at locations where the noise 
is typical of that entering the ears of 
the miner whose exposure Is under 
consideration. 

(b) Five measurements shall be made 
for each type of noise exposure produc¬ 
ing operation to which the miner under 
consideration Is exposed. 

<c) Each measurement shall be made 
by observing the A-scale readings for 30 
seconds and recording the noise level. 

<d) The average of the five noise level 
measurements shall be considered as the 


noise level measurement which is repre¬ 
sentative of the operation. 

<c> Where different and distinct noise 
levels occur at various phases of an oper¬ 
ation. noise level measurements shall be 
made in accordance with tills section for 
each distinct phase. 

(f) The noise levels and the estimated 
length of time the miner is exposed to 
each level during a normal work shift 
shall be reported for the operation. The 
range of the five noise level measure¬ 
ments used in paragraph <d> of this 
section shall also be ret>orted. 

§ 70.507 Initial noise level wine). 

On or before June 30. 1971, each oper¬ 
ator shall: 

<a> Conduct, in accordance with this 
subpart, a survey of the noise levels to 
which each miner in the active workings 
of the mine is exposed during his normal 
work shift; and. 

<b> Report and certify to the Bureau 
of Mines, and the Department of Health. 
Education, and Welfare, the results of 
such survey using the Coal Mine Noise 
Data Report, Figure X, Reports shall be 
sent to: 

Aaoistant Director. Coal Mine Health and 
Safely, Bureau of Mine*. Department of 
the Interior. Washington. D.C. 20240. 

§ 70.508 Periodic noi*e level lurvry . 

(a) At intervals of at least even* Q I 
months after June 30. 1971, but In no 
case shall the interval be less than 3 
months, each operator shall conduct, in 
accordance with this subpart, periodic 
surveys of the noise levels to which each 
miner in the active workings of the mme 

is exposed and shall report and certify 
the results of such surveys to the Bu¬ 
reau of Mines, and the Department of 
Health. Education, and Welfare, using 
the Coal Mine Noise Data Report Form. 
Reports shall be sent to: 

Assistant Director, Cool Mine Heal lit and 
Safety, Bureau of Mines. Department of 
the Interior. Washington, DC. 20240 

(b) Where no A-scale reading recorded 
for any miner during an initial or peri¬ 
odic noise level survey exceeds 90 dBA. 
the operator shall not be required to sur¬ 
vey such miner during any subsequent 
periodic noise level survey required by 
this section: Provided, hoivcrer. That the 
name and Job position of each such 
miner shall be reported in every periodic 
survey and the operator shall certify that 
such miner’s Job duties and noise expo¬ 
sure levels have not changed substan¬ 
tially during the preceding 6-month 
period. 

§ 70.500 Supplemental noi*c level -«*r- 
vey; report* uud certification. 

(a) Where the certified results of an 
Initial noise level survey conducted in 
accordance with 4 70.507, or a periodic 
noise level survey conducted In accord¬ 
ance with l 70.508. show that any miner 
In the active workings of the mine is ex¬ 
posed to a noise level in excess of the 
permissible noise level prescribed in 
Table I. the operator shall conduct a sup¬ 
plemental noise level survey with respect 
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to each miner whose noise exposure ex¬ 
ceeds this standard This survey shall be 
conducted within 15 days following noti¬ 
fication to the operator by the Bureau of 
Mines to conduct such survey. 

(b) Supplemental noise level surveys 
shall be conducted by talcing noise level 
measurements in accordance with 
i 70.506, however, noise level measure¬ 
ments shall be taken during the enUre 
period of each individual operation to 
wliich the miner under consideration is 
actually exposed during his normal work 
shift. 

<c> Each operator shall report and 
certify the results of each supplemental 
noise level survey conducted In accord¬ 
ance with this section to the Bureau of 
Mines and the Department of Health. 
Education, and Welfare using the Coal 
Mine Noise Data Report Porm to record 
noise level readings taken with respect 
to all operations during which such 
measurements were taken. 

<d) Supplemental noise level surveys 
shall, upon completion, be mailed to: 

A^Ut&ot Director. Coal Mine Health and 
Safety. Bureau of Mine*. Department of 
the Interior. Washington. D.C. 20240. 

§70.510 Violation of nol*e utandard; 
notice of violation; action required 
by operator. 

(a) Where the results of a supplemen¬ 
tal noise level survey conducted in ac¬ 
cordance with 5 70.509 show that any 
miner in the active workings of the mine 
Is exposed to noise levels which exceed 
the permissible noise levels prescribed in 
Table t the Secretary shall issue a no¬ 
tice to the operator that he is in violation 
of this subpart. 

<b> Upon receipt of a Notice of Viola¬ 
tion issued pursuant to paragraph (a) of 
tills section, the operator shall : 

<1) Institute promptly administrative 
and/or engineering controls necessary to 
assure compliance with the standard. 
Such controls may include protective de¬ 
vices other than those devices or systems 
which the Secretary or his authorized 
representative finds to be hazardous in 
such mine. 

(2) Within 60 days following the issu¬ 

ance of any Notice of Violation of this 
subpart, submit for approval to a joint 
Bureau of Mines-Health, Education, and 
Welfare committee, a plan for the ad¬ 
ministration of a continuing, effective 
hearing conservation program to assure 
compliance with this subpart. Including 
provision for: ' 

<i> Reducing environmental noise 
levels; 

<ii) Personal ear protective devices to 
be made available to the miners; 

<iii) Preemployment and periodic 

audiograms. 

( 3) Plans required under subpara¬ 
graph (2) of this paragraph shall be 
submitted to: 

A&tUstant Director. Coal Mine Health and 
Safety. Bureau of Minea, Department of 
the Interior. Washington. D.C. 20240. 


TABLX I—PTPIMt&filHIJE Noise EXPOSURES 


Duration per 

Noise level 

day (hour*) 

idBA) 

g 

.. 90 

6 

._. 92 

4 . 

... 95 

3 .. 

. 97 

2 _ 

_ 100 

1ft . 

.. __ _ 102 


_106 

ft":::::: 

_107 

h. 

.no 

ft or lea*— 

__115 


Figure 1 

(Submit one form for each miner) 


Coal Minx Nous Data Report 


Date:_Mine ID No.:-— 

Section ID No.:....— Miner's SSA No.:-- 

Occupation:___ 

Actual production—tons this shift:_ 

Type of mining: 

Development___ .... 

Retreat_-_- 

Method of mining: 

Continuous _________ 

Conventional_...... 

Long wall____—--— 

Other_.............____ 

Equipment in operation: 

Electric _ - 

Pneumatic ______ 

Other__ 

Voltage-Pressure -pal __ 

a.c. or d.c-- 

Total horsepower—_ 

Description of equipment (make, model No., 
order No., etc.):__ 


Seam conditions: Name of seam: 


Cool height—Inches:__ 

Average width of place:........__ 

Type of roof (sandstone, slate, etc.): 


Hearing protective device used? 

Yea_No. 

Type and model number of sound level 

Check if section wlU be closed before next 

sampling: Yes_No_- 

□ Initial survey Q Periodic survey □ supple¬ 
mentary survey 

Signature of qualified person:.......__ 


Coal Mint .Vo Ur /*><• fit part 


Dote:... Mil* ID No.:. 

lift note level measurement* for each level of eiposun>. 


Opr ration 
(loading, 
tramming, 
etc. 

Note lead 
dll A avenge 

Range (M(h 
and low 
reading*) 

| Cumulative 

[ expowir*’ 

minute* 

Mon trip_ 









Signature of quail fled person:....—__ 

IFR Doc.71-9501 Filed 7-6-71:8:45 am] 


Flftifv I 

Pace! 


Title 32A—NATIONAL DEFENSE. 
APPENDIX 

Chapter VI—Bureau of Domestic 
Commerce, Department of Commerce 

|DPS Reg i (formerly BDSA Reg. 2). Arndt. 

6 of July 1. 1971) 

DPS REG. 1—BASIC RULES OF THE 
PRIORITIES SYSTEM 

Time Period for Use of Priority Ratings 
for Inventory Replacement 

Tills amendment Is found necessary 
and appropriate to promote the national 
defense and is issued pursuant to the 
Defense Production Act of 1950. as 
amended. In connection with the formu¬ 
lation of this amendment a notice of 
proposed rule making was published in 
the Federal Register on April 24. 1971 
(36 F.R. 7751) and interested persons 
were Invited to file their views with the 
Director. Bureau of Domestic Commerce, 
within 30 days from the date of such 
publication. Views of interested persons 
have been received and considered There 
has also been consultation with industry 
representatives, including trade associa¬ 
tion representatives, and consideration 
lias been given to their recommendations. 

This amendment affects DPS Reg. 1, as 
amended by Amendment 2. dated 
April 27. 1960. by reducing the time pe¬ 
riod within which rated orders must be 
placed to replace in Inventory material 
taken from Inventory to fill rated orders 
to the month in which such material was 
taken from Inventory or In the im¬ 
mediately succeeding 2 calendar months. 

Paragraph (a) of section 9 of DPS 
Reg. 1. dated March 23. 1953. as amended 
by Amendment 2. dated April 27. 1960. Is 
hereby amended to read as follows: 

See. 9 Special proviaiom applicable to 
extensions; grouping of orders. 

(a) No person shall place a rated order 
to replace in inventory material taken 
from Inventory to fill rated orders except 
within the calendar month in which such 
material was taken from inventory for 
such purpose, or in the immediately suc¬ 
ceeding two calendar months. 

a a a • • 

(Sec. 704. 64 Stat. 616. os amended. 50 U.S.C. 
App. 2154) 

This amendment shall take effect 
July 1.1971. 

Bureau or Domestic 
Commerce. 

Hudson B. Drake. 

Director . 

(FR Doc.71-9548 Filed 7-6-71 ;8:49 am| 
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(DUS Reg. 1. Arndt. 3 of July 1. 19711 

DMS REG. 1—BASIC RULES OF THE 
DEFENSE MATERIALS SYSTEM 

Time Period for Placemen! of ACM 
Orders for Inventory Replacement 

Tills amendment Is found necessary 
and appropriate to promote the nntional 
defense and is issued pursuant to the 
Defense Production Act of 1950, as 
amended. In the formulation of this 
amendment, there was consultation 
with industry representatives, including 
trade association representatives, and 
consideration was given to their 
recommendations. 

This amendment affects DMS Reg. 1, 
dated December 1. 1959, by reducing the 
time period within which ACM ordere 
and rated orders must be placed to re¬ 
place in inventory materials taken from 
inventory to fill authorized controlled 
materials orders or rated orders to the 
calendar month In which such material 
was taken from inventory or the immedi¬ 
ately succeeding 2 calendar months and 
by authorizing a prime consumer who 
has used controlled materials from his 
inventory to fill rated orders for Class A 
products to replace such controlled mate¬ 
rials In his inventory as provided in this 
section. 

Paragraph (b) of section 9 of DMS 
Reg. 1. dated December 1. 1959.1s hereby 
amended to read as follows: 

Sec. 9 Self-*tilliorizalion procedure for 
dan A nn«l Claw B product*. 

• • • • • 

<b) A prime consumer who has a rated 
order for Class A products or a self- 
authorizing consumer who has a rated 
order for Class A or Class B products 
must use the program identification 
thereon as the allotment number in plac¬ 
ing ACM orders to obtain controlled 
materials needed to fill such order or to 
replace in inventory controlled materials 
materials used to fill such order. How¬ 
ever, with respect to inventory replace¬ 
ment of controlled materials he shall 
place such ACM orders only in the cal¬ 
endar month in which such materials 
were taken from inventory or in the 
immediately succeeding 2 calendar 
months. If it is impracticable for him to 
determine the exact requirements of con¬ 
trolled materials needed to fill a rated 
order for Class A or Class B products, he 
must place ACM orders for delivery in a 
particular calendar quarter of an amount 
equal to his best estimates of controlled 
materials needed in such quarter to till 
such rated order. 


(Sec, 704. 64 Stat. 816. as amended, 50 U-8.C. 
App. 2164) 

This amendment shall take effect 
July 1, 1971. 

Bureau or Domestic 
Commerce. 

Hudson B. Drake, 

Director. 

(FR Doc.71-0540 Filed 7-6-71;8:40 amj 


[DMS Reg. 1, Dir. 3. Arndt. 1 of July 1.1071) 

DMS REG. 1, DIR. 3—CONTROLLED 
MATERIALS PRODUCERS AND DIS¬ 
TRIBUTORS 

Time Period for the Placement of ACM 
Orders and Rated Orders for Inven¬ 
tory Replacement by Controlled 
Materials Producers and Distrib¬ 
utors 

This amendment Is found necessary 
and appropriate to promote the national 
defense and Is issued pursuant to the 
Defense Production Act of 1950, as 
amended. In the formulation of this 
amendment, there was consultation with 
Industry representatives, including trade 
association representatives, and consid¬ 
eration was given to their recommen¬ 
dations. 

This amendment affects DMS Reg. 1, 
Dir. 3. dated December 1. 1959. by pro¬ 
viding that controlled material pro¬ 
ducers and distributors shall place ACM 
orders or rated orders, as appropriate, 
to replace in inventory materials taken 
from Inventory to fill ACM orders or 
rated orders in the calendar month in 
which such materials were taken from 
inventory or in the immediately succeed¬ 
ing 2 calendar months. 

Section 4 of DMS Reg. 1. Dir. 3. dated 
December 1. 1959, is hereby amended to 
add paragraph (f) which reads as 
follows: 

Scr, i Production requirement* of con¬ 
trolled material* producer*. 

• • • • • 

<f) Persons obtaining controlled ma¬ 
terials or materials other than controlled 
materials to replace in inventory mate¬ 
rials used to fill ACM orders or rated 
orders pursuant to the provisions of this 
section shall place rated orders or ACM 
orders, as appropriate, for such inven¬ 
tory replacement, in the calendar month 
in which such materials were taken from 
inventory to fill such ACM orders or 
rated orders, or in the Immediately suc¬ 
ceeding 2 calendar months. 

(Sec. 704. 64 8tat. 816. as amended. 60 UB.C., 
App. 2164) 

This amendment shall take effect 
July 1.1971. 

Bureau of Domestic 
Commerce. 

Hudson B. Drake, 

Director . 

|FR Doc.71-9547 Filed 7-6-71 ;8:40 am) 


| DMS Order 1 (formerly BDSA Order M-1A, a* 
amended August 14. 1970) Arndt. 1 of 
July 1.197!) 

DMS ORDER 1—IRON AND STEEL 

Time Period for Placement of ACM 
Orders for Inventory Replacement 

This amendment is found necessary 
and appropriate to promote the national 
defense and is issued pursuant to the 
Defense Production Act of 1950, as 
amended. In the formulation of this 


amendment, there was consultation with 
industry representatives. Including trade 
association representatives, and con¬ 
sideration was given to their 
recommendations. 

This amendment affects DMS Order 1 
by amending paragraphs (b) and ic) of 
section 9 and paragraph (a) of section 12 
to reduce the time , period within which 
a further converter or a steel distributor 
must place further converter fFC> 
orders or ACM order*, as appropriate, to 
replace in inventory materials taken 
from Inventory to fill ACM orders or 
rated orders to the month in which such 
material was taken from inventory or 
the immediately succeeding 2 calen¬ 
dar months. 

Paragraphs (b) and (c> of section 9 
of DMS Order 1 are hereby amended 
to read as follows: 

Sw.9 Further converter*. 

• • • • • 

(b) Each further converter order 
placed according to the provisions of par¬ 
agraph (a) of this section must be Identi¬ 
fied by the symbol PC and shall be certi¬ 
fied as follows: "Certified for National 
Defense use under DMS Reg. 1" and 
signed as provided in DPS Reg. 1 (for¬ 
merly BDSA Reg. 2). Such PC orders 
shall be placed for the purpose of ob¬ 
taining steel mill products to fill ACM 
orders already accepted at the time of 
placement thereof, or for the purpose of 
replacing in Inventory steel mill products 
used within the same calendar month 
or the immediately preceding 2 calen¬ 
dar months to fill ACM orders. No 
further converter shall place FC orders 
with his producer-supplier for delivery 
of a greater quantity of any steel mill 
product than is necessary to enable him 
to comply with his production directive: 
Provided, That a further converter shall 
place FC-DX orders with his producer- 
supplier in an amount necessary to fill 
ACM-DX orders which he has accepted 
in excess of hi s production directive. A 
further converter who has accepted ACM 
orders in excess of Ills set-aside may 
place FC orders In obtaining the steel 
mill products required to fill such excess 
over his set-aside or to replace in inven¬ 
tory the steel mill products used by him 
for such purpose: Provided, The excess 
tonnage has been mutually agreed upon 
between the producer-supplier and the 
further converter involved. 

(c) A further converter who does not 
have a production directive and who re¬ 
quires steel mill products to fill ACM 
orders or to replace In Inventory steel 
mill products used to fill ACM orders 
must, in obtaining sled mill products for 
either purpose, place an ACM order with 
his regular supplier of such product* 
Such orders shall be certified and signed 
as provided in paragraph <b) of this sec¬ 
tion. In placing such ACM orders, the 
further converter shall indicate the pro¬ 
gram identification D-3 and the calen¬ 
dar quarter in which delivery of the sten 
mill products is required: Provided. That 
ACM orders placed by a further con¬ 
verter pursuant to this paragraph shall 
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call only for the delivery of the quantity 
o i steel mill products such further con¬ 
verter requires to fill ACM orders already 
accepted or to replace In Inventory the 
steel mill products used to fill ACM 
orders: And provide further , With re¬ 
spect to inventory replacement, the pro¬ 
gram identification D-3 shall be used to 
place orders for steel mill products pur¬ 
suant to this paragraph only in the cal¬ 
endar month In which such products 
were taken from inventory or In the 
immediately succeeding 2 calendar 
months. If acceptance of an ACM order 
by a further converter who does not have 
a production directive results in a need 
for him to acquire steel mill products in 
any calendar month In excess of the 
quantities shown in Table II of this 
order, he shall promptly apply to BDC 
for authority to use a program identifica¬ 
tion In obtaining the steel mill products 
required to fill such excess or to replace 
in Inventory the steel mill products used 
by him for such purpose. Such applica¬ 
tion shall be by letter, in duplicate, ad¬ 
dressed to the Metals and Minerals Divi¬ 
sion. BDC. Department of Commerce, 
Washington, D.C. 20230. and shall con¬ 
tain a full statement of the relevant 
facts: Provided. That such further con¬ 
verter shall place ACM-DX orders iden¬ 
tified with the program identification 
D-3 in an amount necessary to fill ACM- 
DX orders which he has accepted, with¬ 
out regard to the quantity limitations 
provided in Table n of this order. 

Paragraph (a) of section 12 of DM3 
Order 1 is hereby amended to read 
os follows: 

Scr. 12 Him m distributor place* author¬ 
ised controlled material order*. 

ia) Any steel distributor who re¬ 
quires steel mill products to fill ACM 
orders or to replace in inventory steel 
mill products used to fill ACM orders 
must obtain such products by affixing the 
program identification D-3 to the de¬ 
livery order he places with his regular 
supplier of such products. Such delivery 
orders are hereby designated as ACM 
orders and shall be certified by the steel 
distributor as follows: “Certified for Na¬ 
tional Defense use under DMS Reg. 1" 
and signed as provided In DPS Reg. 1 
(formerly BDSA Reg. 2). In placing such 
ACM orders the distributor shall indicate 
thereon the program identification D-8 
and the calendar quarter in which de¬ 
livery is required: Provided , hotcever. 
That ACM orders placed by a steel dis¬ 
tributor for replacement of inventory 
shall call only for delivery of the carbon, 
alloy, or stainless steel mill product of 
the same form and of substantially the 
sire in a quantity no greater than 
the quantity of such product which such 
distributor delivered from his inventory 
pursuant to ACM orders: And provided 
further , That the program identification 
D-3 shall be used to place orders for steel 
mill products to replace such products 
used from Inventory to fill ACM orders 
only in the calendar month in which 
such products were taken from inventory, 
or in the immediately succeeding 2 cal¬ 
endar months. 

• • • • • 


RULES AND REGULATIONS 

(Sec 704. 64 Stat. 816. tu amended. BO U.S.C. 
App. 2164) 

This amendment shall take effect 
July I. 1971. 

Bureau or Domestic 
Commerce. 

Hudson B. Drake. 

Director. 

(PR Doc.71-0542 Piled 7-6-71;8:49 am) 


l DMS Order 2 (formerly BD6A Order M IB) 
Arndt. 3 of July 1. 1971) 

DMS ORDER 2 —NICKEL ALLOYS 

Time Period for Placement of Author¬ 
ized Controlled Material Orders for 
Inventory Replacement 

This amendment is found necessary 
and appropriate to promote the national 
defense and Is Issued pursuant to the 
Defense Production Act of 1950, as 
amended. In the formulation of this 
amendment, there has been consultation 
with industry representatives, including 
trade association representatives, and 
consideration has been given to their 
recommendations. 

This amendment affects DMS Order 2 
by amending section 10 and by amending 
paragraph <b) of section 11. as amended 
by Amendment 2. dated January 20, 
1958. in order to reduce the time period 
within which a further converter or a 
nickel alloy distributor must place 
further converter (PC) orders or author¬ 
ized controlled material orders, as ap¬ 
propriate, to replace In inventory ma¬ 
terials taken from Inventory to fill au¬ 
thorized controlled material orders to the 
month in which such material was taken 
from inventory or the immediately suc¬ 
ceeding 2 calendar months. 

Section 10 of DMS Order 2 is hereby 
amended to read as follows: 

Sec, 10 Further converter*. 

In obtaining nickel alloy products to 
fill authorized controlled material orders 
or to replace in inventory such products 
used by him to fill authorized controlled 
material orders, a further converter shall 
place further converter (PC) orders with 
his regular supplier or suppliers of such 
products. Such PC orders are hereby 
designated as authorized controlled ma¬ 
terial orders and shall be certified by the 
further converter as provided in section 
20 of DMS Reg. 1. In placing such orders, 
the further converter shall indicate 
thereon the program Identification “PC * 
and the calendar quarter In which de- * 
livery of the nickel allow products is re¬ 
quired: Provided . however , That such 
orders shall be placed only for the pur¬ 
pose of obtaining material required to 
fill authorized controlled matcrlaJ orders 
already accepted at the time of place¬ 
ment thereof, or for the purpose of re¬ 
placing in inventory material used within 
the same month or within the immedi¬ 
ately preceding 2 calendar months to 
fill authorized controlled material orders. 

Paragraph (b) of section 11 of DMS 
Order 2 is hereby amended to read as 
follows: 
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See. 11 Acceptance of order* and re- 
placement of inventory by distribu¬ 
tor*. 

• • • • • 

(b) Any distributor who has deliv¬ 
ered nickel alloy products from his in¬ 
ventory to fill authorized controlled ma¬ 
terial orders must, in obtaining nickel 
alloy products to replace in Inventory 
nickel alloy products delivered pursu¬ 
ant to such orders, place authorized con¬ 
trolled material orders with his regular 
supplier of such products. 8uch orders 
must be certified by the distributor as 
provided in section 20 of DMS Reg. 1. 
In placing such authorized controlled 
material orders, the distributor must In¬ 
dicate thereon the program identifica¬ 
tion D-8 and the calendar quarter In 
which delivery of the nickel alloy prod¬ 
ucts is required: ProxAdcd, however. That 
authorized controlled material orders 
placed by a distributor pursuant to this 
section shall call for delivery of a quan¬ 
tity of each nickel alloy product no 
greater than the quantity of such prod¬ 
uct which such distributor delivered from 
his inventory pursuant to authorized 
controlled material orders: And provided 
further. That the program identification 
D-8 may be used to place orders for nickel 
alloy products pursuant to tills para¬ 
graph only in the calendar month In 
which they were taken from inventory or 
in the immediately succeeding 2 calendar 
months. 

(See. 704, 04 Stat. 810. as amended. 60 UJS.O, 
App. 2154) 

This amendment shall take effect 
July 1. 1971. 

Bureau or Domestic 
Commerce, 

Hudson B. Drake, 

Director. 

IFH Doc 71 9543 Piled 7-0-71; 8:49 om| 

l DMS Order 3 (formerly BDSA Order M-5A) 
Arndt. 3 of July 1. 1971) 

DMS ORDER 3—ALUMINUM 

Time Period for Placement of Author¬ 
ized Controlled Material Ordors for 

Inventory Replacement 

This amendment io found necessary 
and appropriate to promote the national 
defense and io issued pursuant to the 
Defense Production Act of 1950, as 
amended. In the formulation of this 
amendment, there has been consultation 
with Industry representatives. Including 
trade association representatives, and 
consideration has been given to their 
recommendations. 

This amendment affects DMS Order 3 
by amending paragraphs (a) and <b> of 
section 11 and by amending paragraph 
<b> of section 12, as amended by Amend¬ 
ment 2, dated January 20. 1958. in order 
to reduce the time period within which 
an aluminum foil or powder fabricator 
must place authorized controlled mate¬ 
rial orders to replace in inventory mate¬ 
rials ta ken from inventory to fill 
authorized controlled material orders to 
the calendar month in which such mate¬ 
rial was taken from inventory or the 
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RULES AND REGULATIONS 


immediately succeeding two calendar 
months, and to change the provisions re¬ 
lating to the use of authorized controlled 
material orders by distributors to replace 
in Inventory controlled materials used to 
fill authorized controlled material orders, 
from the placement of such authorized 
controlled material orders providing for 
delivery during the calendar quarter in 
which the material was taken from in¬ 
ventory or the next succeeding calendar 
quarter to the placement of such author¬ 
ized controlled material orders during 
the month in which the material was 
taken from inventory or the immediately 
succeeding 2 calendar months. 

Paragraphs <a> and <b) of section 11 
of DMS Order 3 are hereby amended to 
read as follows: 

See. 11 Production material* for foil or 

powder fabricator*. 

(a> A foil fabricator who receives a 
rated order for foil shall place authorized 
controlled material orders using the pro¬ 
gram identification AM in obtaining 
aluminum sheet (foil stock) and alumi¬ 
num cores needed to produce and pack¬ 
age the foil covered by such rated order 
or to replace in Inventory the quantities 
of such materials used to fill such rated 
order: Provided, however. That with re¬ 
spect to Inventory replacement of such 
materials he shall use the program iden¬ 
tification AM to place orders for such re¬ 
placement materials only in the calendar 
month in which taken from inventory or 
in the Immediately succeeding two calen¬ 
dar months. In placing orders under this 
section, no foil fabricator may order a 
quantity of aluminum sheet tfoil stock) 
in excess of the weight of foil shipped or 
to be shipped against rated orders. 

A powder fabricator who receives a 
rated order for powder shall place au¬ 
thorized controlled material orders using 
the program identification AM in obtain¬ 
ing the aluminum pig or ingot needed 
to fill such rated order or to replace in 
inventory the quantities of such mate¬ 
rial used in the manufacture of the 
powder covered by such rated order: Pro- 
I'ided. however , That with respect to in¬ 
ventory replacement of such materials, 
he shall place authorized controlled 
material orders using the program iden¬ 
tification AM for such materials only in 
the calendar month In which taken from 
inventory or in the immediately succeed¬ 
ing two calendar months. In placing 
orders under this section, no powder 
fabricator may order a quantity of alu¬ 
minum pig or ingot in excess of the 
aluminum content by weight of the pow¬ 
der shipped or to be shipped against rated 
orders. 

• • • • • 

Paragraph (b) of section 12 of DMS 
Order 3, as amended by Amendment 2, 
dated January 20. 1958. is hereby 

amended to read as follows: 

Src. 12 Rule* applicable to aluminum 

distributor*. 

• • • • • 

(b) A distributor who has delivered 
aluminum from his inventory to fill au¬ 
thorized controlled material orders shall 
place authorized controlled material or¬ 


ders using the program idenifleation 
AM-9000 in obtaining aluminum to re¬ 
place in inventory the aluminum de¬ 
livered pursuant to such orders. Such 
orders must be certified by the distribu¬ 
tor as provided in section 20 of DMS Reg. 
1: Provided, however . That authorized 
controlled material orders placed by a 
distributor pursuant to this section shall 
call only for delivery of an equal weight 
of the form or shape of aluminum which 
he has delivered pursuant to authorized 
controlled material orders, and that any 
such order placed by him with any sup¬ 
plier shall be placed only during the 
calendar month in which the materials 
were taken from his Inventory or in the 
immediately succeeding two calendar 
months. 


(Sec. 704. 04 sut. 816. as amended. 50 U.8.C. 
App. 2154) 

This amendment shall take effect July 
1. 1971. 

Bureau or Domestic 
Commerce, 

Hudson B. Drake. 

Director . 

|Fit Doc.71 9544 Piled 7-8-71:8:49 ami 


(DMS Order 4 (formerly BDSA Order M-UA) 
Arndt, 1 of July 1. 19711 

DMS ORDER 4—COPPER AND 
COPPER-BASE ALLOYS 

Time Period for Placemen! of ACM 
Orders for Inventory Replacement 

This amendment Is found necessary 
and appropriate to promote the national 
defense and Is issued pursuant to the 
Defense Production Act of 1950. as 
amended. In the formulation of this 
amendment, there was consultation with 
industry representatives, including trade 
association representatives* and consid¬ 
eration was given to their recommenda¬ 
tions. 

Tliis amendment affects DMS Order 4. 
as amended October 28. 1966, by amend¬ 
ing paragraph <b) of section 10 to change 
the provisions relating to the use of ACM 
orders to replace In Inventory controlled 
materials used to fill ACM orders, from 
the placement of such ACM orders pro¬ 
viding for delivery during the calendar 
quarter in which the material was taken 
from inventory or the next succeeding 
calendar quarter to the placement of 
such ACM orders during the month in 
which the material was taken from in¬ 
ventory or the Immediately succeeding 
2 calendar months. 

Paragraph <b) of section 10 of DMS 
Order 4 Is hereby amended to read as 
follows: 

See. 10 Rule* applicable lo distributor*. 
• • • • • 

(b) During each calendar month a 
distributor who has delivered copper con¬ 
trolled materials from his inventory to 
fill ACM or ACM-DX orders shall, in ob¬ 
taining such materials to replace in in¬ 
ventory the materials delivered there¬ 
from pursuant to such orders, place an 
ACM order bearing the allotment num¬ 


ber D~8: Provided, however. That in 
placing such orders a distributor shall 
obtain copper controlled materials In on 
amount equal in terms of copper content 
weight to that of the copper controlled 
materials which he delivered from his 
inventory to fill such orders, and that 
such orders shall be placed by him only 
during the calendar month In which 
the materials were taken from his inven¬ 
tory. or in the Immediately succeeding 
2 calendar months. 


(Sec 701. 64 Stat. 816. os amended. 50 USC 
App. 2154) 

This amendment shall take effect 
July I. 1971. 

Bureau or Domestic 
Commerce, 

Hudson B. Drake, 

Director 

(PR Doc.71-0545 Filed 7-8-71:8:40 ami 


Title 45—PUBLIC WELFARE 

Chapter I—Office of Education, De¬ 
partment of Health, Education, and 
Welfare 

PART 177—FEDERAL, STATE AND 
PRIVATE PROGRAMS OF LOW- 
INTEREST LOANS TO STUDENTS IN 
INSTITUTIONS OF HIGHER EDUCA- 
TION 

Special Allowances 

Subparagraph <3> of {177.4«c), Spe¬ 
cial Allowances, which deals with the 
payment to lenders of the allowances 
authorized by section 2 of the ^Emer¬ 
gency Insured Student Loan Act of 1969'’ 
(Public Law 91-95) is amended to pro- 
ride for the payment of such an allow¬ 
ance for the period April 1,1971. through 
June 30. 1971, Inclusive. 

As so amended $ 177.4(c)(3) reads as 
follows: 

§ 177.1 Payment of im«»rr*t benefit*, 
administrative ro*t allowance* ami 
special allowance. 

a • • • • 

fc) Special allowances 

• • • 

(3) Special Allowances are authorized 
to be paid as follows: 

• • • • • 

(riii) For the period April 1, 1971. 
through June 30,1971, inclusive, a special 
allowance is authorized to be paid in an 
amount equal to the rate of 1 Vs percent 
per annum of the average unpaid balance 
of disbursed principal of eligible loans. 
(Sec 2, 83 Stat. 141) 

Dated: July 1,1971. 

S. P. Marland, Jr„ 
Commissioner of Education. 

Approved: July 2.1971. 

Elliot L. Richardson, 

Secretary, 

|FR Doc.71-9616 Filed 7-8-71 ;8:52 am) 
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Proposed Rule Making 


DEPARTMENT OF THE INTERIOR 

Bureau of Indian Affairs 
C 25 CFR Part 221 1 

FLATHEAD IRRIGATION PROJECT 

Operation and Maintenance Rates 

This notice Is published In exercise 
of authority delegated by the Secretary 
of the Interior to the Commissioner of 
Indian Affairs by 230 DM 2 <32 F.R 
13938), and by virtue of the authority 
delegated to the Commissioner of Indian 
Affairs to the Area Director (10 BIAM-3; 
34 F.R. 637). and by authority delegated 
to the Project Engineer and to the 
Superintendent by the Area Director 
June 11, 1969. Release 10-2, 10 BIAM 
7.0. sections 2.70-2.75. 

Notice is hereby given that it is pro¬ 
posed to revise H221.16 and 221.17 of 
Title 25. Code of Federal Regulations, 
dealing with the irrigable lands of the 
Flathead Indian Irrigation Project. Mon¬ 
tana. that are not subject to the Jurisdic¬ 
tion of the several irrigation districts. 
The purpose of the amendment is to es¬ 
tablish the assessment rate for nondis¬ 
trict lands of the Flathead Indian Ir¬ 
rigation Project for 1971 and thereafter 
unit! further notice. 

It is the policy of the Department of 
the Interior, whenever practicable, to af¬ 
ford the public the opportunity to par¬ 
ticipate in the rule making process. 
Accordingly, interested persons may sub¬ 
mit written comments, suggests or 
objections with respect to the proposed 
amendment to the Project Engineer. Bu¬ 
reau of Indian Affairs. Flathead Indian 
Irrigation Project. St. Ignatius, Mont. 
59865. within 30 days of publication of 
this notice in the Federal Register. 

Section 221.16 is amended to read as 
follows: 

§ 221.16 Cliargr*. Jocko Division. 

•R) An annual minimum charge of 
S3 48 per acre, for the season of 1971 
and thereafter until further notice, shall 
be made against all assessable irrigable 
land in the Jocko Division that is not in¬ 
cluded in an Irrigation District organi¬ 
zation. regardless of whether water is 
used. 

<bJ The minimum charge when paid 
shall be credited on the delivery of the 
Pro rafca per acre share of the available 
awter up to acre-feet per acre for the 
mtlre assessable area of the Tarm unit, 
allotment or tract. Additional water, if 
available, wrill be delivered at the rate of 
two dollars and thirty-two ($2.32) per 
acre-foot or fraction thereof. 

Section 221.17 is amended to read as 
follows: 


§ 221.17 (Jiurcr*, Minimi Valley and 
< -am a* DiviMun. 

<a> (1) An annual minimum charge of 
$3.72 per acre, for the season of 1971 
and thereafter until further notice, shall 
be made against all assessable irrigable 
land in the Mission Valley Division that 
is not included In an Irrigation District 
organization regardless of whether water 
is used. 

<2> The minimum charge when paid 
shall be credited on the delivery of pro 
rata per acre share of the available water 
up to 14 acre-feet per acre for the entire 
assessable area of the farm unit, allot¬ 
ment or tract. Additional water, if avail¬ 
able. will be delivered at the rate of two 
dollars and forty-eight cents <$2.48> per 
acre-foot or fraction thereof. 

<b) (1) An annual minimum charge of 
$4.13 per acre, for the season of 1971 and 
thereafter until further notice, shall be 
made against all assessable irrigable land 
in the Camas Division that is not in¬ 
cluded in an Irrigation District organi¬ 
zation regardless of whether water is 
used, 

<2> The minimum charge when paid 
shall be credited on the delivery of the 
pro rata per acre share of the available 
water up to acre-feet per acre for the 
entire assessable area of the farm unit, 
allotment or tract. Additional water, if 
available, will be delivered at the rate 
of two dollars and seventy-five t$2.75> 
per acre-foot or fraction thereof. 

George L. Moon, 
Project Engineer. 

(PR Doc 71 9524 Filed 7-4t-71;8:4fl am| 

DEPARTMENT OF AGRICULTURE 

Consumer and Marketing Service 
[ 7 CFR Part 52 ] 

CANNED GREEN BEANS AND 
WAX BEANS 

Proposed Standards for Grades 1 

Notice is hereby given that the UB. 
Department of Agriculture is considering 
an amendment to the U.S Standards for 
Grades of Canned Green Beans and 
Canned Wax Beans (7 CFR 52.441- 
52.456) pursuant to the authority con¬ 
tained in tiie Agricultural Marketing Act 
of 1946 i sec. 205. 60 Stat. 1090. as 
amended. 7 U.S.C. 1624). 


1 Compliance with the provision* of these 
standards shall not excuse failure to comply 
with the provisions of the Federal Food. Drug, 
and Cosmetic Act or with applicable State 
laws and regulations. 


All persons who desire to submit writ¬ 
ten data, view#, or arguments for con¬ 
sideration in connection with the pro¬ 
posed amendment should file the same in 
duplicate, not later than 60 days after 
publication hereof in the Federal Regis¬ 
ter, with the Hearing Clerk. UB Depart¬ 
ment of Agriculture. Room 112, Adminis¬ 
tration Building, Washington, D.C. 20250. 
All written submissions made pursuant to 
this notice will be available for public In¬ 
spection at the office of the Hearing Clerk 
during regular business hours <7 CFR 
1.27(b)). 

Statement of consideration leading to 
the proposed amendment. The current 
UB. Standards for Grades of Canned 
Green Beans and Canned Wax Beans 
have been in effect since 1961. Since that 
time the Department has received several 
requests to lower slightly the drained 
weight recommendations for whole style 
beans for the various sizes of containers. 

Studies indicate that the current rec¬ 
ommended drained weight of whole beans 
in No. 10 cans is slightly higher titan is 
consistently attainable under current 
good commercial practices. Further, the 
studies revealed that there was a slight 
impairment of quality—because of break¬ 
age of the whole bean pod—when the 
cans are filled as to meet the current rec¬ 
ommended drained w'elght. The problem 
is more acute in the smallest size beans— 
Nos. 1. 2. and 3 designations and blends 
thereof—because of their lower specific 
gravities in comparison to larger beans. 
The smaller size beans are the ones used 
most often in the whole bean style. 

In consideration thereof, the proposed 
would amend the recommended drained 
weights: 

<1> In the whole boon style only: 

<2> Of size 1, 2. and 3 designations or 
any blends thereof; and 

(3) In No. 10 containers only. 

The amendment proposed is: 

In Table I of this subpart, the first two 
loftli&nd columns only are deleted and 
the following tabular material sub¬ 
stituted In lieu thereof: 


Whole 


Container size or designation*: 

8 z Tan_ 

<ouncex) 
...... 4.0 

8 ounce glass.. 

No. 1 (picnic).____ 

_ 5.6 

No. 800.... 

8 2 

NO. 300 glAAS_ 

_ 8.2 

No 1 toll.. 


No. 308_ 

, , , 8.5 

No. 303 glass... 

9 0 

No. 2... 

_10.5 

No. 2% ___ 

16 0 

No. 2ft gUas... 

. . _ _ is. 8 

No. 3 cylinder___ 

__ 26 6 

No. 10.. .. 
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PROPOSED RULE MAKING 


(Soc. 205. 60 Stat. 1090, aft Amended, 7 U.S.O. 
1624) 

Dated: June 30.1971. 

John C. Blum. 

Acting Deputy Administrator , 

Marketing Services. 
|FR Doc.71-9493 Filed 7-0-71:8:45 amj 


t 7 CFR Port 52 ) 

CANNED RIPE OLIVES 

Proposed Standards for Grades 1 

Notice is hereby given that the U S. 
Department of Agriculture is considering 
amendments to the U.S. Standard s for 
Grades of Canned Ripe Olives (7 CFR 
52.3751-52.3766 > pursuant to the author¬ 
ity contained in the Agricultural Mar¬ 
keting Act of 1946 <secs. 202-208. 60 Stat. 
1087, as amended; 7 U.S.C. 1621-1627). 

All persons who desire to submit writ¬ 
ten data, views, or arguments for con¬ 
sideration in connection with the pro¬ 
posed amendments should file the same, 
in duplicate, not later than 30 days after 
publication hereof in the Federal Reg¬ 
ister, with the Hearing Clerk, Room 112. 
Administration Building. Washington, 
D.C. 20250. All written submissions made 
pursuant to this notice will be available 
for public inspection at the office of the 
Hearing Clerk during regular business 
hours <7 CFR 1.27(b)). 

Statement of consideration /coding to 
the proposed amendments . There is an 
Increasing market potential for quartered 
style ripe olives—a style not recognized 
in the current U.S. Grade Standards. To 
permit the marketing of this new style, 
the rules and regulations <7 CFR 932.108- 
932.161) of the Marketing agreement and 
Order No. 932, as amended (7 CFR Part 
932) regulating the handling or olives 
grown in California were amended, effec¬ 
tive December 21,1970. 

The California Olive Association and 
the Olive Administrative Committee have 
both requested that the U.S. Standards 
for Grades of Canned Ripe Olives be 
amended to provide for the quartered 
style. 

Therefore, amendments are proposed 
that would change the following sections: 

1. Section 52.3753 would be re vised by 
adding a new paragraph (d> and re¬ 
designating the present paragraphs <d>, 
(e), and <f>. As amended, the section 
would read as follows; 

§ 52.3753 Stylo of canned ripe olhc*. 

(a) Whole . "Whole" olives are those 
which have not been pitted. 

(b) Pitted. "Pitted" olives are those 
from which pits have been removed. 

<c) Halved. "Halved" olives are pitted 
olives in which each olive is cut length¬ 
wise into two approximately equal parts. 


* Compliance with the provision* of these 
standard* shall not excuse failure to comply 
with the provisions of the Federal Food, 
Drug, and Cosmetic Act or with applicable 
State laws and regulations. 


(d) Quartered. "Quartered" olive® are 
pitted olives in which each olive is cut 
lengthwise into four approximately equal 
parts. 

<e> Sliced. "Sliced" olives consist of 
parallel slices of fairly uniform thickness 
prepared from pitted olives. 

(f) Chopped or Minced . "Chopped" or 
"Minced" olives are random-size cut 
pieces or cut bits prepared from pitted 
olives. 

<g) Broken pitted . "Broken pitted" 
olives consist substantially of large 
pieces that may have been broken in pit¬ 
ting but have not been sliced or cut. 

2. Section 52.3754 would be changed to 
read: 

§ 52.3754 Crude* of runned ripe olhe*. 

<a> "U.S. Grade A" <or "U.8. Fancy") 
is the quality of canned ripe olives of 
whole, pitted, halved, quartered, sliced, 
and chopped or minced styles that pos¬ 
sess a good flavor, that possess a good 
color, that are practically uniform in size 
in whole and pitted styles of single sizes, 
that arc practically free from defects, 
that possess a good character; and that 
for those factors which are rated In 
accordance with the scoring system out¬ 
lined in this subpart, the total score is 
not less than 90 points:. Provided, That 
such canned ripe olives may possess a 
reasonably good color and may be rea¬ 
sonably uniform in size, if the total score 
is not less than 90 points. 

(b) "U.8. Grade B" (or "U.S. Choice") 
is the quality of canned ripe olives of 
whole, pitted, halved, quartered, sliced, 
and chopped or minced styles that pos¬ 
sess a good flavor, that possess a reason¬ 


ably good color, that are reasonably 
uniform in size in whole and pitted styles 
of single sizes, that are reasonably free 
from defects, that possess a reasonably 
good character; and that for those fac¬ 
tors which are rated in accordance with 
the scoring system outlined in this sub- 
part. the total score is not less than CO 
points. 

(c) "U.S. Grade C" (or "U.S. Stand¬ 
ard”) is the quality of canned ripe olive; 
of whole, pitted, halved, quartered, sliced, 
chopped or minced, and broken pitted 
styles that possess a normal flavor, that 
possess a fairly good color, that are fairly 
uniform in size in whole and pitted stylet 
of single sizes or whole style in mixed 
sizes, that are fairly free from defects, 
that possess a fairly good character; and 
that for those factors which ore rated in 
accordance with the scoring system out¬ 
lined in this subpart, the total score U 
not less than 70 points. 

(d) "Substandard" Is the quality of 
canned ripe olives of any style that fall to 
meet the applicable requirements for 
U S Grade C. 

3. Section 52.3757 would be revised by 
changes to Table III and Table IV In 
both tables, recommended drained 
weights for No 300 metal containers 
would be added. In Tabic IV. recom¬ 
mended drained weights for quartered 
olives would be included. In addition, the 
recommended drained weights for No 10 
size cans of halved and sliced olives 
would be changed. As amended, the 
tables would read as follows: 

§52.3757 Recommended minimum 
drained weight*. 


Taelb HI-Recow* exmcp Mixwu* I>eai*ei» Wemiiit* rj* Casneo Hr r* Olivia (Whole a*o Prrrin mm«! 


( ouUliwf *Ur* (metal) fovirall iim 
incut* width X hHght) 


Buffet it S Z Tall 
(2*H« Xl<ti 
Inches) 


No. I Tall <»H« 
X 4»H.mrho*> 
and SI 1 X«V*» 
Cylinder <2* Ha 
X ft inch*») 


No. Jitt (3 X 4TU No 1" 
Inctw*) <* 1 • XT 


Whole Pitied W1w>le Pitted Whole Pitted Who* 


Sis* drrifnmhnn* Om»Oi Ountt» Ountra Ounces Ounces Ounce* Ounrti 

Small (or) Artec* (or) standard (•). • J I 

8KSK™ $ $ „ |3 $ ' K S 

.:::::::::::: * a 54 ? $ ft 

Super coiosatl or special Mi|*r <x>luwal . 4 J * 

!5^=3=:e=Se : i* | 1 a ■ 

aS&ifr:::::- :::::::::::::::::::: % 14 5 I ::::::: * 

Tame IY-Rccomukadkd Mtxmrii~I >eaixkp Wnunr* r©» Ca.svkd Kit eOlttei (Halved, (jiunnt’ 1 ’. 
Caorrvn cm Minccp. Sumo. astd Beoee* IIttep Sttlea) 


Container *U«a (metal) (overall mmaurrmenU: 
width a height) 


211 x TOO can 

(211/14 s 2 211 x 994 can No. ft") nan 

hxchm) and W> (211/14 x <3 x 47,10 
x 214 can (2 * M. tftlm-hm) lnrh<«) 
214.10 Inches) 


NV » 
atM 


Sfyks 


Oumcfl 


Ounce* 


HVQ« »••••••• 

-.—. 

21/4 

41/2 .... 

33/4 

41/2 



21/4 

S/4 

01/2 


S 

: I 

SO 

» 
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4. Section 52.3761 would be amended 
by including quartered style in (a) and 
headings of <dHl)(l>, (e)(1) (i) and (f> 
<1)(D. The amended section would read 

as follows: 

§52.3761 Color. 

<a> General. The evaluation of color 
shall be determined approximately 5 
minutes after the olives are removed 
from the container and, as applicable for 
the type, while olives are moist. Is based 
upon the uniformity of the exterior color 
or general appearance as to color of the 
olives within the container. The evalua¬ 
tion of color in “halved" and "quartered" 
styles Is based on the uncut surfaces. 

• • • • • 

<d> (1) Rive type —(i) Whole: pitted: 
halved; quartered. • • • 


(e> (1) Ripe type —<i) Whole; pitted; 
halved ; quartered. • • • 


(f) (1) Ripe type —(I) Whole: pitted; 
halved; quartered . • • • 

• • • • » 

5. Section 52.3762 would be changed to 
rood: 

§ 52.3762 Uniformity of oixr. 

(a) General. • • • 

(2) The factor of uniformity of size 
for whole or pitted olives of blended sizes 
and halved, quartered, sliced, chopped 
or minced, or broken pitted styles is not 
based on any detailed requirements and 
Is not scored: the other three factors 
(color, absence of defects, and character 
as applicable) are scored and the total is 
multiplied by 100 and divided by 80. 
dropping any fractions to determine the 
total score. 


6. Section 52.3763 W'ould be revised to 
Include allowances for defects specific to 
quartered style olives. As amended, the 
revisions would read as follows: 

§ 52.3763 Ab*rnrc of defert*. 

• • • • • 

<b) • • • 

(7) Broken piece. A "broken piece" in 
quartered style olives is any piece of olive 
flesh that appears to be less than three- 
fourths of a full quarter-olive. 

<c> (A) Classification. Canned ripe 
olives of whole, pitted, halved, quartered, 
diced, and chopped or minced styles that 
are practically free from defects may be 
liven a score of 27 to 30 points. "Prac¬ 
tically free from defects'* means that the 
canned ripe olives are practically free 
from any defects not specifically men¬ 
tioned and that these defects may affect 
no more than slightly the appearance or 
edibility of the olives; that the overall 
appearance of the product is not ma¬ 
terially affected by olives or units with 
ttoiitnlllcant blemishes; and. in addition, 
nas the following meanings for the ap¬ 
plicable styles: 

<1> Whole: pitted: halved; quartered. 
<1* There may be present, on an average. 


per 100 whole or pitted olives; per 200 
units in halved style; or per 9 ounces in 
quartered style ; 

Not more than one piece of harmless ex¬ 
traneous material; 

Not more than one pit or one piece of pit 
in pitted style; 

Not more than three minor and major 
stems of which not more than one stem may 
be a major stem; and 

• • • • • 

(ill) There may ty* not more than 8 

percent, by cotfht. of broken pieces in 
quartered olives. 


(d) (B) Classification. If canned ripe 
olives of whole, pitted, halved, quartered, 
sliced, and chopped or minced styles are 
reasonably free from defects, a score of 
24 to 26 points may be given. Canned 
ripe olives that fail into this classifica¬ 
tion shall not be graded above UB. 
Grade B or UB. Choice, regardless of 
the total score for the product (this is 
a limiting rule). "Reasonably free from 
defects" means that the canned ripe 
olives are reasonably free from any de¬ 
fects not specifically mentioned and that 
these defects may affect more than 
slightly but not materially the appear¬ 
ance or edibility of the olives; that the 
overall appearance of the product may 
be materially affected by olives or units 
with insignificant blemishes; and. in ad¬ 
dition. has the following meanings for 
the applicable styles: 

(1) Whole; pitted; halved: quartered. 
(i) There may be present, on an average, 
per 100 whole or pitted olives; per 200 
units in halved style; or per 9 ounces in 
quartered style: 

Not more than two pieces of harmless ex¬ 
traneous material; 

Not more than a total of two pits and 
pieces of pit In pitted style; 

Not more than six minor and major 
stems of which not more than three stems 
may be major stems; and 

• • • • • 

(ill) There may be not more than 15 
percent, by count, of broken pieces in 
quartered olives. 

• • • • • 

(e) (C) Classification. If canned ripe 
olives of whole, pitted, halved, quartered, 
sliced, chopped and minced, and broken 
pitted styles are fairly free from defects, 
a score of 21 to 23 points may be given. 
Canned ripe olives that fall into this 
classification shall not be graded above 
UB. Grade C or UB. Standard, regard¬ 
less of the total score for the product 
(this is a limiting rule). "Fairly free 
from defects" means that the canned ripe 
olives are fairly free from any defects 
not specifically mentioned and that 
these defects may materially but not 
seriously affect the Appearance and edi¬ 
bility of the olives; that the overall ap¬ 
pearance of the product may be seri¬ 
ously affected by olives or units with in¬ 
significant blemishes; and, in addition, 
has the following meanings for the ap¬ 
plicable. styles: 


(1) Whole; pitted; halved; quartered . 
(i) There may be present, on an average, 
per 100 whole or pitted olives; per 200 
units in halved style; or per 9 ounces in 
quartered style: 

Not more than two pieces of harmless ex¬ 
traneous material; 

Not more than a total of two pits and 
pieces of pit in pitted style; 

Not more than eight minor and major 
stems of which not more than four stems 
may be major stems; and 

• • • • • 

(ill) There may be not more than 25 
percent, by count, of broken pieces in 
quartered olives. 

• • • • • 

7. Section 52.3764 would be changed to 
read: 

§ 52.376 i Cliararler. 

• • • • • 

<b) <A) Classification. Canned ripe 
olives of whole, pitted, halved, quartered, 
sliced, and chopped or minced styles that 
possess a good character may be given a 
score of 27 to 30 points. "Good charac¬ 
ter’* means that for the type the olives 
have a fleshy texture characteristic for 
the variety and size; that not less than 
95 percent, by count, of the olives are 
practically uniform in texture and are 
tender but not soft. 

<c> (B) Classification. If canned ripe 
olives of w’hole. pitted, halved, quartered, 
sliced, and chopped or minced styles pos¬ 
sess a reasonably good character, a score 
of 24 to 26 points may be given. Canned 
ripe olives that fall into this classifica¬ 
tion shall not be graded above UB. Grade 
B or UB. Choice, regardless of the total 
score for the variety (this is a limiting 
rule). "Reasonably good character" 
means that for the type the olives may 
vary moderately in texture in that not 
less than 90 percent, by count, of the 
olives are practically uniform in texture 
and of the remainder not more than 
5 percent, by count, of the olives may 
be excessively soft. 

<d> (C) Classification. If canned ripe 
olives of whole, pitted, halved, quartered, 
sliced, chopped, and broken pitted styles 
possess a fairly good character, a score 
of 21 to 23 points may be given. Canned 
ripe olives that fall into this classification 
shall not be graded above UB. Grade C 
or U.S. Standard, regardless of the total 
score for the variety (this is a limiting 
rule). "Fairly good character means" 
that the olives may vary considerably 
In texture, varying from fairly soft to 
firm but the olives are not excessively 
soft; and that not less than 80 percent, 
by count, of the olives are practically 
uniform in texture and of the remainder 
not more than 10 percent, by count, of 
the olives may be excessively soft. 

• • • • • 

Dated: June 29.1971, 

John C. Blum, 

Acting Deputy Administrator . 

Marketing Services. 

|FR Doc.71-0473 Filed 7-6-71;8:45 *m| 


FEDERAL REGISTER, VOL. 36, NO. 130—WEDNESOArf JULY 7, 1971 







12718 


PROPOSED RULE MAKING 


[7 CFR Part 911 1 
LIMES GROWN IN FLORIDA 

Approval of Expenses and Fixing of 

Rate of Assessment for the 1971-72 

Fiscal Year 

Consideration is being given to the 
following proposals submitted by the 
Florida Ume Administrative Committee, 
established under the marketing agree¬ 
ment, as amended, and Order No. 911. as 
amended (7 CFR 911; 35 Fit. 16626). 
regulating the handling of limes grown 
in Florida, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
US C. 601-674), as the agency to admin¬ 
ister the terms and provisions thereof: 

(1) That expenses that are reasonable 
and likely to be Incurred by the Florida 
Lime Administrative Committee, during 
the period from April 1, 1971, through 
March 31. 1972, will amount to $18,500. 

(2) That there be fixed, at $0,035 per 
bushel of limes, the rate of assessment 
payable by each lmndler In accordance 
with 9 911.41 of the aforesaid marketing 
agreement and order. 

All persons who desire to submit writ¬ 
ten data, views, or arguments in con¬ 
nection with the aforesaid proposals 
shall file the same. In quadruplicate, with 
the Hearing Clerk, UjS. Department of 
Agriculture. Room 112. Administration 
Building. Washington, D.C. 20250, not 
later than the 10th day after the publi¬ 
cation of this notice in the Federal 
Register. All written submissions made 
pursuant to this notice will be made 
available for public inspection at the 
office of the Hearing Clerk during regu¬ 
lar business hours (7 CFR l-27<b> >. 

Dated: June 30.1971. 

Paul A. Nicholson, 
Deputy Director . Fruit and Veg¬ 
etable Division, Consumer and 
Marketing Service . 

[FJl. Doc.71-9516 Filed 7-G-7i;8:47 ami 


CIVIL AERONAUTICS BOARD 

114 CFR Part 207 ] 

(Docket No. 22860; EDR-2001 

PART 207—CHARTER TRIPS AND 
SPECIAL SERVICES 

Expansion of “Area of Operations” of 
Airlift International, Inc., for Cargo 
Charters 

June 30. 1971. 

Notice is hereby given that the Civil 
Aeronautics Board has under considera¬ 
tion the amendment of Part 207 of the 
economic regulations (14 CFR Part 207) 
to expand the ''area of operations” of 
Airlift International, Inc. (Airlift). to in¬ 
clude cargo charter authority to the 
islands of the Caribbean. The principal 


features of the proposed amendment arc 
described in the attached explanatory 
statement and the proposed amendment 
Is set forth in the attached rule. This 
amendment Is proposed under the au¬ 
thority of section 204(a) and 401 of the 
Federal Aviation Act of 1958, as 
amended, 72 Stat. 743. 754 (as amended 
by 76 Stat. 143, 82 Stat 867). 49 UJS.C. 
1324, 1371. 

Interested persons may participate in 
the proposed rule making through sub¬ 
mission of twelve (12 copies of written 
data, views, or arguments pertaining 
thereto, addressed to the Docket Section. 
Civil Aeronautics Board, Washington. 
D.C. 20428. All relevant material received 
on or before August 9. 1971. will be con¬ 
sidered by the Board before taking final 
action on the proposed rule. Copies of 
such communications will be available 
for examination by interested persons in 
the Docket Section of the Board. Room 
712 Universal Building, 1825 Connecticut 
Avenue NW., Washington. DC upon re¬ 
ceipt thereof. 

By the Civil Aeronautics Board. 

I seal 1 Harry J. Zink. 

Secretary. 

Explanatory Statement 

In Hs present form. 9 207.6 of the 
Board’s regulations <14 CFR 207.6) 
limits the volume of off-route charters 1 
of the certificated all-cargo carriers in 
any calendar year to 2 percent of the 
base revenue plane miles flown by the 
carrier during the preceding calendar 
year. However, section 207.6 permits an 
all-cargo carrier to perform unlimited 
off-route cargo charters within the car¬ 
rier’s designated geographic "area of 
operations." The 2-percent limitation on 
off-route charters is designed to ensure 
that the charter services of the all-cargo 
carriers will be subservient to their pri¬ 
mary certificated route operations, but to 
allow the carriers some leeway in ob¬ 
taining better equipment usage and some 
additional revenue. Similarly, the pur¬ 
pose of the geographic area restriction is 
to ensure that the all-cargo carriers con¬ 
centrate on serving their certificated 
routes while giving them the "flexibility 
they require to meet the needs of the 
freight distribution system." * * 

On December 14. 1970. Airlift Interna¬ 
tional, Inc. (Airlift), filed a petition for 
rule making in which it seeks amend¬ 
ment of Part 207, (1) to increase the off- 
route charter authorization for all-cargo 
carriers in 9 207.6 from 2 percent to 20 
percent of the base revenue plane miles 
flown by the carrier during the preced¬ 
ing calendar year, and (2) to expand 
Airlift’s geographical "area of opera¬ 
tions" to Include cargo charter author¬ 
ity to Alaska. Hawaii. Central America, 
South America, and the Caribbean. In 
support of its petition Airlift asserts that 


1 For the purpose* of Part 207. passenger 
charters performed by an all-cargo carrier are 
treated ae ••off-route." 

• KR-419, Oct. 26. 1964. 


(1) since the all-cargo carriers have ex¬ 
tremely small base revenue plane mile¬ 
age. the 2-percent off-route charter 
limitation Is overly restrictive and unfair 
to the smaller oil-cargo carriers as a 
class; <2) due to the drastic reduced 
military charter business in recent years, 
this overly restrictive condition has not 
been ameliorated by the volume limita¬ 
tion exemption In Part 207 for civilian 
charters performed as backhaul to one¬ 
way military charters: (3) expansion o! 
Airlift’s "area of operations’* as re¬ 
quested would reduce the competitive 
imbalances which currently favor Its all- 
cargo competitors; 1 and (4) the markets 
in which enlarged charter autho.lty is 
sought have need for the services of an 
all-cargo carrier. It Is further asserted 
that the expanded authority requested 
will rescue Airlift fr^m its rapidly de¬ 
teriorating financial condition by com¬ 
pensating for its lack of profitable trans¬ 
atlantic and transpacific routes. Finally 
Airlift states that while it does not pos¬ 
sess certificate authority in the Alaska, 
Hawaiian, and Latin American markets, 
the broad charter authority requited 
will permit the establishment of a mar¬ 
ket identity and promotional program 
which should "hasten the Ume that it 
can seek formal certiftcaUon." 

Answers In opposition to Airlift’s pctl- 
Uon have been filed by three scheduled 
air carriers,* Seaboard World Airlines 
Inc. (Seaboard), and member carriers 
of the NaUonal Air Carrier Association 
(NACA>. They argue that the Baird tus 
denied similar requests in the past for 
reasons which are still valid. Airlift lias 
demonstrated no need for additional car¬ 
go lift in the markets Into which it seeks 
expansion, the requested authority would 
divert traffic from the combinaUon and 
compeUng all-cargo carriers without al- 
levlaUng the economic plight of Airlift, 
and Uie economic downturn and reduc¬ 
tion in military charter business arc con- 
diUons now affecUng all carriers alike. 
In addition the NACA carriers assert 
that the relief sought by Airlift is in clear 
conflict with the purpose of the restrlc- 
Uon contained in Part 207. would directly 
contravene the policies of Congrc s and 
the Board to preserve charter operations 
as a specialty of the supplementals, and 
is Inconsistent with the Board’s policy 
underlying the area of operaUons limJta- 
Uon, Le„ "to enable the all-cargo car¬ 
riers to develop off-route cargo charters 
In areas which are in geographic proxim- 


• Airlift states that as to any 
In off-route charter authority requested. »t 
will accept any restrictions on pa«*nger 
charters deemed appropriate by the 
and specifically will agree to a 10-perceni 
limitation on off-route transatlantic 

Eastern Air Lines. Inc , Pan 
World Airways. Inc., and Tran* World M * 
lines. Inc. 
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iiy to their certificated route authority 
(ER-636, August 14, 1970).-* * 

Upon consideration of the matter con¬ 
tained in the petition of Airlift, the 
Board has determined to grant the peti¬ 
tion in only one respect, namely, we are 
proposing to amend Part 207 to expand 
Airlift’s ’’area of operations” to Include 
the Islands of the Caribbean.* In our 
view, since Airlift's route structure pres¬ 
ently includes New York/Puerto Rico and 
New York/Virgln Islands segments, the 
proposed expansion would be consistent 
with the Board s policy that an all-cargo 
carrier’s ’’area of operations” consist of 
areas which are in geographical prox¬ 
imity to its certificated routes.’ More¬ 
over. since Airlift’s expanded authority 
would be limited to the Islands of the 
Caribbean, wherein it has provided a cer¬ 
tain volume of service and achieved some 
market identity, the proposed expansion 
should not significantly affect the sched¬ 
uled operations of the incumbent com¬ 
bination carrier. Eastern. However, wc 
expect that Airlift and Eastern will sub¬ 
mit further data on the question of 
whether the Islands of the Caribbean 
will support additional cargo capacity. 

Except, then, to the foregoing extent, 
the petition of Airlift will be denied. Air¬ 
lift’s petition for increased off-route 
charter authority for the all-cargo car¬ 
riers and expansion of Its “area of opera¬ 
tions” into the Alaska, Hawaii, and Latin 
American markets is simply another 
variation on the same request Airlift has 
been making for the past several years. 
What, in essence. Airlift asks is that the 
Board invoke extraordinary procedures 
to strengthen Airlift’s depressed financial 
posture. While the Board is concerned 
about the continued economic viability 


'Several of the opposing parties' specific 
coo ten none are as follows: Eastern objects 
to Airlift's requested expansion Into the 
Mexican and Caribbean markets. It contends 
that no additional need for cargo capacity ex¬ 
ists in these markets which are already being 
Adequately served by Eastern. In TWA'i op¬ 
inion Airlift's request for expansion Into the 
Hswali Mainland market would. In light of 
the recent "spate" of route awards In that 
market, produce serious diversionary results. 
Pan American adds that Airlift should not be 
Permitted to expand Its “area of operations" 
without first having met need for service and 
Alness requirements in a formal route pro¬ 
ceeding. Seaboard’s opposition is directed 
only to Airlift's request for liberalisation of 
the off - route charter volume restrictions. In 
Ihu regard. Seaboard states that since the 
transatlantic cargo market already suffers 
trom Intense competition between 20 or more 
International scheduled airlines. Increased 
transatlantic cargo authority for Airlift could 
adversely affect the scheduled operations of 
8caboxrd even If limited to 10 percent of Air¬ 
lift’s base revenue plane mile*. Lastly, ths 
KACA carriers contend that the requested 
miume increase, even if confined to off-route 
CArgo charters, would Injure supplemental! 
•heh as Universal, which relies heavily upon 
i^vcnues from cargo charters. 

•The proposed rule also defines “Islands of 
the Caribbean" (I 207.1) to Insure there Is no 
ambiguity as to what we Intend to Include 
w Airlift’s "area of operations." 

’See Eft—419 and ERr-339 supra. 
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of Airlift, for the reasons explored in 
greater detail below, the resuscitatlve 
measures requested by it cannot be 
adopted. 

We first agree with the opposing 
parties’ contention that no public need 
has been shown to exist for additional 
cargo lift In the markets Into which Air¬ 
lift seeks expansion, and that an increase 
In off-route charter authority for the all¬ 
cargo carriers as a class would, even if 
limited to cargo charters, create serious 
diversionary results, especially in the 
highly competitive Hawali-Mainland and 
transatlantic cargo markets. Thus, with 
the limited exception previously dis¬ 
cussed, it would be manifestly illogical 
for the Board to permit Airlift to enter 
markets which have no connection with 
its certificated route structure; and as 
the NACA carriers point out, the in¬ 
creased off-route authority would make 
Airlift (and the other all-cargo carriers) 
effectively a world-wide supplemental 
carrier at the expense of competing sup¬ 
plemental and In derogation of its obli¬ 
gation to serve its certificated routes.* In 
addition, as the opposing parties further 
note, Airlift is only one of many carriers 
which are experiencing revenue losses as 
the result of the cutback in military 
charters and the generally lower level of 
economic activity.* 

Finally, as before stated, the Board has 
faced requests for similar relief by Air¬ 
lift in the past by application for exemp¬ 
tion and has consistently denied them. 1 * 
Therefore, in the absence of further con¬ 
vincing Justification for the relief re¬ 
quested herein, we are not persuaded to 
depart from our earlier determinations. 11 
However, our action herein docs not pre¬ 
clude Airlift from requesting waivers with 
respect to individual charter flights. 1 * 

Accordingly, it is proposed to amend 
Part 207 of the Board’s regulations (14 
CFR Part 207) as follows: u 


•It is noteworthy that neither of Airlift’s 
competitors. Tigers or Seaboard, Died In sup¬ 
port of Airlift’s request to Increase the off- 
route charter authorisation for oil-cargo 
carriers and, as noted above. Seaboard opposes 
further transatlantic authority for Airlift. 

•Although Airlift admittedly lacks the 
more profitable transatlantic and transpacific 
routes, it does have long-haul routes (New 
York-Miami. New Yark-Puerto Rico) which. 
If concentrated upon, oould generate addi¬ 
tional revenues and, perhaps, somewhat re¬ 
lieve Its financial distress. 

* For example. Order 70-11-3, Nov. 3, 1970. 
See also Order 70-10-39. Oct. 9. 1970. 

u By its initial rule malting petition and 
supplemental petition filed Peb. 19. 1971. Air¬ 
lift also requests. Inter alia, an exemption or 
waiver of the 2-percent off-route charter 
volume limitation as to Airlift and/or ex¬ 
emption to operate off-route cargo charters 
without any volume limitation for an experi¬ 
mental period of 2 years. For the same rea¬ 
sons as discussed above, Airlift’s request for 
specific relief incorporated In Its petition 
and supplemental petition for rule making 
Is denied. 

“Cf. ER—419, Oct. 29. 1994. 

Although technically Bermuda is not lo¬ 
cated in the Caribbean Sea. we intend to In¬ 
clude It in the proposed operating authority 
for Airlift. 
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1. Amend 5 207.1 by adding a new defi¬ 
nition of "Islands of the Caribbean” to 
read as follows: 

§ 207.1 Definitions. 

As used in this part, unless the con¬ 
text otherwise requires: 


"Islands of the Caribbean” means 
points in Jamaica, the Bahama Islands. 
Bermuda, Haiti, the Dominican Republic. 
Puerto Rico, the Virgin Islands. Trini¬ 
dad and Tobago, the Cayman Islands, 
Aruba, the Leeward and Windward Is¬ 
lands. Barbados, and Curacao. 

• • • • • 

2. Amend paragraph (c)(3) of 5 207.6 
to read as follows: 

§ 207.6 All-cargo carriers: limitation on 
amount of charter trips which may 
hr performed. 

• • • • • 

(c) Within the meaning of paragraph 
(b) of tills section, the areas of opera¬ 
tions of the all-cargo carriers are the 
following: 


(3) Between the 48 contiguous States, 
on the one hand, and the Islands of the 
Caribbean on the other hand—Airlift 
International. Inc. 


I PR Doc.71 9534 Piled 7-0-71:8:50 am] 


SMALL BUSINESS 
ADMINISTRATION 

[ 13 CFR Part 121 1 
SMALL BUSINESS SIZE STANDARDS 

Definition of Small Business Concern 
for Purpose of Government Pro¬ 
curements for Food Services 

Pursuant to authority contained in sec¬ 
tion 3 of the Small Business Act <15 
UJ3.C. 632), notice Is hereby given that 
the Small Business Administration 
<SBA> proposes to decrease the small 
business size standard for the purpose 
of Government procurements for food 
services from average annual receipts 
not exceeding $4 million to average an¬ 
nual receipts not exceeding 83 million. 
For a number of years prior to Novem¬ 
ber 1968, the applicable size standard 
for procurements of food services was 
average annual receipts not exceeding 
SI million. In 1967, proponents of an in¬ 
crease in the food services size standard 
argued that (1) the food services field of 
operation was labor intensive. (2> wage 
scales had Increased tremendously with 
the result that contract prices had to 
be revised upward, and (3) the size of 
Government contracts in this field often 
exceeded $1 million so that concerns re¬ 
ceiving a single award were precluded 
from bidding even on the renewal of the 
contracts awarded to them. For such 
reasons they requested an increase in 
the standard. After consideration of all of 
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the evidence available, the Small Busi¬ 
ness Administration increased the stand¬ 
ard to $3 million average annual sales 
or receipts effective November 23. 1968. 

On May 15. 1969. the Small Business 
Administration was again requested to 
increase the food services size standard. 
The principal argument in support of 
the new request was that, since 1967 (the 
year In which the Small Business Ad¬ 
ministration first proposed to raise the 
standard to $3 million) wages in the 
industry dramatically increased, in 
many cases doubling, and that as a result 
of the Vietnam War the size of con¬ 
tracts had increased to the point that 
smaller concerns were unable to compete. 

Because data concerning the size of 
food service concerns were and are 
scarce, the Small Business Administra¬ 
tion (l) conducted a survey of the views 
of its Procurement and Management As¬ 
sistance Program coordinators in the 
field and also its procurement center 
representatives. (2) held a public hear¬ 
ing on August 5. 1969. pursuant to a no¬ 
tice thereof published in the Federal 
Register on July 17, 1969 (34 FH. 
12049). and <3> conducted an analysis 
and a sampling of food service procure¬ 
ments awarded in May. June, and July 
of calendar years 1968 and 1969. 

Various points of view were offered at 
the hearing or in written comment filed 
In connection therewith. Proponents of 
an increase In the food service standard 
took the position that <1> there arc 
about 15 concerns which compete na¬ 
tionwide in Government food services 
contracts. (2) these concerns are closely 
held and most of them do all of their 
business with the Federal Government. 
(3) 95 percent or more of Government 
food service procurements are set aside 
for award to small business concerns. (4) 
the size of food service contracts has 
greatly Increased due to increases in la¬ 
bor costs and due to Vietnam War re¬ 
quirements. (5) as a result, the average 
annual receipts of several of the 15 con¬ 
cerns have increased to the point where 
some have lost their small business 
status under the currently effective 
standard and others soon will lose such 
status. (6) in general, smaller concerns 
are not competent to perform these in¬ 
creasingly large contracts, and (7) in 
view of the above, the size standard 
should be increased to 85 million in order 
to prevent the demise of concerns which 
have or soon will lose their small busi¬ 
ness status. Opponents of an increase 
took the position that smaller local con¬ 
cerns including franchises are competent 
to perform most of the contracts in¬ 
volved and that when concerns which 
operate on a national and even interna¬ 
tional basis grow to the point that they 
no longer meet the definition of a small 
business, they should no longer be per¬ 
mitted to compete with the eligible con¬ 
cerns; i.c.. that the protective umbrella 
should not be enlarged to accommodate 
the growth of a few concerns. 

After consideration of all views the 
then Acting Administrator of SBA de¬ 
termined that the size standard should 
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be increased from 83 million to 84 
million. 

The present Administrator of SBA la 
of a different view. The fundamental 
purpose of Small Business Act assistance 
is to preserve free competitive enterprise 
by strengthening the competitive posi¬ 
tion of small business concerns. In order 
to accomplish this the small business 
size standard li e., the maximum size 
for eligibility as small business) for each 
industry should be established at a point 
which will have the effect of continuing 
free entry into a particular field and 
providing an opportunity for smaller 
concerns to compete and survive in such 
field. The standard cannot be so high 
as to bring undue competitive strength 
against the concerns which need help. 
Further, it cannot be adjusted upward 
solely to accommodate concern which 
with the assistance of the small business 
program have prospered and grown to 
the point that they no longer qualify. 

From time to time there are situations 
which demand increases in the size 
standard for an industry. For example, 
if it were demonstrated that In a par¬ 
ticular industry small business needs as¬ 
sistance and the standards is so low that 
there is insufficient small business com¬ 
petition to permit small business set- 
aside procurements, the standard should 
be raised. Also, if the structure of an 
industry were to change so that there 
are concerns which fail to qualify under 
the effective standard but which the 
Small Business Administration deems to 
be in need of competitive protection, the 
standard should be raised. 

However, In the case of food service 
procurements no reasonable basts existed 
for Increasing the standards to 84 mil¬ 
lion. While there may be particular in¬ 
stallations at which small business set- 
asides are not possible due to lack of 
small business competition, on a nation¬ 
wide basis there generally seems to be 
adequate small business participation. 
The consensus of reports filed by Small 
Business Administration field procure¬ 
ment personnel supported this conclu¬ 
sion. At the time the standard was raised 
to 84 million, most SBA field personnel 
had recommended retention of the 83 
million standard. 

Under all of the circumstances. It has 
been concluded that the size standard 
for food services procurements prob¬ 
ably should be reduced to 83 million aver¬ 
age annual receipts. 

Interested parties may file with the 
Small Business Administration within 
30 days of publication of this proposal 
In the Federal Register, written state¬ 
ments of facts, opinions, or arguments 
concerning the proposal. 

All correspondence shall be addressed 
to: 

Small fiu*inc4» Administration. 1441 L Street 

NW. Washington. DC 20410. Attention: 

Size Standards Staff. 

Dated: June 28.1971. 

Thomas S. Kleppe, 
Administrator . 

|FR Doc.71 9512 Filed 7-6-71;8:46 am] 


INTERSTATE COMMERCE 
COMMISSION 

[ 49 CFR Port 1207 ] 

|No. 82155 (Sub-No. 2)) 

UNIFORM SYSTEM OF ACCOUNTS FOR 
CLASS I AND CLASS II COMMON 
AND CONTRACT MOTOR CARRIERS 
OF PROPERTY 

Notice of Proposed Rule Making 
June 17. 1971 

Notice is hereby given pursuant t o the 
provisions of section 553 of the Admin- 
islrative Procedure Act that the Com¬ 
mission has under consideration the re¬ 
vision of the Uniform 8ystem of Ac¬ 
counts for Class I and Class n Common 
and Contract Motor Carriers of Prop¬ 
erty. to be effective as of January 1.1972. 

The proposed revision was submitted 
on petition filed by the American Truck¬ 
ing Associations. Inc., on behalf of the 
motor freight industry- The revised sys¬ 
tem of accounts was designed to meet 
the financial Informational needs of 
motor carrier management, the require¬ 
ments of the Interstate Commerce Com¬ 
mission and other Interested parties 
The proposed revision as submitted 
contained accounting concepts for sev¬ 
eral Items that represented major depar¬ 
tures from Commission policy. Petitioner 
realized these proposed changes to pres¬ 
ent policy were controversial and were 
interrelated with similar items in the 
several modes of transportation regu¬ 
lated by the Commission. To expedite 
consideration of the proposed revision, 
petitioner Indicated it would accept cur¬ 
rent policy relating to these items with 
the understanding that the accounting 
rules in question would be considered 
separately at a later date. In the cir¬ 
cumstance. these controversial items 
have been eliminated from consideration 
at the present time and the appended 
detailed statement of proposed rule pre¬ 
sents the proposed revision so modified. 

The Commission also has under study 
several other items Including 'account¬ 
ing for investments in subsidiary com¬ 
panies by the equity method" and ac¬ 
counting for mergers."* Any changes 
adopted by the Commission resulting 
from the study of these items or the 
items proposed by ATA would amend the 
system of accounts in effect at the time, 
be it the current system or the revised 
system proposed herein. 

Based upon the foregoing conditions, 
the Commission is hereby Initialing an 
investigation concerning the propos'd 
revision submitted by the American 
Trucking Associations. Inc. 

Any party desiring to make represen¬ 
tation in favor or against the proposed 
changes may do so through submi sion 
of WTitten data, views, or comments for 
consideration. An original and 15 copies 
of such representation must be filed with 
the Secretary of the Interstate Com¬ 
merce Commission, Washington. DC. 
20423. within 30 days after publication 
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of this notice in the Federal Register. 
The Commission will consider all such 
responses and representations before de¬ 
ciding this matter, after which such order 
as may be appropriate will be entered. 

Written material or suggestions sub¬ 
mitted will be available for public In¬ 
spection at the offices of the Interstate 
Commerce Commission. 12th and Con¬ 
stitution Avenue, Washington, DC, dur¬ 
ing regular business hours. 

Notice will be gtven motor carriers of 
property hereby affected subject to the 
provision of part II of the Interstate 
Commerce Act and the general public by 
depositing a copy of tills notice in the 
office of the Secretary of the Commis¬ 
sion at Washington, D.C.. and by filing a 
copy with the Director, Office of the Fed¬ 
eral Register. 

(8204. 220. 40 Slat. 546 a* amended. 663 
m amended; 40 US.C. 304. 320) 

By the Commission. Division 2. 

[seal! Robert L. Oswald, 

Secretary . 

The text of Part 1207 is revised to read 
as follows: 

PART 1207—CLASS I AND CLASS II 

COMMON AND CONTRACT MOTOR 

CARRIERS OF PROPERTY 

DEFINITIONS 

When used in this system of accounts: 

1. “Accounts." means the accounts 
prescribed in this system of accounts. 

2. "Activity," applies to the cost 
groupings to which operating expense 
accounts shall be distributed. These ac¬ 
tivities are identified in the individual 
expense account numbers by the unit 
position of the account number. The ac¬ 
tivities are defined as follows: 

(0) "Control": The control accounts 
contain the explanation for the content 
of the group of detail accounts for each 
natural class. They may Include the total 
of the expenses in the natural class 
which have been distributed to the vari¬ 
ous activities. 

tl> "Line-haul": This activity refers 
to the physical transportation of traffic 
between intercity terminals or areas cn- 
roule. It includes such items as: 

(a) All mileage or hourly costs incur¬ 
red by drivers and helpers, while en¬ 
gaged In this activity, excluding costs In¬ 
curred while performing pickup and 
delivery or peddle service. 

<b> Expenses incurred In the opera¬ 
tion and maintenance of all vehicle clas¬ 
sified as "line-haul." <See instruction 
27. > 

tc» Operating taxes and license ex¬ 
pense. depreciation expense, and equip¬ 
ment rents and purchased transporta¬ 
tion expense incurred in connection with 
line-haul vehicles. 

<2) "Pickup and delivery": This activ¬ 
ity refer to the physical operations 
for assembly or distribution from ter¬ 
minals, either in picking up freight from 
•bippeis and connecting carriers or deliv- 
fcrirn? freight to consignees and con¬ 
necting carriers. It includes such items 
u: 
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fa) All costs incurred from the time 
the vehicle leaves the carrier's terminal 
to pick up or deliver freight, until it re¬ 
turns to the terminal. 

<b> Expenses incurred in peddle trips. 
Peddle trips ore trips operated out of a 
local area, consisting of a city or town 
and contiguous suburban areas, the pur¬ 
pose of which is to pick up or deliver 
freight. 

(c) Expenses incurred by drivers and 
helpers, while engaged in this activity. 

<d) Expenses incurred in the opera¬ 
tion and maintenance of all vehicles 
classified as "Pickup and Delivery". ( Sec 
instruction 27.) 

<e) Operating taxes and license ex¬ 
pense. depreciation expense, and equip¬ 
ment rents and purchased transporta¬ 
tion expense incurred in connection with 
pickup and delivery vehicles. 

<3> "Billing and collecting": This ac¬ 
tivity refers to the rating, billing, mani¬ 
festing. collecting, and settlement of 
revenue of freight shipments. It includes 
such items as: 

(a) Salaries and wages of employees 
engaged in this activity at the terminal, 
or central offices. 

(b> Salaries and wages of employees 
engaged in revenue accounting, and col¬ 
lecting freight bills. 

(c) Payments to outside organizations 
for manifesting rating or collecting 
freight bills. 

(d) Costs of renting equipment such 
as accounting machines used in billing, 
collecting, or accounting for the revenue 
earned. 

(4) "Platform": This activity refers 
to the handling of freight at the carrier's 
terminal platform It includes such Items 

as: 

(a) Salaries and wages of employees 
while working on the carrier s platform, 
or while assisting in the loading or un¬ 
loading of vehicles at the terminal 
platform. 

fb) Expenses directly related to plat¬ 
form duties of the carrier's operation. 

(5) "Terminal": This activity refers to 
the operation of the carrier's terminal. It 
Includes such Items as; 

<a> Salaries and wages of employees 
within the terminal, the cost of which is 
not provided elsewhere. 

<b> Costs of operating and maintain¬ 
ing service vehicles used in terminal 
operations. 

(c) Depreciation expense of terminal 
facilities. 

<d) Operating supplies. 

<6) "Maintenance": This activity 
refers to the repairing and servicing of 
vehicles and shop and garage equipment 
used in motor carrier operations. It in¬ 
cludes such items as: 

(a) Costs incurred in maintaining rev¬ 
enue and service vehicles not charged to 
another activity, such as line-haul or 
pickup and delivery. 

(b) Depreciation expense of vehicles 
used in maintaining other vehicles, such 
as tow trucks, as well as depreciation ex¬ 
pense of maintenance buildings. 

(7) "Traffic and sales": This activity 
refers to the promotion and solicitation 
of traffic. It includes such items as: 
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(a) Salaries and wages of employees 
engaged in the solicitation of traffic, and 
the preparation of tariffs and schedules. 

fb) Costs of advertising, sales commis¬ 
sions and fees, and other costs of prepar¬ 
ing the tariffs and schedules. 

<8) "Insurance and safety": This ac¬ 
tivity refers to the administering of in¬ 
surance (other than employee benefit 
programs >, approval and payment of 
freight claims, and directing the safety 
program. It includes such Items as: 

(a) Salaries and wages of employees 
engaged in administering the Insurance, 
claims and safety programs for the 
carrier. 

tb) Premiums and costs of self-insur¬ 
ance covering liability, and other 
insurance. 

(c) Expenses Incidental to operating 
an insurance department. 

# 9) "General and administrative": 
This activity refers to overall administra¬ 
tive functions performed which relate to 
the carrier s entire transportation sys¬ 
tem. It includes such items as: 

<a) Salaries of genera] officers admin¬ 
istering overall operation of the 
company. 

(b> Salaries and wages in administra¬ 
tive departments such as general 
accounting. 

(c) Costs of materials and supplies 
used by administrative departments. 

<d) All other costs, or portions of costa 
which are not directly chargeable to an¬ 
other activity, or which cannot be allo¬ 
cated to another activity on a reasonable 
basis. 

3. "Actually issued." as applied to 
securities, means those which have been 
sold to bona fide purchasers for a valu¬ 
able consideration < including those is¬ 
sued in exchange for other securities or 
other property) so that the purchasers 
secured them free from control by the 
issuing carrier, also securities Issued as 
dividends on stock, and those which have 
been issued in accordance with contrac¬ 
tual requirements direct to trustees of 
sinking and other funds. 

4. "Actually outstanding." as applied 
to securities issued or assumed by the 
carrier, means those which have been 
actually issued and are neither retired 
nor held by or for the carrier: Provided, 
however. That securities held by trustees 
of special funds shall be considered as 
actually outstanding. 

5. •'Addition," means structures, facil¬ 
ities or equipment added to those in 
service, or the extenstoas or enlargement 
of existing property, and not taking the 
place of anything previously existing, 

6. "Amortization," means the gradual 
extinguishment of an amount in an ac¬ 
count by prorating such amount over 
cither a fixed period dependent on the 
requirements of regulatory bodies, the 
life of Urn asset or liability to which it 
applies, or over the period during which 
it is anticipated the benefit will be 
realized. 

7. <a) "Affiliated companies." means 
persons (see definition 30) that directly, 
or indirectly through one or more inter¬ 
mediaries, control or are controlled by. 
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or are under common control with the 
accounting carrier. 

<b> “Control/’ (Including the terms 
“controlling/* “controlled by/' and 
“under common control" > as used herein, 
means the possession directly or in¬ 
directly. of the power to direct or cause 
the direction of the management and 
policies of a person (see definition 30), 
whether through the ownership of vot¬ 
ing securities, by contract or otherwise. 
If in any instance the existence of con¬ 
trol is or may be open to reasonable 
doubt, the carrier shall report to the 
Commission all of the material facts per¬ 
tinent to the possible existence of control. 

8. “Book cost." means the amount at 
which property is recorded on the books 
of the carrier without the deduction of 
related depreciation and amortization. 

9. “Carrier or motor carrier." includes 
both a common carrier by motor vehicle 
and a contract carrier by motor vehicle, 
subject to the Interstate Commerce Act. 

10. “Carrier operating property," 
means the property which is used (see 
definition 38 > by the carrier in the con¬ 
duct of its motor carrier operations or 
leased to others for such operations, md 
which has an expectation of life in serv¬ 
ice of more than 1 year from date of 
installation. *Hils Includes land, struc¬ 
tures. equipment, and facilities necessary 
for such operations and service inci¬ 
dental thereto. 

11. "Company," means any individual, 
firm, copartnership, corporation, asso¬ 
ciation, or joint-stock association, and 
includes any trustee, receiver, assignee, 
or personal representative thereof. (See 
definition 30.) 

12. “Commission or the Commission," 
means the Interstate Commerce Com¬ 
mission. 

13. “Contingent assets/* means a pos¬ 
sible source of value to the carrier de¬ 
pendent upon the fulfillment of condi¬ 
tions regarded as uncertain. 

14. “Contingent liabilities," means 
items which may under certain condi¬ 
tions become obligations of the carrier 
but which are neither direct nor assumed 
liabilities at the date of the balance 
sheet. 

15. “Cost of removal/* means the cost 
of demolishing, dismantling, tearing 
down, or otherwise removing operating 
property, including the cost of trans¬ 
portation and handling incidental 
thereto. 

16. "Current assets," means cash as 
well as those assets that are readily con¬ 
vertible into cash or are held for cur¬ 
rent use in operations or construction; 
current use in operations or construc¬ 
tion; current claims against others, pay¬ 
ment of which is reasonably assured ; and 
other amounts accruing to the carrier 
which are subject to settlement within 
1 year from the date of the current fi¬ 
nancial statements or upon demand. 

17. "Current liabilities," means those 
obligations the amount of which is def¬ 
initely determined or closely estimated 
which are either matured or become due 
within one year from date of the current 
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financial statements or assumption or 
upon demand. 

18. “Date of retirement/' as applied to 
operating property, means the date at 
which such property Is permanently 
withdrawn from service. 

19. “Debt expense." means all expense 
in connection with the issuance and sale 
of evidence of long-term debt, such as 
fees for drafting mortgages and trust 
deeds; fees and taxes for Issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving and printing bonds, certificates 
of indebtedness, and other evidences of 
debt; fees paid trustees; specific costs of 
obtaining governmental authority: fees 
for legal services; fees and commissions 
paid underwriters, brokers, and salesmen 
for marketing evidences of debt: fees 
and expenses of listing on exchanges; 
ml other like costs. 

20. "Delayed items.*’ means Hems re¬ 
lating to transactions which occurred 
before the current calendar year. It in¬ 
cludes adjustments of errors In the 
in?ome. operating revenue and operating 
expense accounts of prior years (sec in¬ 
struction 8>. 

21. "Depreciation and depreciation 
methods," as applied to depreciable prop¬ 
erty. means the Iocs In service value (see 
definition 30) not restored by current 
maintenance, Incurred In connection 
with the consumption or prospective re¬ 
tirement of property in the course of 
service from causes against which the 
carrier is not protected by insurance, 
which arc known to be in current opera¬ 
tions. Among the causes to be given con¬ 
sideration are wear and tear, decay, ac¬ 
tion of the elements, obsolescence, 
inadequacy, changes in demand, and re¬ 
quirements of public authority. 

(a» Depreciation, except as set out 
in paragraph <b> below, shall be ac¬ 
counted for by means of the straight- 
line method under which the service 
value (see definition 30) of property is 
debited to depreciation and amortization 
expenses or other appropriate accounts 
through periodic charges which should be 
equal, as nearly as possible, during its 
service life. 

<b) Depreciation of vehicles may be 
accounted for by means of the mileage 
method under which the sendee value 
is charged to depreciation expenses at a 
fixed rate per mile run. 

22. "Discount/* as applied to securi¬ 
ties issued or assumed by the carrier, 
means the excess of the par or face 
value of the securities, plus interest or 
dividends accrued at the date of the 
sale over the cash value of the considera¬ 
tion received from the sale. 

23. "Distinct operating unit," means 
all or any portion of a route or routes 
covered by & certificate of convenience 
and necessity or a permit, including mo¬ 
tor vehicles and other physical property 
owned and used in the operation thereof. 

24. "Joint facility," means any owned 
or leased carrier operating property 
occupied or operated Jointly by the car¬ 
rier and one or more other carriers by 
motor, rail, water, air, etc., under on ar¬ 
rangement whereby the costs are borne 


by the parties to the Joint agreempnt. 
Portions of a structure or other property 
used exclusively by each of two or 
more carriers are not Joint facilities. 

25. "Long-term obligations," mean.*, 
obligations having a life of more than l 
year from date of creation or assump¬ 
tion. all unmatured bonds and receivers' 
or trustees* certificates, and demand ob¬ 
ligations which by mutual agreement will 
not be paid within 1 year from date of 
the current financial statements 

26. "Methods of depreciation’ Cee 
definition 21). 

27. “Minor items." as applied to cur¬ 
rier operating property (see definition 
10>. means the associated parts or ele¬ 
ments of which units of property (see 
definition 37) are composed. 

28. “Net book costs,” when applied t i 
property, means the book cost (see defi¬ 
nition 8) less related depreciation and 
amortization. 

29. “Nominally issued/* as applied to 
securities Issued or assumed by the car¬ 
rier, means those which have been 
signed, certified, or otherwise executed 
and placed with the proper officer for 
sale and delivery, or pledged, or other¬ 
wise placed in some special fund of the 
carrier, but which have not been sold or 
issued directly to trustees of sinking 
funds in accordance with contractual 
requirements. 

30. “Pcraon/* when not otherwise in¬ 
dicated In the context, means an Indi¬ 
vidual, a corporation, a partner hip, an 
association, a Joint-stock company, a 
business trust, or any other organization, 
or any receiver or trustee. (See defini¬ 
tions 7 and 11.) 

31. “Premium." as applied to securi¬ 
ties issued or assumed by the carrier, 
means the excess of the cash value of the 
consideration received from their sale 
over the sum of their par (stated value 
of no-par stocks) or face values plus in¬ 
terest or dividends accrued at the date 
of sale. (See Note A under account 2631J 

32. ‘ Property retired," as applied ta 
operating property, means property 
which has been removed, sold, aban¬ 
doned. destroyed, or which for any cause 
has been permanently withdrawn from 
service. 

33. '’Replacing or replacement/ 1 when 
not otherwise indicated in the context, 
means the acquisition, construction, or 
installation of property in place of prop¬ 
erty of like purpose retired, together 
with the removal of the property reared. 

34. "Salvage value," means the amount 
received for property retired, less any 
expenses (including commissions ' in¬ 
curred in connection with the sale or in 
preparing the property for sale, or. if 
retained, the amount at which the mate¬ 
rial recovered is chargeable to account 
1151—Material and Supplies, or other 
appropriate account. 

35. "Service life," means the period 
between the date when carrier operating 
property (sec definition 10) is placed m 
service and the date of its retirement. 
(See definition 32.) 
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36. “Service value/* means the differ¬ 
ence between the book cost (see defini¬ 
tion 6) and the salvage value (see defini¬ 
tion 34) of carrier operating property. 

37. “Unit of property/* for the purpose 
of this system of accounts, means any 
item of carrier property which when re¬ 
tired. with or without replacements by 
sale, abandonment, disposal or replace¬ 
ment, is accounted for by crediting the 
book cost (sec definition 8) thereof to the 
operating property account in which it is 
included, as provided in instruction 21. 

38. “Used.” as applied to operating 
property, means actually and necessarily 
in current service or ready for and rea¬ 
sonably required to be currently held for 
future services. 

CLASS I AND CLASS II MOTOR 
CARRIERS 

Instructions 

1 CJauiifirfllion of rarrirn*. 

(a) For purposes of the accounting and 
reporting regulations, common and con¬ 
tract carriers of property subject to the 
Interstate Commerce Act are grouped 
into the following three classes: 

Cl am I: Carriers having average annual 
gross operating revenues (including inter¬ 
state and Intrastate) of $1 million or more 
from property motor carrier operations. 

Class IT: Carriers having average annual 
gross operating revenues (Including Inter¬ 
state and intrastate) of $300,000 but leas 
than ft million from property motor earner 
operations. 

Cass III: Carriers naving average annual 
fro** operating revenues (including Inter¬ 
state and Intrastate) of ice* than $300,000 
from property motor carrier operations. 

<b) (i) The class to which any carrier 
belongs shall be determined by the aver¬ 
age of its annual gross operating reve¬ 
nues derived from motor carrier opera¬ 
tions as a property carrier for the past 3 
calendar years. 

(2) If, at the end of any subsequent 
calendar year, the average of a carrier's 
annual gross operating revenues from 
motor carrier operations for the last 3 
preceding years is greater than the maxi¬ 
mum or less than the minimum of the 
class in which the carrier has been pre¬ 
viously grouped, it shall automatically be 
grouped in the higher or lower class in 
which it falls because of such increased 
or decreased average annual gross oper¬ 
ating revenues, and it shall notify the 
Commission of the change in its status. 
Any carrier which begins new operations 
<by obtaining operating authority not 
previously possessed), or extends its ex¬ 
isting operations (by obtaining addi¬ 
tional operating rights), will be classi¬ 
fied in accordance with a reasonable es¬ 
timate of Its prospective annual gross 
operating revenues. 

(c) Any carrier may, at its option, 
adopt the methods of a group higher 
than the one in which it falls on the 
bads of its average annual gross oper¬ 
ating revenues. Notice of such action 
sluOl be promptly filed with the 
Commission. 
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2 Record#. 

(a) All of the accounts prescribed in 
this system of accounts shall be kept 
when applicable and entries recorded by 
the double entry method. Each account 
in the general or subsidiary ledgers shall 
reflect the prescribed account number. 
Account titles shall clearly Indicate the 
type of items included therein if the 
exact titles prescribed herein are not 
used. 

<b) Each carrier shall keep its gen¬ 
eral accounting books, and all other 
books, records, and memoranda which 
support in any way the entries to such 
accounting books, and analyses of gen¬ 
eral ledger account balances, readily ac¬ 
cessible so that it can furnish at any 
time full information as to any account. 
Moreover, the month, day, year, and 
posting reference shall be shown for each 
entry in the general ledger and subsidi¬ 
ary records and the entries shall be sup¬ 
ported with detailed information that 
will provide a ready analysis and verifi¬ 
cation of the facts recorded therein. All 
expenditures including the expense ac¬ 
counts of officers and employees shall be 
definitely supported by vouchers, pay¬ 
rolls. receipted bills, canceled checks, re¬ 
ceipts for petty cash payments, or other 
evidences of the expenditures incurred. 

(c) The books referred to herein in¬ 
clude not only books of accounts in a 
limited technical sense but all other rec¬ 
ords such as minute books, stock books, 
reports, correspondence, memoranda, 
etc., which will be useful In developing 
the history of or facts regarding any 
transaction. 

<d> Carriers shall not destroy any 
books, records, memoranda, etc., which 
support entries to their accounts unless 
the destruction thereof is specifically 
provided for in the Regulations to Gov¬ 
ern the Destruction of Records of Class I 
and Class n Motor Carriers. (Part 1226 
of this Chapter.) 

(e) Subdivisions of any account in 
this system of accounts may be kept, 
provided that such subdivisions do not 
impair the integrity of the accounts pre¬ 
scribed. The Commission reserves the 
right to order any carrier to subdivide 
any account In this system of accounts. 
The title of each such subdivision shall 
clearly indicate the account of which it 
is a part. Each subdivision of a prescribed 
account may be identified by a suffix to 
the prescribed account number. When 
an account is subdivided in the general 
ledger, an account need not be main¬ 
tained for the total of the subdivisions. 
When such subdivisions are carried in 
subsidiary ledgers, however, the general 
ledger shall contain the controlling ac¬ 
counts therefor so that a complete gen¬ 
eral ledger trial balance may be obtained. 

3 Accounting period. 

(a) Each carrier shall keep its books 
on a calendar-year basis and for each 
month (or 4-week period—see note A) 
all transactions applicable thereto, as 
nearly as can be ascertained (sec in¬ 
struction 9), including full accruals,shall 
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be entered in the books of original entry 
(cash book, puchase Journal, etc.), and 
posted to the general ledger. A trial 
balance of the' general ledger accounts 
shall be prepared at the close of each 
month, setting out the account number, 
title, and amount of each ledger ac¬ 
count. (Mechanical, EDP or ADP print¬ 
out documentation producing the equiv¬ 
alent of manually prepared trial balances 
shall identify balances by account num¬ 
bers.) At the end of the calendar year, 
the revenue, expense, and other income 
accounts shall be closed into retained 
earnings or the noncorporate capital ac¬ 
counts; and balance sheet account bal¬ 
ances shall be brought forward to the 
general ledger for the succeeding year. 
Carriers which kept their books on a 4- 
week basis shall include the odd days at 
the end of the calendar year In the final 
(IjC., the 13th) accounting period in order 
to report on a calendar-year basis. 

(b) The final entries for any month 
shall be made in the general ledger not 
later than 60 days after the last day of 
the month for which the accounts are 
stated, unless otherwise authorized by the 
Commission, except that the period 
within which the final entries for the 
last month of the calendar year shall 
be mnde, nv\9 be extended to such date 
in March of the following year as shall 
not interfere with the preparation and 
filing of annual reports. 

(c) No changes shall be made In the 
accounts for periods covered by quar¬ 
terly and annual reports that have been 
filed with the Commission unless the 
changes have first been authorized by 
the Commission. 

No nr* A: To avoid repetition, wherever the 
word "month" appear* In the** instruction*. 
It la Intended to Include “or 4-week period." 

•t Oiargr* to hr juM and reasonable. 

All charges to the accounts prescribed 
in tills system of accounts for carrier 
property, operating revenues, operation 
and maintenance expenses, and for other 
carrier expenses, shall be just, reasonable 
and necessary to the honest and efficient 
operation and management of the motor 
carrier business. Payments or allow¬ 
ances in excess of such Just and reason¬ 
able charges shall be Included In account 
series 8400—Other Nonoperating In¬ 
come (Net) (Class II), and account 
8420—Other Nonoperating Deductions 
(Class I). 

5 Interpretation# of prrftrribrd nrconfil¬ 
ing. 

(a) The cross-references Included in, 
and notes following, the texts of various 
instructions and accounts are for the 
purpose of indicating the applicable pro¬ 
visions of other sections. Such references 
are not to be construed as comprising a 
complete list of the instructions relating 
to a particular subject, since the defini¬ 
tions. the general instructions, and the 
texts of each account must be given con¬ 
sideration In determining the prescribed 
accounting. 

<b> All questions of doubtful Inter¬ 
pretation of the prescribed accounting 
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shall bo submitted by responsible ac¬ 
counting officials of the carrier to the 
Commission for consideration and deci¬ 
sion. 

<c> In the absence of specific instruc¬ 
tions by the Commission relating to 
accounting matters, carriers shall be 
guided by sound accounting principles. 

6 Itrin H»l*. 

Lists of Items appearing In the texts 
of the several accounts are given for the 
purpose of indicating the application of 
the prescribed accounting in specific 
cases. The lists are not to be considered 
as comprising all items includible in the 
accounts, but merely as representative 
of them. On the other hand, the appear¬ 
ance of an item in a list warrants the 
inclusion of such item in the account 
concerned only when the text of the ac¬ 
count also indicates inclusion, inasmuch 
as the same item frequently appears in 
more than one list. The proper entry in 
each instance must be determined by the 
texts of the accounts. 

7 Opening entries. 

As of the date that this system of 
accounts is adopted by the carrier, the 
accounts prescribed herein shall be 
opened by appropriately transferring 
thereto the balances carried in the ac¬ 
counts previously maintained. The car¬ 
rier is authorized to make such subdivi¬ 
sions, reclassifications, consolidations of 
or additions to such balances as are nec¬ 
essary to meet the requirements of this 
system of accounts. 

8 Extraordinary and prior period itrm*. 

<a) <1> All items of profit and loss 
recognized during the year are Includible 
in ordinary income except nonrecurring 
items which in the aggregate for the 
same class arc both material in relation 
and approach to operating revenues and 
ordinary income for the year and are 
clearly not Identified with or do not re¬ 
sult from the usual business operations 
of the year. Important items of the kind 
which occur from time to time and 
which, when material in amount, are to 
be excluded from ordinary income, are 
those resulting from unusual sales of 
property and investment securities other 
than temporary cash investments; from 
wars, earthquakes and similar calami¬ 
ties and catas trophies, which are not a 
recurrent hazard of the business and 
which arc not usually covered by insur¬ 
ance; and from change in application 
of accounting principles and from prior 
period items (other than ordinary ad¬ 
justments of a recurring nature). Mate¬ 
rial items are those which, unless ex¬ 
cluded from ordinary income, would 
distort the accounts and impair the sig¬ 
nificance of ordinary income for the 
year. Items so excludible from ordinary 
income (account 3000 to account series 
8700 inclusive—(Classes I and II)) are 
to be entered directly In account 8800— 
Extraordinary Items (Class II), and ac¬ 
count 8810—Extraordinary Items (Net) 
(Class I), or account 8820—Prior Period 
Items (Net) (Class I), upon approval or 
direction of the Commission. 
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(2) Adjustments constituting items of 
customary business activities or correc¬ 
tions or refinements resulting from the 
natural use of estimates inherent in the 
accounting process shall not be consid¬ 
ered extraordinary items regardless of 
size. 

(b) In determining materiality, items 
of a similar nature shall be considered 
in the aggregate; dissimilar items should 
be considered individually. As a general 
standard, an item to qualify for inclusion 
as an extraordinary or prior period item, 
shall (1) exceed 1 percent of total op¬ 
erating revenues for the year, and <2) 
after consideration of the Income tax 
effect assignable to the item, exceed 10 
percent of ordinary income for the year. 

<c> Ordinary delayed items and ad¬ 
justments arising during the current year 
which arc applicable to or related to 
transactions of prior years shall be in¬ 
cluded in the same accounts which would 
have been charged or credited If the item 
had been taken up or adjusted in the 
period to which it pertained. Ordinary 
delayed items excludes items of the 
character described in paragraph (a) of 
tills section. 

9 Unaudited item*. 

When the amount of any item affect¬ 
ing these accounts cannot be accurately 
determined in time for inclusion in the 
accounts of the month in which the 
transaction occurs, the amount of the 
item shall be estimated and included in 
the proper accounts. When the item is 
audited the necessary adjustments shall 
be made through the accounts in which 
the estimate was recorded. The carrier 
is not required to anticipate small items 
which would not appreciably affect these 
accounts. 

10 Clearing account*. 

(a) Clearing accounts, designed to fa¬ 
cilitate the distribution of certain ex¬ 
penditures which may affect both 
construction and operations or which 
may affect transportation and other op¬ 
erations, may be kept when necessary 
in making the proper distribution of 
items to the appropriate accounts, as 
subdivisions of account 1510—Deferred 
and Miscellaneous Debits, or 2410—De¬ 
ferred Credits (Class II), and account 
1512—Other Deferred Debits, or 2412— 
Other Deferred Credits (Class I). or ac¬ 
count 1551—Clearing Accounts (Classes 
I and II). Balances In clearing accounts 
shall be fully cleared not later than the 
end of the calendar year unless items 
held therein unquestionably relate to 
future periods. 

<b> Spreading of unusual income, 
revenue and expense items: When the 
amount of any unusual item includible 
in an income, operating revenue, or op¬ 
erating expense account for the current 
month is relatively so large that its in¬ 
clusion In the accounts for that period 
would seriously distort those accounts, it 
may be Included In account 1510 or 2410 
(Class II), and account 1512 or 2412 
(Class D, or account 1551 (Classes I and 
n>, as appropriate, and distributed in 
equal amounts to the accounts for the 


current and remaining months of the 
year. No such items shall be spread be- 
yond the accounts of the current year 
without approval of the Commission. 

11 Distribution of pay anil expense* of 
employees. 

(a) The pay and expenses of officers 
or employees engaged in activities of a 
varying nature, such as an officer who 
may be assigned to supervise billing and 
collecting, platform, terminal or any 
other operations, shall be included in the 
appropriate accounts upon the bosi* of 
the actual time devoted to the respective 
activities, except that the pay and ex¬ 
penses of an officer or employee who per¬ 
forms substantially the same variety of 
duties from day to day may be distributed 
upon the basis of a study of the time 
actually devoted by him to those duties 
during a representative period. 

(b> The pay and expenses of officers 
or employees regularly assigned to spe¬ 
cific duties who perform incidental serv¬ 
ices of a different nature involving smftll 
expense may be included in the expense 
accounts appropriate for the duties to 
which such officers or employees arc reg¬ 
ularly assigned. 

(c) When it is necessary to apportion 
the pay and expenses of officers and em¬ 
ployees among various accounts, the car¬ 
rier shall be prepared to describe the 
basis of such apportionments. 

12 Maintrnancr, ro«t; chargeable to 
olltrr activiticft. 

(a> The cost of repairs (but not in¬ 
cluding betterments—see instruction 
HMD chargeable to the various operat¬ 
ing expense accounts includes labor 
employed, materials used, and expenses 
incurred in all current maintenance, 
such as: 

1. Inspecting, testing, and reporting on 
the condition of operating property 
specifically to determine the need for re¬ 
pairs. minor replacements, rearrange¬ 
ments, and changes. 

2. Testing for, locating, and clearing 
trouble. 

3. Routine work to prevent trouble, 
such as general overhauling, removing 
carbon, grinding valves, adjusting and 
relinlng brakes, adjusting shock absorb¬ 
ers, cleaning and adjusting engines, etc. 

4. Replacing minor items of operating 
property (see also instruction 21-a>. 

5. Rearranging and changing the loca¬ 
tion of property not retired. 

6. Restoring the condition of property 
damaged by wear and tear, storms, 
breakage, floods. Are, accident, or other 
casualties (see also paragraph (b> and 
instruction 22-f). 

7. Inspecting and testing after repairs 
have been made. 

(b> The value of materials recovered 
and placed in the material and supplies 
account in connection with repairs to 
property shall be credited to the same 
account to which the repair cost was 
charged, with concurrent debit to ac¬ 
count 1151—Material and Supplies, for 
both Class I and Class n motor carners. 
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<c> If employees engaged In activities 
other than maintenance are also re¬ 
quired to make repairs, an equitable pro¬ 
portion of their pay and expenses shall 
be charged to the account appropriate 
for the cost of such repairs (sec. how¬ 
ever, instruction 11). 

»d> If the book cost of any property 
is carried in account 1243—Undistrib¬ 
uted Property (Class I carriers*, the re¬ 
pairs to such property shall be charged 
to the accounts provided for repairs to 
property of the some nature and use, 
the book cost of which is carried in other 
operating property accounts. Repairs to 
property leased from others shall be 
treated in like manner. Class n motor 
earners shall follow this instruction for 
amounts related to Undistributed Prop¬ 
erty Included in account 1230—Other 
Carrier Property. 

!3 Current a%*ct%. 

(a> In the group of accounts desig¬ 
nated as Current Assets (accounts 1010 
to 1160 inclusive (Class II), and 1011 to 
1163 inclusive (Class I)). there shall not 
be included any item the amount or col¬ 
lectibility of which is not reasonably as¬ 
sured or for which provision has not been 
made in account 113S—Allowance for 
Uncollectible Accounts (Classes I and 
n> Items of current character but of 
doubtful value may be carried in these 
gccounts at realizable or nominal value, 
or written off, as may be appropriate. 

<b> Adjustments to accomplish the 
writing down of items of doubtful value 
shall be made through account 5950— 
Uncollectible Revenue (Classes I and ID. 
account 8400 (Class ID, and account 
8421 (Class I). or other appropriate ordi¬ 
nary income account. 

11 Currnil liabiltlie*: writing off. 

Amounts that have been included in 
the primary accounts for unclaimed 
wages and other current liabilities or 
have been represented by outstanding 
checks or similar instruments for a period 
of one year or more because of inability 
to identify or locate the payee or creditor 
may (in the absence of statutory provi¬ 
sion to the contrary) be written off or. 
In the case of outstanding and unpre¬ 
sented checks, reinstated in account 
1010—Cash and Working Funds (Class 
II), and account 1011—Cash (Class I), 
and credited to the operating expense or 
other income account originally charged. 
The Journal entry shall contain the perti¬ 
nent facts concerning all the items that 
have been written off. 

15 (ianlingrnt <t«*rl<* ami linliilitir*. 

The balance sheet of a carrier shall 
clearly state by adequate notes contin¬ 
gent assets or liabilities not reflected in 
the balance sheet accounts, including any 
arrears in cumulative dividends, stating 
the amount per share of each class of 
Btock and in total, and the facts and 
amounts with respect to any’ default in 
principal, interest or sinking fund provi¬ 
sions if not shown in the balance sheet 
accounts. 

16 Capital Mock. 

<&> All transactions relating to the 
capital stock of the accounting carrier 


shall be recorded by class of stock. Stocks 
are of the same class only when they are 
Issued under identical terms as to all of 
the following: par value, stated value, 
preferences in the distribution of divi¬ 
dends and assets, voting rights, and con¬ 
ditions under which the stock may be 
retired. If the capital stock of the carrier 
is of more than one class, its records shall 
be so maintained as to record the amount 
applicable to each class in separate sub¬ 
divisions of the following accounts: 

1101—Subscribers to Capital Stock. 

2611— Capital Siock—Preferred. 

2612— Capital Stock — Common. 

2613— Subscribed Capital Stock. 

2621 Nominally Issued Securities 

2631— Premium* and Assessments on Capital 

Stock. 

2032 - Discount on Capital Stock. 

2633—Commission and Expense on Capital 

Stock. 

2641—Other Capital In Excess of Par or 

Stated Value. 

2661—Treasury Stock. 

<b> Commissions and expenses appli¬ 
cable to capital stock issues shall not be 
deducted from premium on capital stock. 

<c> G» General levies or assessments 
against stockholders shall be credited to 
the premium account for the particular 
class and series of capital stock so as¬ 
sessed. except that assessments with re¬ 
spect to nonpar stock without stated 
value shall be credited to the capital 
stock account. 

(2» Discounts and expenses on original - 
issues of capital stock may be amortized 
by charges to account 2641—Other Capi¬ 
tal in Excess of Par or Stated Values 
< Classes I and n >: however, in no event 
shall net debits exceed the accumulated 
net credits in this account with respect to 
a particular class of stock. Any excess of 
debits may be retained in account in 

2632— Discount on Capital Stock (Classes 
I and ID, or account 2633—Commission 
and Expense on Capital Stock (Classes 
I and II>, as appropriate, until the stock 
is reacquired or retired, or the excess 
debit may be charged to account 2961— 
Other Debits to Retained Earnings 
i Classes I and ID. 

(d) When an issue of capital stock, or 
any part thereof (except stocks reac¬ 
quired by provision of a mortgage or 
decision of a trustee not subject to the 
control of the carrier that it be retained 
alive In sinking or other funds) is re¬ 
acquired. either by purchase or through 
donations by stockholders, it shall be 
charged at its par or stated value (or If 
it is nonpar stock without a stated value, 
in an amount equal to the proportionate 
part applicable to such shares of stock 
of the total amount at which all stock 
without par or stated value of the same 
class is carried in the capital stock ac¬ 
count) to account 2610—Capital Stock 
(Class II), and account 2611—Capital 
Stock—Preferred: or 2612—Capital 
Stock—Common (Class I): if canceled: 
or to account 2661—Treasury Stock 
(Classes I and ID, if not canceled. The 
difference between the amount at which 
such reacquired stock is recorded in the 
foregoing accounts and the amount paid 
for the stock, including commissions, 
other expenses incurred in its purchase. 


and any premiums or discount applicable 
to its original sale, shall be included in 
account 2641—Other Capital in Excess 
of Par or Stated Value (Classes I and 
II >. However, the excess of a debit over 
the balance carried in account 2641 with 
respect to the particular class of stock, 
shall be charged to account 2961— Other 
Debits to Retained Earnings (Classes I 
and ID. 

<e) When shares of reacquired capital 
stock of any class are resold by the car¬ 
rier. account 2661—Treasury Stock 
(Classes I and ID. shall be credited with 
the amount at which the shares were 
debited to that account upon reacquisi¬ 
tion. Unless otherwise required by instru¬ 
ment of authority, any difference be¬ 
tween the total amount realized from the 
sale of the stock (less commission and 
expenses incident thereto), and the 
amount credited to account 2661. shall be 
debited or credited as appropriate to ac¬ 
count 2641—Other Capital in Excess of 
Par or Stated Value (Classes I and ID. 
(See. however, paragraph <d) above.) 

(f) (1) When stock is issued as a 
"stock* split/* no transfer from the Re¬ 
tained Earnings account to the appro¬ 
priate Capital Stock account or the 
Capital In Excess of Par or Stated Value 
account shall be made other than to the 
extent occasioned by legal requirements. 
A stock split refers to the issuance of a 
carrier's own common shares, without 
consideration, for the purpose of effect¬ 
ing a reduction in the unit market price 
of shares of the class issued, in order to 
obtain wider distribution and Improved 
marketability of such shares. Generally, 
the issuance of new’ shares in ratios of 
less than approximately 20 to 25 per¬ 
cent. depending on the various market 
factors, will not materially Influence the 
unit market price of the stock and there¬ 
fore should be considered a stock divi¬ 
dend (see paragraph (2). below ), rather 
than a stock split. 

(2) When a stock dividend is issued, 
the carrier shall transfer from the Re¬ 
tained Earnings account to the appro¬ 
priate Capital Stock account and the 
Capital in Excess of Par or Stated Value 
account an amount equal to the fair 
market value of the shares issued. A 
stock dividend refers to the issuance of 
a carrier's own common shares, without 
consideration, where the number of 
slmres issued is so small, compared to 
the number of shares previously out¬ 
standing that it is not likely to have a 
material effect on the share market pric?. 

17 Equipment and long-term obliga¬ 
tion*. 

(a) When evidences of debt (other 
than unsecured advances payable) which 
do not mature within 1 year from date 
of issuance, and equipment obligations 
regardless of maturity, are issued or as¬ 
sumed by the carrier, or by a receiver, 
or by an operating trustee of the carrier, 
the face amount of such evidences of 
debt shall be recorded in the appropriate 
account, included under the group cap¬ 
tioned, "Equipment and Other Long- 
Term Obligations/' except as otherwise 
provided in the text of account 2161— 
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Current Equipment Obligations and 
Other Debt. 

<b) A separate subdivision shall be 
maintained in account 1510—Deferred 
and Miscellaneous Debits (Class ID. and 
account 1511—Unamortized Debt Dis¬ 
count and Expense (Class I), for the ex¬ 
cess of discount and debt expense over 
any premium related to each class of 
long-term debt issued or assumed by the 
carrier. (See definitions 19. 22, and 31.) 

(c) Corresponding subdivisions shall 
be maintained in account 2410—Deferred 
Credits 'Class ID. and account 2411— 
Unamortized Premium on Debt (Class I >, 
for the excess of the premium over 
any discount and debt expense related to 
each class of long-term debt issued or as¬ 
sumed by the carrier. 

(d> (D Each month, entries shall be 
recorded to equitably distribute the bal¬ 
ance of each subdivision of account 
1510—Deferred and Miscellaneous Cred¬ 
its (Class ID. and account 1511—Un¬ 
amortized Debt Discount and Expense 
(Class D over the life of the security. 
Amounts credited to these account* shall 
be concurrently charged to account 
8670—Amortization of Debt Discount and 
Expense (Classes I and II ), 

(2) Correspondingly, each month the 
portion of such credit balance, which is 
applicable to the period, shall be charged 
to each subdivision of account 2410. 
Deferred Credits (Class ID, and account 
2411—Unamortized Premium on Debt 
(Class I). Amounts thus charged shall 
be concurrently credited to account 
8680—Amortization of Premium on 
Debt—Credit (Classes I and ID. 

<e) Except as provided in paragraph 
(d> above, any balance in account* 1510 
or 2410 (Class II). and accounts 1511 
or 2411 (Class I >. or subdivisions thereof, 
shall be carried until the securities to 
which they relate are reacquired. At that 
time (unless otherwise required by in¬ 
strument of authority), a portion of the 
balance in these accounts (or subdivi¬ 
sions for the particular class of long¬ 
term debt reacquired) shall be trans¬ 
ferred to account 8400—Other Nonop¬ 
erating Income (Net) (Class II), and 
account 8410—Other Nonoperating In¬ 
come. or 8429—Other (Non-operating 
Deductions) (Class I), as appropriate. 
Such portion shall be based on the rela¬ 
tion of the amount of a particular issue 
of long-term debt reacquired to the total 
outstanding before the reacquisition. This 
provision shall also apply to securities 
held alive in sinking or other funds. 

(f> Except for such discount or ex¬ 
pense as may be applicable to the con¬ 
struction period, no discount or expense 
on long-term debt shall be included in 
any account as a part of the cost of 
acquiring property or as a part of the cost 
of operation. 

(g) Equipment and other long-term 
obligations reacquired by the carrier shall 
be entered in account 2341—Reacquired 
Long-Term Obligations (Classes I and 
ID. at face value. The difference between 
face value and the amounts actually paid 
for the reacquired obligations shall be 
debited or credited, as appropriate, to 
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account 8400—Other Nonoperating In¬ 
come (Net) (Class ID. and accounts 
8410—Other Nonoperating Income, or 
8429—Other (Nonoperating Deductions) 
(Class I). Likewise, any unamortized debt 
discount, expense, or premium applicable 
to the reacquired obligations, shall be 
adjusted through account 8400 (Class H>, 
and accounts 8410 or 8429 (Class I) as 
appropriate, unless otherwise required by 
instrument of authority. 

(h> When reacquired equipment and 
other long-term obligations are resold by 
the carrier, the amount included in ac¬ 
count 2341—Reacquired Long-Term Ob¬ 
ligations > Classes 1 and II), shall be 
credited thereto. Any difference between 
the total amount realized from the sale 
(less commissions and expenses incident 
thereto) and the credit to account 2341, 
shall be included in account 8400 (Class 
II), and, accounts 8410 or 8429 (Class 
I), as appropriate, unless otherwise re¬ 
quired by instrument of authority. 

18 Ibmk ro«( of >frnrltiw ownrtl. 

(a* Securities of others acquired by 
tho carrier shall be recorded in these 
accounts at cost, including brokerage 
and registration fees, stock transfer 
taxes, and similar expenses, at the time 
of acquisition. Cost does not include any 
amount paid for accrued Interest or divi¬ 
dends, except that amounts of interest 
included in the purchase price of bonds, 
which arc not payable until maturity or 
until the bonds are disposed of, shall be 
included in these accounts as part of the 
cost. (See Note B under account 1162.) 

<b> The carrier may write down the 
book cost of any security in recognition of 
a decline in the value thereof. Securities 
shall be written off or written down to 
a nominal value if there is no reasonable 
prospect of substantial value. Fluctua¬ 
tions in market value shall not be re¬ 
corded, but a permanent impairment in 
the value of securities recorded in ac¬ 
count 1410—Investments and Advances— 
Affiliated Companies (Class II), and in 
accounts 1411 through 1421 inclusive 
(Class D, shall be reflected in account 
1428 — Adjustments — Investments and 
Advances; Affiliated Companies (Classes 
I and n» with concurrent debits to ac¬ 
count 8400—Other Nonoperating Income 
(Net* (Class ID. and account 8429- 
Other (Nonoperating Deductions) (Class 
I). A decline in the value of securities 
recorded in account 1430—Other Invest¬ 
ments and Advances (Class ID. and in 
accounts 1431 through 1441 inclusive 
'Class I), shall be reflected in account 
1448—Adjustments—Other Investments 
and Advances (Classes I and II) with 
debits to account 8400—Other Nonoper¬ 
ating Income (Net) (Class ID, and ac¬ 
count 8429—Other (Nonoperating De¬ 
ductions) (Class I). (See instruction 8.) 

<c> When securities with a fixed ma¬ 
turity date are purchased at a discount 
(that is, when the total cost including 
brokerage fees, taxes, commissions, etc., 
is less than par), such discount may be 
amortized over the remaining life of the 
securities through periodic debits to the 
account in which the securities are car¬ 
ried (preferably coincident with entries 


recording interest accruals) and credits 
to the same account in w»hich the intern-i 
income is credited. No debits shall be 
made in respect to discount upon securi¬ 
ties held as investments or in special 
funds if there is reason to believe that 
such securities will be disposed of by re¬ 
demption or otherwise at less than par or 
will not be paid at date of maturity 

'd» When securities with a fixed ma¬ 
turity date are purchased at at premium 
(thot Is, when the total cost including 
brokerage fees, taxes, commissions, etc., 
is in excess of par), such premiums mr,v 
be amortized over the remaining life of 
the securities through periodic credits 
to the account in which the securities 
are carried (preferably coincident with 
entries recording interest accruals) and 
debits to the same account in which the 
interest revenue is recorded. 

19 Cnrrlrr opr rating property. 

'a» (1) Accounts grouped in the sec¬ 
tion entitled. ’ Tangible Property’* of the 
balance sheet, coded 1210 through 1232 
(Class II), and 1211 through 1252 (Class 

I) , are classified as carrier operating 
property. 

(2) Amounts chargeable to carrier 
operating property accounts shall rep¬ 
resent the actual cost to the carrier of 
the items properly includible therein 
(except when acquired as part of a dis¬ 
tinct operating unit—see instruction 20— 
including property Jointly owned and 
property operated by the carrier under 
Joint agreements) and shall be exclusive 
of any cost for intangible items, includi¬ 
ble in accounts 1310 through 1342 (Class 

II) . and 1313 through 1342 (Class I) 
designated as “Intangible Property”. 

( 3) “Cost’’ shall Include direct and in¬ 
direct labor, materials, including small 
tools and similar items consumed in con¬ 
struction. transportation charges, con¬ 
tract work, rent of construction facilities 
and taxes; also such portions of engineer¬ 
ing, supervision, purchasing department 
expenses, law expenditures, premiums for 
workmen's compensation, injuries and 
damages and oilier insurance applicable 
to the construction period; and other 
analogous elements entering into the 
construction or acquisition of property*. 
If property (such as a structure or unit 
of equipment, including additions 
thereto) Is constructed new or rebuilt by 
the carrier to increase its capacity or 
otherwise add to its usefulness for motor 
carrier service, or if parts are purchased 
and assembled by the carrier into a unit 
of equipment, the cost records for con¬ 
struction and assembly shall be main¬ 
tained in a sufficiently complete manner 
to show the cost of labor, materials, and 
other expenses incurred in such work 

(b> Betterments of operating property 

(the primary aim of which Is to make 
the property affected more useful, more 
efficient, of greater durability, or of 
greater capacity) shall be included in 
the property accounts to the extent of 
the excess cost of such betterments (not 
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including cost of installation and re¬ 
moval of items replaced) over the esti¬ 
mated cost at current prices of new prop¬ 
erty similar to the items replaced. How¬ 
ever. if a unit of property is to be rebuilt 
or remodeled to an extent that its ex¬ 
pectation of service life will be fairly 
comparable with that of new property, 
the old property shall be reared as pro¬ 
vided in instruction 21. and the appro¬ 
priate property investment account shall 
be charged with the cost of the rebuilt 
or remodeled unit, based on the ap¬ 
praised value of the reused parts plus 
the cost of labor and material used in 
rebuilding or remodeling. The cost of re¬ 
moving old appliances constituting 
minor items (see definition 27), and re¬ 
placing them with new appliances which 
do not represent betterments, shall be 
charged to the appropriate operating 
expense account. 

<c) (1) Units of property (see defini¬ 
tion 37) and additions to and better¬ 
ments of existing property, having a life 
in excess of 1 year and costing more than 
$200 shall be charged to the appropriate 
property investment accounts. Units 
having a life of 1 year or less or costing 
not more than $200 may be charged to 
operating expenses. The carrier shall 
not parcel expenditures for acquisitions 
of several units of property when made 
under a general plan (wherein the cost 
of each unit is less than $200. but the 
total expenditures under the plan repre¬ 
sent a substantial investment), for the 
purpose of charging them to expense; 
neither shall It combine unrelated items 
for the purpose of including their cost 
in the property investment accounts. 

<2) A carrier will be permitted to 
adopt a limit of less than $200 for 
charges to the property investment ac¬ 
count, providing it Wes a statement with 
the Commission showing the amount it 
proposes to use and makes no subsequent 
change in the amount except by author¬ 
ity of the Commission. 

<d* When operating property is pur¬ 
chased under any plan Involving deferred 
payments, no charges shall be made to 
the operating property account for in¬ 
terest, insurance, or other expenditures 
occasioned by such form of payment. 

(e) When the consideration given for 
property is anything other than cash, 
the cash value of such consideration 
shall be used, except that where physical 
property is given in exchange for phys¬ 
ical property and no other form of con- 
MderaUon is Involved, such property shall 
be recorded at the net book cost of the 
property given in exchange. In the Jour¬ 
nal entry recording such a transaction, 
the actual consideraUon shall be de¬ 
scribed with sufficient particularity to 
identify it. The carrier shall be prepared 
to furnish to the Commission the partic¬ 
ulars of its determination of the cash 
value of the consideraUon if other than 
cash. 

<f> <1> When property is transferred 
from carrier opera On g accounts (ac¬ 
counts 1210 through 1232—Class II, and 
accounts 1211 through 1252—Class I) 
to account 1261—Property Used in 
Other Than Carrier Operations ( Classes 
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I and ID, the book cost of the property 
shall be charged to account 1261. The 
related accumulated depreciation (re¬ 
corded in accounts 1214 through 1232— 
Class II. and accounts 1214 through 
1252—Class I) shall be transferred to 
account 1262—Accumulated Deprecia¬ 
tion and Amortization—Property Used 
in Other Than Carrier Operations 
(Classes I and ID. 

(2) When property is transferred 
from account 1261—Property Used in 
Other Than Carrier Operations (Classes 
I and ID. to carrier operating accounts 
(2110 through 1232—Class II. and ac¬ 
counts 1211 through 1252—Class I) the 
book cost of the property shall be debited 
to the appropriate carrier operating 
property account. Related accumulated 
depreciation and amortization on the 
property shall be transferred from ac¬ 
count 1262 (Classes I and ID to the cor¬ 
responding accumulated depreciation 
accounts for carrier operating property. 

(g) Records shall be kept so as to re¬ 
flect separately the cost and date of ac¬ 
quisition of property jointly owned and 
property operated under a joint agree¬ 
ment. 

<h> Except as provided in paragraph 
(c> of this secUon. the cost of iniUal im¬ 
provements, including the erection of 
structures on, and of rearrangements, 
additions and betterments to property 
leased from others for periods in excess 
of 1 year made in the course of prepar¬ 
ing the property for motor carrier op¬ 
erations and the cost of any subsequent 
additions to and betterments of such 
leased property. Including replacements, 
shall be charged to account 1230—Other 
Carrier Property (Class ID. and ac¬ 
count 1241—Improvements to Leasehold 
Property (Class I>. Amortization on such 
exj>enditurcs shall be provided for In the 
manner set forth In instruction 23-c. 

(1) <D The investment in property 
used jointly In carrier and noncarrier 
operations shall be allocated between 
such operations according to the extent 
that it is used by each, or it shall be 
Included in the investment account of 
the operaUon by which it is principally 
used and the other operation shall be 
charged a reasonable rental for its use 
of the common property. 

(2) The carrier shall be prepared to 
show at any time and to report to the 
Commission when required, by accounts, 
the following: 

(l) The book cost of the common 
property. 

(li> The extent (percentage) to which 
such property is used in carrier opera¬ 
tions and in other operations. 

Uli) The basis for allocating the book 
cost, or method of determining the 
amount of the rental charge. 

(3) If the investment is allocated be¬ 
tween the operations, the expenses of 
operation, maintenance, taxes, deprecia¬ 
tion. and amortization of the common 
property shall be allocated and recorded 
in the appropriate accounts prescribed 
herein and the allocation of such ex¬ 
penses to carrier operations shall be 
supported in the same manner as the 
allocation of the cost of such property. 
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20 A rq him I ion of a distinct operating 
unit. 

When a motor carrier system or por¬ 
tion thereof constituting a distinct oper¬ 
ating unit (see definition 23) Is acquired 
by <a> purchase or (b) merger or con¬ 
solidation in a pooling of equity interests 
of stockholders the accounting shall be 
as follows: 

(a) Purchase. (1) When physical 
property and other assets are purchased 
from another motor carrier company the 
amounts includible in accounts 1210 
through 1341 (Class ID, and accounts 
1211 through 1341 (Class I>. for <a) car¬ 
rier operating property, <b> property 
used in other than carrier operations, 
and <c> intangible property which In¬ 
cludes certificates and permits issued by 
regulatory agencies to engage in trans¬ 
portation operations, shall be based on 
the cost to the buyer of each of such 
asset*. Other assets acquired and the li¬ 
abilities assumed shall be recorded in the 
appropriate prescribed accounts in the 
amounts shown in the books of the seller, 
adjusted as may be necessary to conform 
with the system of accounts as observed 
by the purchasing carrier. When separate 
costs for the physical property and the 
Intangible property are not indicated in 
the purchase and sale agreement, or 
otherwise disclosed in the application or 
record in the proceeding, a reasonable 
amount carefully ascertained based on 
the best information obtainable repre¬ 
senting a fair portion of the total pur¬ 
chase price shall be assigned to each yrh 
class of property. When a purchase is 
preceded by a preliminary acquisition of 
control through purchase of capital stock 
(other than in a pooling of equity inter¬ 
ests as described in paragraph 'b) of this 
subparagraph* the terms of the contract 
will determine whether the total pur¬ 
chase price or consideration paid shell 
consist exclusively of the carrying value 
of the capital stock, now to be canceled 
or whether it shall include the operating 
results (retained earnings or deficits) 
applicable to such stock of the purchased 
company since the date of acquisition of 
control. 

(2) In ascertaining the portion of 
the total purchase price assignable to 
the intangible property, pursuant to sub- 
paragraph (1) of this paragraph, due 
consideration shall be given to past earn¬ 
ings and informed judgment concerning 
future earnings attributable to the prop¬ 
erty acquired and to other pertinent fac¬ 
tors appropriate in ascertaining the value 
of intangible property. The portion of 
the total purchase price assignable to the 
physical property shall be substantiated 
by an appraisal made by a disinterested 
qualified appraiser and such other doc¬ 
umentary evidence as the Commission 
may require. The amount showm on the 
books of the seller for the physical prop¬ 
erty together with the accumulated de¬ 
preciation may be used in lieu of such 
on appraisal providing that the books of 
the seller have been kept in accordance 
with the rules of this Commission and 
the amount is fairly representative of 
the purchase price of such property. 
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<3) The Aggregate amount recorded In 
the accounts lor the intangible property 
and the other assets acquired, pursuant 
to subparagraphs (1) and (2) of this 
paragraph shall in no cose exceed the 
total purchase price thereof. Carriers 
•shall maintain records and be prepared 
to support with evidence suitable to the 
Commission the apportionment of the 
total purchase price so recorded in the 
accounts for the Intangible property and 
other assets purchased. 

<b> Merger or consolidation in a pool¬ 
ing of equity interests of stockholders. 

(1) When a distinct operating unit is 
acquired by merger or consolidation in 
a pooling of equity interests of stock¬ 
holders, in which all or substantially all 
of such equity interests in the predeces¬ 
sor company continue, as such, in a sur¬ 
viving company (which may be the 
transferee or a new company, created for 
the purpose* the assets, liabilities, and 
the retained earnings, or deficit, if any, 
of the predecessor company shall be re¬ 
corded in the accounts of the transferee 
at amounts carried on the books of the 
predecessor company at date of con¬ 
summation of the transactions. Such 
amounts shall be adjusted. If necessary, 
to conform with the rules in this sys¬ 
tem of accounts. Where one of the con¬ 
stituent corporations is clearly dominant 
and its stockholders obtain 90 percent 
or more of the voting interest in the 
combined enterprise there is a pre¬ 
sumption that the transaction is a pur¬ 
chase rather than a pooling of interests 
and the transaction shall be so accounted 
for unless otherwise directed or author¬ 
ized by the Commission. 

(2) When the total par value or stated 
value of no par capital stock of the sur¬ 
viving company is more than the ag¬ 
gregate total of the capital stock of the 
separate companies before merger or 
consolidation the excess shall be charged 
to account 2641—Other Capital in Ex¬ 
cess of Par or Stated Value (Classes I 
and ID. If unrestricted capital in ex¬ 
cess of par or stated value is not avail¬ 
able for such purpose, the excess shall 
be debited to account 2652— Retained 
Earnings—Unappropriated (Classes I 
and n>. If unappropriated retained 
earnings are not available, the excess 
shall be debited to account 2632—Dis¬ 
count on Capital Stock (Classes I and 
ID. 

When the total par value or stated 
value of no par capital stock of the sur¬ 
viving company Is less than the aggre¬ 
gate total of the capital stock of the 
separate companies before merger or 
consolidation, the difference shall be 
credited to account 2641—Other Capital 
In Excess of Par or Stated Value (Classes 
I and ID. 

<c) Records. Detailed records. Includ¬ 
ing copy of appraisal reports, shall be 
maintained showing the basis used for 
computing amounts included in ac¬ 
counts 1210 through 1341, 2532, 2641, 
and 2652 (Class II). and accounts 1211 
through 1341, 2632, 2641 and 2652 (Class 
I >, as well as other equity accounts. Full 
•supporting details showing the purchase 
price, the principals from whom the 
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property was acquired, and agents who 
represented such principals shall be 
stated In the journal entries recording 
the acquisition of the property. 

21 Rrlirrtttrnl of fmtprrly. 

(a) Carrier operating property. When 
carrier operating property ceases to be 
used in motor carrier operations, it shall 
be retired and accounted for as follows: 

(1) Property (other than land and 
structures > depreciated under "Unit 
Plan" (i) When a unit of property (see 
definition 37 > on which depreciation 
charges have been accrued under the 
unit plan (see Instruction 23). Is retired 
from service, the book cost of the prop¬ 
erty shall be credited to the appropriate 
property account ond concurrently 
charged to a clearing account classified 
under account 1551—Clearing Accounts 
(Classes I and II). Any retirement costs, 
such as repairs and other expenses in¬ 
curred in preparing a unit of property for 
sale, shall also be included In account 
1551. 

(ii) The clearing account shall be 
credited with the value of salvage re¬ 
covered In case the property Is dis¬ 
mantled; the amount received from the 
sale or trade-in of the retired property; 
or with the amount of insurance re¬ 
covered. Including amounts provided for 
by any self-insurance with respect to 
the retired property when such sclf- 
lnsurance covers the cause of the retire¬ 
ment; and with the amount of deprecia¬ 
tion accumulated to dote of retirement 
with a concurrent charge to the appro¬ 
priate accumulated depreciation and 
amortization account. 

(ill) The retirement of property may 
be recorded by a compound Journal entry 
Instead of through the clearing account, 
provided it includes the required infor¬ 
mation in the same detail. 

<a) If the retired property is to be 
rebuilt In conformity with the provisions 
of instruction 19. the accounting shall be 
performed as outlined above, except that 
the appraised value of the parts to be 
utilized In the rebuilt unit shall be 
charged to account 1230—Other Carrier 
Property (Class II), and account 1245— 
Unfinished Construction (Class I), with 
contra credit to the clearing account. 

Any balance remaining in the clearing 
account after the foregoing entries have 
been made, except as set out in para¬ 
graph (b> of this section, shall be trans¬ 
ferred to account 5710—Gains on Dis¬ 
position of Operating Assets, or account 
5720—Losses on Disposition of Operating 
Assets. When property is traded-in, the 
carrier shall recognize gain or loss on 
the trade-in. 

(b> If property included in account 
1241—Improvements to Leasehold Prop¬ 
erty. reverts to the lessor prior to the 
expiration of its service life, the balance 
in the clearing account upon retirement 
shall be transferred to account 8500— 
Gain and Loss on Disposition of Other 
Assets (Net) (Class II), and account 
8520—Nonoperating Losses on Disposi¬ 
tion of Assets (Class I). 

(e) If the retired property is sold on 
an installment payment basis, the ac¬ 


counting shall be performed as outlined 
above, except that the selling price shall 
be debited to account 1430—Other In¬ 
vestments and Advances (Class II), and 
account 1430—Other Investments; Other 
(Class I> and concurrently credited to 
the clearing account. 

Any balance in the clearing account 
after the foregoing entries have been 
made shall be retained in the Deferred 
Debits accounts (1510 (Class ID and 
1512 (Class I)) or transferred to the 
Deferred Credits account (2410 (Class 
II > and 2412 (Class I)>. as appropriate, 
When payments on the installment con¬ 
tract have been completed and title is 
passed to the buyer the amount carried 
in the Deferred Debit or Credit accounts 
shall be transferred to the appropriate 
account of series 5700—Gain or Law on 
Disposition of Operating Assets (See, 
however, note A.) In the event the buyer 
fails to complete payments and the prop¬ 
erty is repossessed and used in carrier 
operations, it shall be carried in the ap¬ 
propriate carrier operating property ac¬ 
count. at the amount of the unpaid 
balance in accounts 1430 (Class ID and 
1439 (Class I), plus any amount in ac¬ 
counts 1510 (Class ID and 1512 (Claw 
I) (or less the amount In accounts 2410 
(Class ID and 2412 (Class I)). If the 
property is held for resale, the net bal¬ 
ance shall be transferred to accounts 
1160—Other Current Assets (Class n» 
and 1163—Other Current Assets: Other 
(Class I), 

Not* A: If the amount received for the 
unit of property exceeds iu book cost 
definition 8), an amount equal to the (de¬ 
preciation accrued during tbe service We of 
the unit shall be credited to account 5710— 
Gains on Disposition of Operating Assets and 
the remainder of the balance in the clearing 
account shall be transferred to accounts 
8400—Other Nonoperating Income <Nct> 
(Class D) and 8410—Other Nonoperating 
Income (Class I). 

(2) Property (other than land and 
structures) depreciated under 04 Group 
Plan”, When a unit of property (see defi¬ 
nition 37) on which depreciation charges 
were recorded under the group plan > see 
instruction 23), is retired from service, 
the book cost thereof shall be credited 
to the appropriate property account and 
concurrently charged, together with the 
cost of removal to the accumulated de¬ 
preciation account. Any salvage or in¬ 
surance recovered, including amounts 
provided for by any self-insurance with 
respect to the retired property, when 
such self-insurance covers the cause of 
retirement, or the proceeds, if the prop¬ 
erty is traded in or sold, shall be credited 
to the accumulated depreciation account 
No further entries are required, as under 
this plan over or under accruals of de¬ 
preciation are not cleared from the 
cumulated depreciation account. 

(3) Minor items. When the property 
reared constitutes a minor item (see 
definition 27 >, the book cost of which 
has been or will be accounted for by its 
inclusion in the unit of property of which 
it is a part when such unit of property 
Is retired, no adjustment of the operat¬ 
ing property account or accumulated de- 
preciaUon account Is required therefor. 
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When a minor item is retired and re¬ 
placed, with property of like purpose, 
the entire cost of replacement shall be 
charged to the account appropriate for 
the cost of repairs of the property re¬ 
tired, except when the replacement ef¬ 
fects a betterment (see instruction 19-b). 
the excess cost of the replacement over 
the estimated cost at current prices of 
new property similar to the items retired 
shall be charged to the property account. 
The cost of labor used in effecting the 
replacement shall be included in operat¬ 
ing expenses. 

(4) Land and structures. When land 
is sold or traded in, the book cost shall 
be credited to the land account and any 
difference between the book cost and the 
sales price, less commissions and ex¬ 
penses on the sale, shall be adjusted 
through account 8500—Gain or Loss on 
Disposition of Other Assets (Net) (Class 
ID, and account 8530—Gains on Dispo¬ 
sition of Land and Structures (Class I) 
or account 8540—Losses on Disposition 
of Land and Structures (Class I), as ap¬ 
propriate. When qualifying as extraor¬ 
dinary, pursuant to instruction 8, the 
difference shall be adjusted through ac¬ 
count 8800—Extraordinary Items (Class 
IP. and account 8810—Extraordinary 
Items (Net) (Class I). (See instruction 
19ie).) 

When structures are sold, retired, or 
traded in. retirement accounting shall 
be performed as set out in item <i> of 
paragraph (a), except that any balance 
remaining in the clearing account shall 
be transferred to account 8500—Gain or 
Loss on Disposition of Other Assets (Net) 
(Class II), and account 8530—Gains on 
Disposition of Land and Structures 
(Class I) or 8540—Losses on Disposition 
of Land and Structures (Class I), as 
appropriate. 

(5) Distinct operating unit . When car¬ 
rier operating property used in trans¬ 
portation operations and the operating 
rights associated therewith are sold as 
a distinct operating unit (see definition 
23), the book cost of the property shall 
be credited to the appropriate operating 
property and intangible property ac¬ 
counts and the amounts carried with 
respect thereto in the accumulated de¬ 
preciation and amortization accounts, 
estimated if necessary, shah be charged 
to these accounts (see. however, account 
1243). The difference, if any, between 
(1) the net amount of such debit and 
credit items, and (2) the consideration 
received for the distinct operating unit, 
*hall be included in account 8500—Gain 
or Loss on Disposition of Other Assets 
(Class or account 8520—Nonoperat¬ 
ing Losses on Disposition of Assets (Class 

as appropriate. <8ec instruction 8.) 

(6) Determination of book cost. The 
wok cost of operating property retired 
mail be the amount at which such prop¬ 
erty is Included in the operating prop¬ 
erty accounts Including ail Items set 
forth in instruction 19. Such costs shall 

determined from the carrier's records 
*hen this can be done, as in the case 
°f land, structures, revenue automotive 
equipment, service equipment, furniture. 


and other items of operating property 
for which individual cost records are 
available. When the actual book cost 
cannot be determined from the records, 
it shall be estimated. When it is imprac¬ 
ticable to determine the book cost of 
each item due to the relatively large 
number and/or small cost of such items, 
the average book costs of all the items, 
with due allowance for differences in size 
or character, shnll be used as the book 
cost of the items retired. The latter 
method may be applied in retirement of 
such Items as tools, furniture, etc. 

(b> Intangible property, (D When any 
long-term leasehold of land or easement, 
franchise, permit, consent, privilege, or 
patent having a fixed term expires, it 
shall be retired. The intangible property 
or other property account shall be 
credited with the amount cliarged there¬ 
to and the respective accumulated 
amortization account shall be debited 
with the amount of amortization accruals 
previously credited thereto. Any differ¬ 
ence between the book cost of the item 
and the amortization accruals shall be 
charged to account 5710—Gains on Dis¬ 
position of Operating Assets or account 
5720—Losses on Disposition of Operat¬ 
ing Assets, as appropriate. 

(2) When any perpetual leasehold of 
land or easement, or item of tangible 
property that is not restricted to a fixed 
term is relinquished or sold, it shall be 
retired. Any difference between Its book 
cost and the amortization charges ac¬ 
crued, If relinquished, or between its book 
cost (see definition 28) and the proceeds 
realized, if sold, shall be included in ac¬ 
count 8500—Gain or Loss on Disposition 
of Other Assets (Net) (Class II), and 
account 8510—Nonoperating Gains on 
Disposition of Assets (Class I). or account 
8520—Nonoperating Losses on Disposi¬ 
tion of Assets (Class I). 

22 Iiifiurancr. 

(a) The following accounts shall in¬ 
clude premiums payable by Class I and 
Class n carriers to commercial Insur¬ 
ance companies for risks covering claims 
against them by others: 

4440—Workmen's Compensation (Classes I 
and II). 

4810—Public Liability and Property Damage 
Insurance (Classes I and II). 

4820—Cargo Loss and Damage Insurance 
(Classen I and II). 

4890—Other Insurance (Classes I and II). 

These accounts shall also include any 
related estimated liabilities for self- 
insurance. 

Amounts payable or paid by the carrier 
in settlement of claims for risks set out 
in the above accounts, not recoverable 
from insurance companies or others, 
shall be charged to the appropriate esti¬ 
mated liability account. 

<b) The following accounts shall in¬ 
clude premiums payable by Class I and 
Class II carriers to commercial insurance 
companies for risks covering losses of 
owned property: 

4880—Fire. Theft, and Collision Insurance 
(Classes I and II). 

4840—Insurance on Buildings and Structures 
(CliuMeo I and II). 

4800—Other Insurance (Classes I and II). 


These accounts shall also Include any re¬ 
lated estimated liabilities for self- 
insurance. 

Inasmuch as such risks represent losses 
that may be sustained by the carrier 
rattier than claims against it by others, 
coverage by commercial insurance of self- 
insurance estimates is not a mandatory 
requirement, and if no provision is made 
for such coverage, losses from Arc or col¬ 
lision shall be charged to the appropriate 
expense accounts if the properly is re¬ 
paired (see paragraph (f> of this sec¬ 
tion). If the property is removed from 
service, retirement accounting shall be 
performed as provided In Instruction 21 

<c) Estimated liabilities created for 
self-insurance of collision, accident, Are. 
theft, flood, or other hazards shall be 
credited to account 2171—Self-Insurance 
(Estimated liabilities: accrued) (Class 
I). Estimates for self-insurance of in¬ 
juries and damages, and workmen's com¬ 
pensation shall be credited to account 

2172— Personal Injuries, Property Dam¬ 
age Claims, and Workmen’s Compensa¬ 
tion Claims (Estimated liabilities: ac¬ 
crued) (Class I). Estimates for self-in¬ 
surance of cargo loss and damage shall 
be credited to account 2173—Cargo Loss 
and Damage Claims (Estimated Liabili¬ 
ties: accrued) (Class I). All other esti¬ 
mated liabilities for self-insurance of 
risks not included in any of the preceding 
accounts, shall be recorded in account 
3175—Other Estimated Liabilities (Esti¬ 
mated Liabilities; accrued) (Class I), 
with concurrent charges to the appropri¬ 
ate expense account. Class II carriers 
shall credit account 2130—Other Current 
and Accrued liabilities, for any liability 
created for self-insurance of risks and 
claims. Periodic charges to expense ac¬ 
counts for the purpose of estimating lia¬ 
bility for self-insurance shall be deter¬ 
mined currently by the carrier from its 
best source of information and the rates 
used may be based on percentage of 
revenue, mileage of vehicles, amounts of 
payrolls or other equitable bases. A 
schedule of the risks covered by each 
estimated liability shall be maintained, 
giving a description of the property in¬ 
volved. the character of the risks covered 
and the rates used. 

<d) Amounts payable or paid by the 
carrier in settlement of cargo loss and 
damage claims and other claims, includ¬ 
ing those paid by the carrier for which it 
will be reimbursed wholly or in part by 
insurance companies, connecting car¬ 
riers or others, shall, as provided in para¬ 
graph (a) of this section, be debited to 
account 2130—Other Current and Ac¬ 
crued Liabilities (Class II *. and accounts 

2173— Cargo Loss and Damage Claims 
(Estimated Liabilities; accrued' (Class 
X) or 2175—Other Estimated Liabilities 
(Estimated Liabilities: accrued' (Class 
I). Parts of such claims that are payable 
by insurance companies or others, less 
any adjustment for salvage recovered. 
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shall be debited to account 1135—Ac¬ 
counts Receivable; Other, when the other 
parties’ liability Is determined. 

<e> Freight claim records shall be so 
maintained as to show for each cargo 
loss and damage claim received, the claim 
number, date and amount: the waybill 
or expense bill number and date; name 
of claimant; kind of commodity; weight 
designation (Lc. designate whether the 
shipment weight was up to 10,000 pounds 
or over 10,000 pounds >: date claim was 
paid; total amount paid or date claim 
was disallowed and reasons; amount of 
salvage recovered, if any; amounts re¬ 
imbursed by insurance companies, con¬ 
necting carriers or others, and the 
amount absorbed by the carrier. Each 
claim received shall be entered in the 
records and should be supported by the 
complete file of claim papers. However, 
if the claim papers are retained by in¬ 
surance companies, connecting carriers 
or others, the carrier’s records should 
contain an acknowledgment from the 
party retaining the claim file that the 
papers are in its possession. Overcharge 
claims and cargo loss and damage claims 
shall not be intermingled in the carrier’s 
freight claim records. 

(f) The cost of repairs to owned or 
leased carrier operating property in¬ 
volved in accidents or damaged by lire 
or other causes, and of replacing dam¬ 
aged or destroyed property leased from 
others, shall be charged to the appropri¬ 
ate expense accounts provided for re¬ 
pairs of such property. When the 
amounts receivable from insurance com¬ 
panies or others in full or partial reim¬ 
bursement of such costs, if any. are de¬ 
termined. they shall be credited to the 
account precharged, together with the 
value of salvaged materials recovered. 

(g> Insurance premiums incurred or 
paid in advance to commercial insurance 
companies shall be charged to account 
1140—Prepayments (Class ID, and ac¬ 
count 1142—Prepaid Insurance (Class 
I). and distributed to the appropriate 
insurance expense accounts in periodic 
installments over the period for which 
the premiums have been paid, except 
that minor premiums may be charged 
directly to the insurance expense ac¬ 
counts. If It is anticipated that a divi¬ 
dend or refund will be received on pre¬ 
paid premiums at the end of the year 
or other period covered by the insurance, 
an amount equal to the estimated divi¬ 
dend or refund shall be retained in ac¬ 
count 1140 (Class n> # and 1142 (Class I) 
and the balance of the premium shall be 
charged to expense in periodic install¬ 
ments as set out above. Any discrepancy 
between the estimated dividend or re¬ 
fund and the amount actually received 
shall be adjusted to the appropriate in¬ 
surance expense accounts. If insurance 
premiums are paid on a monthly basis 
and it is anticipated that a dividend or 
refund will be received at the end of the 
year, a part of each monthly payment 
equal to the appropriate portion of the 
estimated dividend shall be charged to 
account 1140 (Class H). and 1142 (Class 
I > and the balance of the payment shall 
be charged to the Insurance expense ac¬ 
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counts. When the actual dividend Is re¬ 
ceived accounting shall be performed as 
set out above. 

When refunds or dividends which were 
not anticipated, are received on prepaid 
premiums, such amounts shall be cred¬ 
ited to the appropriate insurance ex¬ 
pense account. 

Not* A: The amount of premiums for life 
Insurance on the lives of officers and other 
employees under which the carrier Is the 
named beneficiary are chargeable to account 
1430—Other Investments and Advances 
(Class Hi and aocount 1439—Other Invest¬ 
ments; Other (Class I) to the extent that the 
cash surrender value of the policy increases 
with each payment and the remainder of the 
premium shall be charged to account 1140— 
Prepayments (Class II) and account 1142— 
Prepaid Insurance (Class I) and prorated 
monthly to account 8400—Other Non-oper¬ 
ating Income (Net) (Class II). and account 
8423—Life Insurance Premiums (Class I). 
Premium expense and cash surrender value 
of insurance on the life of a sole proprietor 
shall not be included in these accounts. 

23 Depreciation and amortization. 

(a) The carrier shall establish and 
maintain adequate provision for accruals 
of depreciation (see definition 21 > on car¬ 
rier operating property. Depreciation un¬ 
der the unit plan or group plan as set 
out below, may be accounted for by use 
of the straight-line method or by the 
mileage method which may be used for 
automotive equipment, in which event 
the rate per mile shall be applied to 
the number of miles travelled each 
month. 

<1> “Unit Plan” means the plan under 
which depreciation charges are com¬ 
puted and the records maintained so that 
the total amount of depreciation accrued 
applicable to each unit of property 
can be determined. (Sec instruction 
21(a)(1).) 

(2) ‘ Group Plan” means the plan 
under which depreciation charges are ac¬ 
crued upon the basis of the sum total 
of the book cost balances at the close 
of each month of all property included 
therein; and upon the retirement of any 
such property its full book cost is 
charged to the accumulated depreciation 
account regardless of whether or not the 
particular item has attained the average 
service Ufe. (See instruction 21(a)(2).) 

(b) There shall be debited each month 
to the subdivisions of account series 
5300 —Depreciation and Amortization 
(Classes I and n>, during the service Ufe 
of depreciable property included in ac¬ 
counts 1210 through 1230 (Class II). and 
1211 through 1251 (Class I), amounts 
that will approximate the loss in service 
value (see definition 36) not restored by 
current maintenance, except that car¬ 
riers engaged in seasonal operations may 
apportion the estimated annual depre¬ 
ciation cl large over the months In which 
operations arc actually conducted. Con¬ 
current credits shall be applied to the 
appropriate accumulated depreciation 
and amortization accounts 1214 through 
1232 (Class ID. and accounts 1214 
through 1252 (ClassI). 

(1) Depreciation charges on property 
Included in accounts: 


1210—Land and Structures (Class III 
1213—Structures (Clasa I). 

1221—Revenue Equipment (Clashes I 
II). 

1223—Service Cam and Equipment (Cl 
I and n). 

shall be computed on the unit plan, and 
depreciation shall cease when amounts 
equal to the estimated service value have 
been credited to the accumulated depre¬ 
ciation account. 

(2) Depreciation charges on properly 
included in accounts: 

1230—Other Carrier Property (Class II) . 
1233— Shop and Oarage Equipment (Cla** I). 
1235—Furniture and Office Equipment Claaa 
I). 

1237—Miscellaneous Equipment (Cla&s I). 

shall be computed under either the unit 
plan or the group plan. If the group plan 
is used, composite annual percentage 
rates shall be determined applicable ta 
the book cost of each class of operating 
property to be depreciated. These per¬ 
centage rates shall be based on the esti¬ 
mated service values and service lives of 
the property, developed by a study of the 
carrier’s experience and other available 
Information. 8uch percentage rates shall, 
for each primary account comprised of 
more than one class of property, produce 
a charge to depreciation expease for that 
account equal to the sum of the amounts 
that would otherwise be chargeable for 
each of the various classes of property in¬ 
cluded in the account. In computing 
monthly charges for depreciation, the ap¬ 
propriate portion of the composite an¬ 
nual percentage rate applicable to each 
primary account shall be applied to the 
account balances as of the first of the 
current month. 

(c> Amortization and depreciation 
charges on property included in account 
1241—Improvements to Leasehold Prop¬ 
erty (Class I), or account 1230—Other 
Carrier Property (Class II) (sec instruc¬ 
tion 21). shall be made upon the same 
basis as for depreciable property, includ¬ 
ible in other property accounts. 

(d) (1) Intangible items with fixed 
terms Included in account 1310— Organi¬ 
zation. Franchises and Permits (Class 
II), and accounts 1321— Franchises 
(Class I», and 1331—Permits and Patents 
(Class I). may be amortized by means of 
charges to account 5300—Amortization. 
The cost of acquiring long-term lease¬ 
holds and easements for use In motor 
carrier operations, included in account 
1341—Other Intangible Property 'Classes 
I and 13), may be amortized in the same 
manner as above. Concurrent credits 
shall be made to accounts 1312— Accumu¬ 
lated Amortization—Organization. Fran¬ 
chises, Permits (Class ID. and accounts 
1322 — Accumulated Amortization — 
Franchises (Class I), or 1332— Accumu¬ 
lated Amortization—Permits and Patents 
(Class I), or account 1342—Accumulated 
Amortization—Other Intangible Prop¬ 
erty (Classes I and Q). 

(2) Amortization or entire writeoff for 
costs of acquiring perpetual leaseholds 
and for intangible items carried in ac¬ 
counts 1310 and 1341 (Class ID. and 
accounts 1313, 1321, 1331. and 1341 
(Class I), that are not restricted to fixed 
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terms (except those items relating to the 
acquisition of the distinct operating unit 
for which specific provision is made in 
in. miction 29). may be debited to ac¬ 
count 8400—Other Nonoperating Income 
«Nct> (Class H). and account 8422— 
Amortization (franchises, permits and 
other) (Class I). with concurrent credits 
made to the appropriate accumulated de¬ 
flation and amortization accounts 
1312 or 1342 (Class II), and accounts 
1314. 1322. 1332. or 1342 (Class I). When 
qualifying as extraordinary pursuant to 
in: truction 8. the entire amount of such 
Items may be written off by debiting ac¬ 
count 8800—Extraordinary Items (Class 
n>, and account 8810—Extraordinary 
Items (Net> (Class I). with a concurrent 
credit to the appropriate accumulated 
amortization account. 

The book cost of intangible property 
described in paragraphs <d> <1> and <2> 
shall be carried In the property account 
until the property is sold or otherwise 
disposed of. 

<e) Depreciation and amortization 
charges on nonoperating property shall 
be charged to account 8100—Income 
from Noncarrier Operations Net (Class 
II) and 8120—Expenses of Noncarrier 
Operations (Class I). with concurrent 
credits to account 1262—Accumulated 
Depreciation and Amortization—Prop¬ 
erty Used in Other Than Carrier Opera¬ 
tions (Classes I and ID. 

Hors A: For Instructions with regard to 
*d)Uf*ment of depreciation upon retirement 
or trade-in of carrier operating property, see 

Instructional. 

Note B: If it appears that an error was 
nude in estimating the service life or salvage 
▼aloe of property, depreciation accruals shall 
be recomputed on the correct basis from date 
of acquisition to current date and any dif¬ 
ference between the accrued amounts on the 
old And the corrected basis shall be debited 
or credited to the appropriate Accumulated 
Depreciation and Amortisation account, with 
the contra entry In account series 5300— 
Depreciation and Amortization. 

21 Taxes and licrn^m. 

Taxes and licenses relating bo motor 
carrier operations and property, payable 
to Federal. State, county, municipal, and 
other taxing authorities, with the ex¬ 
ception of certain taxes specifically re¬ 
ferred to in the texts of the accounts 
shall be included as appropriate in the 
subdivisions provided under account 
4700—Operating Taxes and Licenses 
(Classes I and II). These accounts shall 
be charged each month with the amount 
of taxes applicable thereto, with con¬ 
current credits to accrued operating taxes 
»im 1 licenses accounts 2111 through 2115 
(Classes I and ID, or account 1140— 
Repayments (Class ID, and account 
1141 (Class I). as appropriate. When it is 
not possible to determine the actual 
wnount of taxes, they shall be estimated 
wid Adjusted when the actual taxes be¬ 
come known. 

23 Joint fucilUkii. 

<a) Where a Joint facility (see defini¬ 
tion 24). operated by others, is used by 
me reporting carrier under a Joint facil- 
aiTan wncnt. any amounts paid by 
carrier as Its share of operation and 
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maintenance costs including rent if the 
property is leased, or including depre¬ 
ciation, taxes and a return on the in¬ 
vestment in the Joint facility II the 
property is owned by the operating car¬ 
rier. shall be charged to account 5910— 
Joint Facility Expense—Debit (Classes 
I and ID. 

(b) Where the reporting carrier oper¬ 
ates a Joint facility, any amounts re¬ 
ceived from other carriers using the 
facility, as reimbursement of operation 
and maintenance costs, including rent if 
the property is leased, or including de¬ 
preciation. taxes and a return on the in¬ 
vestment In the joint facility if the prop¬ 
erty is owned by the reporting carrier, 
shall be credited to account 5920—Joint 
Facility Expense—Credit (Classes I and 

n>. 

<c> The governing factor for Joint 
facility accounting is the common use 
of the facility rather than the methods 
of determining amounts contributing to 
the operating and maintenance expenses 
of the facility. 

(d) The carrier operating the joint 
facility shall include a statement of the 
distribution of the income and expeases 
of the facility on bills rendered Joint 
users. 

26 Valuation ar cot ml* anil aerunitilnlcd 
depreciation nml amortixation. 

In stating the balance sheet, valua¬ 
tion accounts and accumulated deprecia¬ 
tion and amortization shall be shown 
separately and shall be deducted from the 
^specific assets to which they apply. 

27 l)i»trihutinn of cxpeuM** to nrlUitie*. 

Section A. Instruction 27A Carriers 
(Full Reporting): 

(a) All Class I common carriers which 
derive an overnge of 75 percent or more 
of their revenues (based on the latest 
3 calendar years, from the intercity 
transportation of general commodities, 
and all Class n common carriers which 
derive an average of 75 percent or more 
of their revenues from the intercity 
transportation of general commodities 
and which have average annual gross 
revenues of $500,000 or more (based on 
the latest 3 calendar years), are 
hereafter referred to as instruction 27A 
carriers (full reporting). They shall dis¬ 
tribute expenses to the following activi¬ 
ties (see definition 2): 

(1) Line-haul 

(2) Pickup and Delivery. 

(3) Billing and Collectlng. 

(4) Platform. 

(5) Terminal. 

(0) Maintenance. 

(7) Traffic and Sales. 

(8) Insurance and 8afety. 

(9) Ocneral and Administrative. 

Class I and n common carriers, oilier 
than those specified In paragraph (a), 
shall be designated as Instruction 27B 
carriers (partial reporting). They shall 
distribute expenses as described in Sec¬ 
tion B hereof. 

<b) Assignment of vehicles for the 
purpose of classifying expenses. 

(1) All vehicles owned or used by the 
carrier shall be classified as revenue or 
service vehicles. 
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(2) Revenue vehicles (truck, tractor, 
trailer, container) are those vehicles 
which are used to pickup and deliver 
freight, or transport freight from ter¬ 
minal to terminal, for the purpose of 
generating revenue. Service vehicles <car, 
wrecker, etc.) are those vehicles used to 
support carrier operations, where little or 
no revenue is realized. 

(3) Revenue vehicles shall be further 
classified Into the Line-Haul or Pickup 
and Delivery activity according to the 
service In which they are predominately 
employed. 

<i) Include in the ‘'line-haul*' classifi¬ 
cation all vehicles predominantly en¬ 
gaged in the transportation of property 
in torminal-to-terminal and other inter¬ 
city service, excluding peddle operations. 
The occasional use in pickup and 
delivery, local cartage, or peddle service 
of vehicles regularly employed in line- 
haul service would not affect their clas¬ 
sification as '‘line-haul". 

(ii> Include in the "pickup and deliv¬ 
ery" classification all revenue vehicles 
predominantly employed in pickup and 
delivery service, local callage service, or 
peddle service. Peddle trips are trips 
operated out of a local area, consisting of 
a city or town and contiguous suburban 
districts, for the purpose of delivering 
freight to consignees and gathering 
freight from consignors at points outside 
such area. The incidental or occasional 
use in line-haul service of vehicles reg¬ 
ularly employed in pickup and delivery, 
local cartage, or peddle service would not 
affect their classification as "pickup and 
delivery." * 

(4) Service vehicles shall be assigned 
to the activity according to the service 
in which they are predominantly em¬ 
ployed. For example, automobiles used by 
safety department employees making 
inspection trips to terminals shall be 
assigned to the Insurance and 8afcty 
activity, whereas tow* trucks used to move 
other vehicles between terminals and 
garaces shall be assigned to the Main¬ 
tenance activity. Automobiles used by 
officers shall be assigned to the activity 
where the greatest proportion of time 
and salary of the officer is assigned. < Sec 
instruction 11.) 

(c) Allocation of vehicle related ex¬ 
penses according to the assignment of 
vehicles to the appropriate activity. 

<1) All instruction 27A carriers shall 
allocate vehicle expenses to the activity 
where the vehicle has been assigned. 

(2) The vehicle related expense con¬ 
trol accounts are as follows: 

4510—Fuel for Motor Vehicles. 

4520—01! and Lubricants for Motor Vehicle*. 
4530—Vehicle Parts. 

♦540—Vehicle Maintenance by Outside 
Vendors. 

4550—Tires and Tubes. 

4590—Other Operating Supplies and Ex¬ 
penses. 

4720—Vehicle License and Registration Fees, 
Ownership (Federal). 

Ownership State and Other 
4770 —Vehicle License and Registration Fees, 
Ownership (State and Other). 
4810—Public Liability and Property Damage 
Insurance. 

4830—Fire, Theft, and Collision Insurance. 
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5320—Depreciation of Revenue Equipment. 
5410—Vehicle Rente with Driver. 

5420—Vehicle Rent* with Driver—Vehicle 
Portion only. 

5430—Vehicle Renta without Driver. 

5400—Equipment Rente—Credit. 

The detail accounts to which the ex¬ 
penses shall be distributed arc defined in 
the account explanation of each of the 
control accounts listed above. 

(d) Distribution of building and struc¬ 
ture related expenses to activities. 

< 1 > Carriers shall assign each building 
or structure to one of the following ac¬ 
tivities. depending upon the primary 
purpose of that building or structure and 
the activity for which it is used: 

(5) Terminal. 

(6) Maintenance 

(9) General and Administrative. 

(1) The Terminal activity shall in¬ 
clude all buildings and structures owned, 
leased or rented by the carrier which are 
used in conjunction with receiving and 
shipping of freight. Include also build¬ 
ings attached to the terminal buildings 
which act as storage areas for tools and 
equipment used at the terminal building. 

<U) The Maintenance activity shall In¬ 
clude all buildings and structures owned, 
leased or rented by the carrier which are 
used to service and repair the carrier's 
vehicles. If the Maintenance activity at a 
terminal utilizes only an incidental por¬ 
tion of the building, the proportion 
chargeable to the Maintenance activity 
shall be determined by using one of the 
methods discussed In paragraph (d)(2) 
of this section. 

(iii) The General and Administrative 
activity shall include all buildings and 
structures not Included elsewhere. 

(2) Instruction 27A carriers shall dis¬ 
tribute building and structure related ex¬ 
penses to the appropriate activity using 
one of the following methods (in order 
of preference): 

(l) Carriers may assign the full ex¬ 
pense of a particular building or struc¬ 
ture to a particular activity based upon 
the primary purpose of the building or 
structure, and the activity for which it 
is used 

(ii) Carriers may assign a proportion 
of the expense of a building or structure 
to an activity based upon the square foot¬ 
age used by tlmt particular activity. 

(ill) Carriers may use any other rea¬ 
sonable and equitable method they can 
substantiate. 

(iv) Furniture and fixture expenses 
shall be assigned to the building or struc¬ 
ture in which it is located. 

(3) The building and structure related 
expense accounts referred to above arc 
os follows: 

4750—Real Estate and Property Taxea 
4840—Insurance on Buildings and Struc¬ 
tures 

6310—Depreciation of Buildings and Struc¬ 
tures. 

5350—Depreciation of Furniture and Office 
Equipment. 

6370—Amortisation of Improvement* to 
Leasehold Property. 

6610—Building Operating Renta. 

5910—Joint Facility Expense—Debit. 

5920—Joint Facility Expense—Credit. 
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(e) Distribution of wages of drivers 
and helpers. Instruction 27A carriers 
shall distribute the wages of drivers and 
helpers to the Line-Haul and Pickup and 
Delivery activities according to the type 
of service performed by the employee. 

(1) The wages of a driver making a 
line-haul trip from terminal to terminal 
shall be charged to the Line-Haul ac¬ 
tivity. irrespective of whether the vehicle 
used for the trip has been classified as 
line-haul or pickup and delivery. Simi¬ 
larly if a driver is engaged in the car¬ 
rier’s general pickup and delivery or 
peddle service, his wages while so em¬ 
ployed shall be charged to the Pickup 
and Delivery activity, irrespective of 
whether the vehicle used in making the 
pickups and deliveries has been classified 
as pickup and delivery or line-haul. 

(2> Where a driver making a line-haul 
trip picks up or delivers all or part of 
his load at point of origin or destination 
or points en route, the entire wages of 
the driver shall be charged to the Line- 
Haul activity, except that where the driv¬ 
er's compensation for the pickup and 
delivery work performed is computed 
separately for payroll purposes, it shall 
be charged to the Pickup and Delivery 
activity. 

(3> Where a driver spends part of 
the day in making a line-haul trip after 
which he is assigned to the carrier's 
general pickup and delivery or peddle 
service, his wages for the line-haul trip 
shall be charged to the Line-Haul ac¬ 
tivity. and his wages for the pickup and 
delivery work performed shall be 
charged to the Pickup and Delivery 
activity. 

(4) Where a driver is assigned for a 
part of his time to platform work at the 
carrier*8 terminal, including loading and 
unloading of his own or other vehicles, 
his wages for the time so employed shall 
be charged to account 4230—Salaries 
and Wages. Cargo Handlers. 

(5) The distribution of wages of driv¬ 
ers and helpers as described above shall 
be subject to the provisions of instruc¬ 
tion 11 (b) regarding incidental services. 

(f> Distribution of wages of vehicle 
repair and service labor. All instruction 
27A carriers shall distribute the wages 
of vehicle repair and service labor to ap¬ 
propriate activities based on the activity 
to which the vehicle worked on is as¬ 
signed as specified in paragraph (b) of 
this section. Vehicle repair and service 
labor which cannot be identified as to 
class of vehicle worked on shall be 
charged to the Maintenance activity. 

(g) All instruction 27A carriers shall 
be prepared to describe the basis of ap¬ 
portionment used to distribute expenses 
included in this instruction. 

(h) Any carrier which finds it imprac¬ 
ticable to distribute expenses as required 
by this instruction shall furnish the 
Commission with full particulars of the 
conditions which prevent the proper dis¬ 
tribution. Upon receipt of such infor¬ 
mation carriers will be advised of the 
procedure to be foUowed. 

Section B: Instruction 27B Carriers 
(Partial Reporting): 


(a> All instruction 27B carriers (par¬ 
tial reporting) shall distribute expenses 
to the following activities: 

<1) Line-Haul and Pickup and Delivery. 
<5| Billing and Collecting, Platform, .md 
Terminal. 

<6) Maintenance. 

<71 Traffic and Sale*. 

<8) Insurance and Safety. 

(9) General and Administrative. 

<b) Assignment of vehicles for the 
purpose of classifying expenses. 

(1) All vehicles owned or used by the 
carrier shall be classified as revenue or 
service vehicles. 

(2) Revenue vehicles (truck, tractor, 
trailer, container) are those vehicles 
which are used to pickup and deliver 
freight, or transport freight from termi¬ 
nal to terminal, for the purpose of gen¬ 
erating revenue. Service vehicles 'oar 
wrecker, etc.) are those vehicles used to 
support carrier operations, where little 
or no revenue is realized. 

(3) Service vehicles shall be assigned 
to the activity according to the service in 
which it is predominantly employed. For 
example, automobiles used by safety 
department employees making inspection 
trips to terminals shall be assigned to 
the Insurance and Safety activity, 
whereas tow trucks used to move other 
vehicles between terminals and garages 
shall be assigned to the Maintenance ac¬ 
tivity. Automobiles used by officers shall 
be assigned to the activity where the 
greatest proportion of time and salary of 
the officer is assigned. (See instruction 
11 .) 

(c) Allocation of vehicle-related ex¬ 
penses according to the assignment of 
vehicles to the appropriate activity. 

(1) All Inst ruction 27B carriers shall 
allocate vehicle expenses to the appro¬ 
priate activity where the vehicle has 
been assigned (as specified in paragraph 
(a) of this section). 

(2) The vehicle-related expense con¬ 
trol accounts are as follows: 

4510—Fuel for Motor Vehicle*. 

4620—OH and Lubricants for Motor Vehicles 
4530—Vehicle Parts. 

4640—Vehicle Maintenance by Outside Ven¬ 
dors. 

4650—Tires and Tubes. 

4690—Other Operating Supplies and Ex¬ 
penses. 

4720—Vehicle License and Registration Fees, 
Ownership (Federal). 

4770—Vehicle Llccnso and Registration Fees. 

Ownership (State and Other) 

4810—Public Liability and Property Damage 
Insurance. 

4830— Fire, Theft, and Collision Insurance 
6320— Depreciation of Revenue Equipment 
6330—Depreciation of Service Cars and 
Equipment. 

5410—Vehicle Rente with Driver. 

5420—Vehicle Renta with Driver— Vehicle 
Portion only. 

5430—Vehicle Renta without Driver. 

6490— Equipment Renta—Credit. 

The detail accounts to which the ex¬ 
penses shall be distributed are defined in 
the account explanation of each of these 
control accounts, subject to the modifi¬ 
cation contained in paragraph (a) of 
this section. 
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<d> Distribution of building and struc¬ 
ture related expenses to activities. 

<1> Carriers shall assign each bulld¬ 
og or structure to one of the following 
activities, depending upon the primary 
purpose of that building or structure and 
the activity for which It is used. 

(S> Term!rind. 

<0: Maintenance. 

< 9 , General and Administrative. 

<i) The Terminal activity sh&U In¬ 
dude ail buildings and structure owned, 
leased, or rented by the carrier which 
are used In conjunction with receiving 
and shipping of freight. Include also 
buildings attached to the terminal build¬ 
ings which act as storage areas for tools 
and equipment used at the terminal 
building. 

(11) The Maintenance activity shall 
Include all buildings and structures 
owned, leased, or rented by the carrier 
which are used to service and repair the 
carrier’s vehicles. If the Maintenance ac¬ 
tivity at a terminal utilizes only an Inci¬ 
dental portion of the building, the 
proportion chargeable to the Mainte¬ 
nance activity shall be determined by 
using one of the methods discussed in 
paragraph (d) (2) of this section. 

(ill) The General and Administrative 
activity shall include all buildings and 
structures not included elsewhere. 

(2) Instruction 27B carriers shall dis¬ 
tribute building and structure related ex¬ 
penses to the appropriate acthlty using 
one of the following methods (in order 
of preference): 

<i» Carriers may assign the full ex¬ 
pend of a particular building or struc¬ 
ture to a particular activity based upon 
the primary purpose of the building or 
structure, and the activity for which It 
bused. 

(li) Carriers may assign a proportion 
of the expense of a building or structure 
to an activity based upon the square 
footage used by that particular activity. 

(ill) Carriers may use any other rea¬ 
sonable and equitable method they can 
substantiate. 

<lv) Furniture and fixture expenses 
shall be assigned to the building or struc¬ 
ture In which It is located. 

(3) The building and structure related 
expense accounts referred to above are 
as follows: 

4750—Real Estate- and Property Taxes. 

4840—Insurance—Buildings. 

S310— Depreciation of Buildings and Struc¬ 
ture*. 

5350—Depreciation of Furniture and Office 
Equipment. 

5370 Amortisation of Improvements to 
Leasehold Property. 

5510—Building Operating Rent*. 

5610— Joint Facility Expense—Debit. 

5620—Joint Facility Expenee—Credit. 

' e i Distribution of wages of drivers 
And helpers. 

(1) Instruction 27B carriers shall 
charge the wages of drivers and helpers 
Performing either line-haul or pickup 
and delivery services to the Line-Haul 
And Pickup and Delivery activities. 

<2) Where a driver is assigned for a 
part of his time to platform work at the 
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carrier’s terminal. Including loading and 
unloading of his own or other vehicles, 
his wages for the time so employed shall 
be charged to account 4230 —Salaries and 
Wages, Cargo Handlers. 

(3) The distribution of wages of 
drivers and helpers as described above 
shall be subject to the provisions of In¬ 
struction 11(b) regarding incidental 
sendees 

<f> Distribution of wages of vehicle 
repair and sendee labor. All instruction 
27B carriers shall distribute the wages 
of vehicle repair and service labor to 
appropriate activities based on the activ¬ 
ity to which the vehicle worked on is 
assigned as specified in paragraph (b) 
of this section. Vehicle repair and service 
labor which cannot be identified as to 
class of vehicle worked on shall be 
charged to the Maintenance activity. 

(g) All instruction 27B carriers shall 
be prepared to describe the basis of ap¬ 
portionment used to distribute expenses 
included In this instruction 

<h) Any carrier which finds it im¬ 
practicable to distribute expenses as re¬ 
quired by this instruction should furnish 
the Commission with full particulars of 
the conditions which prevent the proper 
distribution. Upon receipt of such infor¬ 
mation carriers will be advised of the 
procedure to be followed. 

Not* A: The cost of repairs, tire* and 
tubes, fuel and oU. drivers' wages, operat¬ 
ing taxes, and other expenses of revenue 
equipment being transported by a carrier 
in intercity "drlve-away** service shall be 
charged to the accounts which are used to 
record such expenses of the carrier's own 
revenue vehicles. 

28 Payroll related expense*. 

(a) Account series numbered 4300 and 
4400 contain expenditures made for the 
employee’s benefit and welfare as 
follows: 

(1) Miscellaneous paid time off ex¬ 
penses (account series 4300 >. 

(2) Other payroll related taxes and 
fringe benefits (account series 4400), 

(b) Miscellaneous paid time off ex¬ 
penses (account series 4300) shall be 
charged to the appropriate activities 
based on one or a combination of any 
of the following methods: 

(1) Distribute to activities based on 
the amount of such pay accruing to em¬ 
ployees whose salaries and wages arc 
charged to the respective activities. 

(2) Distribute to activities based on 
the amount of hours or dollars charged 
to activities in the related salary and 
wage accounts (4210 to 4290 inclusive). 

(3) Distribute to activities based on 
any other equitable basis which the car¬ 
rier can substantiate. 

<c) Other fringes (account series 
4400) shall be accumulated in the ap¬ 
propriate accounts as described in the 
account explanations. These amounts 
shall be distributed to activities using 
one of the following techniques (in order 
of preference): 

(1) Apply appropriate factors to the 
amount in each account or to the total 
of the fringe expense accounts, in such a 
way as to distribute an equitable propor¬ 
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tion of the cost to each activity. These 
factors shall be developed to take into 
account variables such as the following: 

(1) The effect of the rate of accumula¬ 
tion of the expense due to total pay re¬ 
strictions or other variables. For 
example, Social Security expenses at 
present apply only up to certain stated 
dollar limits. 

(11) The effect of seniority on the ex¬ 
pense. For example, profit sharing or 
pensions may be available to only cer¬ 
tain categories of employees, which may 
be more predominant In one activity 
than another. 

(ill) The efTect of the type of work 
performed. For example, workmen’s 
compensation expense may vary for each 
category of employees because of the 
rate charged or the claims experience of 
the category. 

(iv) Any other variable which may 
have an appreciable effect on the equity 
of the apportionment. 

(2) Distribute the amount in each 
account, or the total of the other fringes, 
in the same proportion as the pay 
charged to each activity in account series 
4100 and 4200 (salaries and wages). 

(3) Distribute the amounts in each 
account, or the total of the other fringes, 
using any other equitable basis, which 
the carrier can substantiate. 

(d) The cost of life Insurance carried 
on officers and employees whereunder 
the carrier is the beneficiary shall be 
charged to account 8400—Other Non¬ 
operating Income (Net) (Class ID and 
account 8423—Life Insurance Premiums 
(Class I). Cash surrender values of such 
policies shall be included in account 
1430—Other Investments and Advances 
(Class II), or account 1430—Other In¬ 
vestments. Other (Class I). 

(e> All carriers shall be prepared to 
describe the basis of apportionment used 
to distribute expenses included in this 
instruction. 

(f) Any carrier which finds it imprac¬ 
ticable to distribute expenses as required 
by this instruction should furnish the 
Commission with full particulars of the 
conditions which prevent the proper dis¬ 
tribution. Upon receipt of such informa¬ 
tion carrier will be advised of the proce¬ 
dure to be followed. 

29 Amortisation of othrr intangible 
property. 

(a) When it becomes reasonably evi¬ 
dent that the term of existence of an in¬ 
tangible property, the cost of which is 
included in account 1341—Other Intan¬ 
gible Property, has become limited or its 
value impaired, its cost shall be amor¬ 
tized or entirely written off by charges 
to account 8400—Other Nonoperating 
Income (Net) (Class II), and account 
8422—Amortization (Other Nonoperat¬ 
ing Deductions) (Class I). depending on 
the remaining estimated period of use¬ 
fulness: or the entire cost, when qualify¬ 
ing as extraordinary pursuant to in¬ 
struction 8. may be wTitten off by debit¬ 
ing account 8800—Extraordinary Items 
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(Class n) and account 8810 —Extraordi¬ 
nary Items (Net) (Class I). with concur¬ 
rent credit to account 1342 —Accumu¬ 
lated Amortization—Other Intangible 
Property (Classes I and II). 

(b> The amount retained in account 
1341—Other Intangible Property, less 
accumulated amortization, shall not ex¬ 
ceed the fair value of the intangibles as 
of the time of acquisition. Pair value of 
intangibles, as herein used, acquired in 
purchase of a distinct operating unit 
means the amount by which total con¬ 
sideration paid exceeds fair market value 
of tangible property and other net assets 
<except intangibles), in conformity with 
the principles in Instruction 20. 

30 ! ncome iJixrs. 

The charge to income each year for 
that year’s Federal income taxes should 
be the amount produced by application 
of the effective tax regulations to trans¬ 
actions within the year. 

31 Expense by cquipmrn! type. 

(a) All full reporting Class I and Class 
II carriers as defined in section A of 
instruction 27 shall maintain records in 
such a manner so as to enable the re¬ 
porting of certain expenses by equipment 
type. 

rb) Carriers required to comply with 
the provisions of this Instruction shall 
maintain such records on amounts in¬ 
cludible in the following natural classifi¬ 
cations when the amounts therein are 
distributed to either the Line-Haul or 
Pickup and Delivery activity: 

4240—Vehicle Repair and Service Labor. 

4510— Fad for Motor Vehicle*. 

4520—011 and Lubricant* for Motor Vehicles 
4530—Vehicle Porta 

4540—Vehicle Maintenaee by OuUide Ven- 
dora. 

4550—Tirea and Tube*. 

5410—Vehicle Rent* with Driver. 

5420—Vehicle Renta with Driver—Vehicle 
Portion Only. 

5430—Vehicle Rent* without Driver. 

5400— Equipment Renta—Credit. 

<c> The records maintained by the 
carrier must enable a separation of such 
amounts Into the following subdivisions 
by type and ownership: 

Owned truck. 

Owned tractor. 

Owned trailer (semi or full), 

Specialized equipment (owned or rented). 
Rented truck. 

Rented tractor. 

Rented trailer (aemi or full). 

Rented tractor—trailer combination or other. 

<d> Recognizing the fact that many 
carriers presently maintain such separa¬ 
tions by various means of subcodes and 
other internal methods, no prescribed 
system of segregation is required. The 
method used however must result in ac¬ 


curate separations. For those carriers 
which do not have an internal system 
for such separations, the following sub¬ 
codes arc recommended for assignment 
to these primary accounts: 

1. Owned truck. 

2. Owned tractor. 


3. Owner trailer (semi or full). 

4. Specialized equipment (owned or rented). 

5. Rented truck. 

0. Rented tractor. 

7. Rented trailer (semi or full). 

8 Rented tractor—trailer combination or 
other. 


CL4M I and Cuts* II Moroa C/uuuem— Chart or Accounts 

BALANCE SHEET—ASSETS 

Current Assets 

Clast IJ Accounts Clast t Accounts 

1010 Cwih and working funds__ Cash and working fund*. 

SOU Cash. 


1020 Special deposit* 


1030 Temporary cash investment*-. 


1110 Notes receivable 


1120 Receivables from affiliated companies. 


Accounts receivable^-- 

1131 Account* receivable; customers and 

interline__ 

1133 Account* receivable; officers, stock¬ 
holders, and employees-- 

1135 Account* receivable; other-— 

1138 Allawance for uncollectible account*.. 
1140 Prepayment* _ 


1151 Materials and supplies..--- 

1160 Other current asset*- 


1012 Working funds. 

Special deposit*. 

1021 Interest special deposits. 

1022 Dividend special deposit*. 

1023 Miscellaneous special depoal is. 
Temporary cash investment*. 

1031 Temporary cash invest menu;; affili¬ 

ated companion. 

1032 Temporary cash Investment*; other. 
Notes receivable. 

1111 Note* receivable: officers, stock¬ 

holders. and employee*. 

1112 Notes receivable; other. 

Receivables from affiliated companies. 

1121 Loan* and notes receivable from 

affiliated companies. 

1122 Interest and dividends receivable 

from affiliated companies. 

1123 Account* receivable from affilla'.ed 

companies. 

Account* receivable. 

1131 Accounts receivable; customers and 

Interline. 

1133 Accounts receivable; officers, stock¬ 

holders. and employees. 

1135 Acoount* receivable; other. 

1138 Allowance for uncollectible aooounta 
Prepayment*. 

1141 Prepaid taxes and licenses. 

1142 Prepaid insurance. 

1143 Prepaid interest. 

1144 Prepaid rent*. 

1146 Prepaid stationery and printed 

matter. 

1146 Prepaid tires and tubes. 

1147 Miscellaneous prepayment*. 

1151 Material* and supplies. 

Other current asset*. 

1161 Subscribers to capital stock. 

1182 Interest and dividend* receivable. 

1163 Other current assets; other. 


1210 


1214 

1221 

1222 

1223 

1224 

1230 


Tangible Property 


Land and structures-- 

1211 

1213 

Accumulated depreciation—* true- 1214 

ture*. 

Revenue equipment.. 1221 

Accumulated depreciation—revenue 1222 
equipment. 

Service cars and equipment.— 1223 

Accumulated depreciation—service 1224 
cars and equipment. 

Other carrier property--— 


Land and structures. 

Land. 

Structures. 

Accumulated depreciation—struc¬ 

tures. 

Revenue equipment. 

Accumulated depreciation—revenue 
equipment. 

Service cars and equipment. 

Accumulated depreciation—service 
cars and equipment. 

Other carrier property. 
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Clasp I axp Clam U Motor Ciuucu Chjajit or kocnvxr* 
uatmix ot ortAAtnio rxcavae 


Nntirr U classification 


Control Li nr haul 

0 1 


Pickup Billing 

aml and Platfuno Tormina! 

delivery collect! mr 


Malnte 


Traffic Insurance General imI 
anti anti adjuinh- 

•alto safely trail ve 


110 

4JL» 

1 

5 

4 

P 


8 

I 

8 

M 

♦40 

I 

3 

8 

4 
8 
0 
0 

4A> 

I 

7 

3 

4 


X 

4 

0 

7 

* 

470 

I 

3 




» 

«*> 

I 

4 

'» 

MO 

I 

»> 

4 

ft 


ft 

«u 

l 

3 


Salaries- Officers and Supervtsory Personnel. 

Odttn -- 

Terminal, Depart sornL 
Stirrrvisnry and Ad 
£»iiirl« and W lures .. 

( >rlnal and Admmhtralive.. 

Driven and Helpers...... 

< iifjfo liandiei*....... 

N oUkt# Ktptur and Service..... 

O wort-Operator Driven. 

Other Labor . . .„.. 

Mt^Uaneoua Paid Time Off-__ 

i lericul and Administrative. 

Driver* and Helpers.... 

rarru Handler*. 

Vrhkfc< Repair und Service..... 

Owner-Operator lm»m .. 

Other Uw.r 

other Filniw. .. 

Federal Payroll Taxes. 

Slate Payroll Tales_ _ 

WorkmenCorapnwaUcm... 

Group Insurant* .. 

Pendoh and Retirement Plans . 

Health. Welfare and Pervious. .. . 

other Princes . . 

operating Supplies and Bipeittam_ 

Fwl for Motor Vehlrfav . 

Oil and Lubricants for Motor Vehicle* . 

Vehicle Partft. - -.. 

\ eliicie Muinteuutrtv/OuUidfl Vendors.. 

Tires and Tubes .. 

other OpemUnr Supplies and fc'tpraMs_ 

Orneral Supni|«* and Kxpeneos.... 

Office SuppM.*..... 

Tariffs and Schedule*... 

Advertising ..... .. 

romzntaakm Ac»nt Far*... 

KolMtftfloo Comm /Outside Psas. _ 

ofliiwn* and Supervisory Personnel Kipenna . 

Other Employees’ Etpenere___ 

‘toiler GenrnU Supplies and Expensa# . 

Oprratinff Tains and Ureases .. 

Gas.. Dlreei Fuel A Off Tales i Poih. 

Vehicle Ltremro and RryblreUuu Fees Own- 

rrshiplFedl. ... ...... 

\ rhirle Ucvns* and lt*tdbtratk»» Foea-IV*** 

(Fed)... .~.. 

Ollier Tines <F*d> .... 

Kml Estate mid prsn'l Prpt) Tales. 

Gasoline and Diesel Fuel and OU Tates (Slat* 

lutd Of ben . .... ... 

t -Vrhirle Llcmte and ItrKtitrMlon F*i»* Own¬ 
ership i Slate A Otfwr) . .. .... 

Vehicle License and Kcgistruilan Fms-Uhp 

• Stale A otlwr) _... _____ 

Oil nr Tains—(Slate A Other) ... 

jreuraiire .*•. 

PL and PD Insurance .. 

0»0t® Lnw ami D«nage Insurance . 

Fire, Tlieft und CuUblMt tn-ui jikc . 

Insurance on BuUctlit |3 and Structures. 

oilier I mu ran re ..... 

< '• mii niun leadens and Utilltfe* ... 

1 onununtmUon Etpctwe* ...... . 

rtiLmes Rtiienwsf ... 

Depreciation and Amortisation .. 

IttiUdlhis and Srructnre*. ... 

Rcvnitl* Equipment... 

**rv>cr Can and Equipment.... 

Simp and Garage Equipment . 

Furniture and office Equipment. 

MprelUiteoos Equipment. . 

Improvements to l*aurhu!d Property_._ 

I Mii* • : !'•••;- ’ 

Amortization _ ......._. ..._ 

Revenue Equi p me n t Rent* ami Purrhtwrd 

TnuunortaiUm. 

' eilirie Rent* with Driver . 

Whirl* Heats with Driver Vehicle Portion 

Only.....,.... 

White* Rents without Driver.. _ 

Othrr Purchased Transportation-Motor Car¬ 
rier*........... . .... 

Other Purchased TmmpnrtaUooRailroads. . 
Other Purchased Transportation VYuler Car* 

MMIj.,..-..,. . .... 

Other Purciiaer*! Transportation - Airlines and 

other ____ _ __ 

AUoaoncer to Hhl^icni .. 

Equipment Itcnta-Credit.. 

Ituiidinn arul Office equipment Menu . 

Hnlldtnic Opcrallnir Rents. . . 

Office Equipment ilmtj . 


4100 - 










4116 

4111 

It 12 

4113 

411ft 

4115 

411ft 

4117 

UK 

410 

41*1 

4121 

4122 

UM 

4PM 

4125 

ftlftft 

MSI 

4Uft 

412* 

4130 

4200 

4131 

4132 

413) 

4131 

4U5 

413ft 

4137 

413ft 

4130 

4210 

4211 

4212 

4213 

43i4 

4245. 


4217. 

4218 

42t'» 

4/20 

4221 

42/2 








can 


4234 






4210 

424 i 

4242 


1344 

’ 4243 

4246 

4247 ' 

424ft 

42411 

42*f 

4251 

4252 








43(0 

4/0 

4*2Sr/ 

4/43 

42*4 

4M 

42P6 

42/T 

430 

425» 

430D 

*4351 

*4*72 

*4300 

*004 

•4305 

•4JU0 

• i..i; 

•4*St 

•him# 

4310 

4311 

4312 

1313 

4311 

4318 

4316 

4317 

431ft 

4310 

43*20 

4321 

4322 








4.130 


4334 . 






4340 

4341 

4342 




4346 




435(1 

4351 

4332 








43.4. 

*>0 

43Y2 

^*4303 

43*0 

43M 

430ft 

4*17 

4**i 

4M1 

4100 

444it 

444)2 

4403 

♦404 

4408 

♦406 

4407 

440 

4*s» 


♦Oh 

♦€» 

♦430 

4440 

4180 

4-4AI 

44V0 . 

♦An 

4510 

4.V3) 

4A3U 

ri. 

4fiA> 

4Aft> 

4VO0 

40 tO 

MC5I 

W30 

•MO 

4050 

MMiO 

4670 

4*W» 

no 

4710 

47JD 

47*1 

mi 

4750 

ITrfi 


47M 
47'si 
has i 
4ftl0 
♦Ml 
40J 
4M40 
100 
5100 
51 |q 
5ljn 
Mm 
AltO 
5320 
5330 
5340 
5350 
Mm 

tm 




4«H 
♦421 
443*1 
4410 
♦4,VI 
Ihei 
«lsi 


4511 

4ttt 

LVSt 

IM 

1 

!>•! 

~mC 


4512 . 
4522 
4532 
4542 . 
LVC 
4A/J 

iiii" 


4013 


Kelt 


4612 


4671 

♦felt 

4711 

4721 

4731 

4761 

4771 

«7ftl 


m 2 

4072 

mil 

4712 

4722 . 

4732 

4762 

4772 

47112 


I i ^ 


4014 

4644 


4515 

4528 

4845 

45V, 


4515 


4510 

452M 

4530 

4510 

4556 


4616 


4648 


4674 

4004 


4(341 

4675 


4557 


4617 
4687 . 
4637 
4647 
4657 


nB 

4MR 

4556 


46L6 


♦ 5** 
45*1 
4AVI 


4612 


47 D 
4725 

4735 


4755 

4705 

4774 

4705 


4660 

4667 

M 

4C*W 

4676 

4677 

467ft 

4679 

4IVJ6 

4607 

MT.(g 

hy.u 

4716 




47X 

4727 

4728 

472) 

4735 

4737 

471ft 

473ft 




474'i 

4755 ^ 



47M 

4765 .. 




4776 

4777 

4778 

4779 

47S6 

47*7 

47ftft 

47ft9 




47V# 


toll 

4631 


1612 

4K32 


LM5 


«H46 


has 

403ft' 

IMI 

4 m 


nit 

5121 


5112 

5122 


5113 

51 a 


5114 

81 ^4 


♦lift 

3125 


6321 

*8322 . 

-~"~™. 5334 

"mi 

* 5338 







53M 

5361 

3*2 

5Vd 53M 

mm 

8378 


5116 

8131 


5316 


iM*. 

OR . 

5306 

lO, 


1117 

81/7 


5337 

3367 


8116 

512ft 


533ft 


5U'« 

6121 

53 JJ 

5331 

*S»I 
5304 
537*1 
53n-i 
lain 


MOO 

3410 

813) 

8130 

8440 

8450 

5 I 6 U 

8470 

5460 

8400 

5500 

5510 

UJ) 


MU 


8421 

M31 


MII 

M51 


8412 


8122 

M32 


8447 


5461 

8171 


5fi»t 

•5501 


5AJ1 


8472 
54H 2 . 
SI1I2 
*5602 

5522 


•5504 


5423 


•3A>5 

5415 

mm 


•8VW 

58U 

MX 


55*7 


582ft 


*5500 

5519 

W.o 
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Cuu» I and Class n Motos Cutnu—Cn**T or Accounts— Continued 
matiux or ophatino umsa 
MIR VITUS 


Natural dsnslfleaUoo 

Control 

Pickup 

Uneb&ul sod 

delivery 

Billing 

and Fist ferns Terminal 

collecting 

Mol fit* 
non oe 

Traffic 
and 
aal i* 

Insurance General and 

and admins 

•aJcty traUvo 


0 

1 3 

3 4 5 

6 

7 

8 9 


570 Gain or Loss on Disposition of Operating Assets 

(Net) ------ - 

1 Oalru on I ihpwltion of OporaUnR A m*u _ 

2 Ijjmrm on Dhpmitlon of OfiorAUu* AwU . 

5pai Loat* of DbUnct Operating roll*. ... . 

1 Ijra.’tr of Distinct Optnlinfi Unit I*eblt . 

2 Lease of Distinct operating Unit -Credit . 

Cmo Maori laneous K&prnse .... 

1 Joint Facility Ex paoae-Debit . 

2 jMnt Facility Kipeuae Credit. . 

S r— d’rafwloimJ S*-r*)o* Outsid* —. 

4 L— rrofrsedunal Senricwe Affiliates . 

5 Uncollectible ReVaoUi ._. 



Notr: For CtmM II carriers, several natural classification* bar* bwn combined In cation 4110. 
this matrix of operating exp* tv**. The?* corn M nation* art designated by arrow* to An oAterlsk nr it to an ac&xmnt number indicates that only Clasa U canln* *re 

the left of the natural rlaiwdrtcatlonv Foe auun pie, (‘lam II earners shall report salaries required to use thl* account, 
of: Officer*, ttiMl Terminal, Deportment and l >1 vision Managers In one natural elattftQ- 


Class I akd Class II Motor Carriers—Chart or Accounts 

OTHER INCOME AND EXPENSES 


Class // Accounts 

8000 Other Income Deduction* <Control). 
8100 Income from Noncarrier Operations 
(Net). 


8200 Interest and Dividend Income (Con¬ 
trol). 

8210 Interest Income...—____ 

8220 Dividend Income______ 

8400 Other Nonoperating Income (Net)_ 


8500 Gain or Loss on Disposition of Other 
Assets (Net). 


8600 Interest and Amortisation of Debt 
Discount Expense and Premium. 

8610 Interest Expense—Equipment Obli¬ 
gations. 

8620 Interest Expense—Advances__ 

8630 Interest Expense—Bonds ..._ 

8640 Interest Expense—Other Long Term 

Obligations, 

8650 Interest Expense—Current Obliga¬ 
tions. 

8660 Interest Expense—Matured Obliga¬ 
tions. 

8670 Amortisation of Debt Discount and 
Expense. 

8680 Amortisation of Premium on Debt- 
Credit. 

8700 Income taxes on Ordinary Income- 


8800 Extraordinary Items---- 


Class 1 Accounts 

8000 Other Income/ Deductions (Control). 

8100 Income from Noncarrier Operations 
i Net). 

Income from Noncarrier Operations. 

8120 Expenses of Noncarrler Operations. 

8200 Interest and Dividend Income (Con¬ 
trol). 

8210 Interest Income. 

8220 Dividend Income. 

8400 Other Nonoperating Income < Net). 

8410 Other Nonoperating Income. 

8420 Other Nonoperating Deductions. 

8421 Bad Debts. 

8422 Amortisation (franchises, permits 

and other). 

8423 Life insurance premiums (nontax 

deductible). 

8429 Other. 

8500 On in or Loss on Disposition of Other 
Assets (Net). 

8510 Nonoperating Gains on Disposition 
of Assets. 

8520 Nonoperating Losses on Disposition 
of Assets. 

8530 Oalns on Disposition of Land and 

Structures. 

8540 Losses on Disposition of Land and 

Structures. 

8600 Interest and Amortisation of Debt 
Discount Expense and Premium. 

8610 Interest Expense—Equipment Obli¬ 
gations. 

8620 Interest Expense—Advances. 

8630 Interest Expense—Bonds. 

8640 Interest Expense—Other Long Term 

Obligations. 

8650 Interest Expense—Current Obliga¬ 
tions. 

8660 Interest Expense—Matured Obliga¬ 
tions. 

8670 Amortisation of Debt Discount and 
Expense. 

8680 Amortization of Premium on Debt- 

Credit. 

8700 Income Taxes on Ordinary Income 
(Control). 

8710 Federal Incomes Taxes. 

8720 State Income Taxes. 

8730 Other Income Taxes. 

8800 Extraordinary Items (Control). 

8810 Extraordinary Items (Net). 

8820 Prior Period Items (Net). 

8850 Income Taxes on Extraordinary and 
Prior Period Items. 


CLASS I AND CLASS II MOTOR 
CARRIERS 

BALANCE SHEET ACCOUNT 
EXPLANATIONS 

Assets 

Current Assets 

1010 Ca*h and working fund* ((3a** II). 

This account shall Include the Items in 
account* 1011 and 1012. 

1011 Cash (Class I). 

This account shall Include current 
funds in the hands of financial officers 
and agents, cash in transit for which 
agents have been credited and deposits 
in banks or trust companies (including 
savings accounts), available on demand 
for general company purposes. 

Nora A: This account shall not be credited 
with the amount of checks or drafts until 
they have been transmitted to payees. Trans¬ 
mitted checks or drafts at the end of the 
accounting period, shall be credited to this 
account, whether outstanding or not. The 
cash disbursements book shall be closed at 
the end of a month and amounts not actually 
transmitted at that time shall be reflected 
In the appropriate liability accounts. 

Nora B: Funds (other than savings ac¬ 
counts) subject to withdrawal restriction* 
shall not be included in this account Such 
funds definitely known to be available within 
1 year shall be Included in account 1160- 
Other Current Assets, for Class II carrier*, 
and In account 1163—Other Current Assets: 
Other, for Class I carriers. Deposits which 
are not available for withdrawal within one 
year, shall be Included In account 1510—De¬ 
ferred and Miscellaneous Debits, for Clsw II 
carriers, and in account 1512—Other Deferred 
Debits, for Class I carriers. 

Note C: If funds are deposited In bonk 
accounts for special purposes, but are not 
restricted to such special purposes only, the 
amounts are Includible In this account. (See 
also account 1023). 

1012 Working fund.* (Class I). 

ThU account shall include amount* ad¬ 
vanced to officers, agents, and employees, 
and others as petty cash or working funds 
of a continuing nature from which cer¬ 
tain expenditures are to be made and 
accounted for. 
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Not* A: Advances to drivers and others for 
lodgings, meals and other expenses which are 
to be accounted for at the end of a trip, etc.. 
If not advanced from a petty caah fund, aboil 
l* charged to a subdivision of account 1510— 
Deferred and Mlacellaneoua Debits, for Clasa 
II carriers, and account 1512—Other De¬ 
ferred Debits, for Class I carriers, pending 
distribution to appropriate expense and other 
accounts. 

1020 Special deposit* (Cl am 11). 

This account shall include the items in 
accounts 1021, 1022. and 1023. 

1021 Inlrmt special deposits (Class I). 

This account shall Include cash and 
bank credits placed in the hands of fiscal 
agents or others for the payment of in¬ 
terest on behalf of the carriers. When In¬ 
terest Is paid from such deposits, it shall 
be credited to this account and charged 
to the appropriate accrued or matured 
interest account. 

1022 Dividend special deposit* (Class I). 

This account shall include cash and 
bonk credits placed in the hands of fiscal 
asents or others for the payment of 
dividends on behalf of the carrier. When 
dividends are paid from such deposits, 
they shall be credited to this account. 

1023 MUrrllanfoti* special deposits 
(Hass I). 

This account shall Include bank de¬ 
posits subject to withdrawal for specific 
purposes only, and cash and bank credits 
placed in the hands of fiscal agents or 
others for special purposes (other than 
the payment of interest or dividends), 
swell as deposits with Federal, State, or 
municipal authorities, public utilities, in¬ 
surance companies, or others, as a guar¬ 
anty for the fulfillment of current obli¬ 
gations. Entries to this account shall 
specify the purpose for which the de¬ 
posit is made. 

Note A: Tht* account shall not Include 
any liMCta # available for general company 

purpose*. 

Not* B: Depoalts made on the purchase 
of operating rights, revenue equipment and 
other equipment, etc., shaU be Included In 
acoount 1510—Deferred and Miscellaneous 
Debits, for Claaa II carriers, and aooount 
1512 other Deferred Debits, for Class I 
carrier*. 

1030 Temporary ca*b investment# 
(Class II). 

This account shall include the items in 
accounts 1031 and 1032. 

1031 Temporary cash investment#; af¬ 
filiated companies (CUu I). 

This account shall Include the book 
cost (see instruction 18) of Investments 
such as time drafts and time loans re¬ 
ceivable, marketable securities, and sim¬ 
ilar investments acquired for the pur¬ 
pose of temporarily investing cash. Any 
securities included in this account must 
be of such a nature as to be readily con¬ 
vertible into cash at substantially their 
book value. Items included in this ac¬ 
count shall reflect temporary cash in¬ 
vestments In affiliated companies only. 

Nora A: Amount# carried in this account 
u Pledged ahaU be shown separately from 
amount* unpledged. 


Non B: There ahaU not be included In this 
account amount* properly Includible in ac¬ 
count* 1410—Investment* and Advance*— 
Affiliated Companies or 1430—Other Invest¬ 
ment* and Advance*, for Class IT carriers, 
and In accounts 1411 to 1421 inclusive: In¬ 
vest menu and Advance*—Affiliated Compa¬ 
nies. or 1431 to 1441 Inclusive: Other Invest- 
menu and Advances, for Class I carriers, for 
lavestmenu which the carrier intend* to 
hold far more than I year. 

1032 Temporary ca*b inv riimcnh: other 
(da*« I). 

This account shall include items re¬ 
lating to temporary cash investments 
in other than affiliated companies. See 
account 1031 for details as to the type 
of items to be Included. 

Notes A and B: See account 1031. 

1110 Note# receivable ((11 am II)* 

This account shall include the items 
In accounts Till and 1112. 

1111 Note* receivable-officer#, Mock- 
bolder* and employees (Cla«* I). 

This account shall include the book 
cost, not includible elsewhere, of all col¬ 
lectible obligations In the form of notes 
receivable, contracts receivable, and sim¬ 
ilar evidences (except interest coupons) 
from officers, stockholders and employ¬ 
ees, of money receivable on demand or 
within a time not exceeding 1 year from 
date of issue. 

None A: No tea receivable from affiliated 
companies shall be Included in account 
1120—Receivables from Affiliated Companies, 
or account 1410—InvestmenU and Ad¬ 
vance*—Affiliated Companies, as appropriate, 
for Clasa n carriers, and In account 1121— 
Loon* and Note* Receivable from Affiliated 
Companies, or accounU 1411 to 1421 Inclu¬ 
sive: Investment* and Advances—Affiliated 
Companies, as appropriate, for Class I 
carrier*. 

Note B: The amount of notes receivable 
discounted, sold or transferred, unless trans¬ 
ferred without recourse, shall be credited to 
account 2010—Note* Payable and Matured 
Obligations, for Clasa II carriers, and to ac¬ 
count 2041—Notes Payable, for Class I 
carriers. 

11)2 Note# receivable—oilier (CIam I), 

This account shall include the book 
cost, not includible elsewhere, of all col¬ 
lectible obligations in the form of notes 
receivable, contracts receivable, and sim¬ 
ilar evidences (except interest coupons) 
from other tlmn officers, stockholders, 
and employees, of money receivable on 
demand or within a time not exceeding 
1 year from date of issue. 

Notes A and B: Sea account 1111. 

1120 Receivable# from affiliated com¬ 
panies (Oom II). 

This account shall Include the items 
in accounts 1121, 1122, and 1123. 

1121 loan* and note* receivable from 
affiliated companies (Qas# I). 

ThU account shall Include the total of 
loans and notes receivable from affili¬ 
ated companies (see definition 7> which 
are subject to current settlement (see 
deflnition 16) such as loans and drafts 
for which affiliated companies are liable, 
and notes receivable on demand or 


within a time not exceeding 1 year 
from the date of the current financial 
statements. 

Note A: On the balance sheet, receivable* 
from affiliated companies shall be offset 
against payables of the same type to the 
same companies where this offset Is con¬ 
sistent with the Intent of the parties to 
eettle on a net basis. 

Note B: Items which are not subject to 
current settlement shall be Included In ac¬ 
count* designated for “Investments and Ad¬ 
vanced—Affiliated Companies*'. (See account 
1410 for Class n carriers, and account* 1411 
to 1421 inclusive, for Class I carriers.) 

1122 InlcrcM and dividend# receivable 
from affiliated companies ((.'Ians 1). 

This account shall Include the total of 
interest and dividends due from affiliated 
companies (see deflnition 7) which are 
subject to current settlement (see defi¬ 
nition 16), 

Note A: 8ee note A, account 1121. 

Note B: No amount representing dividends 
receivable shall be included in this aooount 
unless the dividend* have been declared or 
guaranteed. 

Note C: See note B, account 1121. 

1123 Account* receivable from affiliated 
companies (C'Imm I). 

This account shall include the total of 
accounts receivable from affiliated com¬ 
panies (see deflnition 7) which are sub¬ 
ject to current settlement (see definition 
16) such as balances in open accounts 
for services rendered, material furnished, 
interline accounts, claims, rent for use 
of property and similar items. 

Note A: See note A, account 1121. 

Note B: See note B, account 1121. 

1131 Accounts receivable; rudomen 
and interline ((J«nn I and II). 

This account shall include amounts 
currently due from customers for trans¬ 
portation, storage, packing, and other 
charges incidental to transportation, and 
for advances to oilier carriers and ware¬ 
houses for the account of customers; and 
amounts due from customers as rent for 
revenue equipment. 

This account shall also include 
amounts currently due from agent* and 
other carriers for transportation 
charges; charges incidental to trans¬ 
portation; balance* due from other car¬ 
riers representing interline freight ac¬ 
counts; amounts due from other car¬ 
riers as rent for revenue equipment and 
the balances in current accounts due 
from agents and representatives charged 
with the collection or custody of current 
transportation revenues. 

Non A: The amount* of accounU receiv¬ 
able dUcounted. that have been sold or trana- 
ferred (unless transferred without recourse) 
shall be credited to account 2034—Account* 
Payable; Other. 

1133 Account* rmivaklr; officers 
Mock holder*, and rmplovrr* ((Ja»«c* 

I and II). 

This account shall include amounts 
currently due from officers, stockholders 
and employees and net balances in cur¬ 
rent accounts due from drivers and other 
employees, charged with the collection 
or custody of current transportations 
revenues. 
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Nor* At Tb« amounts of accounts re¬ 
ceivable discounted, that have been sold or 
transferred (unless transferred with re¬ 
course) shall be credited to account 2034— 
Accounts Payable; Other. 

Not* B: Amounts advanced to officers, 
employees or other, as petty cash or working 
funds shall be included in account 1010— 
Cash and Working Funds, for Class JJ car¬ 
riers. and in account 1012—Working Funds, 
for Class 1 carriers. Amounts advanced to 
drivers and other employees for lodgings, 
meals, and similar expenses shall be in¬ 
cluded in account 1510—Deferred and Mis¬ 
cellaneous Debt is, for Class n carriers, and 
in account 1512—Other Deferred Debits, for 
Class I carriers pending distribution to ap¬ 
propriate expense and other accounts. 

Not* C: The part of prepaid premiums 
which la payable by the carrier's employees 
under a group insurance plan shall be debited 
to this account until such amounts are col¬ 
lected by way of wage deductions or other 
arrangements with the employees. 

1135 Accounts receivable: oilier (d«Mra 
I and II). 

This account shall include amounts due 
from others < except items provided for in 
accounts 1120. 1131, and 1133 for Class 
n carriers and in accounts 1121, 1122, 
1123,1131. and 1133, for Class I carriers), 
that are subject to current settlement 
(see definition 16) for material and sup¬ 
plies furnished and services rendered 
(except transportation charges, and 
charges incidental to transportation), 
including use of property, other matured 
rents, amounts owing by public authori¬ 
ties. amounts of collectible judgments, 
and other accounts and claims upon 
which responsibility is acknowledged by 
solvent concerns or individuals. 

Not* A: The amounts of accounts receiv¬ 
able discounted, that have been sold or trans¬ 
ferred (unless transferred without recourse), 
shall be credited to account 2034- Aocounta 
Payable; Other. 

1138 Allowance for uncollectible «c- 
rmml* (Gla«>»e* I and II). 

Tiiis account shall be credited each 
month with amounts reserved from re¬ 
ceivables which may become uncollecti¬ 
ble, and shall be maintained in such 
manner as to show the amount of each 
separate reserve set out below and the 
amounts of debits and credits thereto: 

(1) Allowance for receivables repre¬ 
senting carrier operating revenue. Credits 
to this subdivision shall be concurrently 
charged to account 5950—Uncollectible 
Revenue. 

(2) Allowance for receivables appli¬ 
cable to revenue from noncarrier opera¬ 
tions and property. Credits to this sub¬ 
division sliall be concurrently charged to 
account 8100—Income from Noncarrier 
Operations—Net. for Class n carriers, 
and account 8120—Expenses of Noncar¬ 
rier Operations, for Class I carriers. 

(3> Allowance for uncollectible re¬ 
ceivables other than revenues. Credits to 
this subdivision shall be concurrently 
charged to account 8400—Other Non¬ 
operating Income (Net), for Class II car¬ 
riers, and account 8421—Bad Debts, for 
Class I carriers. 


1110 PrepaymrnU (Q#m II). 

This account shall include the items in 
accounts 1141, 1142, 1143, 1144, 1145. 
1146. and 1147. 

1141 Prepaid t axe* and licenses 

(Class I). 

This account shall include the current 
portion of expenses paid or incurred in 
advance, the benefits of which are to be 
realized in subsequent periods. Entries 
shall be made each month, transferring 
to the appropriate expense or other ac¬ 
count the portion of each current pre¬ 
payment which is applicable to that 
month. 

Not* A; Prepayments of minor Item* may 
be charged directly to the appropriate ex¬ 
pense or other account. 

Not* B: The long-term portion (In excess 
of 1 year) of prepayments shall be In¬ 
cluded In account 1610—Deferred and Mis¬ 
cellaneous Debits (Class Ill and account 
1512—Other Deferred Debits (Class I). 

Not* C: The portion oX unexplred license 
fees for licenses disposed of In the sale of 
revenue equipment, as for as they were pre¬ 
paid, shall be credited to this account, when 
the vendee can use such licenses. The expense 
portion shall be credited to the appropriate 
account of series 4700—Operating Taxes and 
Licenses. 

I 112 Prepaid insurance (Usm 1). 

For explanation, see account 1141. < See 
also instruction 22. note A. > 

Not* A: See note A. account 1141. 

Not* B: See note B, account 1141. 

Not* C: Under an employees* group Insur¬ 
ance plan where a part of the premiums Is 
payable by the employees, the prepayments 
on premiums Included In this account shall 
be limited to the carrier's portion of the 
premium (see account 1333, note C). (Pre¬ 
miums paid on a monthly reporting basis, 
shall be charged directly to account 4420— 
Other Fringes (Class 11) and account 4440— 
Group Insurance (Class I).) 

1143 Prepaid interest (Class I). 

For explanation, sec account 1141. 

Not* A; See note A, account 1141. 

Not* B: See note B. account 1141. 

1144 Prepaid rents (Cl*** I). 

For explanation, see account 1141. 

Not* A: See note A, account 1141. 

Not* B: See note B, account 1141. 

Not* C: A fee paid to a rental agent for 
leasing operating property to others shall be 
Included in this account and prorated to the 
appropriate operating expense account, when 
considerable in amount. Small fees ore 
chargeable directly to the operating expense 
account. 

Nor* D: The cost of Improvements to 
leased property far which the carrier Is re¬ 
imbursed by deducting a certain amount 
from the monthly rental payments over the 
remaining term af the lease, shall be In¬ 
cluded In this account, and the subsequent 
reduction In each monthly rent blU shall be 
credited to this account. 

1145 Prepaid stationery and printed 
matter (Class I). 

For explanation, see account 1141. 

Non A: See note A, account 1141. 


1146 Prepaid tires and tubes ((3a%» I). 

For explanation, see account 1141. 

Not* A: See note A. account 1141. 

Not* B: (1) The costs of tires and tubes 
for revenue equipment. Including taxes, may, 
at the time of original application to ve¬ 
hicles. be debited either to this account or 
directly to account 4550—Tires and Tubes 
(Classes I and II). 

(2) The full value of tires and tubes fur¬ 
nished by the vendor with newly acquired 
revenue equipment may also be debited to 
this account. A prorated portion of the costs 
of tires and tubes debited to this account, 
based on mileage or other equitable method 
of apportionment, shall be transferred each 
month to the appropriate expense account 

Not* C: The undistributed service value, 
included In this account, of tires and tubes 
that are sold or traded-in with vehicles, or 
which are destroyed or otherwise disported 
of, shall be credited to this account. 

11 17 Miscellaneous prepayment* 
(Clas* I). 

For explanation see account 1141 

Not* A: See note A. account 1141. 

Not* B: The cost of toll coupon books, 
transportation script, etc., shall be reflected 
in this account until issued for use. at which 
time the amounts shall be debited to ac¬ 
count 4520—Other Operating Supplies and 
Expenses aud accounts 4660—Officers and 
Supervisory Personnel Expenses or 4670- 
Other Employees* Expenses, as appropriate 
Gasoline coupon books or oil coupons. etc., 
shall be debited to the expense accounts 
provided for such products, when they arc 
issued for use. 

1151 Material anil supplier ((lla*^c* I 
and 11). 

(a) This account shall Include the cost 
(less cash or other discounts when they 
can be determined >. of all unapplied 
materials and supplies used In carrier 
and noncarrier operations including 
tools, repair parts, fuel, tires, and tubes, 
deposits on containers, etc. The cost shall 
include all specifically assignable trans¬ 
portation charges Incurred in obtainin'; 
the delivery of such materials and sup¬ 
plies upon the premises of the carrier In¬ 
cluding loading and unloading, and at 
the option of the carrier, it may include 
a suitable proportion of purchasing and 
store expenses. The cost shall also in¬ 
clude sales and excise taxes on material 
purchases. 

Sales and excise taxes on gasoline, 
other motor fuel, and motor oil are also 
includible in this account and prorated 
portions of such taxes shall be debited 
to accounts 4710 and 4760. as appropri¬ 
ate. based on the consumption of gaso¬ 
line, other motor fuel, and motor oil. 
(See account 2111.) 

(b) When any materials or supplies 
which have been charged to this account 
are issued for use. credit this account and 
charge the appropriate construction, op¬ 
erating expense, or other account with 
the cost of these items. Such amount may 
be based upon the average cost of all 
items of a given type included in Uus 
account at the beginning of the period. 

<c> Materials recovered in connection 
with construction, maintenance, or the 
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retirement of property shall be charged 
to this account as follows: 

(1) Reusable materials shall be in¬ 
cluded In this account at a value not to 
exceed cost, estimated if not known. 

(2) Scrap and nonusable materials in¬ 
cluding obsolete parts shall be carried 
at the estimated salvage value. So far 
as practical, the difference between the 
amount realized from sale or disposal and 
the amounts at which the materials are 
carried in this account shall be adjusted 
m the accumulated depreciation ac¬ 
counts, or other accounts which were 
credited when the materials were charged 
to this account. 

(d) The cost, including taxes, of gaso¬ 
line, oil, etc. purchased in connection 
with the operation of a filling station 
shall be charged to this account. (See 
paragraph (b) for such materials Issued 
for use in motor carrier operations). 
When material is issued for sale, credit 
this account with its cost, and account 
3900—Other Operating Revenue, for any 
profit. The expenses incurred In operat¬ 
ing the filling station shall be included 
in the appropriate operating and main¬ 
tenance expense accounts. 

Non A: Interest charged on Invoices for 
materials and supplies, the payment of which 
U delayed, shall be charged to account 5650— 
Interest Expense—Current Obligations. 

Non B: Inventories of materials and sup¬ 
plies shall be taken at Intervals of 1 year 
or less, and the necessary adjustment shall 
be made to bring this account Into harmony 
with the actual physical Inventory. In effect¬ 
ing tills adjustment, differences which may 
practicably be assigned to important classes 
of materials shall be equitably distributed 
among the accounts to which such classes of 
materials are ordinarily chargeable. Other 
differences shall be equitably apportioned 
among the operating expense accounts to 
which materials have been charged since 
the lost inventory. Such differences that can¬ 
not be allocated to the operating expense ac¬ 
count* shall be included In account 4690— 
Other General Supplies and Expenses. 

Nora C: Credits for cash and other dis¬ 
counts that cannot be applied directly to the 
cost of materials to which they apply shall 
be Included In account 4690—Other Oeneral 
Supplies and Expenses. 

Non D: Stationery and printed matter 
should bo charged to account 1140 for Class 
II carriers or account 1145 for Class I carriers. 

Non E: Carriers which maintain relatively 
•mall stocks of unapplied material and sup¬ 
plies may charge the cost of purchases di¬ 
rectly to the appropriate expense account, 
provided that an actual physical Inventory 
Is taken and adjustments ore made as set 
out in Note B of this account. 

Nora P: The proceeds from the sale of 
Junked materials and parts, that were not 
recorded In this account, when removed from 
service, shall be credited to the appropriate 
expense accounts, which were originally 
charged with the cost of such materials and 
parts. 

1160 Other current asset* ((3«»« II), 

This account shall Include the items in 
accounts 1161, 1162, and 1163. 

1161 Subscribers to capital stock 
(QaasI). 

<n> This account shall Include the 
balances due from subscribers upon 
legally enforceable subscriptions of capi¬ 
tal *tock. 


(b) The amount of each subscription 
shall be charged to this account at the 
time the subscription is accepted. Con¬ 
currently there shall be credited to ac¬ 
count 2610—Capital Stock, for Class II 
carriers, and account 2613—Subscribed 
Capital Stock, for Class I carriers, the 
par or stated value of the stock sub¬ 
scribed or the agreed purchase price in 
the case of nonpar stock without a stated 
value. Appropriate entries shall likewise 
be recorded with respect to any discount 
or premium on par value stock or nonpar 
value stock with a stated value. 

None A: The records supporting the entries 
to this account shall be kept to that the cor¬ 
poration can furnish the name and address 
of each subscriber, the amount and kind of 
capital stock subscribed, the date of sub¬ 
scription. the date that each payment U due 
and the date that each is paid, the nature of 
each payment (whether cash or other con¬ 
sideration), and any other information that 
is necessary to make the history of the sub¬ 
scription complete. 

1162 Interest and dividend* receivable 
(Class 1). 

Tills account shall include the amount 
of current interest accrued on bonds, 
mortgages, notes, and other commercial 
paper owned, on loans made, open ac¬ 
counts. bank deposits, etc.: and the 
amount of dividends receivable on stocks 
owned. (Sec instruction 13.) 

Non A: Interest and dividends receivable 
from affiliated companies shall be Included 
In account 1120—Receivable from Affiliated 
Companies for Class II carriers and account 
1122—Interest and Dividends Receivable 
from Affiliated Companies, for Class I 
carriers. 

Not* B: Interest which is not subject to 
current settlement shall bo Included in the 
same account as the principal from which 
the Interest arises. 

Not* C: No amount representing dividends 
receivable shall be Included In this account 
unless they have been declared or guaranteed. 

Note D: No Interest or dividends on securi¬ 
ties or obligations issued or assumed by the 
carrier shall be Included In this account. 

1163 Other current assets; other 
(Class I). 

This account shall include the amount 
of all current assets (see definition 16) 
not includible in any of the foregoing 
current asset accounts, including the 
cost of property purchased for resale 
(such as cattle, real estate, automobiles, 
furniture, etc.), and the estimated value 
of property acquired in connection with 
the settlement of cargo loss and damage 
claims, pending disposition. When the 
property is sold, any difference between 
the value carried in this account and the 
sales price shall be debited or credited 
to account 2130 (Class n> or account 
2173 (ClassI). 

TANGIBLE PROPERTY 

1210 I*am! and Mrarturrs (Glaas II), 

This account shall include the items 

in accounts 1211 and 1213. 

1211 Land (Class I). 

(a) This account shall include the cost 
(sec Instruction 19) of land used directly 
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in connection with the motor carrier 
operations of the carrier. 

(b) The cost of buildings and other 
Improvements (other than public im¬ 
provements) shall not be included in this 
account. If at the time of acquisition of 
an interest in land such interest extends 
to buildings or other improvements 
(other than public improvements), 
which are subsequently devoted to car¬ 
rier operations. Class I carriers shall ap¬ 
praise separately the land and improve¬ 
ments and allocate the cost to this 
account and to account 1213—Struc¬ 
tures, on the basis of the appraisals. If 
the improvements are removed or 
wrecked prior to use of the property in 
carrier operations, the cost of the im¬ 
provements to the carrier, together with 
the cost of removing or wrecking, less 
salvage recovered, shall be Included as 
part of the cost of the land. 

(C) Carriers shall keep their records 
so as to show separately the cost of each 
parcel of land, its description, date of 
acquisition and the purpose or pur¬ 
poses for which used in motor carrier 
operations. 

ITEMS 

Campground for employees on vacation, cost 
of. 

Condemnation proceedings. Including court 
costs and special counsel fee*. 

Consents and abutting damages, payment for. 
Conveyances' and notaries’ fees. 

Pees and commissions to brokers and agents. 
Land, cost of. 

8peclal assessments on the basis of benefits 
for new roads, new bridges, new pavements, 
new sewers, and other public improvements 
(excluding Interest on deferred payments 
and taxes for maintenance of such 
improvements). 

Surveys. 

Taxes assumed accrued prior to date of trans¬ 
fer of title. 

TiUe, examining, registering, clearing. In¬ 
suring and defending against claims relat¬ 
ing to period prior to purchase. 

Notx A; When land is acquired In excels 
of that required for motor carrier operations, 
or for which there U no definite plan to use 
It In such service within 1 year, the cost of 
such land shall be charged to account 1261— 
Property Used In Other Than Carrier Opera¬ 
tions. If land originally charged to that ac¬ 
count Is later used for motor carrier 
operations, it shall be transferred to this 
aocount (1211) at Its cost when acquired. 
(See instruction 20.) 

Not* B: Assessments for public Improve¬ 
ments upon which payments are deferred 
shall be charged to this account in full and 
the unpaid balance carried In aocount 2334— 
Other Long Term Obligations. Interest on 
unpaid balances shall be charged to account 
8640—Interest Expense—Other Long Term 
Obligations. 

Not* C: Land rights, easements, long-term 
and perpetual leasee and items shall 

not be recorded In this account, but in ac¬ 
count 1341—Other Intangible Property. 
Amortization thereof shall be accounted as 
provided In account 1342—Accumulated 
Amortization—Other Intangible Property. 

1213 Structure* (Qsm I). 

(a) This account shall Include the cost 
in place (see instruction 19) of struc¬ 
tures used in motor carrier operations 
for such purposes as general offices. 
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shops, garages, terminals, loading plat¬ 
forms. and the like situated on owned 
land. This includes buildings or construc¬ 
tions to house, support, or safeguard 
property or persons, with all appurtenant 
fixtures permanently attached thereto, 
and improvements to owned land, and 
other structures or constructions situated 
on land, the investment in which is in¬ 
cluded in account 1211— Land. 

<b> Carriers shall keep their records 
so as to show separately the cost of each 
structure included in this account and 
the purpose or purposes for which used 
in motor carrier operations. 

rnciii 

Architect’! pinna. 

Anti pits. 

Awning* 

Boll era. furnace*, piping, wiring, fixtures and 
machinery for heating, lighting, signaling, 
ventilating, and plumbing. 

Bridges and culverts, 

Chimney* 

Commissions and fees to broker*, agents, 
architects, and others. 

Conduits (not to be removed). 

Damages to abutting property during con- 
•traction. 

Door checks and door stops. 

Drainage and sewerage systems. 

Elevators, cranes, hoists, etc., and the ma¬ 
chinery for operating them. 

Excavation, including shoring, bracing, 
bridging, refill and disposal of excess exca¬ 
vated material. 

Pences and hedges. 

Fire protection systems. 

Floor covering (permanently attached). 
Foundation* and piers for machinery con¬ 
structed a* a permanent part of a building 
or other unit listed herein. 

Grading and preparing grounds for buildings, 
including landscaping of grounds after 
construction. 

Leases, voiding, to secure possession of 
structures. 

Long-term learn, capitalized. 

Oils pita And drainage system*. 

Outside lighting systems. 

Painting, first 

Permits and privileges, building. 

Platform*, railings, gratings and partitions. 

when ©on* true ted as part of structures. 
Power boards for service to a building. 
Railroad spur tracks on owned land. 
Refrigerating system*. 

Retaining walls. 

Scales, connected to and forming part of the 
structure. 

Screens. 

Signs, permanent; on carrier’s buildings. 
Sidewalk, pavements and driveways on build¬ 
ing grounds. 

Sprinkling systems. 

Storage facilities constituting part of the 
building. 

Storage tanks, underground or attached to 
structures. 

Storm doors and windows. 

Structures, oost of. 

Subways, areaways. and tunnel*, directly con¬ 
nected to and forming part of the structure. 
Towers and antennae for communication 
equipment used In dispatching. 

Vacation camp, structures on. 

Vaults, constructed as part of the building. 
Water supply system for building or general 
company purpoe.es. 

Window shades and ventilators. 

Wiring for office equipment If made a part 
or a structure. 

Non A: In the event that long-term leases 
on any Item Includable in this account are 
capitalized herein (see account 2333) records 


shall be maintained so as to show separately 
the ooet of owned property and property 
capitalised under a long term lease. 

Rots B: The ooet of specially provided 
foundations not expected to outlast the 
machinery or apparatus for which they are 
provided, and the cost of angle irons, castings, 
etc. Installed at the base of an Item of equip¬ 
ment shall be charged to the same account as 
the ooet of the machinery or equipment. 

Not* O: When part of a structure la re¬ 
moved in order to build an extension thereto, 
the accounting therefor shah be tn accord¬ 
ance with instruction 19(b). 

Not* D: The cost of structures under con¬ 
struction shall be carried in account 1230— 
Other Carrier Property (Class II). and ac¬ 
count 1245—Unfinished Construction (Class 
I). until ready for service. 

1211 Art*tiniulatcd depreciation—struc¬ 
ture* (Classes I and 11). 

<a> 'Hits account shall be credited 
with the following: 

(1) Amounts charged each month to 
the 5300 series of accounts—Depreciation 
and Amortization, for currently accruing 
depreciation (see definition 21) of struc¬ 
tures as part of carrier operating prop¬ 
erty as provided in instruction 23. 

12) If applicable the amount of de¬ 
preciation accrued by vendor or predeces¬ 
sor companies tp date of transfer ap¬ 
plicable to structures acquired as port of 
a distinct operating unit as provided in 
Instruction 20. 

(3) The amount of depreciation ac¬ 
crued to the date of transfer, applicable 
to property transferred from account 
1261—Property Used in Other Than 
Carrier Operations to the preceding asset 
account, or account 1230—Other Carrier 
Property (Class ID and account 1251— 
Carrier Operating Property Leased to 
Others (ClassI). 

<b) Retirement accounting shall be 
performed in accordance with instruc¬ 
tion 21. when structures arc retired. 

Note A: Records shall be kept so a»lo show 
separately the amount of accumulated 
depreciation for owned property and prop¬ 
erty capitalized under a long term, lease. 

1221 Revenue equipment (Qswfi I 
mid II). 

(a) This account sltaU include the cost 
csec instruction 19) of all units of reve¬ 
nue freight equipment, the cost of re¬ 
pairs. overhauling, painting, lettering, 
and the first set of accessory equipment 
necessary to fit them for service, exclud¬ 
ing tires and tubes (sec Note B under ac¬ 
count 1146—Prepaid Tires and Tubes). 
The terra “revenue freight equipment*' 
includes body and chassis and all fix¬ 
tures and appliances Inside of or at¬ 
tached to the body or chassis. 

<b) If revenue freight equipment is 
purchased in a condition ready for serv¬ 
ice, the charge to this account shall in¬ 
clude the invoice or contract price (ex¬ 
cluding tires and tubes) less fleet and 
oilier discounts, if any, plus freight, ex¬ 
cise and sales taxes. Insurance in transit, 
unloading costs and other expenses in¬ 
curred tn obtaining delivery of the vehi¬ 
cles upon the premises of the carrier, such 
as driveway charges, and the cost of 
painting and lettering and of any addi¬ 
tions or attachments made after delivery. 


Interest, insurance or other expense in¬ 
curred under any plan of purchase in¬ 
volving deferred payments shall fiot be 
included In this account. 

(c) This account may also include the 
cost of spare engines and other major 
units carried on hand for the purpose of 
temporarily replacing similar units taken 
into the shop for overhauling, repairing 
or any other reason. 

<d> Carriers shall keep their records so 
as to show separately the cost of each 
unit of equipment included in this 
account. 

ITEMS 

Accessorial equipment, first set of (such as: 
directional signals, fire extinguisher* hr»t- 
•nt. Jock*, lumber rollers, safety kits. Urr 
gauges, tool kits, etc.). 

Advisory fees In connection with the pur¬ 
chase of revenue equipment. 

Automobiles (u*ed to transport freight). 
Containers (lift vans and related wheel 
assemblies). 

Pifth wheels. 

Radio communication equipment on revenue 
vehicles. 

Refrigeration units. 

Road dollies. 

Rigging equipment. 

Sanders. 

Semitrailers. 

Special tarpaulins (house tops) for revenue 
vehicles. 

Tractors, 

Trailers. 

Trucks (freight or hoist). 

Truck-tractors. 

Note A: Bee Note A. account 1213. 

Note Bt Accessorial equipment which re¬ 
places original equipment shall be charged 
to account 4530—Vehicle Parts. 

Note C: The net co6t of replacement of 
an old gasoline engine with a new one u 
chargeable to account 4530—Vehicle Paris 
If a diesel engine Is substituted, the better¬ 
ment (the amount by which the oost of tbe 
diesel engine exceeds tho oost, at current 
prices, of a gasollno engine similar to the 
one removed) is includible in this account 
The balance of the cost of the diesel engine, 
plus replacement expenses, leas salvage from 
the old engine shall be charged to account 
4530. 

Note D: When revenue vehicles are pur¬ 
chased by the carrier for the purpose of re¬ 
sale. the coet of the vehicle shall be charged 
to mcoounts llflO—Other Current Assets 
(Class II) and 1103—Other Current Asset*: 
Other (Class I). When the vehicle ta sold, 
retirement accounting shall be performed at 
outlined in Instruction 21(a). 

1222 Accumulated depreciation—reve¬ 
nue equipment ((’4m«r« 1 and II). 

This account shall be credited as pro¬ 
vided in the explanation for account 
1214. Entries in tills account shall reflect 
transactions relating to revenue equip¬ 
ment only. 

Note A: See Note A, account 1214. 

1223 Service ear* and rquipmenl 
((Haase* I and II)* 

(a) Tills account shall include the 
cost (see Instruction 19) of automobiles 
and other vehicles used in conducting 
motor carrier operations, and of auto¬ 
motive vehicles used in keeping revenue 
vehicles in operation, such as wreckers 
and trouble wagons for servicing reve¬ 
nue vehicles on the rood. This account 
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shall also Include the cost of the first 
set of appliances or accessory equipment, 
including tires and tubes, necessary to 
At such vehicles for service, such as 
cranes, hoists, and other appliances, 
devices and tools forming the equipment 
of service cars, as well as the cost of 
painting, lettering and of any attach¬ 
ments or additions made after delivery. 

<b) Carriers shall keep their records 
so as to show separately the cost of each 
unit of property (see definition 37) in¬ 
cluded in this account. 

mats 

Airplanes (for mie in carrier operations by 
company officials and employees). 
Automobiles. 

Btries for transportation of employees. 
Emergency repair vehicle* and appliance*. 
Radio communication equipment on service 
vehicle*. 

Refueling cars. 

Road graders (to make private roads passable 
for revenue equipment). 

Sand and salt cars. 

Snow-fighting vehicle* and equipment. 

Snow plows for use on revenue or service 
equipment. 

Spare units for service vehicles, on hand in 
nhop (optional). 

Tow cars, wreckers, and appliance*. 

Not* A: See Note A, account 1213. 

1221 Amimnblrd depreciation—serv¬ 
ice ears and equipment (Glasses I 
and 11). 

This account shall be credited as pro¬ 
vided in the explanation for account 
1214. Entries in this account shall re¬ 
flect transactions relating to service cars 
and equipment only. 

Nor* A: See Note A, account 1214. 

1230 Other carrier properly (Class II). 

This account shall include the items in 
Recount* 1233, 1235, 1237, 1241, 1243, 
1245, and 1251. 

Not* A: See Note A, account 1213. 

1232 Areumtilated depreciation and 
Amortisation — other carrier property 
(dossil). 

This account shall include the items In 
Recounts 1234, 1236. 1238, 1243. 1244, and 

1252. 

Nor* A: see Note A, account 1214. 

1233 Shop and garage equi pment 

(Ohm I). 

(a) This account shall include the in¬ 
stalled cost (see instruction 19) of ma¬ 
chinery and equipment (other than of¬ 
fice furniture and equipment) used in 
shops and garages when such machinery 
and equipment is not an integral part of 
the housing structure, together with spe¬ 
cially provided foundations and settings 
not expected to outlast the machinery 
mounted thereon. 

< b) Records shall be kept so as to show 
separately the cost of each major Item of 

equipment 

(e) if the carrier hes shops or garages 
at more than one location, the records 
shall be maintained to reflect the car¬ 
rier's investment at each location. 

ITEMS 

Air compressors and hose, gauge*, and tanks, 
nailery charging outfits. 
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Boring or reaming machine*. 

Car washing equipment. 

Crane* and hoiata (portable). 

Creeper*. 

Drill presses. 

Electric equipment. 

Engine* and boilers. 

Gasoline and oil pumps and portable tanks. 
Greasing rack* and pump*. 

Grinders. 

Jocks. 

Locker*. 

Machine tool*. 

Motor driven hand tools. 

Motor starter*. 

Oil reclaiming machine*. 

Paint sprayers. 

Pneumatic tool*. 

Storage bin* and shelving (movable). 

Store room equipment (except office furni¬ 
ture and equipment). 

Stove*. 

Testing apparatus. 

Tire changing equipment. 

Vl*es. 

Vulcanizing equipment. 

Weighing device* (portable). 

Wiring for shop equipment (movable). 

Work benches. 

Not* A: 8ee note A. account 1213. 

Not* B: The cost of small portable tool* 
and Implement* of slight value or short life, 
other than those included In the Initial 
equipment of a shop or garage, shall be 
charged to account 4590—Other Operating 
Supplies and Expense*. 

Not* C: The cost of cranes, hoist* and 
other appliance*, device* and tool* forming 
the equipment of wrecker*, service cars, etc., 
shall be charged to account 1223—Service 
Cars and Equipment. 

1234 Accumulated depreciation—shop 
nnd garage equipment (Qa*« I). 

This account shall be credited os pro¬ 
vided In the explanation for account 
1214. Entries in this account shall reflect 
transactions relating to shop and 
garage equipment only. 

Not* A: See note A. account 1214. 

1235 Furniture nnd office equipment 

(CUm I). 

(a) This account shall include the in¬ 
stalled cost (see instruction 19) of fur¬ 
niture and appliances used in general 
offices, garage, terminal, and other offices 
when such equipment is not an integral 
part of the housing structure. 

<b> The records shall be maintained to 
reflect the carrier’s investment In fur¬ 
niture and office equipment by type of 
use. 

(c) If the carrier operates or owns 
auxiliary terminal facilities such as 
restaurants for employees, the cost of 
owned equipment therein shall be 
charged to this account and carried un¬ 
der a special subdivision entitled ’'Furni¬ 
ture and Office Equipment—Special 
Facilities.’* 

ITEMS 

Accounting machine*. 

Air conditioner*. 

Bookcase*. 

Calculator*. 

Cash registers. 

Chair*, itoola, and bench**. 

Clock*. 

Communication system* (Interoffice and cen¬ 
tral office two-way radio equipment). 
Computers. 

Counter*. 

Desks. 
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Equipment In rest, dining, recreation, and 
medical room*. 

Fans, electric. 

FUtng cabinet*. 

Fire extlngulaher equipment. 

Floor covering* (movable). 

Heaters and lamps (movable). 

Kitchen equipment. 

Lighting fixture* (movable). 

Lockers. 

Loud speaker system. 

Office equipment (mechanical). 

Partitions and railings (movable). 
Restaurant equipment. 

Safe* (movable). 

Showcases and shelve*. 

Table* and counter*. 

Teletypewriters. 

Time clock*. 

Typewriter*. 

Vacuum cleaner*. 

Water coolers. 

Wiring for office equipment (movable). 
Not* A: See note A, account 1213. 

Nor* B: Small articles of alight value or 
of abort life (see Instruction 10(o).) shall be 
charged to the appropriate expense account*. 

1236 Accumulated depreciation—furni- 
turr and office equipment (Class I). 

This account shall be credited as pro¬ 
vided in Instructions for account 1214. 
Entries in this account shall reflect trans¬ 
actions relating to furniture and office 
equipment only. 

Not* A: See note A, account 1214. 

1237 Miscellaneous equipment 
(Cla**I). 

<a> This accountshall Include the cost 
(see instruction 19) of motor carrier 
equipment (such as miscellaneous 
wheeled equipment used at terminals 
and loading platforms in connection with 
handling traffic), drive-away equipment, 
airplanes and pleasure boats used to en¬ 
tertain customers. 

(b) Records shall be maintained so as 
to show separately the cost of each major 
item of equipment. (See instruction 19 

(c).) 

ITEMS 

Airplane*. 

Blocks and fall*. 

Boat* (pleasure). 

Canvas cover* (tarpaulins). 

Chain hoists. 

Cranes (not Installed on revenue vehicles). 
Dollies (platform). 

Equipment used In vacation camp* for em¬ 
ployees. 

Fork trucks. 

Hamper trucks. 

Hand trucks. 

Lift truck*. 

Mechanical loading device*. 

Pallets. 

Platform trucks and tractors. 

Roller*. 

Rope* and cables. 

Scales. 

Signal equipment. 

Signs (electric and portable). 

Ski cl boards. 

Tow bars, governor*, and brake control* 
(drlve-away operation*). 

Weighing devices. 

Note A: See note A, account 1213. 

1238 Accumulated depreciation — mis¬ 
cellaneous equipment (UauI). 

This account shall be credited as pro¬ 
vided in the explanation for account 
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1214. Entries in this account shall reflect 
transactions relating to miscellaneous 
equipment only. 

Not* A: See note A. account 1214 

1211 Improvement* to Ifawltuld prop¬ 
erly (ClaM I). 

<a> This account shall include, except 
as provided in paragraph <b) of this ac¬ 
count. the cost to the carrier of Initial 
Improvements (Including rearrange¬ 
ments. additions, and betterments) to 
property used in its motor carrier oper¬ 
ations (for Hems affected, see accounts 
1210 through 1237 >. and held under lease 
or through control of the carrier owning 
the property, and the cast of any subse¬ 
quent additions to and betterments of 
such leased or controlled property but 
not including replacements. 

<b> When the cost of alterations to 
leased property used in motor carrier op¬ 
erations otherwise chargeable to this ac¬ 
count is not in excess of $200 or the pe¬ 
riod of the lease is less than 1 year, the 
cost may be charged to the accounts 
chargeable with the cost of such repairs 
to such property. tSce instruction 10 
(c).) 

Noth A: If the lease agreement provide® 
that structures or other improvements placed 
on leased property by the les6ee shall remain 
the property of said lessee and may be re¬ 
moved at the expiration of the lease, the 
investment In such Improvements and depre¬ 
ciation accruals thereon shall be transferred 
to the appropriate accounts at that time. 

None B: Improvements to leasehold prop¬ 
erty which 1* leased for less than 1 year shall 
be charged to account 4520 -Other Operat¬ 
ing Supplies and Expenses 

1212 Accumulated amortization—iin- 
prowmrnb to leasehold property 

(Claw I). 

Amortization In improvements to 
property used in carrier operations and 
held under lease or through control of 
the carrier owning the propet y shall be 
accounted for In the same manner as for 
other owned depreciable property’. (See 
instruction 23 <c).) 

1213 Undistributed property (Claw I).' 

When a carrier purcliases or sells any 
property constituting a distinct operat¬ 
ing unit (see definition 23) or otherwise 
finds it necessary’ because of incomplete 
financial records to make a general re¬ 
adjustment of operating property rec¬ 
ords, temporary debits or credits to this 
account may be made with approval of 
the Commission, and the distribution of 
the amounts involved shall be made 
promptly to the appropriate accounts 
after authorization by the Commission. 

1244 Arrumtilulod depreciation—undis¬ 
tributed properly (C 1 »m I). 

Depreciation on items carried In ac¬ 
count 1243—Undistributed Property, 
shall be accounted for In the same man¬ 
ner as for other depreciable property. 
Balances in tills account shall be dis¬ 
tributed to the appropriate accumulated 
depreciation accounts at the same time 
as the related balances in account 1243 
are distributed to the appropriate car¬ 
rier operating property- accounts. 
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1245 UnfinUbcd rtm«lru< tion (Claw I). 

(a) This account shall Include the cost 
of carrier operating property under con¬ 
struction but not ready for service. It 
shall include all elements of cost as set 
forth in instruction 19. 

(b) When the construction of prop¬ 
erty has been completed, the amount 
representing Its costs, accumulated in 
this account, shall be transferred to the 
appropriate carrier operating property 
account. 

Not* A: Thl* account U primarily Intended 
to include only charges for new construc¬ 
tion not Involving any replacement If, how¬ 
ever, at the beginning of a job Involving 
the replacement or retirement of any oper¬ 
ating property, the accounting carrier make* 
full credits therefor to the appropriate prop¬ 
erty accounts, the coat of rebuilding prop¬ 
erty or of installing new property In subati- 
tutlon or replacement, may be can-led In this 
account pending completion of the work. 
(See also instruction 19(b) and account 
1512—Other Deferred Debits.) 

Non B: The cost of used operating equip¬ 
ment (leea the value of tires and tubes In 
the rone of revenue equipment) and the 
additional expense or remodeling shall be 
debited to this acoount when the acquired 
equipment la being remodeled or converted 
Immediately after the purchase. Upon com¬ 
pletion of the work the total cos: shall be 
transferred to the appropriate account 1221 
or 1222. Equipment acquired for future re¬ 
modeling or conversion shall be carried In 
account 1512—Other Deferred Debits and 
shall bo transferred to this account when 
reconstruction work lias begun. 

1251 Carrier operating properly IcjimhI 
to others (ClflM I). 

(a) Tills account shall Include the 
cost (sec instruction 19) of carrier op¬ 
erating property owned by the carrier 
but leased to others as part of a distinct 
operating unit (see definition 23 ) or sys¬ 
tem for use in motor carrier operations, 
where the lessee has exclusive possession. 

<b) This account shall be subdivided 
to reflect separately the Investment in 
each carrier operating property account. 

Norm A: Carrier operating property in¬ 
cluded In the temporary lease of a distinct 
operating unit pending aale Khali not be 
transferred to account 1251. 

Nan B: See note A, account 1213. 

1252 Arcnmtilnied depreciation—far¬ 
rier operating property Irwed lo 
other* (Chi** l). 

Depreciation on items carried in ac¬ 
count 1251—Carrier Operating Property 
Leased to Others, shall be accounted for 
in the same manner as for other owned 
depreciable carrier operating property. 

Non A: Sea note A. account 1214. 

1261 Property lined in other than car¬ 
rier opera lions (Cla**e* I and II). 

This account shall include the book 
cost of land, structures and equipment 
owned by the carrier but used in opera¬ 
tions other than motor carrier opera¬ 
tions. and not provided for in carrier 
operating property accounts 1210 to 1251 
(inclusive). (See instruction 19(i).) In¬ 
vestments in other businesses, which are 
treated as divisions of one organization 


with one set of books, shall also be in¬ 
cluded in this account. 

Norn A: See note A. account 1213. 

Notk B: Investment* In vehicle* which arc 
leased to others without driver*, and over 
which the carrier doe* not retain any meas¬ 
ure of control, shall be Included la thl* »c- 
count when not used interchangeably in 
carrier operations. Rental income from ami 
any expenses far such vehicles shall be in¬ 
cluded in account 8100 (Class II) or ac¬ 
count* 8810 (Class I) and 8820 (Class I) 
(Bee acoount 5830 for vehicles representing 
component elements of a distinct operating 
unit) 

1262 Accumulated depreciation —prop, 
rrlv u*rd in other than carrier ojh r- 
ntiort* (ChtftAes I and II )• 

This account shall include amounts ac¬ 
cumulated for depreciation and amorti¬ 
zation of properties carried in account 
1261. (See instruction 23<e>. see also ac¬ 
counts 8100 and 8500.) 

Notk A: 8ce note A. account 2214. 

INTANGIBLE PROPERTY 

1310 Organization, franchise-, ntid per¬ 
mit* (On** II). 

Tltis account shall include the items 
in accounts 1313.1321. and 1331. 

1312 Accumulated amortization—or- 
gunixalion, franchise#, permit* 
(data II). 

This account ’hall include the items in 
accounts 1314. 1322. and 1332. (Sec in¬ 
struction 23(d).) 

1313 Organization (On** !)• 

(a) Tills account shall Include fees 
paid to State or other governmental au¬ 
thority for the privilege of incorpora¬ 
tion. and expenditures incident to or¬ 
ganizing the corporation, partnership, 
or other enterprise, and putting it into 
readiness to do business. 

ib) When charges are made to this 
account for organization expenses in¬ 
curred in mergers, consolidations, ac¬ 
quisitions, or reorganizations, amounts 
previously included herein on the book 
of the retiring companies shall not be 
carried over. If such Items represent piu't 
of the assets acquired, they shall be in¬ 
cluded in account 1341—Other Intan¬ 
gible Property. (Sec instruction 29.) 
rrsxs 

Fee* and expenses for incorporation or form¬ 
ing a partnership. 

Fees and expense* for mergers or consolida¬ 
tions. 

Office expenses Incident to argon 1*1 ng the 
company. 

Stock and minute books and corporate ciU 
Not* A: ThU account shall not Include 
any discounts upon securities issued or 
ttumed; nor shall it include any costa inci¬ 
dent to negotiating loan*, selling bonds or 
other evidences of debt, or expense in con¬ 
nection with the authorization. Issuance »>r 
sale of stock. (See Instruction IQ and 17 snd 
accounts 2632—Discount on Capital Stork, 
and 2633—Commission and Expense on Cap¬ 
itol Stock.) 

Notk B: Exclude from this account, and 
include in account 5930 Professional Serv¬ 
ices—Outside, the coat of preparing and fil¬ 
ing papers in connection with the extendon 
of the term of incorporation unless the first 
organization costs have boon written off 
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)31 l Accumulated amorti/jilion—or¬ 
ganisation (daw I). 

(a) This account shall be credited 
with amounts charged to series 8400— 
Other Non-Operating Income, or other 
appropriate account, for amortization or 
write-off of the first cost of organization. 
»See account 1313.) 

ib' Retirement accounting, when ap¬ 
plicable, shall be performed as provided 

In instruction 21 (b). 

1321 Franchise* (Cl*** I). 

(a) This account shall include 
Amounts actually paid to a State or po¬ 
litical subdivision thereof, or to other 
governmental authorities In considera¬ 
tion of franchises, consents, or certifi¬ 
cates representing the cost of acquisition 
of operating rights and running in per¬ 
petuity or for a specified term of more 
than 1 year. 

<b> This account shall also be charged 
with expenditures incident to applica¬ 
tions for franchises, consents or certifi¬ 
cates. if such applications are acted upon 
favorably by the regulatory body, includ¬ 
ing fees for legal and auditing services, 
expenses of witnesses, cost of newspaper 
and other advertisements, etc., and pay 
and expenses of employees engaged in 
preparing exhibits and other data for 
hearings. (See Note B.) 

(c) When a franchise, consent or cer¬ 
tificate is acquired by assignment, the 
charge to this account shall not exceed 
its actual cost to the original holder 
thereof as set out in paragraphs (a) and 
•b> of this account. Payments by the 
acquiring carrier in excess of the cost 
to the original holder, together with any 
expenses incurred by it in effecting the 
transfer, shall be debited to account 
1341 —Other Intangible Property. <8ee 
however, instruction 20.) 

<d> This account shall be maintained 
to reflect separately perpetual and fixed 
term franchises. 

Note A: Regularly recurring payment* 
nude to any political subdivision for the 
right to conduct motor carrier operations 
within its boundaries shall be charged to the 
4700 series of account*: Operating Taxes and 
Urense*. 

Not* B: If an application for a franchise, 
consent, or certificate is denied, expenditures 
incident to the application shall be charged 
to account 8400—Other Nonoperating Income 
(Net), for Class n carriers, and account 
•420—Other Nonoperating Deductions— 
Other, for Class I carriers. 

1322 \rrumulatcd amortisation—f ran- 
rhfee* (('.In** 1)* 

<a» This account shall bo credited 
with amounts charged to account 5380— 
Amortization or other appropriate ac¬ 
count for amortization of the cost of 
acquiring franchises, consents or certif¬ 
icates having a fixed term life. 

This account shall also be credited 
with amounts charged to account series 
•400 — Other Nonoperating Income 
•Net*, or account series 8800—Extra¬ 
ordinary Items, as appropriate, for 
amortization or writeoff of the cost of 
•cquiring such items, which do not have 
tt ftxcd term life. <See instructions 23(d) 
*nd 29.) 
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<b> When any franchise, consent, or 
certificate expires. Is sold or relinquished, 
or is otherwise retired from service, this 
account shall be charged with the 
amount previously credited hereto in re¬ 
spect of such property, and retirement 
accordingly shall be performed as pro¬ 
vided in Instruction 21(b). 

(c) Tliis account shall be maintained 
in such manner as to show the nature 
and amounts of debits and credits 
thereto. 

1331 I Y rniil* and pat ml* (CJjuw I), 

Tliis account shall include the cost (see 
instruction 19 > of permits, patent rights, 
licenses, and privileges necessary or valu¬ 
able to the economical conduct of motor 
carrier or noncarrier operations, and 
which have a life of more than 1 year 
from the date they become effective. 

1332 Accumulated amortisation—per¬ 
mit* and patent* (Cla*s I). 

(a) This account shall be credited with 
amounts charged to account 5390— 
Amortization, account scries 8400—Other 
Nonoperating Income (Net) (Classes I 
and n> t or account series 8800—Ex¬ 
traordinary Items, as appropriate, for the 
amortization or writeoff of the cost of 
acquiring permits, patents, licenses, and 
privileges with either a fixed term or per¬ 
petual life. 

(b) When any right or license included 
In account 1331 expires or is canceled 
and is not immediately renewed. Is sold, 
or otherwise disposed of. retirement ac¬ 
counting shall be performed as provided 
in instruction 21(b). 

1311 Other intangible property (C.la**c» 
I and II). 

(a) This account shall include any in¬ 
tangibles not provided for elsewhere, 
including the undistributed portions of 
the purchase cost of a transportation 
system or portion thereof, constituting a 
distinct operating unit (see definition 23) 
not includible in specific accounts pro¬ 
vided for assets acquired or Uabilities 
assumed. iSce instruction 20.) 

(b) This account shall also Include the 
first cost (including transfer fees paid 
for obtaining a lease from the original 
lessee), of acquiring long-term and per¬ 
petual leaseholds of land and easements, 
but not rents payable periodically in 
consideration of rights so obtained. 

Note A: Tax benefit* realized a* the result 
of the application of the net operating lotui 
deduction, capital Iota carryovers, etc., pre¬ 
viously generated by an acquired carrier 
shall be credited to thla account to the 
extent of the Intangibles recorded In this 
account resulting from the acquisition. 

1312 Accumulated amortization—other 
intangible property (Cla**r* I and 

II). 

(a) Tliis account shall be credited with 
amounts charged to account 5390— 
Amortization, account scries 8400—Other 
Nonoperating Income (Net), or account 
series 8800—Extraordinary Items, as ap¬ 
propriate, for the amortization or write¬ 
off of the cost of acquiring fixed term 
and perpetual leaseholds, easements, 
other interest in land, or other intangible 
property. 
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lb) When any such item in (a) is 
sold, relinquished or otherwise disposed 
of. retirement accounting shall be per¬ 
formed as provided in Instructions. 21,23, 
and 29. as appropriate. 

Investment Securities and Advances 

1410 Investment* and adtanre*—affil¬ 
iated com panic* (CIam II). 

This account shall Include the book 
cost (see definition 8) of the carrier's 
investments in securities Issued or as¬ 
sumed by affiliated companies; notes of 
affiliated companies maturing later than 
1 year from date of the current financial 
statements; and the amount of advances 
to and receivables from affiliated com¬ 
panies not subject to current settlement, 
including accrued Interest on such ad¬ 
vances when not subject to current 
settlement. 

Exclude from this account securities 
held in special funds or as temporary 
cash investments. (See definition 7, ac¬ 
count 1030—Temporary Cash Invest¬ 
ments, for Class n carriers, and accounts 
1031 and 1032 for Class I carriers, and 
instruction 18.) 

Note A: Balances in open account* wUh 
affiliated companies which are subject to 
eurrent settlement shall be Included in ac¬ 
count 1120—Receivables from Affiliated 
Companies, for Class II carriers, and In 
accounts 1121, 1122, or 1123, os appropriate, 
for Close I carriers. 

Note B: Securities pledged shall be shown 
separately from securities unpledged. 

Not* C: Securities borrowed by the carrier 
and pledged shall not be Included In this 
account. A memorandum record shall be 
kept. 

1111 Cummon Mod*; affiliated com¬ 
panies (Ums I). 

This account shall be debited as set 
forth in account 1410, with regard to 
investments in common stocks of affili¬ 
ated companiqe only. 

1113 Preferred Mock.*; affiliated corn- 
panic* (USM I). 

This account shall be debited as set 
forth in account 1410, with regard to 
investments in preferred stocks of affili¬ 
ated companies only. 

1413 Bond*; affiliated companies 
(Class I). 

This account shall be debited as set 
forth in account 1410, with regard to 
investments In bonds of affiliated com¬ 
panies only. 

1117 Notes; affiliated companies 
(Haw I). 

This account shall be debited as set 
forth in account 1410. with regard to 
investments In notes of affiliated com¬ 
panies only. 

1419 Other in\c*lincnt*; affiliated coin¬ 
panic* (Uam I), 

Tills account shall be debited as set 
forth in account 1410. with regard to all 
other Investments in affiliated companies, 
not included In accounts 1411, 1413. 
1415, or 1417. 
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1421 Advance*; affiliated companies 

(On** I). 

Tills account shall be debited as set 
forth in account 1410. with regard to 
advances made to affiliated companies. 

’128 Adjustment*—investment* and ad¬ 
vance*: affiliated companies (Cla**e* 

I and II). 

This account shall be credited with 
amounts charged to account series 
8400—Other Nonoperating Income 
(Net). or account series 8800—Extraor¬ 
dinary Items, as appropriate, to provide 
a reserve for adjustments in the value of 
investment securities included in account 
1410—Investment and Advances; Affili¬ 
ated Companies, for Class n motor car¬ 
riers, and accounts 1411. 1413. 1415. 1417. 
1419, or 1421. as appropriate, for Class I 
motor carriers. <8ce instruction 18‘b).) 

I 130 Ollier investment* and advance* 
(CJa** II). 

This account shall include the book 
cost (see definition 8 and instruction 
18‘a)) of the carrier's investments in se¬ 
curities issued or assumed by other than 
affiliated companies; notes of other com¬ 
panies and persons, maturing later than 

I year from the date of the current fi¬ 
nancial statements; the cash surrender 
values of insurance policies carried on 
the lives of officers and employees when 
the carrier is beneficiary of such policies 
<$ee Instruction 22. note A>; advances to 
other companies and Individuals, and 
open accounts receivable not subject to 
current settlement. <See account 1030— 
Temporary Cash Investments, for Class 

II motor carriers, or accounts 1031 and 
1032. as appropriate, for Class I motor 
carriers. See also instruction 18.) When 
an interest in any nonaffiliated company 
is received in payment of transportation 
charges billed to such companies, the 
value of such interest shall be included in 
this account. 

Norn A: Balance* in open accounts with 
other companies and Individuals which are 
subject to current settlement shall be in¬ 
cluded in accounts receivable. 

Notc B: Profits and losses resulting from 
the sale of securities of others shall be In¬ 
cluded In account 8400—Other Nonoperating 
Income (Net) (Class 11). and accounts 
8410—Other Nonoperating Income (Class I). 
or 8420—Other Nonoperating Deductions 
(Class II). as appropriate; or. when qualifying 
at extraordinary pursuant to instruction 8, 
shall be Included in account 8800—Extra¬ 
ordinary Items (Class II). and account 
8810—Extraordinary Items (Net) (Class I). 

Nora C: Securities pledged shall be shown 
separately from securities unpledged. 

Nora D: Securities borrowed by the carrier 
and pledged shall not be Included in this 
account. A memorandum record shall be 
kept. 

I 131 (iomtimn •lock*; oilier ((!»*• I). 

This account shall be debited as set 
forth in account 1430, with regard to 
Investments in common stock issued 
or assumed by other than affiliated 
companies. 

I 133 Preferred slock*; other (Haw I). 

This account shall be debited as set 
forth In account 1430. with regard to 


investments in preferred stock issued 
or assumed by other than affiliated 
companies. 

1435 Bnrul*; oilier (CJa** I). 

Tills account shall be debited as set 
forth in account 1430, with regard to 
investments in bonds Issued or assumed 
by other than affiliated companies. 

1437 Note*; other (C3a*» I). 

This account shall be debited as set 
forth in account 1430. with regard to 
Investments in notes issued or assumed 
by other than affiliated companies. 

1439 Other investment*; other (<U mtm I). 

This account shall be debited as set 
forth in account 1430. with regard to 
all other investments in other than affili¬ 
ated companies, not included in accounts 
1431, 1433. 1435. or 1437. 

Mil Advance*; other (Cla«* I)• 

This account shall be debited as set 
forth in account 1430. with regard to 
advances made to other than affiliated 
companies. 

1 118 Adjuftliiirnt* — other investment* 
and advance*. (<3«**e* I and 11). 

This account shall be credited with 
amounts charged to account series 8400— 
Other Nonoperating Income ‘Net), or 
account series 880—Extraordinary Items, 
as appropriate, to provide a reserve for 
adjustments’in the value of Investment 
securities included In account 1430— 
Other Investments and Advances, for 
Class II motor carriers, and accounts 
1431. 1433. 1435. 1437, 1439. or 1441. for 
Class I motor carriers. ‘See instruction 
180>>.) 

1431 Special fund* (Oa**e* I and II). 

(a) This account shall include the 
amount of cash or other assets held by 
trustees or fiscal agents in charge of 
sinking funds, or by the carrier itself 
when they are segregated in a distinct 
fund, for the purpose of redeeming out¬ 
standing obligations. (See instruction 
18.) 

(b> This account shall also include the 
amount of cash and the cost < see instruc¬ 
tion 18) of securities of other companies 
and other assets which have been spe¬ 
cifically set aside to provide a fund for 
the replacement of units of depreciable 
property. 

(c) This account shall also include 
the amount of cash and the cost ‘see in¬ 
struction 18) of securities of other com¬ 
panies and other assets in insurance, 
employees' pension, savings, relief, hos¬ 
pital and other funds which have been 
raised and specifically set aside or in¬ 
vested for purposes not provided for else¬ 
where. including deposits with State 
commissions to guarantee continuing 
payments to the beneficiaries of work¬ 
men's compensation claims, and the face 
value of securities issued or assumed by 
the carrier which may be held alive in 
such funds as provided in instructions 
16 and 17. 

<d) This account shall also include 
deposits in lieu of mortgaged property 


sold and other trust deposits, pending 
their refund when equivalent property 
is acquired. 

<e> This account shall also include 
cash set aside for self-insurance for 
lasses estimated in accounts 2171 through 
2175. 

(ft A separate subdivision shall be 
kept for each fund, the title of which 
shall designate the obligation in support 
of w'hich the fund was created. 

ITEMS 

Amounts deposited with trustees or other 
fiscal agents on nccounl of mortgaged 
property sold, when held for the redemp¬ 
tion of securities. 

Cash. 

Live securities Issued or assumed by the car¬ 
rier, at face value. (For conditions under 
which such securities may be kept alive, 
see Instruction 16(d). 

Securities of the carrier issued to trustees 
without intervening sale. At face value 
Securities of other companies or other assets, 
at cost except as otherwise provided herein. 
8elf-insurance, set aside In cash. 

None: Interest and dividends on securities 
held in this account shaU be credited to ac¬ 
count 8210—Interest Income, and 8220 - 
Dividend Income, as appropriate. 

Deferred Charges 

1510 Deferred and miscellaneous debits 
(dossil). 

This account shall include the items 
in accounts 1511 and 1512. 

1511 l/nomortiEod delit discount nnd fv* 
pen*e ((!Um 1). 

This account shall include the total of 
the net debit balances representing the 
excess of the discount and expense over 
the premium in connection with the issu¬ 
ance of each class of the carriers 
outstanding long-term or equivalent obli¬ 
gations. Fees for listing long-term obliga¬ 
tions on stock exchanges and material 
costs of tax stomps (for notes, mortgages, 
etc.) shall be charged directly to this 
account. Separate subdivisions shall be 
maintained in respect of each issue of 
such obligations 'see instruction 17). 

Not* A: When long-term obligations are 
refinanced the balance of debt discount and 
expense pertaining to the old obligation* 
shall be transferred to account 8400— Other 
Nonoperating Income (Net). 

1512 Other deferred debit* ((3a**I). 

(a) This account shall Include all 

debit balances in suspense accounts that 
can not be entirely cleared and disposed 
of until further information is received; 
also items of a deferred nature not in¬ 
cludible in account 1511 ‘Class (set 
<b> of this account for prepayments) 
which are subsequently to be amortized 
to the appropriate operating expense or 
other accounts. This includes items such 
as ‘see instruction 6): 

(1) Acquisition of equipment for re¬ 
modeling or conversion at some future 
date. (See account 1245. note B ) 

(2) Advances made to a railroad for 
the construction of a spur track to serve 
the carrier's terminal under an agree¬ 
ment by the terms of which the advance 
will be repaid at a specific rate per loaded 
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car placed on the spur track during the 
period of the agreement. (Any unre¬ 
funded balance at the termination of the 
agreement shall be charged to account 
series 8400.) 

<3) Amounts paid for options pending 

final disposition. 

<4> Deposits, in escrow or otherwise, 
with regulatory commissions and others. 

<5> Deposits made on equipment pur¬ 
chases. 

< 6 > Deposits with banks which have 
failed, pending determination of loss. 

(7> Expenditures for plans and inves¬ 
tigations made for determining the feasi¬ 
bility of projects under contemplation, 
pending further disposition. 

(8) Expenditures for valuations, in¬ 
ventories. and appraisals made in con¬ 
nection with applications for or the con¬ 
templated purchase or sale of operating 
rights and other property. (See instruc¬ 
tion 19 (a).) 

(9) Expenses and revenues in connec¬ 
tion with the operation of a lunchroom 
for emplo 5 r ecs (net profits shall be trans¬ 
ferred to account 3900—Other Operating 
Revenue, net losses shall be transferred 
to account 4690—Other General Supplies 
and Expenses). 

(10) Interest accrued on reacquired 
mortgage notes under the following ar¬ 
rangement: the carrier Issues mortgage 
notes which are sold through a bank. 
Subsequently the carrier reacquires some 
of the notes and the bank requires that 
interest be paid on the active issue, in¬ 
cluding the notes reacquired by the car¬ 
rier. The Interest repaid to the carrier 
by the bank on those notes shall be 
credited to this account. 

<11) Interest and finance fees in¬ 
cluded in the face value of equipment 
and other obligations (a liability being 
recorded for the face value). Propor¬ 
tionate amounts of the Interest and 
finance fees Included in periodic pay¬ 
ments on these obligations shall be 
charged to the appropriate Interest ex¬ 
pense account (series 5600). (Material 
finance fees shall not be included in this 
account, but In account 1511—Uiiamor- 
tired Debt Discount and Expense with 
amortization to account 5670—'Amortiza¬ 
tion of Debt Discount and Expense. > 

(12; Periodic payments made to re¬ 
purchase in installments the carrier’s 
common stock which was paid to unse¬ 
cured creditors under a reorganization 
plan. < When the creditors have been re¬ 
paid in full and the stock certificates are 
returned accounting shall be performed 
in accordance with instruction 16 <d> and 
<e).> 

• 13» Prepayments of rent for the final 
year of a lease which are not recoverable 
if the lease obligations are not fulfilled. 

Monthly installments shall be charged 
to account 5510—Building Operating 
Rents over the final year of the lease.) 

'14> Storage charges rccollectiblc 
from shippers, when the consignee re¬ 
fuses to accept delivery, until settlement 
it made. 

• 15) The cost of towing and reloading 
wrecked vehicles which Is reimbursable 
by insurance companies. (Any debit or 
credit remaining in this account after 
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payment by the insurance companies 
shall be transferred to account 4696— 
Other General Supplies and Expenses— 
Maintenance.) 

(b) If deposits are not recoverable, or 
projects in connection with which pre¬ 
liminary costs were incurred are aban¬ 
doned, the amounts expended shall be 
charged to account series 8400—Other 
Nonoperating Income (Net) or account 
series 8800—Extraordinary Items as 
appropriate. 

(c) The long-term portion (In excess 
of 1 year) of prepayments for insurance, 
interest and rents is includible In this 
account. 

<d> Other debit items which are sub¬ 
ject to amortization by order of the Com¬ 
mission. are also includible in this 
account. 

1551 Clearing accounts (Glasers I and 

II). 

This account shall include the balance 
in clearing accounts maintained to fa¬ 
cilitate the retirement of property (see 
instruction 21(a)): carry temporarily 
the cost of operating and maintaining 
such facilities as office buildings, store 
houses, etc., and such overhead costs as 
it is desirable to apportion to the con¬ 
struction, operating, and other accounts 
involved. (See instruction 10.) 

Ncmc A: Revenue equipment which Is being 
converted shall be carried In this account 
and retired In accordance with Instruction 
21 . 

Liabilities and Equity 

Cueexnt Liabilities 

2010 Note* payable and matured obli¬ 
gations (Uam II), 

This account shall include the Items in 
acco*mts 2011 and 2012. 

2011 Note* payable (Gam I), 

(a) This account shall include the face 
value of outstanding obligations in the 
form of notes, drafts, acceptances, and 
similar evidences of indebtedness which 
by their terms do not run for a period In 
excess of 1 year from the date of the 
current financial statements, including 
the face value of notes receivable dis¬ 
counted or sold without releasing the car¬ 
rier from liability as endorser thereon. 

Other items includible In this account 
are loans secured by insurance policies, 
and advances made to the carrier by its 
ofilcers and employees which are cov¬ 
ered by notes <see account 2031) subject 
to current settlement. 

<b> Subdivisions shall be maintained 
to show separately obligations maturing 
upon demand and obligations bearing a 
specified date of maturity. 

Not* A: Notea payable to affiliated com¬ 
panies which are subject to current settle¬ 
ment shaU be Included In account 2030— 
Payables to Affiliated Companies, for Class II 
motor carriers, and account 2021—Loans and 
Notes Payable to Affiliated Companies, for 
Class 1 motor carriers. (Bee also account 

2310— Advances Payable—Affiliated Com¬ 
panies. for Class II carriers, and account 

2311— Notes Payable—Affiliated Companies, 
for Class I carriers.) 

Notv B: Unmatured equipment obliga¬ 
tions shall be Included in aeoount 2161—Cur¬ 
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rent Obligations and Other Debt, or account 
2331—Equipment Obligations (long-term), as 
appropriate. 

2012 Matured long-term obligation* 
(Oass I). 

This account shall include the amount 
(including obligations for premiums) of 
equipment obligations, long-term obliga¬ 
tions and receivers’ certificates matured 
and unpaid without any specific agree¬ 
ment for extension of maturity, includ¬ 
ing unpresented bonds called for re¬ 
demption. 

Not* A: When a conditional long-term 
sales contract Is declared In default and 
the entire unpaid balance Is due and payable, 
such entire balance ah all be transferred to 
this account. If the carrier Is released from 
Immediate liability for the entire balance by 
a subsequent arrangement, It shall be trans¬ 
ferred back to the appropriate long-term 
liability aoeount. 

2020 Payabirs to affiliated companies 
(Qam II). 

Tills account shall include the items fn 
accounts 2021, 2022, and 2023. 

2021 f^oan* and note* payable to affil¬ 
iated companies (Class K). 

This account shall Include loans, notes 
and drafts payable to affiliated com¬ 
panies (see definition 7) which are sub¬ 
ject to current settlement. 

Note A: On the balance sheet, payables to 
affiliated companies shall bo offset against 
receivables of the same type from the same 
companies, where this offset is consistent 
with the intent of the parties to settle on a 
net basis. 

Nora B: Items which are not subject to 
current settlement shall be Included m ac¬ 
count 2310—Advances Payable—Affiliated 
Companies, for Class n carriers, and account 
2311 or 2312, as appropriate, for C71a» I 
carriers. 

2022 I merest and dividends payable |o 
affiliated companies (Glass 1). 

This account shall include the total 
of interest and dividends, which are sub¬ 
ject to current settlement and payable 
to affiliated companies. (See definition 7). 

Non A: See note A, account 2021. 

Non B: Items which are not subject to 
current settlement shall be Included In ac¬ 
count 2310—Advances payable—Affiliated 
Companies, for Class II carriers, snd account 
2313—Interest Accrued Not 8ubject to Cur¬ 
rent Settlement, far Class I carriers. 

Non C: No amount representing dividends 
payable shall be Included in this account 
unless they have been declared or guaran¬ 
teed. 

2023 Accounts payable to affiliated com¬ 
panies (Gat* I). 

This account shall include the total of 
amounts payable to affiliated companies 
(see definition 7) which are subject to 
current settlement, such as credit bal¬ 
ances in open accounts for services ren¬ 
dered. material furnished, interline 
account balances, claims, rent for use of 
property and similar items. 

Note A: 8co note A, account 2021. 

Note B: Items which are not subject to 
current eetUement shall be included in 
account 2310—Advances Payable-Affiliated 
Companies, for Class II carriers, and account 
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2312—Open Accounts Not Subject to Current 
Settlement, for Class I carriers. 

2031 Account* payable; officer*, stock¬ 
holder* and employee* (Classes I and 

ID. 

This account shall include the total of 
current accounts payable <not covered 
l>y notes) to officers, stockholders and 
employees, that arc subject to current 
settlement. 

2032 Account* payable? interline 
(('.Uwie* I and II). 

This account shall Include the balances 
due other carriers and agents in favor of 
each of which there is a credit balance 
representing interline accounts. 

Not* A: Draft* drawn on the carrier by 
officer*, employees or agent* In payment of 
interline freight account*, settlement of 
claim*, etc. shall be charged to this account. 

2033 Account* payable; employee *ith- 
holding (f !la**r* I and II). 

This account shall include the carrier’s 
liability for deductions withheld from 
employees’ wages for social security, in¬ 
come taxes, the purchase of government 
bonds and other savings plans, and 
similar items. 

2031 Account* payable, other (C.la**e« I 
ami II). 

This account shall include amounts 
payable to others «except affiliated com¬ 
panies) that are subject to current settle¬ 
ment. for materials and supplies and 
services received, including rents payable 
for the use of revenue vehicles and other 
property; other matured rents, amounts 
due public authorities (including the 
liability for a tax penalty), amounts of 
payable Judgments, charges and ad¬ 
vances recoverable from customers, the 
carrier’s liability for taxes collected from 
customers (to be set up either when 
freight charges are recorded or col¬ 
lected) . and other similar items, not in¬ 
cluded in accounts 2031, 2032. and 2033. 

2011 Salaries and wage* payable 
(Qa»M>* 1 and !!)• 

Tills account shall Include the amount 
of wages payable or accrued payrolls. 
Unclaimed wages shall be transferred to 
account 2130—Other Current and Ac¬ 
crued Liabilities, for Class n motor car¬ 
riers. and account 2181—Other Current 
Liabilities, for Class I motor carriers. 

2051 C.O.D/* unremitted (Clo**e* I 

and 11). 

(a) This account shall be credited 
with amounts of c.o.d.'s collected from 
consignees for shippers on freight 
delivered. 

<b> Tliis account shall be debited 
when remittances of amounts of c.o.d/s 
are made to shippers. 

Not* A: Check* made payable to the 
shipper received In payment of co.d. charge* 
shah not be credited to this account. A 
memorandum record shall be kept. 

Not* B; Fees for handling c o d. fi shall be 
credited to the same account to which the 
transportation revenue is credited. 

Not* C: If desired, this account may be 
credited with amount* concurrently charged 
to aooount* receivable, representing c.o.d.'a 
collectible by the carrier, amounts of c.o.d.’s 


on interline shipments, collectible by other 
carrier* shall not be entered in this account. 

2111 Gasoline, oilier fuel mid oil taxes; 
accrued (CJasses I and II). 

(a) This account shall be credited 
each month with the amount of taxes 
accrued during the month, based on the 
consumption of gasoline, other fuel and 
oil. with concurrent debits to the appro¬ 
priate accounts for tax charges. These 
estimates shall be adjusted from time to 
time during the year so that the tax ex¬ 
pense accounts may show as nearly as 
possible, the taxes applicable to each 
period. Payments of taxes which arc ac¬ 
crued in this account shall be debited to 
this account. 

<b* The records supporting entries to 
this account shall be kept so that the 
carrier can furnish Information as to the 
basis for each tax accrual, the kinds of 
taxes paid, the amount of each and the 
accounts charges with the tax accruals. 

<c) Credits to tliis account shall be 
made for accrued gasoline, and other 
fuel and oil taxes only. 

Not* A: OoaoUne. other fuel and motor 
oU taxes shall be debited to account 1151— 
Material and Supplle* (Class** I and II) 
concurrently with the purchase of such gaso¬ 
line. other fuel and motor oil. Based on the 
consumption of these supplies, prorated por¬ 
tions of the related taxes shall be accrued 
In this account and charged to accounts 
4710 and 4760 

2112 Whirl* lirenac* nml rrgi* Iranian 
few; accrued (Classes I nnd II). 

(a> This account shall be credited 
each month with the amount of fees or 
taxes accrued during the month, with 
concurrent debits to the appropriate ac¬ 
counts for tax charges. These estimates 
shall be adjusted from lime to time dur¬ 
ing the year so that the tax expense ac¬ 
counts may show as nearly as possible, 
the taxes applicable to each period. Pay¬ 
ments of taxes which are accrued in this 
account shall be debited to this account. 

<b) The records supporting entries to 
this account shall be kept so that the 
carrier can furnish Information as to the 
basis for each tax accrual, the kinds of 
taxes paid, the amount of each and the 
accounts charged with the tax accruals. 

(c) Credits to this account shall be 
made for accrued vehicle licenses and 
registration fees only. 

Not* A: Amounts representing prepayment 
of taxes applicable to subsequent periods 
ah all be Included in account 1140—Prepay- 
menu. for Class II carriers, and account 
1141—Prepaid Taxes and Licenses, for Class I 
carriers. 

2113 Heal rotate and personal property 
taxes; arrrued (Clause* 1 and II). 

<a> and (b) For explanation, see 

account 2112. 

(c) Credits to this account shall be 
made for accrued real estate and per¬ 
sonal property taxes only. ^ 

Not* A: See note A. account 2112. 

21M Social security taxe*; accrued 
(Uamci I and II)* 

(a) and (b) For explanation, sec 

account 2112. 


(c) Credits to this account shall be 
made for accrued social security taxes 
only. 

Not* A: See note A, account 2112. 

Not* B: The carrier's liability for social 
security and Income taxe* deducted from 
employee*‘ wages tor payment to taxing 
bodies shall be Included In account 2033— 
Accounts Payable; Employee Withholding 

2115 Oilier tuxes; accrued (G)a*«e» | 
and II). 

(a> and <b): For explanation, see 
account 2112. 

(c) Credits to this account shall be 
made for all other accrued operating 
taxes < except income taxes >. 

Not* A; Bee note A, account 2112. 

2121 Accrued Federal income taxes 
((!!»«« I and II). 

This account shall be credited each 
month with the amount of Federal in¬ 
come taxes accrued during the month. 
Credits to this account that are based 
upon estimates shall be adjusted from 
time to time during the year so that the 
tax expense account may show as nearly 
as possible, the taxes applicable to each 
period. Payments of taxes for which ac¬ 
cruals have been made shall be debited 
to this account. 

Not* A: The liability for income taxe* of 
sole proprietors or members of a partnerithip 
Khali not be Included in this account 

2122 Accrued Slate income lain 
(GJa*»rft I and II). 

This account shall be credited each 
month with the amount of State income 
taxes accrued during the month. Credits 
to this account that arc based upon es¬ 
timates shall be adjusted from time to 
time during the year so that the tax ex¬ 
pense account may show as nearly ns 
possible, the taxes applicable to each 
period. Payments of taxes for which ac¬ 
cruals have been made shall be debited 
to tills account. 

Not* A: See note A. account 2121. 

2123 Accrued other income taxr« 
(das*** I nnd II). 

(a) This account shall be credited each 

month with the amount of all other 
Income taxes accrued during the month. 
Credits to this account that are based 
upon estimates shall be adjusted from 
time to time during the year so that the 
tax expense accounts may show as nearly 
as possible, the taxes applicable to each 
period. Payments of taxes for which ac¬ 
cruals have been made shall be debited 
to this account. 

<b) The records supporting entries to 
this account shall be kept so that the car¬ 
rier can furnish Information as to the 
basis for each tax accrual, the kinds of 
taxes paid, the amount of each ami the 
accounts charged with the tax accruals. 

Not* A: Bee note A. account 2121. 

2130 Ollier current and accrued liskil* 
tics (Glass II )• 

This account shall include the items in 
account 2131 through 2181. 
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2151 Dividend* pa table (Cla«* I). 

(a) This account shall include the 
amount of dividends declared but not 
p<ud on any Issue of capital stock of the 
carrier. Dividends shall be credited to this 
account as of the day upon which they 
become a liability of the carrier. 

(b> A separate subdivision shall be 
maintained for dividends on each class 
and series of stock. 

Nor* A Dividends declared and payable to 
ablated companies shall be Included in ac¬ 
count 2020—Payables to Affiliated Companies, 
lor Class n motor carriers, and account 
2022 —Interest and Dividends Payable to Af¬ 
filiated Companies, for Class I motor carriers. 

2111 Note* and advances payable (inter¬ 
est accrued) (Cllass I). 

<a> Tills account shall be credited 
each month with the amount of interest 
accrued during the month but not paid, 
with concurrent debits to the appropriate 
accounts for interest charges, on all in¬ 
debtedness of the carrier except Interest 
which is added to the principal. Pay¬ 
ments of interest for which accruals have 
been made in this account shall be deb¬ 
ited hereto. 

(b) When interest matures without 
being paid, it shall be charged to this 
account and credited to account 2020— 
Payables to Affiliated Companies, for 
Class II carriers, and account 2022—In¬ 
terest and Dividends Payable to Affiliated 
Companies, or account 2130 for Class II 
carriers, and accounts 2151 to 2155 inclu¬ 
sive for matured interest, as appropriate, 
for Class I carriers. 

Not* A: Interest accrued upon any judg¬ 
ment against the carrier shall be credited to 
the account to which such judgment stands 
credited. 

2112 Equipment obligation* (tntcrcM 
accrued) (Qas* I). 

For explanation, see account 2141. 

2143 Honda and debenture* (Interest ac¬ 
crued) (Class I). 

For explanation, sec account 2141. 

2141 Other long-term obligation* (in¬ 
terest accrued) (Cla**l). 

For explanation, see account 2141. 

2143 Other interest (interest accrued) 
(CUm I). 

For explanation, see account 2141. 

Not* A: The liability for Interest on taxes 
shall be included in this account. 

2131 Note* and advance* payable (ma¬ 
tured interest) (Cta«* I). 

This account shall include the amount 
of matured and unpaid interest on obli¬ 
gations of the accounting carrier whether 
the cause of the failure to pay the inter¬ 
est is on the part of the creditor or for 
other reasons, except where such Inter¬ 
est is added to the principal of the obli¬ 
gation. Interest payable to affiliated 
companies shall be included In account 
2020—Payables to Affiliated Companies, 
for Class n carriers, and account 2022— 
Interest and Dividends Payable to Affili¬ 
ated Companies, for Class I carriers. 


2132 Equipment obligation* (matured 
inlcre»t) (Clou 1). 

For explanation, ace account 2151. 

2133 Bond* and debenture* (matured 
interest) (C.lavtl). 

For explanation, see account 2151. 

2134 Other long-term obligation* (ma¬ 
tured interest) (Glass I). 

For explanation, see account 2151. 

2133 Other interest (matured interest) 
(Class I). 

For explanation, sec account 2151. 

2161 Current equipment obligation* and 
other debt (Class 1). 

This account shall include the total 
amount of bonds, debentures, equipment 
obligations, capitalized lease obligations, 
and other long-term obUgatlorts. includ¬ 
ing obligations maturing serially or 
payable In installments (included in 
accounts 2331 through 2334), which are 
due and payable within 1 year, and for 
which arrangements for refunding have 
not been made or for which no sinking 
funds have been provided. This account 
shall be subdivided according to the 
different classes of debt so maturing. 

2171 Self-in»uruncr (estimated liabili¬ 
ties; accrued) (Class I). 

(a) This account shall be credited 
with the amounts accrued for estimated 
losses through collision, accident, fire, 
theft, flood, or other hazards to the car¬ 
rier’s own property or to property leased 
from others, that are not covered by com¬ 
mercial insurance. (See instruction 22 

(c) and (f>.) 

(b) If carrier operating property is de¬ 
stroyed or so badly damaged as to re¬ 
quire retirement, and provision has been 
made in this account for such risks, it 
shall be charged with the amount of the 
loss not covered by commercial insur¬ 
ance and additional retirement account¬ 
ing shall be performed as set out in 
instruction 21(a). 

(c) This account shall be maintained 
In such manner as to show the amount 
of each separate estimated liability and 
the nature of and amounts of debits and 
credits thereto. Adjustments for mate¬ 
rial over or under accruals shall be made 
periodically. 

(d> At the close of the accounting pe¬ 
riod (be., calendar year) the estimated 
amounts not payable within 1 year, cov¬ 
ering liability for claims for loss and 
damage, and similar items shall be trans¬ 
ferred to account 2511—Estimated Li¬ 
abilities (Classes I and ID. 

2172 Personal injuries property dam¬ 
age claim* and workmen** compen¬ 
sation claims (estimated liabilities; 
accrued) (Caul). 

(a) This account shall be credited 
with the amounts accrued for estimated 
liabilities arising from claims for deaths 
of or injuries to employees and others, 
and for damages to property not owned 
or held under lease by the carrier: that 
are not covered by commercial insurance. 
(See instruction 22(c).) 


(b) This account shall be charged with 
payments of claims for injuries to per¬ 
sons and damage to property of others 
which are not recoverable from insurance 
companies or others. (See instruction 
22(a).) 

(c) This account shall be maintained 
in such manner as to show the amount of 
each separate liability estimate and the 
nature of and amounts of debits and 
credits thereto. Adjustments for material 
over or under accruals shall be made 
periodically. 

(d) At the close of the accounting 
period (be., calendar year) the estimated 
amounts not payable within 1 year, 
covering liability for claims for injuries 
to persons, loss and damage, and similar 
items shall be transferred to account 
2511—Estimated Liabilities (Classes I 
and II). 

2173 CarRo h*** and damage claim* 
(cfttimaled liabilities accrued) 
(Cla** I). 

(a) This account shall be credited with 
the amounts accrued for estimated lia¬ 
bilities arising from claims for loss, de¬ 
struction, damage or delays to property 
entrusted to the carrier for transporta¬ 
tion or storage, which are not covered by 
commercial insurance. (See instruction 
22(c).) 

(b) This account shall be charged with 
payments of such claims, which are not 
recoverable from Insurance companies or 
others. (See. however. Instructions 22(a) 
and <d>.) 

(c) The estimated value of property 
acquired in connection with the settle¬ 
ment of such claims shall be credited to 
this account. Any difference between this 
value (carried in account 1163) and the 
sales price at disposition of the prop¬ 
erty is also includible in this account. 

(d) This account shall be maintained 
in such manner as to show the amount 
of each separate liability estimate and 
the nature of and amounts of debits and 
credits thereto. Adjustments for ma¬ 
terial over or under accruals shall be 
made periodically. 

(e> At the close of the accounting 
period (be., calendar year), the esti¬ 
mated amounts in this account not pay¬ 
able within 1 year, shall be transferred 
to account 2511—Estimated Liabilities 
(Classes I and II). 

2174 Overcharge claim* (Estimated lia¬ 
bilities; accrued) (Cla** I). 

fa) This account shall be credited with 
the amounts accrued for estimated lia¬ 
bilities arising from claims for over¬ 
charges. 

(b) This account shall be charged with 
payments of such claims, which are not 
recoverable. 

(c) This account shall be maintained 
in such manner as to show the amount of 
each separate liability estimate and the 
nature of and amounts of debits and 
credits thereto. Adjustments for material 
over or under accruals shall be made 
periodically. 
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(d) At the close of the accounting 
period (i.e.. calendar year) the esti¬ 
mated amounts in this account not pay- 
rtle within 1 year shall be transferred 
to account 2511—Estimated Liabilities 
(Classes I and II). 

2173 Other estimated liability* (Esti¬ 
mated liabilities; wmntl) (Class 1). 

(a) This account shall be credited with 
the amounts accrued for liabilities esti¬ 
mated by the carrier for purposes which 
arc not provided for in any of the pre¬ 
ceding estimated liability accounts. 

(b) This account shall be maintained 
in such manner as to show the amount 
of each separate liability estimate and 
the nature of and amounts of debits and 
credits thereto. Adjustments for material 
over and under accruals shall be made 
periodically. 

(c) At the close of the accounting 
period (be., calendar year) the esti¬ 
mated amounts not payable within 1 year, 
covering liability for claims for injuries 
to persons, loss and damage, and similar 
items shall be transferred to account 
2511—Estimated Liabilities (Classes I 
and II). 

2181 Other current liabilities (Uhm 1). 

This account shall Include all current 
and accrued liabilities not includible in 
any of the foregoing accounts. This in¬ 
cludes unmatured rents accrued, un¬ 
claimed wages (see instruction 14) ac¬ 
crued bonuses and vacation pay at the 
end of the year which are to be paid later, 
and similar items. 

Long Term Debt 

2310 Advance* payable—affiliated com¬ 
panies (Class II). 

This account shall Include the items in 
accounts 2311. 2312, and 2313. 

2311 Note* payable (Affiliated corn- 
panic*) (ClaftAl). 

(a> This account shall Include the 
amount of unsecured notes payable to 
affiliated companies which are not sub¬ 
ject to current settlement. It shall also 
Include notes payable on demand but 
which, by mutual agreement or under¬ 
standing. will not be presented for pay¬ 
ment within 1 year from date of the 
current financial statements. 

(b) The current portion of long term 
notes payable to affiliated companies 
shall be included In account 2020—Pay¬ 
ables to Affiliated Companies, for Class 
n carriers, and account 2021—Loans and 
Notes Payable to Affiliated Companies, 
for Class I carriers. 

2312 Open accounts not •uhjcct to cur¬ 
rent settlement (Affiliated corn- 
panic*) (Class I). 

(a) This occount shall include the 
amount of unsecured open accounts pay¬ 
able to affiliated companies which are 
not subject to current settlement. 

<b) Open accounts thnt arc subject 
to current settlement with affiliated com¬ 
panies such ns charges for materials and 
supplies currently furnished, and charges 
for repairs shall be Included in account 
2020—Payables to Affiliated Companies, 
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for Class II carriers, and account 2023— 
Accounts Payable to Affiliated Com¬ 
panies, for Class I carriers. 

2313 Interest accrued, not subject to 
current settlement (Affiliated com¬ 
panies) (GimI). 

(a) Tills account shall Include inter¬ 
est accrued on amounts Included in ac¬ 
counts 2311 and 2312. when such inter¬ 
est is not subject to current settlement 

(b> Interest which is subject to cur¬ 
rent settlement shall be included tn ac¬ 
count 2020—Payables to Affiliated Com¬ 
panies. for Class n carriers, and account 
2022—Interest and Dividends Payable to 
Altillated Companies, for Class I carriers. 

2320 Other advanre» payable (Class II). 

This account shall include the items 
in accounts 2321, 2322. and 2323. 

2321 Notes payable (oilier) (Oa*» I). 

(a) This account shall include the 
amount of unsecured notes payable to 
individuals and companies, other than 
affiliated companies, which are not sub¬ 
ject to current settlement. Tills account 
shall also include notes that are payable 
on demand but which, by mutual agree¬ 
ment. will not be presented for payment 
within 1 year from date of the current 
financial statements. 

<b> The current portion of long-term 
notes payable to individuals and com¬ 
panies. other than affiliated companies, 
is includible in account 2211—Equip¬ 
ment Obligations and Other Debt (Due 
Within 1 Year). 

2322 Open accounts not subject to cur¬ 
rent settlement (other) (Claw I). 

(a) This account shall include the 
amount of unsecured advances and other 
unsecured obligations payable to indi¬ 
viduals and companies, other than af¬ 
filiated companies, evidenced by open 
accounts, which are not subject to cur¬ 
rent settlement. This account shall also 
include obligations that are payable on 
demand but which, by mutual agree¬ 
ment. will not be presented for payment 
within one year from date of the cur¬ 
rent financial statements. 

(b) Amounts in open accounts pay¬ 
able to other than affiliated companies 
subject to current settlement, such as 
charges for materials and supplies cur¬ 
rently furnished, charges for repairs to 
equipment, etc., shall be included in ac¬ 
counts 2031,2032. or 2034 as appropriate. 

2323 Intern*! accrued, not subject to 
current settlement (other) ((law I). 

<a) This account shall include inter¬ 
est accrued on amounts included in ac¬ 
count 2321 and 2322, when such interest 
is not subject to current settlement. 

(b) Amounts of interest subject to 
current settlement shall be included in 
accounts 2141 or 2144 as appropriate. 

2331 Equipment obligation* (Classes I 
and II). 

(a) This account shall Include the face 
value of all unmatured long ‘term obli¬ 
gations issued by the carrier and not re¬ 
tired or cancelled, for which units of rev¬ 
enue equipment and other automotive 


equipment have been pledged as security 
or are held under conditional sales con¬ 
tracts, such as equipment bonds, equip¬ 
ment notes and chattel mortgages; also 
the face value of equipment obligations 
issued by others, the payment of which 
has been assumed by the carrier, and of 
equipment obligations so issued or as¬ 
sumed. the maturity of which lias been 
extended by specific agreement. The lia¬ 
bility for equipment obligations maturing 
within 1 year of the close of the account¬ 
ing period is includible in account 2130- 
Other Current and Accrued Liabilities 
(Class II) -and account 2161—Current 
Equipment Obligations and Other Debt 
(Class I). (See note A.) 

(b> This account shall be kept so ns to 
show the face value of equipment obli¬ 
gations (1) nominally Issued, and 2> 
actually outstanding. (See definitions 4 
and 29.) 

(c) A separate subdivision shall be 
maintained for each class of equipment 
obligation and no issues shall be con¬ 
sidered to be of the same class unless 
Identical as to liability and nature or 
property covered: 

Note A: Equipment obligation* matured 
and unpaid without specific agreement far 
extension as to time of payment. tneludiw; 
tmpresented equipment Obligations called 
for redemption, shall be Included in account 
2010—Notes Payable and Matured Obliga¬ 
tion*. for Class U camera, and account 2012— 
Matured Dong-Term Obligation*, for Clan 2 
carriers. 

Note B: This account shall not Include 
equipment obligations relating to ottter than 
motor carrier operation*. 

2332 Itonds and debenture* (Cltiw* I 
and II). 

(a) This account shall include the face 
value of bonds and debentures, other 
than equipment obligations, issued by the 
carrier and maturing more than 1 year 
from the close of the accounting period; 
also the face value of such bonds and de¬ 
bentures Issued by others, the payment 
of which has been assumed by the carrier 
The liability for bonds and debenture, 
maturing within 1 year of the 
of the accounting period U Includible in 
account 2130—Other Current and Ac¬ 
crued Liabilities (Class ID and account 
2161—Equipment Obligations and Other 
Debt (Class I). (Sec note A.> 

<b) This account shall be kept so as to 
show the face value of bonds and de¬ 
bentures (1) nominally issued, and (2 
actually outstanding. (See definitions * 
and 29.) 

(c) A separate subdivision shall tu 
maintained for each class and series of 
bonds and debentures, and no Issues shall 
be considered to be of the same class un¬ 
less identical as to liability and nature 
of property covered. 

Note A: Bond* and debentures matured 
and unpaid without specific agreement ^^ 
extension m to time of payment. includiR* 
unpresented bond* and debenture* called io» 
redemption, shall be included in 
2010—Note* Payable and Matured Obaj*- 
tlons, for Class TJ camera, and account »>l»-- 
Matured Long-Term Obligation*, for Claw 
carrier*. 
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2333 Cnpilalixcd lease obligation* 
(Classes I and II). 

(a) Long-term leases which are 
dearly In substance installment pur¬ 
chases shall be capitalized. 

The liability under such leases which 
have been capitalized in fixed asset ac¬ 
counts shall be recorded in this account. 
(See note B.) 

(b) This account shall be kept so as 
u> show the liability under each lease 

obligation. 

Non A: The portion of the liability for 
kmg-tenn leases which is payable within 1 
year of the close of the accounting period la 
iQdudJble In account 2130—Other Current 
and Accrued Liabilities (Class II) and ac¬ 
count 2161—Current Equipment Obligations 
and Other Debt (Class I). 

Not* B: Leases which merely state the 
right to use property and a related obligation 
to pay apeciflc rents over a definite future 
period shall not be considered to be assets 
and liabilities. 

2331 Ollier lung - tertu obligations 
(Classes I and II). 

(a) This account shall include all 
long-term obligations not otherwise pro¬ 
vided for. which mature more than 1 
year from the date of the current finan¬ 
cial statements. The liability for obliga¬ 
tions maturing within one year of the 
dose of the accounting period is includi¬ 
ble in account 2130—Other Current and 
Accrued Liabilities (Class II) and ac¬ 
count 2161—Current Equipment Obliga¬ 
tions and Other Debt (Class I). (See note 
A.) This covers such items, executed or 
assumed, as real estate mortgages; as¬ 
sessments for public improvements; 
loans secured by insurance policies; 
serial notes payable over a period of more 
than 1 year; and other obligations ma¬ 
turing more than 1 year from date of the 
current financial statements. 

<b) This account shall also include the 
face value of certificates of indebtedness 
issued upon the property of the carrier by 
receivers acting under the orders of a 
court, 

(c> Separate subdivisions shall be 
maintained for each class of obligation 
Included herein, and records shall be 
maintained to show separately for each 
issue all details as to date of issue, date 
of maturity interests dates and rates, 
security for obligations, etc. 

A: Matured obligations which or© 
unpaid shall be Included In account 2010— 
Kot« Payable and Matured Obligations, for 
Class II carriers, and account 2012—Matured 
Long-term Obligations, for Clam I carriers. 

2311 Hr acquired long -term obligations 
(Qiwii I and II). 

fa • This account shall include in sub¬ 
divisions for each class, the face value 
of any equipment or other long-term ob- 
Jjyation, includible in accounts 2331, 
2332. 2333. or 2334. which have been 
•ctually issued or assumed and reac- 
Quired by the carrier, and which are 
neither retired nor properly Includible 
*n sinking or other funds. 

<b> This account shall be maintained 

as to reflect separately securities 
Pledged and unpledged. 


Not* A: The accounting for the reacqulsl- 
tion and resale of long-term obligations 
ahall be In accordance with instruction 17. 

Deferred Credits 

2410 Deferred credit* ((Jam II). 

This account shall include the Items 
in accounts 2411 and 2412 

2411 (jnaiuortixed premium on debt 
(Claim I). 

This account shall include the total 
of all credit balances representing the 
excess of the premium over the discount 
and expense in connection with the is¬ 
suance of each class of the carrier’s out¬ 
standing long-term or equipment obli¬ 
gations. Separate subdivisions shall be 
maintained in respect of each issue of 
obligations. (See instruction 17(d).) 

2412 Other deferred credit* ((1 «m I). 

This account shall include credit bal¬ 
ances in suspense accounts that cannot 
be entirely cleared and disposed of until 
additional information is received, and 
other items of a deferred nature (sec 
Instruction 10). such as: 

Returnable deduction from employee wages 
to provide a fund for accident claims 
charged against the employee. 

Returnable depoelts by owner-operators for 
payment of cargo loss and damage claims 
for which they can be held responsible. 
Returnable deposits by drivers and other em¬ 
ployees on badges, tools, etc. 

Deposits by tenants representing rent for 
final month of leasee. 

Estimated Liabilities 

2311 Estimated liabilities (Clauses I 
and II). 

This account shall include the non- 
current portion of the amounts included 
la accounts 2171, 2172, 2173. and 2175. 

Stockholders' Equity 

2610 Capital stork (Claes II). 

This account shall include the items 
in accounts 2611, 2612. and 2613. 

2611 Capital stork—preferred (Class I). 
For explanations, see account 2612. 

2613 Capital stock—common (Class I). 

(a) These accounts, 2611 and 2612, 
shall Include the par value of stocks 
with par value; the stated value of non¬ 
par stock having a stated value; and the 
cash value of the consideration received, 
including assessments, or the amount ap¬ 
proved by the Commission, for nonpar 
stocks without stated value, which have 
been issued to bona fide purchasers and 
have not been reacquired and canceled; 
also shares of stock nominally issued 
(see definition 29), and reacquired shares 
which have not been canceled The cash 
consideration received from the sale of 
par value stock and of nonpar stock hav¬ 
ing a stated value of excess of the 
amount credited to this account, shall 
be credited to account 2631—Premiums 
and Assessments on Capital Stock. (See 
instruction 16.) 

(b) Separate accounts shall be pro¬ 
vided for each class of stock, and the 


title of each account shall clearly iden¬ 
tify the class of stock covered. Issues 
of stock shall not be considered as of the 
same class unless identical in all provi¬ 
sions, nor shall there be carried any un¬ 
divided item in respect of more than one 
class of stock. 

(c) When stock is issued for cash, that 
fact shall be stated; if for any consid¬ 
eration other than cash, the person to 
whom it is Issued shall be designated 
and consideration for which it is issued 
shall be described with sufficient par¬ 
ticularity to identify it. If such Issuance 
is to the treasurer or other agent of the 
corporation for purpose of sale, that fact 
and the name of such agent shall be 
shown; and the agent shall show like 
details concerning the consideration re¬ 
alized therefor In his account of the dis¬ 
position thereof, which when accepted, 
by the corporation, shall be preserved as 
a corporation record. 

(d) When capital stock is reacquired 
and canceled (see instruction 16). these 
accounts shall be charged with the 
amount at which such stock is carried 
herein. In the case of nonpar stock with¬ 
out stated value, the amount charged 
hereto shall be the proportion, applica¬ 
ble to the reacquired shares immediately 
prior to reacquisition, of the total book 
liability included herein of actually out¬ 
standing shares of the class and series 
of stock of which the reacquired shares 
are a part. 

(e) For each class of stock the rec¬ 
ords shall show the number of shares 
nominally issued and actually outstand¬ 
ing. (See definitions 4 and 29.) When 
nonpar stock without stated value Is 
nominally issued a memorandum entry 
shall be made showing only the number 
of shares so issued. 

Not* A: When nonpar stock without stated 
value I* Issued In exchange for par stock, 
or nonpar stock with stated value, amounts 
included In account 2631—Premiums and 
Assessments on Capital Stock, for the retired 
stock, shall be transferred to the capital 
stock account as part of the consideration 
received for the nonpar stock. 

Not* B: No entries recording changes In 
the amounts reflected In the carrier's books 
for capital stock which has been nominally 
or actually Issued shall be made without first 
submitting the plan of accounting to the 
Commission for approval. Such plan shall be 
accompanied by a statement giving complete 
information with respect to the basis upon 
which the amounts to be recorded were de¬ 
termined. Entries recording the following 
changes require approval of the Commission: 

(1) Changes In the par or stated value of 
stock with par or stated value. 

(2) Changes in the value of nonpar stock 
without stated value through the transfer of 
retained earnings to the capital stock ac¬ 
counts. and debits to the retained earnings 
account resulting from the Issuance of stock 
dividends. 

(3) Reduction of the amounts recorded in 
the capital stock accounts to Increase or re¬ 
duce the book value of assets. 

Not* C: The carrier shall clearly distin¬ 
guish between an issuance of common shares 
os dividends or as stock split. (See Instruction 
16 (f)). 
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2613 Sub*rril»rtl capital Mock (Qa»» 1). 

This account shall Include the amount 
of legally enforceable subscriptions to 
capital stock of the carrier. It shall be 
credited with the par or stated value, or 
with the subscription price in the case 
of stock without par or stated value, ex¬ 
clusive of accrued dividends, if any. Con¬ 
currently a debit shall be made to account 
1160—Other Current Assets, for Class II 
carriers, and account 1161—Subscribers 
to Capital Stock, for Class I carriers, for 
the agreed purchase price and any dis¬ 
count or premium debited or credited to 
the appropriate discount or premium ac¬ 
count. When properly executed stock 
certificates have been issued representing 
the stocks subscribed, this account shall 
be debited and the appropriate capital 
stock account credited with the par or 
stated value of the stock (or the con¬ 
sideration received in the case of nonpar 
stock without a stated value*. 

2621 Nominally i*»ued MS‘uritir« 
(ClaMfn I and 11 ). 

(a) This account shall Include in sub¬ 
divisions for each class, the face, par or 
stated value of capital stock which have 
been nominally but not actually Issued by 
the carrier. (See definitions 3 and 29.) 

(b) When nonpar stock without stated 
value is nominally issued, a memorandum 
entry shall be made to this account show¬ 
ing the number of shares thus issued. 

2631 Premium* and BnnoMncnt* on cap¬ 
ital Mock (QiiftftC* 1 and II). 

(a) This account shall include the ex¬ 
cess of the actual cash value of the con¬ 
sideration received (at the time of origi¬ 
nal sale of par value stock and nonpar 
stock with a stated value) over the par 
or stated value of the stock issued, plus 
accrued dividends, if any; and subse¬ 
quent assessments against stockholders 
representing payments required in excess 
of par or stated value. (Sec instruction 
16(c).) 

<b) In case the carrier is permitted 
by statute and elects, with the approval 
of the Commission, to distribute all or 
any port of the net balance of premiums 
and assessments on capital stock to its 
stockholders in the form of dividends, 
the amount thus distributed shall be 
charged to this account. In no event shall 
dividends be paid out of premiums and 
assessments on capital stock without 
prior approval of the Commission. 

(c) Separate subdivisions shall be 
maintained for premiums and for assess¬ 
ments on each class and series of stock. 

(d) When capital stock is reacquired 
the amount in this account with respect 
to the shares reacquired shall be debited 
hereto in accordance with instruction 
16(d). 

Not* A: No premium ah All be recorded in 
this account In connection with the exchange 
of capital stock for Items that are Includible 
in account 1341—Other Intangible Property. 

2632 Dimiunl on capital dork (flakes 
I and II). 

This account shall include the excess 
of the par or stated value of the stock 


issued (at the time of original sale of 
par value stock and nonpar stock with a 
stated value), plus accrued dividends, if 
any. over the actual cash value of the 
consideration received. (Sec instruction 
16.) 

Nor* A: No discount shall be recorded In 
this account In connection with the exchange 
of capital stock for Items that Are Includible 
in account 1341—Other Intangible Property. 

2633 Conuniftftion and exncriM* on cap¬ 
ital Mock (CIa*4*c* I and II). 

This account shall include all expenses 
incurred in connection with the issuance 
and sale of capital stock. (See instruction 
16). 

mots 

Pees and expenses Incurred in obtaining per¬ 
mission from regulatory bodies for the 
issuance of stock and In filing papers of 
notification thereunder. 

Pees paid to promoters. 

Initial fees for listing stock on exchanges. 
Preparation and distribution of prospectuses. 
Preparation and issuance of certificates of 
stock. 

Soliciting subscriptions for stock. Including 
foes, commissions, advertising and print¬ 
ing. 

Taxes paid on stock issues. 

26*11 Other capital in csrr»« of par or 
stated value (Masse* 1 and II). 

(a) This account shall include all sur¬ 
plus not classified as retained earnings. 
It shall Include such items as surplus 
arising from donations by stockholders 
of cash and other assets or of the car¬ 
rier’s capital stock; surplus arising from 
the forgiveness of debt of the carrier by 
its stockholders; surplus recorded upon 
the reorganization or recapitalization of 
the carrier; net credits resulting from ac¬ 
quisition or resale of the carrier’s capital 
stock (see Instruction 16); and amounts 
that become the property of the carrier 
as a result of the forfeiture by others 
of deposits on subscriptions to capital 
stock and Installment plan payments on 
purchases of stock. 

The following credit items may be in¬ 
cluded in this account only when ap¬ 
proved by the Commission: (1) Surplus 
resulting from the reduction of the par 
value, stated value or recorded value of 
the carrier's capital stock, and (2) sur¬ 
plus resulting from the revaluation of 
tangible property or intangible property. 

(b) (1) This account shall be charged 
with net debits resulting from the acqui¬ 
sition or resale of the carder’s capital 
stock: (See instruction 16 <d> and (e)). 
and it may be charged with amortization 
of discount and expense on capital stock: 
Provided , however. Tliat the excess of 
a debit over the balance carried in this 
account with respect of the particular 
class of stock shall be charged to account 
2961—Other Debits to Retained 
Earnings. 

(2) The following items may be 
charged to this account only when ap¬ 
proved by the Commission: <i) Amounts 
credited to the capital stock account re¬ 
sulting from the issuance of stock divi¬ 
dends (see Note A), or to Increase the 
value of nonpar stock without stated 
value and (ii) amounts transferred to 


retained earnings either directly b> cred- I 
its to retained earnings represeutinn I 
gains on transactions in the carrier's own I 
capital stock, or indirectly by charges I 
against capital in excess of par or staled I 
value representing losses, wnte- I 
downs, charge-offs, or the distribution of I 
dividends. I 

ic) This account shall be subdivided I 
to show each source of capital in excess I 
of par or stated value. I 

Not* A: When a capital stock dividend 1 
la issued, an amount tranalerred from re- I 
talned earnings to permanent capital for I 
the excess or fair value of the addition*: 1 
share* over their par value la Includible in I 
this account. (Sec Instruction 16(f)). 1 

2631 Retained earning*—appropriate! I 

(Ma**e* I am! II). I 

This account shall include the accumu- I 
la ted amount of retained earnings 
which have been appropriated and set I 
aside pursuant to provisions of mort- 1 
gages, deeds of trust, or other agree- I 
ments. This account shall also include | 
appropriations for general contingencies, I 
for possible future losses (not in the cate- I 
gory of liabilities actually incurred *. and I 
other corporate purposes in accordance I 
with sound financial procedures The I 
account is to be subdivided by classes of 1 
appropriations showing the purpose for I 
which each appropriation is made I 

2632 Retained raming*—unappropri- I 

oted (Mu**** I and II). I 

(a) This account shall Include the bal- | 

ancc of the amounts included In accounts 1 
2911 to 2961 inclusive, either debit or I 
credit, of unappropriated earnings, it I 
shall not include earnings properly In- I 
cludible in accounts 2711—Sole Proprie- I 
torship Capital, 2811—Partnership I 
Capital, or 2641—Other Capital in Ex¬ 
cess of Par or Stated Value. I 

(b) The balances of all retained earn- I 

ings accounts (2911 to 2961. Inclusive* I 
shall be closed to this account at the end IV 
of each calendar year. I 

2661 Treasury »lork (CIiwm I and II). I 

(a) This account shall Include in sub- I 

divisions Tor each class, the par. stated or I 
proportionate value of capital stock. 1 
which has been actually issued or a*- I 
sumed by the carrier, and reacquired and | 
is neither retired nor properly includible Iff 
in sinking or other fimds. I 

(b) This account shall be maintained I 

so as to reflect separately securities I 
pledged and unpledged. I 

Not* A: The accounting for the reacqnisl* I 
lion of securities and resale thereof ih*U be | 
in accordance with Instruction 16. 1 

Sole Proprietors* Equity I 

2711 Sole proprietorship capita I 
(Masse* I and II). I 

This account shall include the invest- I 
ment of a sole proporletor in an uiun- I 
corpora ted carrier, I 

2721 Drawing* (Maws 1 and II). J 

This account shall include all with- I 
drawals from the business by the pro- | 
prietor, other than amounts represent- i 
ing salary. Amounts designated a? silaO I 
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of the proprietor, representing fair and 
reasonable compensation for services 
performed shall be charged to 4110—Sal- 
art<*—Officers, or other appropriate 
account. 

Not* A: Income taxes of the proprietor 
U paid from funds of the currier shall be 
charged to this account. (See Note under ac¬ 
count 8700—Income Taxes on Ordinary 

Income.) 

2731 Profit and Iih* (Urtwr* I and II), 

At the end of each calendar year the 
net income or loss for the year as re¬ 
flected by the income statement shall be 
transferred to this account. There shall 
also be entered In this account such 
Items as in corporate organizations are 
handled through the subdivisions of 
account 2652—Retained Earnings— 
Unappropriated. 

Partnership Equity 

2811 P a rtne rsh ip capital (C.l«**c* 1 

and II), 

This account shall be credited, where 
the business Is conducted by an unincor¬ 
porated firm, co-partnership or under 
any style other than that of an incor¬ 
porated company or sole proprietorship, 
with the respective amounts paid into 
the business by the partners therein. 

Non A: Separate account* shall be kept 
to ihow the new equity of each member of 
the co-partnership and the transactions af¬ 
fecting the Interest of each such partner. 
The total of the balances In such accounts 
thsll be shown as one amount in the balance 
sheet. 

2821 Drawing* (CIn**c* I and II). 

This account shall be charged with all 
withdrawals from the business by each 
partner, other than amounts represent¬ 
ing salary. Amounts designated as sal¬ 
aries of the partners representing fair 
and reasonable compensation for serv¬ 
ices performed, shall be ciiargcd to ac¬ 
count 4110—Salaries—Officers, or other 
appropriate accounts. 

Nome A: Personal Income taxes of the part¬ 
ners, If paid from partnership funds, shall 
he charged to this account. (See Note under 
•ccount 8700—Income Taxes on Ordinary 

Income), 

2831 Profit and lo*« (Classes I and II). 

At tiie end of each calendar year, the 
net income or loss for the year as re¬ 
flected by the income statement shall be 
transferred to this account. There shall 
also be entered in this account such 
items as in corporate organizations 
are handled through the subdivisions 
of account 2652—Retained Earnings— 
Unappropriated. 

RriAiNED Earnings Accounts to be 

Closed to Account 2652 —Retained 

Earnings—Unappropriated at the End 

of Each Calendar Year 

2‘M 1 Credit balance transferred from 
income (Cla**e* I and Il)» 

If the Income statement for the cur¬ 
rent calendar year reflects a net credit 
balance. It shall be brought forward to 
this account 
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2921 Ollier credit* to retained earning* 
(Cla**c* I and II), 

<a> Tills account shall include otlier 
credit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere 
in this system but only after such in¬ 
clusion has been authorized by the Com¬ 
mission. 

(b> The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 

2931 Debit balanrr lrnn*ferred from in¬ 
come (I and II). 

If the income statement for the cur¬ 
rent calendar year reflects a net debit 
balance, it shall be brought forward to 
this account. 

2911 Dividend appropriation* (CJa**c* 
I and II). 

(a) This account shall include 
amounts of dividends declared out of re¬ 
tained earnings on capital stock actually 
outstanding. 

(b) This account shall be subdivided 
to show separately the dividends on each 
class of capital stock. If a dividend is 
not s>ayab!e In cash, the consideration 
shall be described in the entry with suffi¬ 
cient particularity that it may be iden¬ 
tified. 

Nome A: Dividend charges shall be re¬ 
stricted to actually outstanding stock and 
this account shall not Include charges for 
dividends on capital stock Issued by the car¬ 
rier and owned by It. unless the stock la held 
by trustees In sinking or other funds. (See 
definition 4 and Instruction 16(d).) 

2931 Other appropriation* of retained 
earning* (Classes I and II), 

This account shall include appropria¬ 
tions from retained earnings for sink¬ 
ing funds, and allotments of earnings or 
transfers of definite amounts from re¬ 
tained earnings to reserves under the 
terms of mortgages, deeds of trust, or 
contracts, and other appropriatloas of 
retained earnings. 

2961 Other debit* to retained earning* 
(CJ«**h** I and II). 

This account shall Include a> 
losses on resale of reacquired capital 
stock, <2) charges which reduce or write 
off discount on capital stock issued by 
the company, and (3) In pooling of equity 
interests situations, the excess of the 
value of the surviving company’s capi¬ 
tal stock over the aggregate total of the 
capital stock of the separate companies 
before such merger or consolidation, but 
only to the extent that capital in excess 
of par or stated value is not available for 
such purposes. (See instructions 16'd) 
and 20(b)(2).) 

<b) This account shall include otlier 
debit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere 
in this system but only after such inclu¬ 
sion has been authorized by the Commis¬ 
sion. 

(c) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 
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Class I and Class II Motor Carriers 

Revenue Account Explanations 

3100 Freight revenue — Intercity com¬ 
mon carrier (Clas*e* I and II). 

<a> Tills account shall include all rev¬ 
enue earned by the carrier from the 
transportation of property in intercity 
service, including pickup and delivery’ 
incident thereto, while operating as a 
common carrier as defined in section 
203ia)(14) of the Interstate Commerce 
Act. This Includes: 

(1) Revenue upon the basis of single 
line freight rates, including arbitraries 
and zone rates. 

(2) The carrier’s proportion of revenue 
earned on interline shipments. 

(3) Revenue from the transportation 
of baggage, express, mail and newspapers 
in freight equipment. 

(4) Revenue from substitute intercity 
service performed for a carrier by rail¬ 
road. air or water. 

(5) Revenue from the intercity trans¬ 
portation of property in intrastate com¬ 
merce if the service is similar to that of 
a common carrier as defined in section 
203<a) (14) of the Interstate Commerce 
Act. 

<6> Revenue from rcconsignlng. stop 
and other transit privileges. Pecs for 
lumdling c.o.d.’s and other collections 
of money from consignees in connection 
with freight shipments. Revenue from 
rigging and other accessorial services 
incident to the transportation of prop¬ 
erty by the carrier. 

(7) Revenue from furnishing pilot cars 
with drivers to accompany overwidth and 
ovcrlength loads. 

(8> Demurrage charged shippers for 
delays in loading revenue equipment. 

(9) All other revenues derived from 
transportation of property in connection 
with intercity service, when operating as 
a common carrier. 

(b) This account shall be charged 
with: 

(1) Refunds of overcharges resulting 
from the use of erroneous intercity rates, 
weights, classifications, or computations, 
or from other errors. 

(2) The carrier’s proportion of re¬ 
funds of Interline freight charges in 
settlement of a cargo loss and damage 
claims. 

(3) Uncollected earnings on intercity 
freight destroyed in transit, and on short 
and lost freight. 

(4) The carrier’s proportion of un¬ 
collected intercity tariff charges on 
damaged shipments for which charges 
neither shipper nor consignee is liable. 

(6) Payouts of interline divisions. 

Note A: When a carrier employs vehicles 
and services of others on a commission or 
other basis for hauling loads over iu routes 
In Intercity service, and the expenses Incurred 
In their operation are borne by the owners 
of the vehicles, the carrier shall record the 
freight revenue from such hauls in this 
account in the same manner as if it owned 
the vehicles. Amounts paid to the owners 
of the vehicles as compensation for the hauls 
shall be debited to the appropriate accounts 
in the 5400 series—Revenue Equipment 
Rents and Purchased Transportation. 
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Not* B: Amount* payable to others for 
pickup and delivery and local transfer of the 
carrier** intercity freight under arrange¬ 
ment* whereby the agreement for the amount 
payable Is based on other than actual divi¬ 
sion of tariff rates by participation In the 
tariffs shall be debited to the appropriate ac¬ 
counts in the MOO series—Revenue Equip¬ 
ment Rente and Purchased Transportation. 

Ncrra C: Divisions of interline tariff* 
charges due other carriers shall be included 
In account 2020- Payables to Affiliated Com¬ 
panies (Class II); and 2023—Accounts Pay¬ 
able to Affiliated Companies (Clans I); or 
Account 2032—Account* Payable; Interline 
(Classes I and II). 

Note D: Revenue from the Intercity trans¬ 
portation of property in intrastate commerce, 
if the service is similar to that of a contract 
carrier a* defined in section 203(a) (15) of 
the Interstate Commerce Act. shall be in¬ 
cluded in account 3200— Freight Revenue- 
Intercity Contract Carrier. 

Note E: Revenue from local transfer serv¬ 
ice and from pickup and delivery service per¬ 
formed for another carrier shall be included 
In account 3300—Freight Revenue—Local 
Cartage 

Note F; Intercity service for tbe purpose 
of accounting and compiling statistical data 
mean* transportation performed beyond the 
limit* defined for Local Service (see Note 
C to account 3300 for definition of Local 
Service). 

Note G; Rigging and other accessorial 
aervlce* as u*cd in (a)(6) of this account 
means unloading and placing of shipment* 
of unuaal sire or weight necessary to effect 
transportation of the shipment. Revenue* 
and expenses incident to installation, erec¬ 
tion or dismantling of machine*, structures, 
etc , shall be included in account 8100—In¬ 
come From Noncarrier Operation* (Net) 
(Class D). and account* 8110—Income From 
Noncarrler Operation* (Clan* I), or 8120- 
Expense* of Noncarrler Operation* (Class I) 
as appropriate. 

3200 Freight revenue—Inlrrvilj con¬ 
tract carrier (CImm*h 1 and II). 

< a > This account shftll Include all reve¬ 
nue earned by the carrier from the trans¬ 
portation of property In intercity serv¬ 
ice while operating as a contract carrier 
as defined in section 203(a) 05> of the 
Interstate Commerce Act. This includes: 

(t > Revenue on the basis of contracts 
or agreements for the transportation of 
property in the Intercity service. 

(2) Revenue from the transportation 
of baggage, express, mail, and newspa¬ 
pers as a contract carrier. 

(3) Revenue from the intercity trans¬ 
portation of property in intrastate com¬ 
merce if the service is similar to-that of 
a contract carrier as defined in section 
203(a»(15) of the Interstate Commerce 
Act. 

r 4 1 Revenue from accessorial services 
performed under contract or transporta¬ 
tion agreement (such as rigging, collec¬ 
tions of money, etc.). 

(5) Demurrage charged shippers for 
delays in loading revenue equipment. 

(6) Revenue from furnishing pilot 
cars with drivers to accompany over¬ 
size shipments. 

(7) All other revenues derived from 
transportation of property in intercity 
service when operating as a contract 
carrier. 
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<b> This account shall be charged 
with: 

(1) Refunds of overcharges resulting 
from the use of erroneous intercity rates, 
weights, classifications, or computations, 
or from other errors. 

(2) The carrier’s proportion of re¬ 
funds of freight charges in settlement of 
a cargo loss and damage claim. 

(3) Uncollected earnings on intercity 
freight destroyed in transit, and on short 
and lost freight. 

<4) The carrier’s proportion of uncol¬ 
lected Intercity charges on damaged 
shipments for w'hich charges neither 
shipper nor consignee is liable. 

Note A: See Note A. account 3100 

Note B: Revenue from the Intercity trans¬ 
portation of property In lntra*t*te commerce. 
If the service U similar to that of a common 
carrier a* defined In section 203(a) (14) of 
the Interstate Commerce Act. shall be In¬ 
cluded in account 3100—Freight Revenue— 
Intercity Common Carrier. 

Note C: Revenue from pickup and delivery 
and local transfer service performed for 
another carrier shall be Included in account 
3300—Freight Revenue—Local Cartage. 

Note D: Intercity service for the purpose of 
accounting and compiling statistical data 
means tranuportalton performed boyond the 
limits defined for Local Service (see Note C 
to account 3300 for definition of Local 
Service). 

3300 Freight revenue—I-ocal cartage 
I ami II). 

<a > This account shall include revenue 
earned by common or contract carriers 
from the transportation of property in 
local cartage service, such as: 

< l > Revenue from pickup and delivery 
and local transfer services performed for 
carriers by motor vehicle, railroad, air. 
water and express, and for freight 
forwarders. 

(2) Revenue from other local transfer 
service < including mail >. 

(3) Fees for handling c.o.d.’s and other 
accessorial charges (such as rigging. 
tic • 

<4> Amounts received from other car¬ 
riers for spotting their trailers at 
shippers’ platforms. 

(5) Demurrage charged shippers for 
delays in loading revenue vehicles. 

(6) Revenue from furnishing pilot 
cars with drivers to accompany oversize 
shipments. 

ib) This account shall be debited with 
overcharges resulting from the use of er¬ 
roneous local rates, weights, classifica¬ 
tions or computations, and uncollected 
earnings of freight damaged or destroyed 
in transit, or short and lost freight 

Note A: Wheu a carrier employ* vehicle* 
and service* of other* on a commission or 
other basts for hauling load* in it* local 
cartage aervlce and the expense* incurred In 
their operation are borne by the owners of 
the vehicle*, the carrier shall record the 
freight revenue from such haul* in this ac¬ 
count in the same manner a* If It owned the 
vehicles. Amount* paid to the owners of the 
vehicle* a* compensation for the haul* &hall 
be debited to the appropriate accounts in the 
MOO series—Revenue Equipment Rent* and 
Purchased Transportation. 


Note B: Revenue earned by the carrier 
from pickup and delivery *ervlce incident to 
it* transportation of property In intercity 
service shall be included in account* 3100 and 
3200 . as appropriate. 

Note C: Local service, for the purpose of 
accounting and of compiling statistical data, 
mean* transportation performed within a city 
or town including the suburban area con¬ 
tiguous thereto. Local service does not include 
revenue from freight carried under tartfTi. 
covering areas beyond the local area 

3100 Inlorrily transportation for oihrr 
motor carrier* (Cla**c* I and II). 

This account shall Include revenue 
earned from any other motor carriers 
under a purchased transportation ar¬ 
rangement. for performing any portion of 
their Intercity haul, such as: 

(1) Revenue from furnishing line- 
haul vehicles with drivers to any other 
carrier under lease or similar arrange¬ 
ment, when the drivers are paid by the 
reporting carrier <lessor). (See Note A.) 

(2) Revenue from transporting freiuht 
for any other carrier when such trans¬ 
portation is purchased by the other car¬ 
rier to complete any portion of its Inter¬ 
city haul. 

(3) Revenue from the transportation 
in intercity service of loaded or empty 
trailers for any other carrier. 

Note A: Revenue received from the lew^ 
of revenue vehicle* to other carriers without 
driver* or from the lease of revenue vehicles 
with driver*, when the driver* are paid di¬ 
rectly by the leasee. Khali be Included In ac¬ 
count 5400 —Equipment Rent*— Credit 
(Classe* I and II). 

3*)00 Ollier operating rr\enue ((Jsi-'e. I 
and II). 

This account shall include revenues 
not provided for In accounts 3100. 3200, 
3300. or 3400, derived from the operation 
of carrier operating property, such ns: 

(1) Accommodation services, such as 
preparation of automobiles, for delivery 
by attaching bumpers, etc. 

(2) Advertising matter displayed in or 
on structures and vehicles. 

(3) Amounts received from an insur¬ 
ance company or others for the “loss of 
use” of a veliicle damaged in an 
accident. 

(4) Commissions for brokerage service. 

(5) Commissions for making payroll 
deductions. 

(6 > Commissions for collecting f reight 
charges for other carriers. 

(7) Garnishment fees. 

(8) Lockers, weighing and vending 
machines and similar devices. 

(9) Operation of lunchrooms, restau¬ 
rants. etc. 

(10) Parking and storage of vehicles. 

(11) Payments by the customer for 
additional insurance at his request. 

(12) Privilege of installing and 
operating conunercial and coin box 
telephones. 

(13) Privilege of operating lunch coun¬ 
ters, new'sstands, and soda fountains. 

(14) Profit on sales of material and 
supplies, and on shopwork and services 
to others. 
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< 15) Receipt* from other carriers for 
handling telephone calls in connection 
with orders. 

<16> Snowplow work. 

(17) Storage of freight in excess of 
free time provided in tariffs. 

1 18) Various other miscellaneous reve¬ 
nues incident to motor carrier operations. 

Class I and Class II Mofor Carriers 

Operating Expense Account 
Explanations 

1100 Salaric*—officer* and Miprni*on 

personnel. 

Tills account may be used as a con¬ 
trol account for all accounts in the 4100 

series. 

II 10 Salarie*-officer*. 

This account group includes the sala¬ 
ries, bonuses, and sickness, holiday and 
vacation pay of officers engaged in ad¬ 
ministrative functions of the company. 

The total of such amount may be 
'Included in this control account. Its 
components shall be distributed to the 
following accounts In accordance with 
instructions 11 and 27: 

4111 Salaries—Officers—Line-haul. 

4112- Salaries—Officers—Pickup and Deliv¬ 

ery. 

4113— Salaries—Officers—Billing and Collect¬ 

ing. 

4:i4 -Salaries—Officers—Platform. 

4115— Salaries—Officers—Terminal (see note 
A. below). 

4114 Salaries—Officers—Maintenance. 

4117 Salaries—Officers—Traffic and Soles. 
4118—Salaries—Officers—Insurance and 
Safety. 

4ni« - Salaries—Officers—General and Ad¬ 
ministrative (see note B. below). 

Not* A: The salary of Individual terminal 
managers shall be included In account 4130— 
Salaries, Terminal. Department, and Divi¬ 
sion Managers. 

Nots B: Account 4119 shall ordinarily In- 
dud* ths pay of the following: 

Chairman of the board. 

President, 

Vice presidents. 

Treasurer, 

Con troll or, 

General counsel. 

General secretary. 

General auditor. 

General manager. 

Sole proprietor. 

Partners In charge of administration. 

If the major duty of any of these officers 
relates to the activities included in accounts 
4111 through 4118 above, however, the pay 
of such officer should be charged to these 
account*. In accordance with instruction 11, 

1120 Salaries—terminal, department, 
and division manager*. 

This account group Include* the sal¬ 
aries, bonuses, and slckne&s, holiday and 
vacation pay of terminal, department, 
and division managers who are directly 
to charge of the activities of the 
company. 

Tlie total of such amounts may be in¬ 
cluded in this control account (for Class 
H carriers see Note A, below). Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions 11 and 27: 


4121 —Salaries —Deportment Manager!— 
Line-haul. 

4122—Salaries—Terminal and Department 
Managers—Pickup and Delivery. 

4128—Salaries—Terminal and Department 
Managers—Billing and Collecting, 

4124— Salaries—Terminal and Department 

Managers—Platform 

4125— Salaries—Terminal Manager* 

4128—Salaries—Department Manager s— 

Maintenance 

4127— Salaries—Department and Dt vision 

Managers—Traffic and sales. 

4128— Salaries—Department and Division 

Managers—Insurance and Safety. 

4129— Salaries—Department and Division 

Manager* General and Administra¬ 
tive. 

Note A: Class II carriers shall Include the 
amounts described In this account group In 
account 4110—Salaries—Officers. 

1130 Salaries—super* b*orv uml admin- 
iMrutivc personnel. 

This account group includes the sal¬ 
aries, bonuses, and sickness, holiday, and 
vacation pay of supervisory and admin¬ 
istrative personnel. 

ITEMS 

(Bee Instruction 8) 

Attorneys. 

Chief accountants. 

Dispatchers. 

Employees taking orders and making up load 
sheets. 

Foremen (other than working foremen). 

Office managers. 

Platform superintendents 
Purchasing agents. 

Salesmen 

The total of such Amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instructions 11 and 27: 

4131— Salaries—Supervisory Personnel— 

Line-haul. 

4132— Salaries—Supervisory Personnel— 

Pickup and Delivery. 

4133— Salaries—Supervisory Personnel—Bill¬ 

ing and Collecting. 

4134— Salaries—Supervisory Personnel— 

Platform (See note A, below). 

4135— Salaries—Supervisory and Administra¬ 

tive Personnel (Terminal). 

4138—S a 1 a r 1 e s— Supervisory Personnel— 
Maintenance. 

4137— Salaries—Supervisory and Administra¬ 

tive Personnel—Traffic and Sales. 

4138— Salaries—Supervisory and Administra¬ 

tive Personnel—I nsurance and 
Safety. 

4139 —Salaries—Supervisory and Administra¬ 
tive Personnel—General and Admin¬ 
istrative. 

Note A: The salaries and wages of working 
foremen engaged in the platform activity 
shall be Included in account 4230—Cargo 
Handlers. 

1200 Salaries and wage*. 

This account may be used as a control 
account for all accounts in the 4200 series. 

4210 Salaries and wage*—clerical and 
administrative. 

Tiffs account group Includes the sal¬ 
aries, wages, bonuses and other direct 
compensation including overtime pre¬ 
mium of employees performing clerical 
and administrative functions. 


STEMS 

(See Instruction 8) 

Accounting clerks. 

Billing clerks. 

Bookkeepers. 

Credit clerks. 

Estimator*. 

File clerks. 

Information clerks. 

Inspectors. 

Insurance clerks. 

Keypunch operators. 

Machine operators. 

Manifest clerks. 

Operators of two-way radios. 

Over, short, and damage clerks. 

Programmers. 

Hating clerks. 

Secretaries. 

Shop and garage clerks. 

Stenographers. 

Tariff clerks. 

Telephone operators. 

Timekeeper**. 

Typists. 

The total of these amounts may be 
included in this control account. Its com- 
ixments shall be distributed to the fol¬ 
lowing accounts in accordance with 
instructions 11 and 27: 

4211— Salaries and Wages—Clerical and Ad¬ 

ministrative—Line-haul. 

4212— Salaries and Wages—Clerical and Ad¬ 

ministrative—Pickup and Delivery. 

4213— Salaries and Wages—Clerical and Ad¬ 

ministrative—Billing and Collecting. 

4214— Salaries and Wages—Clerical and Ad¬ 

ministrative—Platform. 

4215— Salaries and Wages—Clerical and Ad¬ 

ministrative—Terminal. 

4218—Salaries and Wages—Clerical and Ad¬ 
ministrative—Maintenance 

4217— Salaries and Wages—Clerical and Ad¬ 

ministrative—Traffic and Soles 

4218— Salaries and Wages—Clerical and Ad¬ 

ministrative—Insurance and Safety. 

4219— Salaries and Wages—Clerical and Ad¬ 

ministrative—General and Adminis¬ 
trative. 

1220 Salaries and wage*—driver* and 
helper*. 

Tills account group includes the wages 
and bonuses and other direct compensa¬ 
tion Including overtime premium and 
layover pay paid to employees engaged 
as drivers of or helpers on revenue equip¬ 
ment. The total of such amounts may be 
included in this control account. Its 
components shall be distributed to the 
following accounts in accordance with 
instructions 11 and 27: 

4221— Salaries and Wages—Drivers and Help¬ 

ers— Line-haul. 

4222— Salaries and Wages—Drivers and Help¬ 

ers—Pickup and Delivery. 

Not* A: The pay of drivers and helpers 
while engaged in loading or unloading ve¬ 
hicles at the carrier's terminal shall be 
charged to account 4230—Salaries and 
Wages—Cargo Handlers, In accordance with 
instruction 27, 

1230 Salaries and wage*—cargo han¬ 
dlers. 

This group of accounts includes the 
wages and bonuses, and other direct com¬ 
pensation. including overtime premium 
of employees engaged in loading, unload¬ 
ing and platform handling of freight at 
the carrier’s terminals. 
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runs 

(See Instruction 6) 

Checkers 

Casual labor used on the terminal platform. 
Inspectors. 

Loaders. 

Stackers. 

Working foremen. 

The amount in this account is charge¬ 
able to 4234—Salaries and Wages. Cargo 
Handlers—Platform (see instruction 27). 

1210 Salaries and wage*—vehicle repair 
and service. 

This account group includes the sala¬ 
ries. wages, bonuses and other direct 
compensation including overtime pre¬ 
mium of employees engaged in repairing 
and servicing vehicles owned, rented or 
leased by the carrier. 

rrnu 

(See Instruction 9) 

Battery men. 

Carpenters. 

Electricians and radio maintenance men. 
Gasoline and oil attendant*. 

Machinists. 

Mechanics. 

Metal workers. 

Painters. 

Washers and cleaners. 

Working foremen. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
Instructions 11 and 27: 

4241 —Salaries and Wages—Vehicle Repair 

and Service—Line-haul (see notes 
A and B. below). 

4242 Salaries and Wages—Vehicle Repair 

and Service—Pickup and Delivery 
(See notes A and B. below). 

4244 Salaries and Wages—Vehicle Repair 
and Service—Platform (see note C, 
below), 

4245-Salaries and Wages—Vehicle Repair 
and Service—Terminal (see note C. 
below), 

4240-Salaries and Wages—Vehicle Repair 
and Service—Maintenance (see note 
C. below). 

4247—Salaries and Wages—Vehicle Repair 
and Service—Traffic and Sales (see 
note C. below). 

4243- Salaries and Wages—Vehicle Repair 
and 8ervlce—Insurance and Safety 
(see note C. below). 

4242' Salaries and Wages—Vehicle Repair 
and Service—General and Adminis¬ 
trative (see note C. below). 

Not* A: Carriers designated in Instruction 
31 shall further subdivide these accounts by 
type of equipment. 

Nora B: The pay of employees engaged in 
repairing and servicing revenue equipment 
shall be included in these accounts in ac¬ 
cordance with instruction 27. 

Nor* C: The pay of employees engaged in 
repairing and servicing service vehicles shaU 
be Included in these accounts. The predom¬ 
inant use of the service vehicle shall be used 
in determining the activity to be charged. 
(See Instruction 27.) 

1250 Salaries and wages—owner-opera¬ 
tor drivers* 

This account group includes the sal¬ 
aries, wages, bonuses, and other direct 
compensation Including overtime pre¬ 


mium and layover of owner-operator 
drivers operating vehicles rented or 
leased by the carrier under the condi¬ 
tions described in note A below. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27. 

4251— Salaries and Wages—Owner-Operator 

Drivers—Line-haul. 

4252- -Salaries and Wages—Owner-Operator 

Drivers—Pickup and Delivery. 

Note A: If the arrangement under which 
vehicles with drivers are furnished to the 
carrier provides that the wages of the driver® 
shall be paid separately by the reporting 
carrier, and included on Its payroll, such 
wages shall be included here, and the vehicle 
portion of the rental shall be Included In 
account 5420—Revenue Equipment Renta— 
With Driver. Vehicle Portion Only. If the 
wages of the driver are paid by the leasing 
company, the entire coat of renting the ve¬ 
hicle, including driver compensation paid by 
the lessor shall be included In account 5410— 
Vehicle Rents with Driver. 

1200 Salaries mid wages—oilier labor. 

This account group includes the sal¬ 
aries. wages, bonuses and other direct 
compensation including overtime pre¬ 
mium of employees of the carrier not 
included elsewhere. 

ITEMS 

<8ee Instruction 6) 

Cleaners. 

Electricians and radio maintenance men (for 
communication equipment on fixed 
property). 

Guard* (If carrier employees). 

Helpers. 

Janitors. 

Operator® of wreckers or tow trucks. 
Repairmen, general. 

Stock room employees. 

Switcher®. 

Watchmen. 

Yardmen. 

The total of such amounts may be 
Included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
structions U and 27. 

4291— Salaries and Wage®—Other Labor— 
Line-haul. 

4292— Salaries and Wages—Other Labor— 
Pickup and Delivery. 

4293— Salaries and Wages—Other Labor— 
Billing and Collecting. 

4294— Salaries and Wages—Other Labor— 
Platform. 

4295— Salaries and Wages—Other Labor- 
Terminal. 

4296— Salaries and Wage®—Other Labor- 
Maintenance. 

4297— Salaries and Wage*—Other Labor— 
Traffic and Sales. 

4296—Salaries and Wages—Other Labor- 
Insurance and Safety. 

4299—Salaries and Wage®—Other Labor- 
General and Administrate. 

1300 .M»**r«*llrtneou* paid time off. 

This account may be used as a control 
account for all accounts in the 4300 se¬ 
ries. Class II carriers shall use this 
account group as provided in note A be¬ 
low. (Class II carriers are not required 
to maintain accounts 4310 to 4390 
Inclusive.) 


Note A: Class n carriers shall Include in 
this control account the miscellaneous paid 
time of! expense for all employees who* 
salaries and wages have been Included m 
accounts 4210 to 4290 inclusive. 

ITEMS 

(See Instruction 6) 

Attendance at union meetings during work¬ 
ing hours. 

Birthday pay. 

Compensatory time off. 

Funeral or bereavement pay. 

81ckness, holiday and vacation pay. 
Voluntary payments to employees In lieu of 
salaries and wages lost, while on strike. 
Other similar payments. 

Miscellaneous paid time off expense 
shall be distributed to the following ac¬ 
counts in accordance with Instructions 
27 and 28. 

4301— Miscellaneous Paid Time Off—Line- 
haul. 

4302— Miscellaneous Paid Time Off—Pickup 
and delivery. 


4303—Miscellaneous Paid Time Off—Billing 
and Collecting. 


4304—Miscellaneous 

Paid 

Time 

Off- 

Platform. 




4305—Miscellaneous 

Paid 

Time 

Off— 

Terminal. 




4306—Miscellaneous 

Paid 

Time 

Off- 


Maintenance. 

4307— Miscellaneous Paid Time Off—Traffic 
and Sales. 

4308— Miscellaneous Paid Time Off—Insur¬ 
ance and Safety. 

4300—Miscellaneous Paid Time Off—General 
and Administrative. 

*1310 Miaceilaneoun paid lime off—cler¬ 
ical and administrative. 

This account group includes the total 
miscellaneous paid time off expense for 
clerical and administrative employees 
whose salaries and wages are included 
in account 4210. Such miscellaneous paid 
time off expense shall be distributed to 
the following accounts in accordance 
with instructions 27 and 28: (For Class 
II carriers, see note B below.) 

4311— Miscellaneous Paid Time Off—Clerical 

and Administrative—Line-haul 

4312— Miscellaneous Paid Time Off—Clerical 

and Administrative—Pickup and 
Delivery. 

4313— Miscellaneous Paid Time Off—Clerical 

and Administrative—Billing and 
Collecting. 

4314— Miscellaneous Paid Time Off—Clerical 

and Administrative—Platform 

4315— Miscellaneous Paid Tim© Off—Clerical 

and Administrative—Terminal 

4316— Miscellaneous Paid Time Off—Clerical 

and Administrative—Maintenance 

4317— Miscellaneous Paid Time Off—Clerics! 

and Administrative—Traffic and 
Sales. 

4318— Miscellaneous Paid Time Off—Clerical 

and Administrative—Insurance and 
Safety. 

4310—Miscellaneous Paid Time Off—Clerical 
and Administrative—General and 
Administrative. 

Note A: For an illustrative Item list, aee 
account 4300—Miscellaneous Paid Time Off. 

Note B; Class H carriers shall use account 
4300 to record miscellaneous paid time off. 

•1320 Miscellaneous paid time off—driv¬ 
er* anil helper** 

This account group includes the total 
miscellaneous paid time off expend of 
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drivers and helpers whose salaries and 
wages are included in account 4220. Such 
miscellaneous paid time off expense shall 
be distributed to the following accounts 
in accordance with instructions 27 and 
28: 'For Class n carriers, see note B 
below.) 

4321 Miscellaneous Paid Time Off—Drivers 

and Helpers—Line-haul. 

4322 Miscellaneous Paid Time Off—Drivers 

and Helpers—Pickup and Delivery. 

Kan A: For an Illustrative Item list, see 
account 4300—Miscellaneous Paid Time Off. 

Not* B: Claes II carriers shall use account 
4300 to record miscellaneous paid time off. 

1330 Miscellaneous paid linir off— cargo 
handlers* 

This account group Includes the total 
miscellaneous paid time off expenses for 
cargo handlers whose salaries and wages 
are included in account 4230. The 
amount in control account 4330 Is 
chargeable to 4334—Miscellaneous Paid 
Time Off—Cargo Handlers—Platform. In 
accordance with instructions 27 and 28. 
For on Illustrative item Ust. see account 
4300—Miscellaneous Paid Time Off. 
(Class n carriers shall use account 4300 
to record miscellaneous paid time off.) 

4310 Mt*rrllunroit« paid time off—ve¬ 
hicle repair and *ervire. 

Tills account group includes the total 
miscellaneous paid time off expense for 
vehicle repair and service employees 
whose salaries and wages arc included in 
account 4240. Such miscellaneous paid 
time off expense shall be distributed to 
the following accounts in accordance 
with Instructions 27 and 28. <Sce note A 
below.) For an illustrative item list, see 
account 4300—Miscellaneous Paid Time 
Off. ‘For Class II carriers, see note B. 
below.) 

4341— MtaceUftnoouti Paid Tima Off—Vrhlcl© 

Repair and Service—Line-haul. 

4342— Miscellaneous Paid Time Off—Vehicle 

Repair and Service—Pickup and 
Delivery. 

4344-Miscellaneous Paid Time Off—Vehiclo 
Repair and Service—Maintenance. 
Notk A: The portion of miscellaneous paid 
Ume on expense directly attributable to re¬ 
pair of revenue vehicles shall be allocated 
to accounts 4341 and 4342 In accordance with 
InatrucUon 27. The balance of the miscel¬ 
laneous paid time off Is chargeable to account 
4346. 

Nora B: Class II carriers shall use account 
4300 to record miscellaneous paid time off 

4330 Miscellaneous paid time off— 
owner-operator drivers. 

This account group Includes the total 
miscellaneous paid time off expense for 
owner-operator drivers, whose salaries 
and wages arc included in account 4250— 
Salaries and Wages—Owner-Operator 
Drivers. Such miscellaneous paid time off 
expense shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
ductions 27 and 28: (For Class n car¬ 
riers, see Note A below.) 

4351—Miscellaneous Paid Time Off—Owner- 
Operator Drivers—Line-haul. 

4352 Miscellaneous Paid Time Off—Owner- 
Operator Driven—Pickup and Deliv¬ 
ery. 


PROPOSED RULE MAKING 

Note A: Claw n carriers shall use account 
4300 to record miscellaneous paid time off. 

*1390 MUcrllancou* paid time off—other 
labor. 

This account group includes the total 
miscellaneous paid time off expense for 
employees whose salaries and wages are 
included in account 4290. Such miscel¬ 
laneous paid time off expense shall be 
distributed to the following accounts in 
accordance with instructions 27 and 28. 
(For Class n carriers, see note B. below.) 

4391— Miscellaneous Paid Time Off—Other 

Labor—Line-haul 

4392— Miscellaneous Paid Tune Off—Other 

Labor—Pickup and Delivery. 

4393— Miscellaneous Paid Time Off—Other 

Labor—Billing and Collecting. 

4304—Miscellaneous Paid Time Oil—Other 
Labor—Platform. 

4393—Miscellaneous Paid Time Off—Other 
Labor—Terminal. 

4396— Miscellaneous Paid Time Off—Other 

Labor—Maintenance. 

4397— Miscellaneous Paid* Tim© Off—Other 

Labor—Traffic and Sales. 

4398— Miscellaneous Paid Time Off—Other 

Labor—Insurance and Safety. 

4399— Miscellaneous Paid Time Off—Other 

Labor—General and Administrative. 

Not* A: For on Illustrative item Ust. see ac¬ 
count 4300—Miscellaneous Paid Time Off. 

Not* B: Class n carriers shall use account 
4300 to record miscellaneous paid time off. 

*1100 Other fringe*. 

This account shall be used as a control 
account for all accounts In the 4400 
series. Amounts in this account shall be 
distributed to the following accounts in 
accordance with instructions 27 and 28: 

4401— Other Fringes—Line-haul. 

4402— Other Fringes—Pickup and Delivery. 

4403— Other Fringes—Billing and Collecting. 

4404— Other Fringes—Platform. 

4406—Other Fringe*—Terminal. 

4406— Other Fringes—Maintenance. 

4407— Other Fringes—Traffic and Sales. 

4408— Other Fringes—Insurance and Safety. 

4409— Other Fringes—General and Adminis¬ 

trative. 

Not* A: Carriers may distribute each nat¬ 
ural claasiffcatlon within aeries 4400 to the 
appropriate activity. In this case carrier* arc 
not required to maintain or distribute this 
control account. 

4*110 Federal payroll taxes. 

Thin account group includes the car¬ 
rier's portion of Federal Insurance Con¬ 
tributions Act (FJ.C.A.) and unemploy¬ 
ment taxes. The amount in this account 
is chargeable to account 4419—Federal 
Payroll Taxes—General aud Administra¬ 
tive. 

1420 Slate payroll luxe*. 

This account group includes the car¬ 
rier's portion of State unemployment 
taxes. The amount in Uiis account is 
chargeable to account 4429—State Pay¬ 
roll Taxes—General and Administrative. 

4 130 Workmen** eo»npen*aliuii. 

This account group includes the net 
cost (premium less dividends and re¬ 
funds) of insurance required to provide 
for workmen’s compensation or similar 
employee protection in connection with 
motor carrier operations, whether such 
insurance is provided by means of premi- 


12787 

urns payable to government agencies, or 
commercial insurance companies. ‘See 
instruction 22(a).) 

This account group shall also be 
charged each month, and account 2130— 
Other Current and Accrued Liabilities 
(Class n> or account 2172—Personal In¬ 
juries, Property Damage Claims and 
Workmen's Compensation Claims (Esti¬ 
mated liabilities: accrued) (Class I>. 
sliall be credited with amounts sufficient 
to meet the probable liability not covered 
by outside Insurance on account or 
claims for injuries to and death of em¬ 
ployees arising under workmen's com¬ 
pensation and employer's liability acts. 
(See instruction 22 (a) and <c>.) The 
amount in tills account is chargeable 
to account 4439—Workmen's Compensa¬ 
tion-General and Administrative. 

4440 Grmip itauranrr. 

Tills account group includes the net 
payments ‘premiums less dividends or 
refunds) made by the carrier on behalf 
of its employees for group insurance. 
This insurance shall include life, acci¬ 
dent, and health, and any other group 
coverage provided by the carrier. 

The amount in this account is charge¬ 
able to account 4449—Group Insurance, 
General and Administrative. ‘For Class 
II carriers, see note A.) 

Not* A: Claa* n carriers shall use account 
4490 to record group Insurance expense. 

Nor* B: Life Insurance carried on officer* 
where the corporation 1* the beneficiary, shall 
be included In account 8400—Other Non¬ 
operating Income < Net), for CIass IT camera, 
or account 8423—Life Insurance Premium* 
for Class I camera. 

Not* O: Dividends received from insurance 
companies on group policies shell be credited 
to this account. When employees pay pert 
of the premiums, but the earner retains divi¬ 
dends received, the full amount of the 
dividends Is Includible in the account. 

4430 Pension and retirement plan*. 

This account group includes the net 
payments (premiums or contributions 
less dividends or refunds) made by the 
carrier to trustees or commercial Insur¬ 
ance companies on behalf of its em¬ 
ployees for pensioas or retirement plans. 
This account group shall also include 
payments made to retired employees for 
pension or retirement. The amount in 
this account is chargeable to account 
4459—Pension and Retirement Plans. 
General and Administrative (Class n 
carriers shall use account 4490 to record 
such pensions and retirement plan 
expenses). 

I K)0 llrulth, welfare and pen*ion*. 

This account group includes amounts 
paid by the carrier to health, welfare or 
pension plans under agreements with em¬ 
ployee unions or other established plans. 
The amount in this account is chargeable 
to account 4469—Health, Welfare and 
Pensions, General and Administrative. 
(Class II carriers shall use account 4490 
to record such health, welfare and pen¬ 
sion expense.) 
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4 490 Oilier fringe*. 

Tills accoiint group includes amounts 
paid by the carrier for payroll related 
fringe benefits not Included elsewhere. 

The amount in this account is charge¬ 
able to account 4499—Other Fringes, 
General and Administrative. 

4590 Operating supplies and **\ pciw*. 

Tills account may be used as a control 
account for all accounts in the 4500 
series. 

4510 Furl for motor % chicle*. 

This account group includes the cost of 
gasoline, propane, diesel fuel and any 
other fuel (e.g.. electricity for charging 
batteries in electrically driven vans) 
used by revenue vehicles, and service 
vehicles of the terminal or maintenance 
activities. This account group also in¬ 
cludes transportation charges payable to 
others for gasoline, propane, diesel fuels, 
and other fuels for such vehicles. The 
total of such amounts may be included 
in this control account. Its components 
shall be distributed to the following ac¬ 
counts in accordance with instruction 27: 
4511—Fuel for Motor Vehicles—Line-haul 
(see notes A. D. and E). 

4513—Fuel for Motor Vehicles—Pickup and 
Delivery (tee notes A. D. and El, 
♦515—Fuel for Motor Vehicles—Terminal (see 
notea B. C. and E). 

4516— Fuel for Motor Vehicle*—Maintenance 
(see notes B. C. and E). 

Not* A: The coat of gasoline, diesel fuel 
and other fuels consumed by revenue ve¬ 
hicle* shall be distributed to these accounts 
in accordance with the designation of the 
primary use of the vehicle (see instruction 
37). 

Nora B: The oost of gasoline, diesel fuel 
and other fuels consumed by service vehicles 
of the terminal or maintenance activities 
shall be distributed to account 4515 or 4510 
in aeoordanoe with the designation of the pri¬ 
mary use of the vehicle (see instruction 37). 

Nuts C: The oost of gasoline, diesel fuel 
and other fuels (Including taxes related 
thereto) for other service type vehicles, in¬ 
cluding automobiles, shall be included in 
accounts 4660 and 4670 far Class I earners or 
account 4690 for Class II earners. 

Note D: Carrier* designated in Instruction 
31 shall further subdivide these accounts by 
type of equipment. 

Notx E: Taxes on gasoline, diesel fuel, or 
other fuels, exoept os set out in note C above, 
shall be charged to account 4710—Gasoline, 
Diesel Fuel, and Oil Taxes (Federal), or 
4760—Oasollne, Diesel Fuel, and Oil Taxes 
(State and Other), as appropriate. 

Ncrrx F: The cost of fuel lost as a result of 
a leakage from a earner's storage tank Is in¬ 
cludible in this account. 

4520 Oil and lubricants for motor 

vehicles* 

This account group includes the cost 
of motor oil, grease and other lubricants 
used by vehicles. This account group also 
includes transportation charges payable 
to others for motor oil and other 
lubricants. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts In accordance with 
instruction 27: 


4531—Oil and Lubricants for Motor Vehi¬ 
cles—Line-haul (see notes A, c, 
and D). 

4523—Oil and Lubricants far Motor Vehi¬ 
cles—Pickup and Delivery (see notes 
A, C. and D). 

4526—Oil and Lubricants for Motor Vehi¬ 
cles—Maintenance (tee notes B and 
C). 

Notx A: The cost of grease, oil. and other 
lubricants consumed by revenue vehicles 
shall be distributed to these accounts in 
accordance with the designation of the pri¬ 
mary use of the vehicle (see Instruction 37). 

Notx B: The cost of motor oil, grease, and 
other lubricants consumed by service vehicles 
shall be charged to this account. 

Nora C: Taxes on motor oil shall be 
charged to account 4710—Qaeollne. Diesel 
Fuel, and Oil Taxes (Federal) or 4760— 
Oasollne, Diesel Fuel, and OU Taxes (State 
and other). os appropriate. 

Notx D: Carriers designated in instruction 
31 shall further subdivide these accounts by 
type of equipment. 

1530 Vehicle parts. 

This nocount group includes the cost 
of vehicle parts used in repairing the 
carriers’ vehicles. 

ITEMS 

(See Instruction 6) 

Accessories installed on operating vehicles. 

when replacing original items. 

Diesel oil fitters. 

Flores. 

Fusees. 

Light casings. 

Marker light replacements. 

Oil filter packs. 

Parts for communication equipment repair 
installed In vehicles. 

Parts for refrigeration units installed on 
vehicles. 

Reflectors. 

Replacement costs, (net) of engines (see 
account 121. paragraph c). 

Torches. 

The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27: 

4531— Vehicle Ports—Line-haul (see note A). 

4532— Vehicle Ports—Pickup and Delivery 

(see note A). 

4535— Vehicle Ports—Terminal. 

4536— Vehicle Parte—Maintenance. 

4537— Vehicle Ports—Traffic and Sales 

4538— Vehicle parts—Insurance and Safety. 

4539— Vehicle Parts—General and Adminis¬ 

trative. 

Notx A: Carrlera designated in Instruction 
31 shall further subdivide these accounts by 
type of equipment. 

Notx B: Items which have a short life and 
smaU cost shall be charged to tills account, 
instead of being charged to account 1151— 
Materials and Supplies. 

4540 Vehicle maintenance by nut«ide 
vendors. 

This account group includes the cost 
of maintaining the carrier s vehicled, in¬ 
cluding inspection, to determine the need 
of repairs when the maintenance is per¬ 
formed by public shops and garages. 

The total of such amounts may be In¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the fol¬ 


lowing accounts in accordance with In¬ 
struction 27: 

4541— Vehicle Maintenance by Outside Ven¬ 

dors—Line-haul (see note A), 

4542— Vehicle Maintenance by Outside Ven¬ 

dors—Pickup and Delivery (see ro{« 
A). 

4545— Vehicle Maintenance by Outside Ven¬ 

dor*—Terminal. 

4546— Vehicle Maintenance by OuUldc Ven¬ 

dor*—Main tenonoe. 

4547— Vehicle Maintenance by OuUldc Ven¬ 

dor*—Traffic and Sales. 

4548— Vehicle Maintenance by Outside Ven¬ 

dors—Insurance and Safety. 

4549— Vehicle Maintenance by Outside Ven¬ 

dor*—General and AdmlniMnr Ire. 
Notx A: Carriers designated in instruction 
31 shall further subdivide these accounts 
by type of equipment. 

Non B: Vehicle repair* performed by out- 
aide shops and garages, charged to this 
Account group shall Include any state sad 
local sale*, use and servloe taxes. 

4550 Tire* am! tube*. 

This account group includes the cost, 
Including taxes, of tires and tubes ap¬ 
plied to the carrier’s vehicles. The cost 
of tires and tubes may be charged di¬ 
rectly to this account or included in ac¬ 
count 1140—Prepayments (Class II) or 
account 1146—Pie pa id Tires and Tubes 
(Class I) and charged off to this account 
In appropriate monthly installments. 

The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27: 

4551—Tire* and Tubes—Line-haul (see note 
A). 

4553—Tire* and Tubes—Pickup and Delivery 
(ace note A). 

4555— Tire* and Tubes—Terminal. 

4556— Tire* and Tubes—Maintenance 

4557— Tires and Tubes—Traffic and 8alce 

4558— Tire* and Tubes—Insurance and 

8afcty. 

4559— Tire* and Tubes—General and 

Administrative. 

Notx A: Carrier* designated In instruction 
31 shall further subdivide these aocounu by 
type of equipment. 

Notx B: When a carrier oontracts to use 
tires at a monthly rental based on rolls 
run or some similar method of computing 
the charge, the oast of such tire service, 
including abused Ures. shall be included in 
this account. 

Notx C: The oost of unapplied tires *nd 
tubes held In stock, shall be charged to 
account 1151—Materials and 8uppllcsr. 

Notx D: Fully expensed tires and tube* 
that are transferred from line-haul vehicle* 
to pickup and delivery vehicle* shall be 
accounted for by crediting account 4551 *nd 
charging acoount 4552, for the estimated 
value at the time of transfer. 

Nora E: Recoveries from insurance com¬ 
panies as reimbursement for the loss of tire* 
and tube* Included in thl* account, the pro¬ 
ceeds of sold tires and tube* and the rail- 
mated value of tires and tubes on a vehicle 
that is sold or traded in, shall be credited 
to this account. (See. however, account 
1146—Prepaid Tires and Tube*. Note C.) 


KOMAl RfGISTfR, VOL 36, NO. 130—WEDNESDAY, 31/lV 7, 1971 







PROPOSED RULE MAKING 


12789 


4,V>0 Oilier operating »upplie* am) ex* 
prmet. 

This account shall include the coat of 
other operating supplies, used in connec¬ 
tion with operating vehicles and termi¬ 
nals, and related expenses not provided 
for In the foregoing accounts. 

Items 

i Sc* Instruction 0) 

Alarm systems, rented for owned or rented 
vehicle*. 

Antifreeze. 

Brake Bald. 

Calibrations (measurement) of tank trucks 
end trailers used In revenue service (Initial 
calibration, however is Includible In the 
cost of the vehicle). 

Cleaning expenses of the Interior of revenue 
vehicles after particular shipments, such 
as: Liquid products in tank trucks, live¬ 
stock and other commodities which are 
transported In bulk. 

Cleaning supplies and solvents. 

Cooling supplies, general. 

Cooling supplies, for special refrigerated ve¬ 
hicles. 

Demurrage, wharfage and similar expenses 
when not reeoilectlble from customers. 
Drivers* sieeping-room rents at a terminal 
point (collections from owner-operators 
for the use of such rooms shall be credited 
to this account). 

Expenses incurred In deadheading Intercity 
driver* and helpers. 

Hand tools. 

Improvements to terminal property leased 
far leas than 1 year. 

Inspection coats of operating property by 
Suite inspection bureaus. 

Llf: trucks, cranes, etc., rented with or with¬ 
out drivers. 

Maintenance cost (other than payroll) of 
ground*. Including fences, shrubbery, 
driveways, sidewalks, sewers, etc., for 
shops, garages, terminals and other trans¬ 
portation structures. 

Operating coat of. or amounts paid others for 
•mice equipment used to raise dropped 
trailer*, tow trucks, etc., which have been 
Uitmuged In accidents. 

Operating and maintenance costs of signs 
designating a terminal building (see also 
accounts 4030 and 5090). 

Parking and storage fee* paid for dally and 
overnight parking of revenue vehicles. 

PUot cars rented with or without drivers. 
Rcpiiir and operating costa for communica¬ 
tion equipment (Including tower* and an¬ 
tennae), not installed in vehicles. 

Shock absorber oil. 

Tarpaulins, cables and other rigging devices. 
Temporary storage charges for cargo occa¬ 
sioned by breakdowns, accident or other 
causes while being transported In the car¬ 
rier's revenue vehicle. 

Tolls for bridges, tunnels, highways and fer- 
n*i, of revenue vehicles and service ve¬ 
hicles of the terminal and maintenance 
activities (see, however, accounts 4560 and 

4470). 

Tiie total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponent shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27: 

4501— other Operating 8uppllee—Line-haul 

(see note A). 

4502— Other Operating Supplies—Pickup and 

Delivery (see note A). 

459*—other Operating Supplies—Platform. 
4595—Other Operating Supplies—Terminals. 
4J»3—Other Operating Supplies—Mainte¬ 
nance (see note B). 


Not* A: The cost of operating supplies In¬ 
cluding cooling supplies consumed by reve¬ 
nue vehicles shall be distributed to these 
accounts in accordance with the designation 
of the primary use of the vehicle (see in¬ 
struction 27). 

Not* B: The coat of operating supplies. In¬ 
cluding cooling supplies, consumed by serv¬ 
ice vehicles shall be charged to this account. 

Not* C: The coat of tolls Included In this 
account, when coupon books ore purchased 
ahall reflect the coat of those books which 
are Issued only. Coupon books not yet Issued 
shall be recorded as prepayments (see ac¬ 
count 1147). Tolls for service vehicles, which 
are not Included In the terminal or mainte¬ 
nance activities and personal vehicles used 
in carrier operations are chargeable similarly 
to account* 4660 and 4670. 

•1600 Crnrral Mipplir- nnd expense*. 

Tills account may be used as a control 
account for ali accounts in the 4600 
series. 

4610 Offirr Kupplir*. 

This account group includes the cost of 
supplies used in connection with the ad¬ 
ministration of carrier activities. 
items 

(Sec Instruction 6) 

Books. 

Computer programs purchased (expense por¬ 
tion) . 

Continuous forms (dal* processing supplies). 
Disk pocks (data processing supplies). 
Drinking water. 

Notary fees. 

Magazine subscription*. 

Magnetic tape* (data processing supplies). 

250.24 

Postage. 

Printed forms for general use. 

Stationery and printing. 

Tabulating cords (data processing supplies). 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the 
following accounts in accordance with 
instruction 27: 

4611—Office Supplies—Line-haul 

4612 - Office Supplies—Pickup and Delivery. 

4613— Office Supplies—Billing and Collecting. 

4614— Office Supplies—Platform. 

4615— Office Supplies—Terminal. 

4010—Office Supplies—Maintenance. 

4617— Office Supplies—Traffic and Sales. 

4618— Office Supplies—Insurance and Safety. 

4619— Office Supplies—General Administra¬ 

tive. 

Not* A: Items identified as data processing 
supplies are chargeable to account 4619— 
Office Supplies—General and Administrative. 

4620 Tariff * anil orlirdulr*. 

This account group includes the cost of 
priming and other expenses, except sal¬ 
aries, incurred in the preparation of 
tariffs and schedules, including postage 
and transportation charges. This account 
group also includes amounts payable to 
outside agencies for publishing the car¬ 
rier’s tariffs and schedules. The amount 
in this account in chargeable to account 
4627—Tariffs and Schedules. Traffic and 
Sales. 

4630 Athrrti*ing. 

This account group Includes expenses, 
other than salaries, in connection with 
advertising for the purpose of securing 


traffic, such as the preparation, printing, 
and distribution of advertising matter 
and copy, commissions and fees paid out¬ 
side advertising agents, the cost of 
advertising space in newspapers and pe¬ 
riodicals. the cost of advertisements in 
publications of charitable, social, fra¬ 
ternal. and similar organizations, ex¬ 
penses incurred in connection with ad¬ 
vertising by radio or television, amounts 
paid to associations w hich advertise and 
publicize the industry, the coet of oper¬ 
ating and maintaining neon and other 
display signs (permanent or portable) 
for attracting traffic, bulletin boards, 
display cards and cases, and photo¬ 
graphs; also postage and express charges 
on advertising matter, cost of bill post¬ 
ing. etc. The amount in this account is 
chargeable to account 4637—Advertis¬ 
ing—Traffic and Sales. 

Note A: The co*t of equipping and ex- 
peiiftea for athletic team*, maintained pri¬ 
marily to advertise the earner's name and 
•errIce*, are Includable in thl* account 

1640 CU>ninii»*ion agent fee*. 

This account group Includes amounts 
paid to others on a commission basis for 
the solicitation, cargo handling, and 
pickup and delivery of freight at points 
where the carrier does not operate ter¬ 
minals or participate with other carriers 
in joint terminal facilities. This group 
also includes amounts allowed commis¬ 
sion agents for expenses such as adver¬ 
tising. installing and maintaining the 
carrier's signs, building rents, utilities, 
communications expenses, and items of a 
similar nature. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27: 

4641— Commission Agent Pee*—Line-haul 

4642— Commission Agent Pee* Pickup and 

Delivery. 

4643— Commission Agent Fee*—Billing and 

Collecting. 

4644— Commission Agent Pees—Platform. 

4645— Commission Agent Pees—Terminal 
4647—Commission Agent Pees—Traffic and 

Soles. 

Not* A: Commissions paid to freight solici¬ 
tors not on the carrier's payroll, other than 
commission agent* s* set out In this ac¬ 
count. are Includable in account 4650— 
Solicitation Commissions and Outside Pec*. 

4630 Solicitation commioloii* and out¬ 
side fee*. 

This account group includes commis¬ 
sions and fees paid to organizations and 
individuals (not on the carrier's payroll) 
for providing services to the carrier. 

ITEMS 

(See Instruction 8) 

Inspection and weighing bureau fee*. 
Payment* for manifesting, rating, and col¬ 
lecting freight bills. 

Solicitation commissions. 

Payment* for soliciting traffic. 

The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27. 
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4653— Outside Fee**—Billing and Collecting 

4654 — ouuide Foe*—Platform. 

4657—Outside Fees—Traffic and Sales. 

Note A: Commissions paid to commission 
agents, as set out in account 4640—Commis¬ 
sion Agent Fees, shall be Included in that 
account. 

4660 Officers' and supervisory personnel 
expenses. 

Tills account group Includes expenses In¬ 
curred for the benefit of motor carrier op¬ 
erations by officers and supervisory person¬ 
nel whoso salaries are included in accounts 
4110 to 4130 inclusive: 

meals 

(See Instruction 6) 
Entertainment. 

Gifts for customers, purhaaed by and reim¬ 
bursed to employees. 

Hotels and meals; subsistence pay. 
Membership dues and fees in trade, technical 
and professional associations, social clubs, 
etc. 

Operating and maintenance expenses (such 
as: coat of license plates, gasoline and oil. 
Including taxes, tolls, etc.) reimbursed to 
officers and supervisory personnel for the 
use of their own automobiles in carrier 
operations. 

Physical examinations. 

Taxes (Federal. State or other Income; pay¬ 
roll. social security) of employees, assumed 
by the carrier. 

Tolls for bridges, tunnels, highways and fer¬ 
ries. of service vehicles which ore not in¬ 
cluded In the terminal or maintenance 
activities. 

Travelling expenses. 

The total of such amounts may be in¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the 
following accounts in accordance with in¬ 
structions 11 and 27 (for Class II car¬ 
riers, sec notc A below*): 

4661— Officers* and Supervisory Personnel Ex¬ 

penses—Line-haul. 

4662— Officers* and Supervisory Personnel Ex¬ 

penses—Pickup and Delivery. 

4662—Officers' and Supervisory Personnel Ex¬ 
penses—Billing and Collecting. 

4664— Officers’ and Supervisory Personnel Ex¬ 

penses—Platform. 

4665— Officers' and Supervisory Personnel Ex¬ 

penses—Terminal. 

4666— Officers* and Supervisory Personnel Ex¬ 

penses—Maintenance. 

4667— Officers’ and Supervisory Personnel Ex¬ 

penses—Traffic and Sales. 

4668— Officers’ and Supervisory Personnel Ex¬ 

penses—Insurance and Safety. 
4660—Officers’ and Supervisory Personnel Ex¬ 
ponses—General and Administrative. 

Nor* A: Class n carriers shall use account 
4690 to record the expenses of officers and 
supervisory personnel. 

4670 Ollie r rmplovfeV expend 

This account group includes expenses 
incurred by the carrier's employees 
whose salaries and wages arc included in 
accounts 4210 to 4290 Inclusive. 

ITEMS 

(See Instruction 6) 
Entertainment. 

Expenses incurred in collecting freight 
charges. 

Expenses of employees used as guards on 
vehicles to protect freight from pilferage 
and hijacking. 

Hotels and meals; subsistence pay. 
Membership dues and fees in trade, technical 
and professional associations, social clubs, 
etc. 
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Operating and maintenance expenses (such 
os: cost of license plates; gasoline and 
oil. including taxes; tolls, etc.) reimbursed 
to other employees for the use of their 
own automobiles In carrier operations. 
Physical examinations. 

Taxes (Federal. State, or other income; pay¬ 
roll; social security) of employees, assumed 
by the carrier. 

Tolls for bridges, tunnels, highways and 
Terries for service vehicles which are not 
Included in the terminal or maintenance 
activities. 

Travelling expenses. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instructions 11 and 27 (for Class n car¬ 
ries. see note A): 

4671—Other Employees* Expenses—Line- 
haul. 

4673—Other Employees' Expenses—Pickup 
and delivery. 

4673— Other Employees* Expenses—Billing 

and Collecting. 

4674— Other Employees’ Expenses—Platform. 

4675— Other Employees' Expenses—Terminal. 

4676— Other Employees’ Expenses—Mainte¬ 

nance. 

4677— Other Employees’ Expenses—Traffic 

and Soles. 

4678— Other Employees’ Expenses—Insur¬ 

ance and Safety. 

4679— Other Employees* Expenses—General 

and Administrative. 

Norx A: Class II carriers shall use account 
4600 to record other employee expenses. 

4690 Ollier general supplies and ex¬ 
pense*. 

Tliis account group Includes the cost of 
general supplies and expenses in connec¬ 
tion with carrier operations not included 
elsewhere. 


itkms 

(See Instruction 6) 

Annual fees for listing stock on exchanges. 

Appraisals of operating property for record 

purpose s . 

Armored car service. 

Assessments levied by public authorities for 
the maintenance of public Improvements. 

Awards of merchandise and other saTety cam¬ 
paign expenses for employees (but not 
bonuses; see account series 4100 and 4200). 

Bank service charges. 

Banquets, gifts purchased for distribution 
to customers. 

Basic memberships In trucking associations. 

Bedding used in drivers* sleeping rooms and 
laundry service on such bedding. 

Cash bail forfeited by a driver’s nonappear¬ 
ance In court in connection with a traffic 
violation. 

Contributions for charitable, social, or com¬ 
munity wellare purposes. 

Cost of advertising for hiring personnel 

Cost of Christmas, wedding and similar 
presents given to employees. 

Court costs. 

Court fees. 

Discounts not practical to apply to the Items 
purchased. 

Donations to funds used for the prevention 
of strikes. 

Drivers’ logs, cost of. 

Facilities and service* for employees, such as: 
cost of picnlas, recreational activities, and 
equipping baseball, bowling and other 
athletic teams (see also account 4630). 

Fees for guards from outsido organizations 
placed on trucks to prevent pilferage and 
hijacking. 


Fines for traffic violations. 

General membership fees and dues In cham¬ 
bers of commerce, etc., which cannot be 
allocated to specific natural classes. 

Gifts purchased in quantity for distribution 
to customers. 

Inventory adjustments not otherwise appor¬ 
tioned (see account 1151 —Material-, and 
Supplies). 

Law books, periodicals and subscription* to 
special services. 

Law expenses of receivers. 

Legal forms, law office supplies, postage and 
stationery. 

Losses from acceptance of counterfeit money. 
Losses (net) from operation of employee 
lunchrooms. 

Maintenance cost (other than payroll» of 
grounds. Including fenoce, shrubbery, 
driveways, sidewalks, sewers, etc., for gen¬ 
eral offices. 

Meals because of overtimo work. 

Membership fees and due* to traffic clubs 
and associations with members from both 
shippers and carriers; and to golf clubs for 
members of the traffic department. 

Moving costs of employees* households goods 
when borne by the carrier. 

Opening celebration expenses for a new term¬ 
inal, other building, etc. 

Operating and maintenance oosts of signs 
designating the general office building (we 
accounts 4630 and 4690). 

Payments to others for taking telephone 
orders from shippers. 

Physical examinations of owner-operator 
drivers, when assumed by the carrier, 
Premiums on court and other bonds. 

Printing coats for freight bills, waybills, 
manifests and other forms. 

Publications and services of a general natme. 
Removing Ice and snow from structure* and 
grounds, oost of. 

Rents payable and receivable for miscella¬ 
neous equipment (e.g.. portable rayon 
frames, dress racks, refrigerator units) u*ed 
in vehicles to prevent damage and to facili¬ 
tate handling of shipments. 

Repairs to office furniture and equipment 
and related inspection costs 
Statutory agent, fees for accepting service of 
notices, orders and processes. 

Sundry operating expenses not included in 
other operating expense accounts. 

Tax reports, claims, etc., when handled by 
legal stall. 

Towel service. 

Technical advice and services Incident to the 
purchase of materials and supplier. 
Transcripts or testimony, copies of exhibits, 
etc. 

Tuition and text books for officers and em¬ 
ployees attending technical, trade and 
other schools. 

Uncollected c.o.d.’s (through bankruptcy of 
delivering carrier, fault of driver, etc.). 
Vocation camps for employees, operating 
oosts. 

Witness fees. 

The total of such amounts may be In¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27: 

4691—Miscellaneous Expenses—Line-haul 
4092—Miscellaneous Expenses—Pickup and 
Delivery. 

4693— Miscellaneous Expense# —Billing ana 

Collecting. 

4694— Miscellaneous Expenses—Platform 

4695— Miscellaneous Expenses—Terminal 

4696— Miscellaneous Expenses—Main tenunoe 

4697— Miscellaneous Expeoses—Traffic and 

Sales. 

4696—Miscellaneous Expenses — Insurance 
and Safety. 
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4 # 9—Miscellaneous Expenses—General and 
Administrative. 

Non A: Fines assessed against employees 
for violation of company rules, shall be cred¬ 
ited to this account. 

4700 Operating taxes and liern-r*. 

This account may be used as a control 
account for all accounts In the 4700 

series. 

4710 Gasoline, diesel fuel, and oil U\c* 
(Federal). 

This account group includes all Fed¬ 
eral taxes on gasoline, diesel fuel, other 
fuels, and oil consumed by revenue vehi¬ 
cles and service vehicles of the terminal 
or maintenance activities. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 (see note A below): 

4711— Gasoline, Diesel Fuel, and Oil Taxes 

(Federal) —Line-haul. 

4712— Gasoline. Diesel Fuel, and Oil Taxes 

(Federal)—Pickup and Delivery. 

4715—Gasoline. Diesel Fuel, and Oil Taxes 
(Federal) —Terminal. 

47 hi—Gasoline. Diesel Fuel, and Oil Taxes 
(Federal) —Maintenance. 

Not* A: This distribution shall be in pro¬ 
portion to the expense of the fuel or oil upon 
which the tax was levied or any other rea¬ 
sonable basis which the carrier can substanti¬ 
ate. 

Note B: Federal taxes of fuel consumed 
by automobiles and service equipment, other 
than those specified above, shall be included 
in account 4060—Officers' and Supervisory 
Personnel Expenses or account 4070—Other 
Employees' Expenses, as appropriate, for 
Oast 2 carriers, or account 4090—Other Gen¬ 
eral Supplies and Expenses, for Class II 
carriers. 

•1720 Vehicle lit rme and rrgUtration 

fro*—ownership (Federal). 

Tills account group includes the cost of 
oil Federal taxes, licenses, and fees as¬ 
sessed for the privilege of owning vehi¬ 
cles The total of such amounts may be 
included in this control accounts. Its 
components shall be distributed to the 
following accounts in accordance with 
instruction 27: 

4731—Vehicle License and Registration 
Fees—Ownership (Federal) Line- 
haul. 

4722—Vehicle License and Registration 
Fees—Ownership (Federal) Pickup 
and Delivery. 

4725— Vehicle License and Registration 

Fees—Owners!) lp (Federal) Term! - 
nal. 

472*— Vehicle License and Registration 
Free—Ownership f Federal) Main¬ 
tenance. 

4727—Vehicle License and Registration 
Fees—Ownership (Federal) Traffic 
and Bales. 

4726- . Vehicle License and Registration 

Fees—Ownership (Federal) Insur¬ 
ance and Safety. 

4720 Vehicle License and Registration 
Fees—Ownership (Federal) General 
and Administrative. 

14 30 VVhlrlr Ii<cn*c and registration 
Ire*—usage (Federal). 

.TJjk account group includes the cost of 
au Federal taxes, licenses, and fees as- 
sfcsscd for the privilege of operating vehi¬ 


cles. The total of such amounts may be 
included in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 (for Class n carriers, see 
note A below): 

4731— Vehicle License and Registration 

Fees—Usage (Federal) Line-haul. 

4732— Vehicle Licence and Registration 

Fees—Usage (Federal) Pickup and 
Delivery. 

4736—Vehicle License and Registration 
Fees—Usage (Federal) Terminal. 

4736— Vehicle License and Registration 

Fees—Usage (Federal) Maintenance. 

4737— Vehicle License and Registration 

Fees—Usage (Federal) Traffic and 
Sales. 

4738— Vehicle License and Registration 

Fee®—Usage (Federal) Insurance 
and Safety. 

4739— Vehicle License and Registration 

Fees—Usage (Federal) General and 
Administrative. 

Note A: Clans n carriers shall use account 
4720 to record such license and registration 
fees. 

4740 Oilier taxes (Federal). 

This account group includes all other 
Federal operating taxes, licenses, and 
fees not specifically provided for In ac¬ 
counts 4710 to 4730 inclusive. 

The amount in this account is charge¬ 
able to account 4749—Other Taxes (Fed¬ 
eral)—General and Administrative. 

4750 Real estate and personal property 
taxes. 

This account group includes the 
amount of taxes based on the value of 
real estate and personal property. 

The total of such amounts may be in¬ 
cluded in this control account. Its compo¬ 
nents shall be distributed to the follow¬ 
ing accounts in accordance with instruc¬ 
tion 27: 

4765— Real Estate and Personal Property 

Taxes—Terminal. 

4756—Real Estate and Personal Property 
Taxes—Maintenance. 

4739—Real Estate and Personal Property 
Taxes—Oeneral and Administrative. 

4760 Caroline, dime! furl, and oil taxes 
(Stale and oilier). 

This account group includes all 8tate, 
county, municipal and other taxes on 
gasoline, diesel fuel, other fuels and oil 
consumed by revenue vehicles or service 
vehicles of the terminal or maintenance 
activities. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts In accordance with in¬ 
struction 27 (see note A below): 

4761— Gasoline. Diesel Fuel, and Oil Taxes— 

(State and Other)—Line-haul. 

4762— Gasoline, Diesel Fuel, and Oil Taxes— 

(State and Other)—Pickup and 
Delivery. 

4766— Gasoline, Diesel Fuel, and OH Taxes— 

(State and Other)—Terminal. 

4766—Gasoline, Diesel Fuel, and Oil Taxes— 
(State and Other)—Maintenance. 

Note A: This distribution shall be in pro¬ 
portion to the expense of the fuel or oil upon 
which the tax was levied or any other rea¬ 
sonable basis which the carrier can sub¬ 
stantiate. 

Note B: State and other taxes on fuel 
consumed by automobiles and service equip¬ 


ment other than those spec 1 fled above shall 
be included in account 4660—Officers* and 
Supcrvi.v>ry Personnel Expenses, or account 
4670—Other Employees' Expenses, os appro¬ 
priate for Class I carriers, or account 4690— 
Other General Supplies and Expenses, for 
Class II carriers. 

4770 Vehicle licence and rcgi*tra|ion 
fees—•owrii’ndiip (Stale and oilier). 

This account group includes the cost of 
all state, county and municipal taxes, li¬ 
censes and fees assessed for the privilege 
of owning vehicles. 

ITEMS 

(See Instruction 6) 

Certificates of title fees. 

Cost of identification plates, tags, cards, etc* 
issued by State and regulatory bodies. 
License plate fees. 

Registration fees. 

Vehicle qualification fees. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the follow¬ 
ing accounts in accordance with instruc¬ 
tion 27: 

4771— Vehicle License and Registration Feed- 

Ownership (State and Other) — 
Line-haul. 

4772— Vehicle License and Registration Fees— 

Ownership (State and Other) — 
Pickup and Delivery. 

4775— Vehicle License and Registration Fees— 

Ownership (State and Other) — 
Terminal. 

4776— Vehicle License and Registration Fees— 

Ownership (State and Other) — 
Maintenance. 

4777— Vehicle License and Registration Fees— 

Ownership (State and Other) — 
Traffic and Soles. 

4778— Vehicle License and Registration Fees— 

Ownership (State and Other) — 
Insurance and Safety. 

4779— Vehicle license and Registration Fees— 

Ownership (State and Other) — 
General and Administrative. 

4780 Vehicle I i cciiac and registration 
fee#—u*agc (State and other). 

This account group includes the cost of 
all State, County, and municipal taxes, 
licenses and fees assessed for the privi¬ 
lege of operating vehicles. 

ITEMS 

(See Instruction 6) 

Gross weight taxes. 

Mileage taxes. 

Overtoad and oversixe permits (when ab¬ 
sorbed by the carrier). 

Port-of-entry fees. 

Ton-mile taxes. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 (for Class n carriers, see 
note A below): 

4781— Vehicle License and Registration 

Feet—Usage (State and Other) — 
Line-haul. 

4782— Vehicle Uoense and Registration 

Fees—Usage (State and Other) — 
Pickup and Delivery. 

4785— Vehicle License and Registration 

Fees—Usage (State and Other) — 
Terminal. 

4786— Vehicle License and Registration 

Fee*—Usage (State and Other) — 
Maintenance. 
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4787— Vehicle Llcenoe and Registration 

Fees—Usage (State and Other) — 
Traffic and Sales. 

4788— Vehicle License and Registration 

Fees—Usage (State and Other) — 
Insurance and Safety. 

4780—Vehicle License and Registration 
Fees—Usage (State and Other) — 
General and Administrative. 

Not* A: Class n carriers shall use account, 
4770 to record such vehicle license and regis¬ 
tration fees. 

1700 Other laxen (State and other). 

Tills account group Includes all other 
State. County, and municipal operating 
taxes, licenses, and fees not specifically 
provided for In accounts 4750 to 4780. 
inclusive. 

tTPW 

(See Instruction 8) 

Capital stock taxes. 

Corporation taxes (for purposes of doing 
business In a corporation). 

Gross receipts taxes. 

Occupancy taxes. 

Perm l u to haul Uquor. etc. 

State taxes imposed for the privilege of doing 
business within a State which are baaed 
on net income assigned to the State, when 
such taxes are considered a franchise tax 
rather than an income tax by the State tax 
agency. 

Taxes on revenue from the rental of vehicles 
(when assessed against the carrier). 

The amount in this account is charge¬ 
able to account 4799—Other Taxes (State 
and other)—General Administrative. 

Note A: Taxes on revenue from rental of 
vehicles, when assessed against the lessee but 
absorbed by the carrier, shall be deb ted to 
the account, which Is credited with the rental 
revenue. 

1800 Insurance. 

This account may be used as a control 
account for all accounts in the 4800 
series. 

4810 Public liability and proper!) dam¬ 
age insurance. 

This account group Includes the net 
cost (premiums less dividends or re¬ 
funds) of commercial insurance <see in¬ 
struction 22(a)) to protect the carrier 
against liability for deaths of or injuries 
to persons (other than the carrier’s em¬ 
ployees) and damages to the property 
of others (except property entrusted to 
the carrier for transportation or stor¬ 
age), resulting from the operation of 
owned and leased vehicles in motor car¬ 
rier service. 

This account group shall also be 
charged, and account 2130—Other Cur¬ 
rent and Accrued Liabilities (Class II) 
or account 2172—Personal Injuries, 
Property Damage Claims, and Work¬ 
men’s Compensation Claims (Estimated 
Liabilities: accrued) (Class I) shall be 
credited with the seif-insured portion 
of coverage sufficient to meet the prob¬ 
able liabilities and related legal fees, 
not covered by commercial insurance for 
the classes of risks set out above. 

me total of such amounts may be 
included in this control account. Its 
components shall be distributed to the 
following accounts (see note A below): 


4811— Public Liability and Property Damage 

Insurance—Line-haul. 

4812— Public Liability and Property Damage 

Insurance—Pickup and Delivery. 
4818—Public Liability and Property Damage 
Insurance—Insurance and Safety. 

Hot* A: The proportion of premiums paid 
and estimated liabilities accrued which Is ap¬ 
plicable to revenue vehicles shall be allocated 
to accounts 4811 and 4812 in accordance with 
instruction 27. The balance of the premium 
shall be charged to account 4818. 

4820 (Jirgo ltK» and damage insurance. 

This account group includes the net 
cost (premium less dividends or refunds) 
of commercial insurance (see Instruction 
22(a)) to protect the carrier against lia¬ 
bility for claims resulting from loss or 
damage to. or delay of property entrusted 
to it for transportation or storage. 

Tills account group shall also be 
charged, and account 2130—Other Cur¬ 
rent and Accrued Liabilities (Class II) 
or account 2173—Cargo Loss and Dam¬ 
age Claims (Estimated liabilities; ac¬ 
crued* (Class I> shall be credited with 
the self-imposed portion of coverage 
sufficient to meet the probable liabilities 
and related legal fees, which are not cov¬ 
ered by commercial insurance for the 
classes of risks set out above. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27 (see note A below): 

4821—Cargo Loss and Damage Insurance— 
Line-haul. 

4825 Cargo Loss and Damage Insurance— 
Terminal. 

Nors A: The proportion of premiums paid 
and estimated liabilities accrued which is 
applicable to loss or damage of freight while 
In line-haul vehicles shall be allocated to 
account 4821. The balance of the premium 
Is chargeable to account 4826 

Not* D: When unclaimed freight Is sold, 
and neither the shipper nor the consignee is 
known, the receipts shall be applied against 
any unpaid transportation charges for the 
property sold and the balance. If any. shall 
be credited to this account. 

1830 Fire, (heft* and collision insurance. 

Tills account group includes the net 
cost (premiums less dividends or re¬ 
funds) of commercial insurance (see 
instruction 22(b)) to protect the carrier 
against loss from Arc. theft, or collision 
damage to owned or leased vehicles and 
equipment used in motor carrier 
operations. 

This account group shall also be 
charged, and account 2130—Other Cur¬ 
rent and Accrued Liabilities (Class ID or 
account 2171—Self-Insurance (Esti¬ 
mated liabilities*, accrued) (Class I) 
shall be credited with the self-insured 
portion of coverage sufficient to meet 
the probable liabilities and related legal 
fees which are not covered by commer¬ 
cial insurance for the classes of risks 
set out above. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the 
following accounts (see note A below): 


4831— Fire, Theft and Collision Insurance 

Lint-haul. 

4832— Fire. Theft and Collision Insurance^— 

Pickup and Delivery. 

4838—Fire. Theft and Collision Insurance— 

Insurance and Safety. 

Not* A: The proportion of premium paid 
which is applicable to revenue vehicles shill 
be charged to accounts 4831 and 4832 In 
accordance with instruction 27. The balance 
of the premium shall be charged to account 
4838. 

Not* B; Fire Insurance on building* und 
structures shall be charged to account 4840- 
Insurance on Buildings and Structures 

Not* C: A commission received from 
owner-operators for Including their insur¬ 
ance in the carrier’s own fleet policy shall be 
credited to this account. 

4840 Insurance on building* and struc¬ 
ture*. 

This account group includes the net 
cost (premiums less dividends or re¬ 
funds) of commercial insurance »see 
instruction 22(b)) to protect the carrier 
against loss of. or damage to buildings 
and structures caused by fire, floods, 
wind, boiler explosion, or any other nat¬ 
ural or other causes. 

This account group shall also be 
charged, and account 2130—Other Cur¬ 
rent and Accrued Liabilities <Class ID or 
account 2171—Self-Insurance (Esti¬ 
mated Liability; accrued) (Class I) shall 
be credited with the self-insured portion 
of coverage sufficient to meet the prob¬ 
able losses which are not covered by 
commercial insurance. 

The total of such amounts nmy be 
Included in this control account. Its 
components shall be distributed to the 
following accounts in accordance with 
instruction 27: 

4845— Insurance on Buildings and Struc¬ 

ture*—Terminal. 

4846— Insurance on Buildings and Struc¬ 

ture#—Maintenance. 

4848—Insurance on Buildings and Struc¬ 
ture*—Insurance and Safety. 

4890 Other insuranc e. 

This account group includes the net 
cost (premiums less dividends and re¬ 
funds ) of commercial Insurance (see in¬ 
struction 22 <a) and (b)) to protect the 
carrier against liabilities and losses, the 
cost of which is not provided for 
elsewhere. 

This account group shall also be 
charged, and account 2130—Other Cur¬ 
rent and Accrued Liabilities < Class ID 
or account 2175—Other Estimated Lia¬ 
bilities (estimated liabilities: accrued) 
(Class I) shall be credited with any self- 
insured portion of coverage sufficient to 
meet the probable liabilities, losses and 
related legal fees. w f hlch are not covered 
by commercial insurance for the classes 
of risks set out above. 

The amounts in this account are 
chargeable to account 4898—Other In¬ 
surance—Insurance and Safety. 

miti 

(Sea Instruction 6) 

Burglary. 

Coat of liquor bonds (see note A). 

Cost of bonds furnished to guarantee tns 
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payment of State mileage taxes (see 

note A). 

Detective fees for investigation of cargo 

MM, 

Fidelity. 

Hi»:ciup. 

Owners*, landlords*, and tenants* liability. 
Premiums on performance bonds, 
public liability and property damage Insur¬ 
ance to cover liability resulting from other 
than operation of owned or leased vehicles. 
Rewards for information leading to the re¬ 
turn of stolen money. 

Note A: Recoverable cash deposits In lieu 
of bonds furnished shall be Included In ac¬ 
count 1020—Special Deposits (Class II) or 
account 1023—Miscellaneous Special Deposits 

(Class I). 

5100 Communication* and utilities. 

Tills account may be used as a control 
account for all accounts in the 5100 

series. 

5110 CommunSration expenses. 

Tills account group includes the cost 
of communication service. Including 
taxes, used by the carrier In directing 
its derations. 

ITEMS 

(See Instruction 6) 

Comm uni cations network (leased line). 
Long-distance telephone calls and telegrams, 
reimbursed to drivers (if practicable to 
Gogregato from other employees* expenses). 
Telegraph units (rental or lease) and service. 
Telephone dispatching service, Including In¬ 
st allatlcm chargee. 

Telephone service. 

Telex equipment (rental or lease). 

The total of such amounts may be 
Included in this control account. Its 
components shall be distributed to the 
following accounts based upon their 
predominant use in accordance with 
inst ruction 27: 

Sill—Communication Expenses—Line-haul. 
6112—Communication Expenses—Pickup and 
Delivery. 

6113 —Communication Expenses—Billing and 
Collecting. 

6114— Communication Expenses—Platform. 

6115— Communication Expenses—Terminal. 

611G—Communication Expenses—Mainte¬ 

nance. 

6117— Communication Expenses—Traffic and 

Sales. 

6118— Communication Expenses—Insurance 

and Safety. 

6110 —Communication Expenses—General 

and Administrative. 

5120 t'lilitioM expenses. 

This account group includes the cast 
of utility services consumed by the car¬ 
rier in its motor carrier operations. 

ITEMS 

(See Instruction 6) 

Electricity. 

£b*ls (coal. gas. oil) (see note A). 

Penalties for exceeding grace periods for 

payment, 

Water. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts based on their predom¬ 
inant use in accordance with instruction 
27; 


5121— Utilities Expenses—Line-haul, 

5122— Utilities Expenses—Pickup and Deliv¬ 

ery 

5123— Utilities Expenses—Billing and Col¬ 

lecting. 

5124— Utilities Expenses—Platform. 

5125— Utilities Expenses—Terminal. 

5126— Utilities Expenses—Maintenance. 

5127— Utilities Expenses—Traffic and Sales. 
5126—Utilities Expenses—Insurance and 

Safety. 

5129—Utilities Expenses—General and Ad¬ 
ministrative. 

Note A: The cost of fuel and oil used in 
revenue or service vehicles shall be Included 
In accounts 4510—Fuel for Motor Vehicles 
or account 4520—Oil and Lubricants for Mo¬ 
tor Vehicles, as appropriate. 

5300 Depreciation and amortization. 

This account may be used as a control 
account for all accounts in the 5300 
series. 

5310 Depreciation expense—buildings 
and fttnicturc*. 

This account group includes deprecia¬ 
tion of structures situated on owned 
land, including all fixtures permanently 
attached thereto, and of improvements 
to owned land and other structures or 
constructions, the investment In which 
is included in account 1210—Land and 
Structures (Class II) or account 1213— 
Structures (ClassI). 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27: 

5315— Depreciation Expense—Building* and 

Structures—Terminal. 

5316— Depreciation Expense—Buildings and 

Structures—Maintenance. 

5310—Depreciation Expense—Buildings and 
Structures—General and Adminis¬ 
trative. 

5320 Depredation expense—-revenue 
equipment. 

Tills account group includes deprecia¬ 
tion of revenue equipment. (See list of 
items in account 1221—Revenue Equip¬ 
ment (Classes I and ID.) The total of 
such amounts may be Included in tills 
control account. Its components shall be 
distributed to the following accounts in 
accordance with Instruction 27: 

5321— Deprec 1 a tion Expense—Revenue 

Equipment—Line-haul. 

5322— Depreclatlon Expense—Revenue 

Equipment—Pickup and Delivery. 

5330 Dcpreriatiim expense—service cam 
and equipment. 

This account group includes the depre¬ 
ciation of automobiles, wreckers, sand 
and salt cars, tow cars and other service 
equipment, the investment in which is 
included in account 1223—Service Cars 
and Equipment (Classes I and ID. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with 
instruction 27: 

5334— Depreciation Expense—Service Cara 

and Equipment—Platform. 

5335— Depreciation Expense—Service Cara 

and Equipment—Terminal. 


5336— Depreciation Expense—Service Cara 

and Equipment—Maintenance. 

5337— Depreciation Expense—Service Cara 

and Equipment—Traffic and Boles. 
5336—Depreciation Expense—Service Cara 
and Equipment—Insurance and 
8afety. 

5339—Depreciation Expense—Service Cara 
and Equipment—General and Ad¬ 
ministrative. 

5310 Depreciation expense—*.liop and 
garage equipment. 

This account group includes the de¬ 
preciation of shop and garage equip¬ 
ment, the Investment in which Is in¬ 
cluded in account 1230—Other Carrier 
Property (Class ID. or account 1233- 
Shop and Garage Equipment (Class I). 
The amount in this account is charge¬ 
able to account 5346—Depreciation Ex¬ 
pense-Shop and Garage Equipment— 
Maintenance. 

5350 Depreciation expense—furniture 
and office equipment. 

Tills account group includes the de¬ 
preciation of furniture and office equip¬ 
ment and appliances, the investment in 
which is included in account 1230—Oth¬ 
er Carrier Property (Class II) or account 
1235—Furniture and Office Equipment 
(Class I). The total of such amounts may 
be included in this control account. Its 
components shall be distributed to the 
following accounts in accordance with 
instruction 27: 

5355—Depreciation Expanse—Furniture and 
Office Equipment—Terminal. 

6356—Depreciation Expense—Furniture and 
omce Equipment—Maintenance. 
5359—Depreciation Expense—Furniture and 
Office Equipment—General and Ad¬ 
ministrative. 

5360 Depreciation expense—nii*ecllane- 
ou» equipment. 

This account group includes the de¬ 
preciation, not provided for elsewhere, 
of equipment employed in motor carrier 
operations, the investment in which is 
included in account 1230—Other Carrier 
Property (Class ID or account 1237— 
Miscellaneous Equipment (Class I). 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the 
following accounts In accordance with 
instruction 27 (see note A): 

6361—Depreciation Expense —Miscellaneous 
Equipment—Line-Haul. 

5362— Depredation Expense—Miscellaneous 

Equipment—Pickup and Delivery. 

5363— Depreciation Expense—Miscellaneous 

Equipment—Billing and Collecting. 

5364— Depredation Expense—Miscellaneous 

Equipment—Platform. 

5365— Depreciation Expense—Miscellaneous 

Equipment—Term! nal. 

5366— Depreciation Expense—Miscellaneous 

Equipment—Maintenance, 

5367— Depredation Expense—Miscellaneous 

Equipment—Traffic and Soles. 

5368— Depreciation Expense—Miscellaneous 

Equipment—Insurance and 8afety. 

5369— Depredation Expense—Miscellaneous 

Equipment—General and Adminis¬ 
trative. 

Note A: Where practical, corners should 
distribute such depreciation based on the pre¬ 
dominant use of the equipment . Depredation 
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of equipment for which It 1* not practical to 
distribute In this manner may be charged to 
account 5389—Depreciation Expense—Miscel¬ 
laneous Equipment—General and Adminis¬ 
trative. 

5370 Amortization expense—improve¬ 
ments to leasehold property. 

This account group includes the amor¬ 
tization of Improvements to leasehold 
property installed by the carrier, tiie in¬ 
vestment in which is included in account 
1230—Other Carrier Property (Class II >. 
or account 1241—Improvements to 
Leasehold Property (Class I). 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts in accordance with in¬ 
struction 27: 

5375— Amortization Expeiif*—Improvement* 

to Leasehold Property—Terminal. 

5376— Amortization Expenae—Improvements 

to Leasehold Property—Mainte¬ 
nance. 

5379—Amortisation Expense—Improvements 
to Leasehold Property—General and 
Administrative. 

5380 Depreciation expense—undistrib¬ 
uted property. 

This account group Includes deprecia¬ 
tion of property temporarily included in 
account 1230—Other Carrier Property 
(Class n> or account 1243—Undistrib¬ 
uted Property (Claw I). The amount in 
this account is chargeable to account 
5389—Depreciation Expense—Undistrib¬ 
uted Property—General and Administra¬ 
tive. 

5390 Amortization expense (other). 

This account group includes the amor¬ 
tization applicable to amounts represent¬ 
ing the cost of acquiring: 

(1) Long-term leaseholds of land and 
easements used in carrier operations 
carried in account 1341—Other Intangi¬ 
ble Property (Classes I and II). 

(2) Fixed-term motor carrier fran¬ 
chises and consents carried in account 
1310—Organizations, Franchises and 
Permits (Claw II) or in account 1321— 
Franchises (Class I). 

<3> Fixed-term permits, licenses and 
patent rights carried in account 1310— 
Organization, Franchises and Permits 
(Class II) or in Account 1331—Permits 
and Patents (Class I). 

<4> Other fixed-term intangible prop¬ 
erty carried in account 1341—Other In¬ 
tangible Property (Classes I and II). 

The amount in this account is chargeable 
to account 5399—Amortization Expense 
(oilier)—General and Administrative. 

Not* A: Amortization charges on the book 
cost of Intangible items that are not re¬ 
stricted to a fixed term shall be charged to 
account 8400—Other Nonoperating Income 
(Net) (Class II) or to account 8422 —Amor¬ 
tization (franchises* permits and other) 
(Class I). 

5100 Revenue equipment rent* end pur¬ 
chased transportation. 

This account may be used as a control 
accounts for all accounts in the 5400 
series. 
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5110 Vehicle rents with driver. 

This account group includes amounts 
payable to others for furnishing revenue 
vehicles and the services of drivers who 
are Included on the payroll of the lessor 
when the vehicle and driver are under 
the control of the reporting carrier. 

The total of such amounts may be 
included in this control account. The 
amounts in this account shall be distrib¬ 
uted in accordance with instruction 27 
to the following accounts: 

5411—Vehicle Rents With Driver—Line-Haul. 
54122—Vehicle Rents With Driver—Pickup 
and Delivery. 

Nora A: Carriers designated In instruction 
SI shall further subdivide this account by 
type of equipment. 

5120 Vehicle renl* with driver—vehicle 
portion only. 

This account group includes amounts 
payable to others for furnishing revenue 
vehicles with the service of drivers for 
the exclusive use of and control by the 
carrier, where the arrangement specifies 
that the driver shall be paid by the re¬ 
porting carrier and be included on its 
payroll «see note A). 

The total of such amounts may be in¬ 
cluded in this control account. The 
amounts in this account shall be distrib¬ 
uted in accordance with instruction 27 to 
the following accounts: 

5421— Vehicle Rents With Driver—Vehicle 

Portion Only—Line-Haul. 

5422— Vehicle Rents With Driver—Vehicle 

Portion Only—Pickup and Delivery. 

Nora A: The wages of drivers as defined in 
this account shall be Included in account 
4250—Salaries and Wages—Owner-Operator 
Drivers. 

Nora B: Carriers designated In Instruction 
31 shall further subdivide this account by 
type of equipment. 

5430 Vehicle rents without driver. 

This account group includes amounts 
payable to others for furnishing revenue 
vehicles without the services of the les¬ 
sor’s driver, to the reporting carrier for 
its exclusive use. 

The total of such amounts may be 
included in this control account. The 
amounts in this account shall be distrib¬ 
uted in accordance with instruction 27 to 
the following accounts: 

5431—Vehicle Rents Without Driver—Line- 
Haul. 

5433 —Vehicle Renta Without Driver—Pickup 
sud Delivery. 

Norm A: Carriers designated In Instruction 
31 shall further subdivide this account by 
type of equipment. 

5140 Other purchased transportation— 
motor carrier*. 

This account group includes payments 
for the transportation of Individual ship¬ 
ments and part-loads (billed by the re¬ 
porting carrier) in the vehicles of an¬ 
other carrier, when the hauling carrier 
retains control of the vehicle and driver; 
and payments to other carriers for spot¬ 
ting the reporting carrier’s trailers at 
shipper's platforms. 

The total of such amounts may be in¬ 
cluded in this control account. The 


amount in tills account shall be distrib¬ 
uted to the following accounts in accord¬ 
ance with instruction 27 (see note a 
below): 

5441— Other Purchased Transportation-. 

Motor Carriers—Line-Haul. 

5442— Other Purchased Transportation— 

Motor Carriers—Pickup and Delivery. 

Nats A: Payments for Intercity transporta¬ 
tion of freight shall be charged to account 
6441. Payments for picking up and deliv¬ 
ering the reporting carriers* freight, and 
performing Its local cartage services shall 
be charged to account 5442. 

5450 Other purchased transportation— 
railroads. 

This account group includes payments 
to railroads for the intercity transpor¬ 
tation of the reporting carrier’s loaded 
or empty revenue vehicles and contain¬ 
ers. Amounts in this account are charge¬ 
able to account 5451—Other Purchased 
Transportation—Railroads— line - Haul. 

5160 Other purr linked transportation— 
water carriers- 

Tills account group includes payments 
to water carriers for the intercity trans¬ 
portation of the reporting carriers 
loaded or empty revenue vehicles and 
containers. Amounts in this account are 
chargeable to account 5461—Other Pur¬ 
chased Transportation — Water Car¬ 
riers—Line-Haul. 

5470 Other purcha*cd transportation— 
airline* and other. 

This account group includes payments 
to airlines for the intercity transpor¬ 
tation of the reporting carrier s loaded 
or empty revenue vehicles and containers. 

This account group also includes pay¬ 
ments for the delivery of small shipments 
by parcel poet or messenger Instead of 
delivery by the carrier’s own equipment. 

The total of such amounts may be 
Included in this control account. The 
amounts in this account shall be dis¬ 
tributed in accordance with Instruction 
27 to the following accounts: 

5471— Other Purchased Transportation—Air¬ 

lines and Other—Line-Haul. 

5472— Other Purchased Transportation—Air¬ 

lines and Other—Pickup and 

Delivery. 

5180 Allowances to shipper*. 

This account group includes allow¬ 
ances to shippers and consignees for 
picking up or delivering intercity ship¬ 
ments at the carrier’s facility. Amounts 
in this account are chargeable to ac¬ 
count 5482—Allowances to Shipper- 
Pickup and Delivery. 

5490 Equipment rent*—credit. 

This account group shall be credited 
with rents receivable by the reporting 
carrier for owned or leased revenue ve¬ 
hicles which arc furnished to others 
without the services of drivers. 

This account group shall also be cred¬ 
ited with rents receivable for owned or 
leased revenue vehicles furnished to other 
motor carriers under an arrangement 
w’hereby both the vehicle and driver are 
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furnished by the reporting carrier but 
the wages of the driver are paid sepa¬ 
rately by the hiring carrier and included 
on Its payroll. 

The total of such amounts may be in¬ 
cluded in tills control account. The 
amount in this account shall be distrib¬ 
uted to the following accounts in accord¬ 
ance with instruction 27: 

M91—Equipment Rent*—Credit—Line-Haul. 
54 ^2—Equipment Renta—Credit—Pickup and 
Delivery, 

Scrrm A: Payment* receivable from other 
motor carriers which cover both the rent of 
an intercity vehicle and wages of the driver 
shall be credited to account 3400—Intercity 
Transportation for Other Motor Carriers 
lClasses I and II). 

Nor* B: Payments receivable from other 
motor carriers which cover both the rent of 
a pickup and delivery vehicle and wages of 
the driver shall be credited to account 3300— 
Freight Revenue—Local Cartage (Classes I 
and n>. 

Nora C: Amounts receivable for rental of 
revenue vehicles Included In the lease to 
others of a distinct operating unit (see defi¬ 
nition 23). shan be credited to account 
M20—Lease of Distinct Operating Unit— 
Credit. 

Nora D: Fees paid to rental agents for the 
current period shall be debited to this 
account. / 

Nora *: Taxes paid on rental revenue of 
owned or leased vehicles shall be debited 
to this account. 

Nora F: Carriers designated In Instruction 
31 shall further subdivide this account by 
type of equipment. 

5500 Building and office equipment 
rents. 

This account may be used as a control 
account for all accounts In the 5500 
series. Class n carriers shall Include in 
this account group the expenses includ¬ 
ible in accounts 5510 and 5520 for build¬ 
ing operating and office equipment rents. 
Such expenses shall be distributed to the 
following accounts in accordance with 
instruction 27: 

5501 — Building and Office Equipment Rents— 

Line-Haul. 

5502— Building and Office Equipment Rents— 

Pickup and Delivery. 

5503 — Building and Office Equipment Rents— 

Billing and Collecting. 

5504 — Building and Office Equipment Rents— 

Platform. 

5505 — Building and Office Equipment Rents— 

Terminal. 

5500 —Building and Office Equipment Rents— 
Maintenance. 

5507 — Building and Office Equipment Rents— 

Traffic and Sales. 

5508 — Building and Office Equipment Rents— 

Insurance and Safety. 

5509— Building and Office Equipment Rents— 

General and Administrative. 

55)0 Building operating rents. 

This account group includes rental 
payments for real estate and other prop¬ 
erty except revenue equipment, used In 
motor carrier operations. This account 
group shall also be credited with amounts 
receivable as rental from the sublease of 
property rented from others if amounts 
payable as rent for the property by the 
reporting carrier are charged hereto. 
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YTXMS 

(See Instruction 8) 

Alarm systems installed at terminals, rental 

payments. _ 

Fees paid to rental agents for the current 
period. 

Oarage space and hangar storage rents for 
service cars and equipment. 

Monthly leases In parking lots and garages 
used for parking i ud storing revenuo 
equipment. 

Taxes paid by the carrier on the property of 
others, which represent rental charges for 
such property used In carrier operations. 

The total of such amounts may be in¬ 
cluded In this control account. Its com¬ 
ponents shall be distributed to the 
following accounts in accordance with in¬ 
struction 27: (For Class II carriers, see 
note A, below.) 

5515— Building Operating Rents—Terminal. 

5516— Building Operating Rents—Mainte¬ 

nance. 

5519—Building Operating Rents—General 
and Administrative. 

Nora A: Class II carriers shall use account 
5500 to record building operating rent#. 

Nora B: Amounts payable to others for the 
use of Joint facilities (see definition 34) shall 
be charged to account 5910—Joint Facility 
Expense—Debit. 

Nora C: Amounts receivable lor rental of 
real estate and other property Included in the 
lease of a distinct operating unit (see defini¬ 
tion 33) shall be included In account 6820— 
Lease of Distinct Operating Units—Credit. 

Not* D: Rentals for property and equip¬ 
ment used in non-carrier operations shall be 
included in account 8100—Income from Non- 
carrier Operations (Net) (Class II) or In ac¬ 
count 8110—Income from Non carrier Opera¬ 
tions (Class I). 

Nora E: Rentals for the exclusive use of 
terminal loading space shall bo charged to 
this account. 

5520 Office equipment rents. 

This account group includes rental 
payments for office equipment (including 
data processing equipment). used In 
motor carrier operations. Fees paid to a 
rental agent for the current period shall 
also be debited to this account. 

The total of suoh amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the fol¬ 
lowing accounts based on their predomi¬ 
nant use in accordance with instruction 
27: (For Class II carriers, see note A, 
below) 

5531—Office Equipment Rents—Line-Haul. 

5523— Office Equipment Renta—Pickup and 

Delivery. 

5533—Office Equipment Renta—Billing and 
Collecting. 

5524— Office Equipment Rents—Platform. 

5525— Office Equipment Renta—Terminal. 

5528— Office Equipment Rents—Maintenance. 

5537— Office Equipment Renta—Traffic and 

Sales. 

5538— Office Equipment Rems—Insurance 

und Safety. 

5529— Office Equipment Rente—General and 

Administrative. 

Nor* A: Class II carrier* shall use account 
5500 to record rental payments for office 
equipment. 

Nora B: Rental payments for communica¬ 
tions equipment used In conjunction with 
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office or data processing equipment shall be 
charged vo account 5110—Communication 
Expenses. 

Nora C: Materials and supplies used by 
data processing equipment shall be charged 
to account 4810—Office Supplies. 

5700 Cain or low on disposition of op¬ 
erating awcls 

This account may be used as a con¬ 
trol account for all accounts in the 5700 
series. 

5710 Coin* on disposition of operating 

■sects. 

This account shall reflect the gains on 
each unit of retired, sold or traded-in 
operating assets, including accounts 1221 
through 1232 (Class H> and accounts 
1221 through 1252 (Class I). depreciated 
under the unit plan. (See instruction 21 
(aMl).) This account shall also reflect 
the gains on disposition of intangible 
property having a fixed term. (See in¬ 
struction 21(b)(1).) The amount in this 
account is chargeable to account 5719— 
Gains on Disposition of Operating As¬ 
sets—General and Administrative. 

Nora A: Gains on disposition of property 
used In other than carrier operations and of 
intangible property not having a fixed term 
shall be Included In acoount 8500—Osin or 
Loss on Disposition of Other Assets (Net) 
(Class D) and account 8510 —Nonoperating 
Gains on Disposition of Assets (Class 1). 

Nora B: Gains on disposition of land and 
structures shall be Included in account 
8500—Osin or Loss on Disposition of Other 
Assets (Net) (Class II) and account 8530— 
Gains on Disposition of Land and Structures 
(Class I). 

5720 Losses on disposition of operating 
assets. 

This account shall reflect the loss on 
each unit of retired, sold, or traded-ln 
carrier operating property, depreciated 
under the unit plan. (See Instruction 
21(a)(1).) 

This account shall also reflect the 
losses on disposition of intangible prop¬ 
erty having a fixed term. (Sec instruction 
21(b)(1).) 

The amount in this account is charge¬ 
able to account 5729—Losses on Disposi¬ 
tion of Operating Assets—General and 
Administrative. 

Nora A: Losses on disposition of property 
used In other than carrier operations and of 
Intangible property not having a fixed term 
shall be Included In account 8500—Gain or 
Loss on Disposition of Other Assets (Net) 
(Class II) and account 8530—Nonoperating 
Loaaei on Disposition of Assets (Class I). 

Not* B: Losses on disposition of land and 
structures shall be included in account 
8500—Gain or Loss on Disposition of Other 
Assets (Net) (Class II) and account 8640— 
Losses on Disposition of Land and Structures 
(Class I). 

5800 Lease of distinct operating unit*. 

This account may be used as a control 
account for all accounts In the 5800 
scries. 

5810 Lease of distinct operating unit; 
debit. 

This account shall Include amounts 
payable for rent of operating authority 
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of a distinct operating unit (see defini¬ 
tion 23), or system leased from others for 
use in motor carrier operations when the 
carrier has exclusive possession. 

The amount In this account is charge¬ 
able to account 5819—Lease of Distinct 
Operating Unit; Debit—General and 
Administrative. 

Note A: Expenses incurred by the report¬ 
ing carrier while using the vehicle* or other 
property shall be recorded In the appropriate 
operating expense accounts. 

5820 of «!i%tinrt opr ral in jc unit; 

credit. 

This account shall include amounts 
receivable for rent of property constitut¬ 
ing a distinct operating unit (see defini¬ 
tion 23) or rent of operating authority 
leased by the carrier to others for use in 
motor carrier operations, when the lessee 
has exclusive possession. 

This account shall be charged with all 
expenses assumed by the lessor in con¬ 
nection with tlie property leased, and 
shall be subdivided to show separately for 
each such lease the following: 

<1> Rent revenue. 

<2) Expenses. 

<3) Taxes. 

(4> Uncollectible rents. 

The amount in this account is charge¬ 
able to account 5829—Lease of Distinct 
Operating Unit; Credit—General and 
Administrative. 

Note A: Accruals of depreciation on carrier 
operating property leased to other* jus part of 
a distinct operating unit shall be credited to 
account 1232—Accumulated Depreciation 
and Amortization, Other Carrier Property 
(Class II) or to account 1252—Accumulated 
Depreciation. Carrier Operating Property 
Leased to Others (Class I). 

5900 MUccllsncoin expense*. 

This account may be used as a control 
account for all accounts in the 5900 
series. 

5910 Join! facility expense—debit. 

This account group includes the car¬ 
rier’s proportion of costs incurred by 
others in maintaining and operating a 
joint facility (see definition 24). 

ITEMS 

(See Instruction 0) 

General offices. 

Shops or garages 

Terminal buUdlugs. 

The total of such amounts may be in¬ 
cluded in this control account. Its com¬ 
ponents shall be distributed to the follow¬ 
ing accounts in accordance with instruc¬ 
tion 27; 

5915— Joint Facility Expense—Debit—Ter¬ 

minal. 

5916— Joint Facility Expense—Debit—Main¬ 

tenance. 

5019—Joint Faculty Expense—Debit—Gen¬ 
eral and Administrative. 

5920 Jciinl facility expense—credit. 

This account group Includes the 
amounts chargeable to others as their 
proportion of the costs Incurred by the 
reporting carrier in maintaining and 
operating a Joint facility (see definition 
24). 
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ITEMS 

(See Instruction 6) 

General offices. 

Shops and garages. 

Terminal buildings. 

The total of such amounts may be 
Included in this control account. Its com¬ 
ponents shall be distributed to the 
following accounts in accordance with 
instruction 27: 

5925— Joint Facility Expense—Credit—Ter¬ 

minal. 

5926— Joint Facility Expense—Credit— Main¬ 

tenance. 

5929—Joint Facility Expense—Credit—Gen¬ 
eral and Administrative. 

5930 l’rofc*Monal umirfu—onhidr per* 
•on*. 

This account group includes the 
amounts of fees for services received 
from other persons and related expenses 
<seo definition 30) under a sendee con¬ 
tract or other arrangement providing for 
the furnishing of general management, 
supervision, purchasing, legal, financial, 
auditing or other special or general serv¬ 
ices. (See note B.) 

This account also includes payments 
made to a regulatory commission for fees 
or amounts assessed against the carrier 
for pay and expenses of the regulatory 
commission, its officers, agents and em¬ 
ployees, other than those incurred in 
securing certificates of convenience and 
necessity and authority for the issuance 
of securities. (See note C.) 

Expenses, other than salaries of em¬ 
ployees, incurred by the carrier in con¬ 
nection with formal cases before Federal 
or State regulatory bodies or cases to 
which such a body is a party and charge¬ 
able to this account group. 

ITEM 8 

(See Instruction 6) 

Advisory fees In connection with preventive 
maintenance of revenue equipment, opera¬ 
tion of shop# and garages, etc. 

Amount* designated as taxes, fees. etc., as¬ 
sessed by Federal and 8tat« regulatory 
commissions for pay and expenses of their 
ameers, agents, and employees; office and 
traveling expenses; stationery, printing, 
and engineering supplies. 

Auditing fees. 

Attorney fees for union negotiations. 
Consulting and advisory fees In conneotlon 
with the efficiency of carrier operations. 
Cost of law suits. 

Cost of preparing and printing agreements, 
briefs, reports, etc. 

Dues or fees paid associations or agencies for 
negotiating or arbitrating union contracts 
and labor problems. 

Fees paid others for collection of delinquent 
freight charges and other post due ac¬ 
counts receivable. 

Fees, retainers, and expenses of oounsel, 
solicitors, attorneys, clerks, attendants, 
witnesses, and others whose services are 
secured for the defense of prosecution of 
petitions or complaints presented to regu¬ 
latory bodies. 

Financial advisory fees. 

Insurance advisors* fees for analyzing the 
adequacy of the carrier's coverage and for 
supervising industrial insurance and un¬ 
employment compensation claims. 

Law expenses of receivers. 

Legal fees, general. 

Payments to outside attorneys. 


Traveling expenses of outside attorney!., wit- 

nesses, etc. 

The amount in this account is charge¬ 
able to account 5739—Professional Serv¬ 
ices, Outside Persons—General and 
Administrative. 

Not* A: The records supporting the entries 
In this account shall be so maintained sb to 
show the respective amounts paid to ear*h 
provider of the service with respect to each 
class of service so furnished and the bnxi* 
upon which the fees are assessed. 

Not* B: Payments to commission agent* 
or organizations for services provided sk «et 
out in account 4640 -Commission Agent Pees, 
or account 4650 — Solicitation Comnur ;< 
and Outside Fees shall be charged to tlie 
appropriate account. 

Not* C: Law expenses incident to the pur. 
chose of operating rights, the acquisition ol 
such right* from Federal or State Commis¬ 
sions or securing from local authorltuv. of 
franchises or consents with a life of more 
than 1 year and expenses incident to secur¬ 
ing certificates of convenience and n0CC»; T y 
shall be charged to account 1310— Organiza¬ 
tion. Franchises and Permits (Class II) and 
accounts 1321 or 1331 (Class I). as approb¬ 
ate. or account 1341—Other Intangible Prop, 
erty (Classes I and II). Law expense* and 
expenditures incident to securing authoriza¬ 
tion for Issuance of long-term debt or capital 
stock shall be charged to account 1510 
Deferred and Miscellaneous Debits (CIosb II) 
and account 1611—Unamortized Debt Dis. 
count and Expense (Close I), or account 
2410— Deferred Credits (Class II) and ac¬ 
count 2411—Unamortized Premium on Deb: 
(Class I), or account 2633—Commission arid 
Expense on Capital Stock (Classes I and II). 
as appropriate. 

Not* D: Regulatory expenses which by ap¬ 
proval or direction of the commission are to 
be spread over future periods shall be 
charged to account 1510—Deferred and Mis¬ 
cellaneous Debits (Class I) or to account 
1512—Other Deferred Debits (Class II) and 
amortized by charges to this account. 

5910 1'rufr^iona! srnirw —affiliate*. 

This account group includes tlie 
amount of fees for services received from 
affiliated companies <scc definition 7* 
under a service contract or other ar¬ 
rangement providing for the furnishing 
of general management, supervision, 
purchasing, legal, financial, or other gen¬ 
eral services. 

The amount in this account is charge¬ 
able to account 5949—Professional Serv¬ 
ices, Affiliates—General and Adminis¬ 
trative. 

Not* A; The records supporting the entries 
In this account shall be so maintained xs 
show tho respective amounts paid to each 
provider of the service with respect to each 
clam of service so furnished and the basts 
upon which the fees are assessed. 

Not* B: Payments to commission agents 
or organizations for services provided as set 
out In account 4640—Commission Agent 
Fees, or account 4650—Solicitation Commis¬ 
sion* and Outside Fees, shall be charged to 
the appropriate account. 

Not* C: Class n carriers shall use account 
5930 to record professional services front 
affiliates. 

5950 L’ncollectililc revenues. 

Tills account group shall be charged* 
and account 1131—Accounts Receiv¬ 
able—Customers and Interline (Classes 
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I and n> shall be credited, with receiv¬ 
able for carrier operating revenues, in¬ 
cluding interline proportions of revenue 
and from other carriers, which, after a 
reasonably diligent effort to collect, have 
proved impracticable of collection. If 
accounts which have been so written off 
are afterwards collected, the amount re¬ 
ceived shall be credited to this account: 
Provided, however. That such recoveries 
are from accounts charged off against 
tlus account. 

Debits to this account may be made 
monthly on the basis of the estimated 
average loss of revenue due to uncollect¬ 
ible accounts in which case the concur¬ 
rent credit shall be to account 1138— 
Allowance for Uncollectible Accounts 
(Classes I and n >. To the allowance thus 
established shall be charged such 
amounts as are determined to be un¬ 
collectible and amounts written off and 
subsequently collected shall be credited 
to the allowance. When charges to this 
account are made by estimate, the esti¬ 
mate 8hall be adjusted at the end of each 
calendar year to conform to the ex¬ 
perience of the accounting carrier as 
determined by analysis of its ac¬ 
counts receivable. The amount in this 
account is chargeable to account 5959— 
Uncollectible Revenue—General and 
Administrative. 

Not* A: Losses on receivables for other 
than carrier operating revenues, and losses 
on notes or claims receivable, shall be ac¬ 
counted for as provided In account 8400— 
Other Nonoperating Income (Class II) and 
account 8421—Bad Debts (other non¬ 
operating deductions) (Class I). 

Class I and Class II Motor Carriers 

Other Income and Expense Account 
Explanations 

8100 Income from noncarrirr opera¬ 
tion* (net) (Qaaitcs 1 and II). 

(a) Class I carriers may use this ac¬ 
count as a control account for accounts 
8110 and 8120. 

(b) Class n carriers may adopt their 
own classification of revenues and ex¬ 
penses for this account. The classifica¬ 
tion shall be such, however, as to per¬ 
mit ready analysis. 

(c) This account shall include the rev¬ 
enues from and expenses incurred by the 
carrier in business activities that are not 
connected with its motor carrier opera¬ 
tions. the investment in which is carried 
in account 1261—Property Used in Other 
Than Carrier Operations (Classes I and 
ID. 

Note A: The expenses referred to In the 
text of this account Include mil elements of 
cost incurred In noncarrler operations, in¬ 
cluding depreciation and amortization of 
property used In other than motor carrier 
operations (even If tbo carrier derives no 
Income from this property), rents, taxes 
(other than Income taxes), assessments, in¬ 
surance. etc. 

Note B: Uncollectible income from non- 
carrier operations a hail be Included In this 
account. (See also account 8400—Other Non¬ 
operating Income (Net) (Class II), and ac¬ 
count 8421—Bad Debts (other Nonoperating 
Deductions) (Class I).) 


PROPOSED RULE MAKING 

8110 Income from nonearricr opera¬ 
tions (('Um I). 

This account shall Include the reve¬ 
nues of the carrier derived from business 
activities which arc not connected with 
its motor carrier operations. 

The carrier may classify revenues ac¬ 
cording to its needs. Any subsidiary 
classification shall permit analysis of all 
major items Included in this account. 

8120 Exprnw* of noncarrirr operation* 
(U*M I). 

This account shall include the ex¬ 
penses incurred by the carrier in busi¬ 
ness activities which are not connected 
with its motor carrier operations. The 
carrier may classify expenses according 
to its needs. Any subsidiary classifica¬ 
tions shall permit ready analysis of all 
major items included In this account. 

Note: A: See Note A. account 8100. 

Not*: B: See note B, account 8100. 

8200 Interest and dividend income 
(( Jaw* I and II). 

Carriers may use this account as a con¬ 
trol account for accounts 8210 and 8220. 

8210 Interest income (Qa**e* I and II). 

(a) This account shall include interest 
accruing to the accounting carrier upon 
securities of other companies and Fed¬ 
eral. State, or municipal governments, on 
loans, notes, and advances; special de¬ 
posits and all other Interest bearing 
assets. Interest accrued shall not be 
credited to this account unless Its pay¬ 
ment is reasonably assured: in other 
cases, credits to tills account shall be 
based upon the Interest actually collected. 
The periodic amortization of a discount 
on the purchase of an interest bearing 
note shall be credited to this account. 
(See instruction 18(c).) 

(b) This account shall be kept so as to 
show separately the interest income from 
each investment and from each affiliated 
company. 

Note A: Service charges axseseed by the car¬ 
rier in connection with advances of money 
shall be included In this account. 

8220 Dividend income (Claeses I nnd 

H). 

Ca> This account shall include income 
derived by the accounting carrier from 
the dividends on stock of other com¬ 
panies held by it. Accruals of guaranteed 
dividends may be included in this ac¬ 
count if the payment is reasonably 
assured. 

(b) This account shall be kept so as to 
show separately the dividend income 
from each Investment and from each af¬ 
filiated company. 

8100 Othrr nonoperating income (net) 
(C.lu»*r» | and II). 

(a> Class I carriers may use this ac¬ 
count as a control account for accounts 
8410 through 8429. 

(b) ClftsSs II carriers may subdivide 
this account to reflect separately other 
nonoperating income and other nonop¬ 
erating deductions. 
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(c) This account shall Include all in¬ 
come accrued to the accounting carrier 
in accordance with the terms of any con¬ 
tract by which the carrier is entitled to 
participate In the profits from the opera¬ 
tions of others. Including subsidiaries 
(see Note A); and all other nonoperating 
income not provided for in any of the 
foregoing accounts. Tills account shall 
also include all deductions from gross in¬ 
come, not provided for in any of the fore¬ 
going accounts such as: 

(1) Unsecured accruals on obligations 
arising under contracts whereby the ac¬ 
counting carrier has guaranteed the an¬ 
nual or more frequent periodic payment 
of money or performance of other obli¬ 
gation on the part of another corpora¬ 
tion or person and because of the default 
of such other corporation or person, the 
liability of the accounting carrier has be¬ 
come actual. 

(2) Losses resulting from the oper¬ 
ations of others, including subsidiaries 
whenever, in accordance with the terms 
of any contract, the accounting carrier is 
bound to contribute toward reimburse¬ 
ment of such losses. 

(3) Losses on receivables, notes or 
claims, that are not Includible in account 
5950—Uncollectible Revenue (Classes I 
and II), or account 8100—Income from 
Noncarrier Operations (Net) (Class ID. 
and account 8120—Expense of Noncar¬ 
rier Operations (Class I). 

(4) Amortization charges on the book 
cost of property included in account 
1310—Organization. Franchises and Per¬ 
mits (Class ID. and 1341—Other Intan¬ 
gible Property (Class ID, and in accounts 
1313 through 1341 (Class I), which is 
not restricted to a fixed term, and other 
items among the carrier’s assets. (See in¬ 
struction 23(d).) 

<5) Contributions for charitable, social, 
or community welfare purposes that do 
not have a direct or intimate relation¬ 
ship to the protection of the property, 
development of the business or welfare of 
the carrier’s employees. (See instruction 
28, and account 4690—Other General 
Supplies and Expenses.) 

(6) Penalties and fines for violations of 
law except for violations of traffic regu¬ 
lations which are provided for in ac¬ 
count 4690—Other General Supplies and 
Expenses. 

(7) The expense representing the ex¬ 
cess of premiums for life insurance car¬ 
ried on the lives of officers and em¬ 
ployees over the Increase In the cash 
surrender value of the policies, when 
the carrier is the beneficiary. (See Note 
A under instruction 22. > The excess of 
the proceeds of a policy over the cash 
surrender value upon the death of an in¬ 
sured officer or employee shall be cred¬ 
ited to this account. (See. however, Note 
B.) 

(8) Other deductions from gross 
income. 

Note A: "Profit* from the operation* of 
others" doe* not include any dividend* on 
stock. Income from dividend* Khali be cred¬ 
ited to account 8220 —Dividend Income 
(Claaaes I and II). 
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None B: Item'? described In this account, 
shall be included In account 8000 — Extraordi¬ 
nary Items (Class II) and account 8010— 
Extraordinary Items (Net) (Class I) when 
qualifying as extraordinary pursuant to In¬ 
struction 8. 

8110 Oilier nonoperating income 
(Class I)* 

This account shall include all income 
accrued to the accounting carrier in ac¬ 
cordance with the terms of any contract 
by which the carrier is entitled to par¬ 
ticipate In the profits of others, and all 
other nonoperating income, not provided 
for in any of the accounts 8110, 8210. 
and 8220. 

8120 Other nonoperating deduction* 
(Class I). 

(a) Class I carriers may use this ac¬ 
count as a control account for the fol¬ 
lowing accounts 8421, 8422, 8423. and 
8429. 

<b) This account shall include all de¬ 
ductions from gross Income, not pro¬ 
vided for in account 8120. (For items 
includible tn this account, see account 
8400 >. 

8121 Hud debt* (Cl«** 1). 

This account shall include losses on re¬ 
ceivables. notes or claims, that are not 
Includible in account 5750-Uncollect¬ 

ible Revenue or account 8120—Expenses 
of Noncarrlcr Operations. 

8122 Amortization (franchise*, permit* 
and other) (Cla** I). 

Tills account shall include amortiza¬ 
tion charges on the book cost of prop¬ 
erty included in accounts 1313—Organi¬ 
zation, 1321—Franchises. 1331—Permits 
and Patents, and 1341—Other Intan¬ 
gible Property, which is not restricted to 
a fixed term. (See instruction 23(d).) 

8123 life insurance premium* (CJx*s 1). 

This account shall include the expense 
representing the excess of premiums for 
life Insurance carried on the lives of of¬ 
ficers and employees over the increase In 
the cash surrender value of the policies, 
when the carrier Is the beneficiary. (See 
Note A under instruction 22. > 

812*1 Other (nonoperating deduction*) 
(Gla»» I)* 

This account shall include all other 
deductions from gross income outlined 
In control account 8400 which are not in¬ 
cludible in accounts 8410 through 8423. 

8300 Cain or !o** on di»po*itton of other 
n*«et<9 (net) (Uawr* I and II). 

(a) Class I carriers may use this ac¬ 
count as a control account for account 
series 8500. 

(b) Class n carriers may maintain 
records so as to show separately gains 
and losses on nonoperating assets, as 
well as permit ready analysis of each 
major gain or loss item. 

(c) This account shall be used to re¬ 
cord any gain or loss on retirement, sale, 
or trade-in of property used in other 
than carrier operations (Including prop¬ 
erty acquired for use in carrier opera¬ 
tions, but sold without being placed in 
service) and of Intangible property which 
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Is not restricted to a fixed term. Account¬ 
ing in this case shall be performed In 
accordance with instruction 21. 

8510 Nonoperating gains on di»po»itiun 
of »*M‘t» (Uaw I). 

Tills account shall reflect the gain on 
each unit of retired, sold or traded-ln 
property, used In other than carrier op¬ 
erations, and on intangible property 
which is not restricted to a fixed term. 
(See instruction 21(b)(2).) 

8520 Nonoperating luwc« on disposition 
of (GlnftM I). 

This account shall reflect the loss on 
each unit of retired, sold or traded-m 
property, used in other than carrier op¬ 
erations, and on Intangible property 
which is not restricted to a fixed term. 
<8cc instruction 21(b)(2).) 

8530 Gain* on disposition of land and 
Mrurturr* (Gins* I). 

This account shall reflect the gain on 
land which is sold or traded-in and on 
structures which are retired, sold or 
traded-in. (Sec instruction 21(a)(4).) 

8510 Ix>w* on disposition of land and 
structures (Class I). 

This account shall reflect the loss on 
land which is sold or traded-in and on 
structures which are retired, sold or 
traded-ln. (See instruction 21(a)(4).) 

8600 In tore* t and amortization of debt 
di»count and expense and premium. 

This account may be used as a control 
account for all accounts In the 8600 
series. 


8610 Intern*! expense—equipment obli¬ 
gation*. 

Tills account group includes all inter¬ 
est accrued on equipment obligations Is¬ 
sued or assumed by the carrier. 

Nora A: Thtt account iholt not Include 
interest on securities by the carrier tn Its 
treasury, in sinking or other special funds 
held by the carrier in its treasury, tu sinking 
or other special funds, or pledged as 
collateral. 

Nora B: A short-rate interest adjustment 
connected with the refinancing of old ob¬ 
ligations shall be Included in this account. 

8620 Inter«**t exprn**—advances. 

Tills account includes all interest ac¬ 
crued on advances issued or assumed by 
the carrier. 

Nora A: This account shall not Include in¬ 
terest on securities held by the carrier tn 
lU treasury, in sinking og other special 
funds, or pledged as collateral. 

Nora B: Sec note B, account 8610. 

8630 Intere*! expense—bond*. 

This account group Includes all inter¬ 
est accrued on bonds issued or assumed 
by the carrier. 

Nora A; This account shall not Include 
Interest on securities held by the carrier 
In its treasury. In sinking or other special 
funds, or pledged os collateral. 

Nora B: Sec note B, account 8610. 

8610 Intere*! expense—other long-term 
obligation*. 

This account includes all interest ac¬ 
crued on other long-term obligations Is¬ 
sued or assumed by the carrier. 


Nora A: This account shall not Include in¬ 
terest on securities held by the carrier m 
its treasury, in sinking or other special fund*, 
or pledged as collateral. 

Nora B; See note B, account 0610 

8650 Inter***! expense^—current aililign- 
tionx. 

This account group includes all inter¬ 
est accrued on current obligations i.^ued 
or assumed by the carrier. 

Nora A: This account shall not Includr 
interest on securities held by the carrier in 
its treasury. In sinking or other special fundi, 
or pledged as collateral. 

Nora B: See note B. account 8010. 

8660 Interest expense—matured olitiju. 
lion*. 

This account group includes all inter¬ 
est accrued on matured obligations issued 
or assumed by the carrier. 

Nora A: This account shall not include 
interest or securlUee held by the carrier in 
its treasury. In sinking or other special Minds, 
or pledged as collateral. 

Nora B: See note B, account 8610 

8670 Amortization of debt discount .mil 
expense* 

Tills account group shall be charged 
each month with the applicable propor¬ 
tion of the unamortlzcd discount and 
expense on outstanding long-term debt 
(see note A). Nonmaterial costs of tax 
stamps (for long-term notes, mortgage*, 
etc.) shall be charged directly to this 
account. 

Nora A: The proportion to be charged to 
this account each month shall be determined 
according to a rule, the uniform application 
of which during the Interval between the 
Issuance and maturity of any debt will com¬ 
pletely amartbee the discount at which such 
debt was issued and the debt expense con¬ 
nected therewith. Amounts charged to this 
account shall be concurrently credited to 
account 1510—Deferred and Mlscellnncoui 
Debits (Class II) or account 1511—Un- 
amorUzed Debt Discount and Expense (Class 
I) (see Instruction 17). 

8680 Amortization of premium on 
debt—credit* 

This account shall be credited each 
month with the applicable proportion of 
the premium at which outstanding long¬ 
term debt was Issued. 

Nora A: The proportion to be credited ;o 
this account each month shall be determined 
according u> a rule the uniform application 
of which during the interval between the 
Issuance and the maturity of any debt will 
completely amortize the premium at which 
such debt was issued. Amounts credited to 
this account shall be concurrently debited 
to account 2410—Deferred Credits (CUv tl) 
or account 2411—Unamorttzcd Premium un 
Debt (Class 1). 

8700 Income taxes on ordinary income 
(Clasee* I and II). 

(a) Class I carriers may use this ac¬ 
count as a control account for accounts 
8710, 8720. and 8730. 

(b) Class II carriers may subdivide 
this account to show separately amounts 
pertaining to: Federal Income taxes. 
State income taxes, other Income taxes. 

(c) Monthly accruals for Federal, 
State, or other Income taxes applicable 
to ordinary Income shall be Included in 
this account. (See texts of account 
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8£00—Extraordinary Items (Class II) 
und account 8350—Income Taxes on Ex¬ 
traordinary and Prior Period Items 
(Class I). account 2921—Other Credits 
tc Retained Earnings (Classes I and 
II >, and account 2961—Other Debits 
to Retained Earnings (Classes I and 
0>, for recording other income-tax 
consequences.) 

Details pertaining to the tax conse¬ 
quences of other unusual and significant 
items and also cases where the tax con¬ 
sequences are disproportionate to the 
related amounts included in income ac¬ 
counts, shall be submitted to the Com¬ 
mission for consideration and decision 
as to proper accounting. 

Income taxes which are refundable or 
reduced as the result of carryback or 
carryforward of operating loss shall be 
credited to this account, if a carryback, 
in the year in which the loss occurs or. 
if a carryforward, in the year in which 
such loss is applied to reduce taxes. How¬ 
ever. when the amount constitutes an 
extraordinary item pursuant to instruc¬ 
tion 8(a). it shall be included in account 
8800— Extraordinary and Prior Period 
Items <Class II) and account 8820—Prior 
Period Items (Net) (Class I). 

Non A: Personal Income taxes of sole pro¬ 
prietors and members of partnerships shall 
not be charged to this account: If paid from 
funds of the business, the amounts thereof 
shall bo charged to account 2721—Drawings 
(Classes I and II) (8ole Proprietorship 
Equity). or 2821—Drawings (Classes I and II) 
(Partnership Equity), as appropriate. 

Non B: In special Income tax situations 
not described herein, the carrier should be 
guided by generally accepted accounting 
principles. (See instruction 30.) 

Non C: Income taxes withheld at the 
source on dividends received shall be charged 
to this account. 

8710 Federal ineonie taxes (Oat* I). 

This account shall be debited with the 
monthly accruals for Federal income 
taxes which are estimated to be payable 
and which are applicable to ordinary 
income. 
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8720 Stale ineonie luxe* (Clso I). 

This account shall be debited with the 
monthly accruals for state income taxes, 
applicable to ordinary income. 

8730 Other ineonie taxe* (Claw I). 

This account shall be debited with the 
monthly accruals for all other income 
taxes, applicable to ordinary income. 

8800 Extraordinary item* (C!n**c» I and 

II). 

(a* Class I carriers may use this ac¬ 
count as a control account for accounts 
8810, 8820. and 8850. 

(b) Class n carriers may record sepa¬ 
rately amounts described as extraordi¬ 
nary and prior period items and income 
taxes on such amounts. 

(c) This account shall include ex¬ 
traordinary and prior period items ac¬ 
counted for during the current account¬ 
ing year in accordance with instruction 
8(a) upon approval of the Commission. 

(d) Class n carriers shall also include 
in this account the estimated income tax 
consequences (debit or credit) assignable 
to the aggregate of items of both taxable 
income and deductions from taxable in¬ 
come which, for accounting purposes, are 
classified as unusual and extraordinary. 

(e> This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

8810 Extraordinary item* (net) 
(CJtio I). 

(a) This account shall include ex¬ 
traordinary items accounted for during 
the current accounting year in accord¬ 
ance with instruction 8<a>. upon ap¬ 
proval of the Commission. Among the 
items which shall be included in this ac¬ 
count arc: 

(1) Net gain or loss on sale of land 
used for transportation purposes. 

<2) Net gain or loss on sale of securi¬ 
ties acquired for long term investment 
purposes. 

(3) Net gain or loss on reacquisition of 
company bonds. 
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(4) Loss on retirement of transporta¬ 
tion property because of abandonment or 
other cause for which depreciation re¬ 
serve has not been provided. 

< 5) Changes in application of account¬ 
ing principles. 

(b) Income tax consequences of 
charges and credits to this account shall 
be included in account 8850—Income 
Taxes on Extraordinary and Prior Period 
Items. 

(c) This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

8820 Prior prri<xl item* (nrt) (Glut* I). 

< a> This account shall include unusual 
delayed items accounted for during the 
current accounting year in accordance 
with the text of Instruction 8(a), upon 
approval of the Commission. Among the 
items which shall be Included In this ac¬ 
count are: Unusual adjustments, refunds 
or assessments of income taxes of prior 
years. Similar items representing trans¬ 
actions of prior years which are not 
Identifiable with or do not result from 
business operations of the current year. 

<b) Income tax consequences of 
charges and credits to this account shall 
be included in account 8850—Income 
Taxes on Extraordinary and Prior Period 
Items. 

<c) This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

8850 Irimtitc iu\t*« on t‘xtrsu»r<linnry Mini 
prior period item* (Gin** I). 

This account shall include the esti¬ 
mated income tax consequences (debit or 
credit) assignable to the aggregate of 
items of both taxable income and deduc¬ 
tions from taxable income which, for 
accounting purposes, are classified as un¬ 
usual and extraordinary and are in¬ 
cludible in account 8810—Extraordinary 
Items (Net) or 8820—Prior Period Items 
(Net), as appropriate. 

|FR Doc.71-9386 Filed 7-6-71:8:43 am] 
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DEPARTMENT OF STATE 

Agency for Internationa! Development 

DIRECTOR, BUREAU OF TRAINING, 
CIVIL SERVICE COMMISSION 

Determination Regarding Training 

Assistance to International Organi¬ 
zations 

By virtue of the authority vested in me 
by the provisions of Agency for Interna¬ 
tional Development Delegation of Au¬ 
thority No. 41. dated May 8. 1964 (29 
Fit. 6892). and as amended by Delega¬ 
tion of Authority No. 67. dated June 11. 
1970 (35 Fit. 11272). I hereby determine 
that training may be furnished to in¬ 
ternational organizations by the Civil 
Service Commission and by other agen¬ 
cies of the U.S. Government on an 
advanoe-of-funds or cost reimbursable 
basis in accordance with section 607(a) 
of the Foreign Assistance Act of 1961. as 
amended (22 UJS.C. 2357(a) >. 

Training assistance to international 
organizations shall be provided in ac¬ 
cordance with the following: 

1. That such training assistance be 
limited to those international organiza¬ 
tions in which the United States partici¬ 
pates or with which the United States 
is actively cooperating; 

2. That the training assistance be 
within the scope of an agency’s func¬ 
tions. capability, and capacity; and 

3. (a) That the training would con¬ 
tribute to the efficiency and effectiveness 
of the international organization's de¬ 
velopment effort by providing techniques 
for improving the coordination of its 
policies and programs, or of improving 
their administration; or 

<b) That the training provide human 
resources development required by the 
International organization in order for 
it to carry out programs of economic or 
social development. 

The training assistance authorized by 
this Determination shall extend to in¬ 
dividuals sponsored by eligible interna¬ 
tional organizations through fellowship, 
scholarship, or similar programs. 

The Director. Bureau of Training, Civil 
Service Commission is authorized to co¬ 
ordinate training activities under this 
Determination and shall provide an an¬ 
nual report on such activities to the 
Agency for International Development. 

This Determination shall be published 
in the Federal Register. 

Dated: June 28.1971. 

Lane Dwinell. 

Assistant Administrator 
for Administration . 

(FR Doc.71-9508 Filed 7-6-71;8:46 am) 


Notices 

DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 
ALASKA 

Notice of Filing of Plat of Survey 

1. Plat of survey of the lands described 
below will be officially* Hied in the An¬ 
chorage Land Office. Anchorage. Alaska, 
effective at 10 am.. August 2. 1971. 

8CWARD MmUIAK. ALASKA 


T. I 0 N„R. 2 W.. 

See 4 . lot* 1 . 2 . 8 . 4 . 8 ‘i; 

Sec. 8 . loU 1 . 3 . 3 . 4 . SftNt*. 8 * 4 : 

Sec. 6. lots 1 through 10. 8>/jNE!4.8*,fc8El4 
NWfc. B^SWK.SEVi; 

Sec. 8. all. 

Containing 2 . 471.58 Acres. 

T. 20 N.. R. 2 W.. 

Sec. 31 . loU 1 through 5 , NE|;, KVaNW* 4 . 
SE*^. 

Containing 555.32 acres. 

2. The lands are situated in the 
Taikeetna Mountains at an elevation 
ranging from 1.400 feet to 2,000 feet 
above sea level. Willow Creek, a swift, 
nonnavigable stream, traverses these 
lands in a general northwesterly direc¬ 
tion. Vegetation consists of spruce, birch, 
and cottonwood timber with willow and 
alder undergrowth. The soil is mostly 
dark loam, except along Willow Creek 
where it is sand and gravel. 

3. The public lands affected by this 
order are hereby restored to the opera¬ 
tion of the public land laws, subject to 
any valid existing rights, the provision 
of existing withdrawals, including Public 
Land Order 4582 dated January* 17. 1969. 
as modified and amended by Public Land 
Order 4962 dated December 11,1970. and 
Public Land Order 5081 dated June 17, 
1971, and the requirements of applicable 
law. rules, and regulations. 

4. Inquiries concerning the lands 
should be addressed to the Manager, 
Anchorage Land Office. 555 Cordova 
Street, Anchorage, AK 99501. 

J. A. Hagans. 

Acting Land Office Manager. 

[FR Doc. 71-0525 Filed 7 - 6 - 71 : 8:45 am] 


(A 62641 

ARIZONA 

Notice of Proposed Withdrawal and 
Reservation of Lands 

The Bureau of Reclamation. UB. De¬ 
partment of the Interior, has filed an 
application. Serial No. A 6264, for the 
withdrawal of the lands described below, 
upon acquisition, from all forms of entry 


or disposition, including the mining but 
not the mineral leasing lawa, subject to 
existing valid clftims. 

The Bureau of Reclamation desires the 
lands to be used in connection with 
Buttes Dam and Reservoir, which are a 
part of the Central Arizona Project 
These lands are patented lands which 
are being offered to the United States in 
connection with a private exchange; and 
arc to be accepted as full and fair ex¬ 
change for other Federal binds. 

Until August 4, 1971. aU persons who 
wish to submit comments, suggestion >, or 
objections in connection with the pro¬ 
posed withdrawal may present their 
views in writing to the undersigned offi¬ 
cer of the Bureau of Land Management 
Department of the Interior, 3022 Federal 
Building. Phoenix, Ariz. 85025. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each Interested party. 

The lands involved in the application 
are described as follows: 

Otla and Sai t Rrvm Meridian, Arizona 
T 4 S R 13 E 

Sec 4. NW«;SW*4 and NW^SEU: 

Sec. 10. N* 4 NW* 4 . 

The areas described aggregate 160 
acres in Pinal County, Ariz. 

Dated: June 28, 1971. 

Joe T. Fallini. 

Sfafe Director. 

JFR Doc 71-9507 Filed 7-6-71:8:46 am) 


|OR 7964 (WAAh)l 

WASHINGTON 

Notice of Proposed Withdrawal and 
Reservation of Lands 

June 28. 1971 

The Department of Agriculture, on 
behalf of the Forest Service, has filed 
applications, OR 7964 (Wash>. for with¬ 
drawal of the national forest land de¬ 
scribed below, from all forms of 
appropriation under the mining law's *30 
UJS.C. Ch. 2), but not from leftsing 
under the mineral leasing laws, subject 
to valid existing rights. 

The applicant desires the land for use 
as the Wolf Creek Research Natural 
Area. 

For a period of 30 day's from the date 
of publication of this notice, all perK>ns 
who wish to submit comments, sugges¬ 
tions. or objections in connection with 
the proposed withdrawal, may present 
their views in writing to the undersigned 
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officer of the Bureau of Land Manage¬ 
ment, Department of Interior, Post Of¬ 
fice Box 2965 (729 Northeast Oregon 
Street) Portland. OR 97208. 

The authorized officer of the Bureau 
of Land Management will undertake 
such Investigations as are necessary to 
determine the existing and potential de¬ 
mand for the land and its resources. He 
will also undertake negotiations with the 
applicant agency with the view of ad¬ 
justing the application to reduce the 
area to the minimum essential to meet 
the applicant’s needs, to provide for the 
maximum concurrent utilization of the 
land for purposes other than the appli¬ 
cant's, to eliminate land needed for pur¬ 
poses more essential than the 
applicant’s, and to reach agreement on 
the concurrent management of the land 
and its resources. 

He will prepare a report for consid¬ 
eration by the Secretary of the Interior 
who will determine whether or not the 
land will be withdrawn as requested by 
the applicant agency. 

The determination of the Secretary on 
the application wttl be published in the 
Ftderal Register. A separate notice will 
be sent to each interested party of record. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place which will be announced. 

The land Involved in the application 
is: 

Okanogan National Foiuarr 

WlLUMim MCIIOUN 

Wolf Creek Research Natural Area 
T 34 N., R. 20 E., unsurveyed. 

See. 1, a tract of land within the NVfc 
described as follows: Beginning at the 
section corner common to secs. 35 and 
38, T. 35 N., R. 20 E., thence due south 
1.426 feet to its intersection with Wolf 
Creek, thence following the left bank 
of said creek southeasterly 3.459 feet to 
a point due south of Corner No. 3 of 

H. EB. 217, thence due north 297 feet to 
said Corner No. 3. thence due north 

I. 650 feet to Corner No. 2 of said H E S.. 
thence N. 89*48' W. 652 08 feet to south 
quarter corner of sec. 36, thence due west 
2,640 feet to point of beginning. 

The area described contains approxi¬ 
mately 150 acres in Okanogan County. 
Wash. 

Irving W. Anderson. 

Acting Chief. 

Division of Technical Services. 
(FR Doc.71-0563 Piled 7-6-Tl;8:51 ami 


DEPARTMENT OF AGRICULTURE 

Packers and Stockyards 
Administration 

CHATHAM LIVESTOCK CO. ET AL. 

Deposting of Stockyards 

It lias been ascertained, and notice is 
hereby given, that the livestock markets 
named herein, originally posted on the 
respective dates specified below as being 
subject to the Packers and Stockyards 
Act, 1921. as amended (7 UJS.C. 181 et 
no longer come within the defini¬ 


tion of a stockyard under said Act and 
are. therefore, no longer subject to the 
provisions of the Act. 

Name, location of stockyard and date of 
posting 

Chatham Livestock Co.. Savannah. Oa. 
June 15. 1962. 

Sandpotnt Livestock Auction, Inc.. Sand- 
point. Idaho. May 14. 1962. 

A C. Sales Co.. Arkansas City. Km . May 26, 
1959. 

Bonner Springe Auction. Inc. Bonner 
Springs. Kac . December 15. 1967. 
Columbus Community Sale, Columbus, Kas . 
August 20. 1959. 

Lyon County Livestock Auction, Emporia, 
Kas . June 24. 1959. 

Hoislngton Sale Co., Holslngton. Kaa.. 
June 10. 1959. 

Hugo ton Livestock Commission Co., Inc,, 
Hugoton. Koa.. December 7. 1959. 

Kinsley Livestock Sale Company. Kinsley. 

Kaa.. September 16. 1908. 

Dean A Weaver. Lcotl. Kas.. October 15. 1956. 
Minneapolis Sale Pavilion. Minneapolis. Kaa., 
May 26, 1959. 

Moline Sales. Moline. Kaa . May 21. 1959. 
Ness CUy Livestock Commission Co. Ness 
City, Kas.. April 17. 1960. 

Ottawa Livestock Commission Company, 
Ottawa. Kas.. November 27, 1961. 

Ottawa Market Sale. Ottawa, Kas.. June 14. 
1959. 

Severy Livestock Auction. Inc,, Severy. Kas., 
May 21, 1959. 

Winfield Community Sales Company. Win¬ 
field. Kas.. July 20. 1959. 

Callao Sale Barn, Callao. Mo.. August 11, 
1959. 

Cassvllle Livestock Auction, Cassvllle, Mo., 
May 28. 1959. 

Crocker Sole Barn, Crocker, Mo., May 19. 1959. 
Drcxei Community Sales Barn, Drexel, Mo., 
May 26. 1959. 

Empire Sale Barn. King City. Mo., May 9. 
1961. 

Klrksville Community Sale. Kirksville, Mo.. 
May 9, 1959. 

Malden Sole Company. Malden. Mo , May 28. 
1959. 


Vernon County Sales Company. Nevada. Mo.. 
September 19. 1959. 

New Palmyra Sale. Palmyra, Mo.. May 22. 
1959. 

Perry Sale Born. Perry. Mo . May 11, 1959. 
Rolla Auction Company. Rotla, Mo.. August 0. 
1961. 

PAM Cattle Auction. Slkeaton, Mo,. May 8. 
1959. 

East 66 Auction Co., Springfield. Mo., Febru¬ 
ary 27. 1963. 

Wentxvllle Auction Co., Wentxvllle. Mo„ 
February 0. 1062. 

Square Deal Auction. West Plains. Mo, 
April 30. 1963. 

K. H. HU1 Livestock Ring, Plain view, Tex., 
May 23. 1958. 

Notice or other public procedure has 
not preceded promulgation of the fore¬ 
going rule since it is found that the giving 
of such notice would prevent the due and 
timely administration of the Packers and 
Stockyards Act and would, therefore, bo 
Impracticable and contrary to the public 
interest. There is no legal warrant or 
Justification for not deposting promptly 
a stockyard which Is no longer within the 
definition of that term contained in the 
Act. 

The foregoing is in the nature of a rule 
granting an exemption or relieving a re¬ 
striction and, therefore, may be made 
effective In less than 30 days after pub¬ 
lication in the Federal Register, This 
notice shall become effective upon publi¬ 
cation in the Federal Register (7-7-71). 

(42 Stat. 159, as amended and supplemented: 
7 UJS.C. 181 et seq.) 

Done at Washington, D.C., this 1st day 
of July 1971. 

O. H. Hopper, 

Chief , Registrations, Bonds, and 
Reports Branch, Livestock 
Marketing Division. 

|FR Doc.71-9500 Filed 7-6-T1.B51 am) 


JACKSONVILLE LIVESTOCK AUCTION CO., INC., ET AL. 

Notice of Changes in Names of Posted Stockyards 

It has been ascertained, and notice is hereby given, that the names of the livestock 
markets referred to herein, which were posted on the respective dates specified 
below as being subject to the provisions of the Packers and Stockyards Act, 1921, as 
amended (7 U.8.C. 181 et scq.). have been changed as Indicated below. 

Original name of stockyard location, and date of Current name of stockyard and date of 
posting 

Rohm 


Jacksonville LJveatock Auction Co„ Whltchouae, 
June 18.1962. 

Iowa 

Osceola Sale Company, Osceola, June 4, 1950_ 


change in name 

Auction Co„ 


Jacksonville Livestock 
Inc., June 1.1970. 


Osceola Sale Company, Inc., Apr. 26, 
1971. 


Ogallala Livestock 
Mar. 25. 1953. 


Commission 


Kkokauu 
Co., Og&Uala, 


Ogallala Livestock Commission Co., Inc., 
Apr. 27,1971. 

North Carolina 

Farmers Livestock Market, Concord, July 6. 1959^ Formers Livestock Barn. June 14. 1971. 

Texas 

Bonham Livestock Commission Company, Bon- Bonham Stockyards, Apr. 26,1971. 
ham. Oct. 6.1959. 

Done at Washington. D.C., this 1st day of July 1971. 

O. H. Hopper, 

Ch ief. Registrations, Bonds, and Reports 

Branch, Livestock Marketing Division. 
(FR Doc. 71-9561 Filed 7-6-71; 8:51 am] 
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STEPHENS COUNTY LIVESTOCK 
AUCTION ET AL. 

Proposed Posting of Stockyards 

Tile Chief, Registrations, Bonds, and 
Reports Branch, Packers and Stockyards 
Administration, UB. Department of 
Agriculture, lias information that the 
livestock markets named below are stock- 
yards as defined in Section 302 of the 
Packers and Stockyards Act, 1921, as 
amended (7 UB.C. 202). and should be 
made subject to the provisions of the Act. 

Stephens County Livestock Auction, East- 
nnollee, Os. 

Phillips Sale Company, Good Hope, Ill. 
Mammoth Cave Marketing Corporation, 
Smiths Grove, Ky. 

Sho Me Feeder Pigs. Inc . Ava. Mo. 

Collinsville Livestock Exchange. Inc.. Col¬ 
linsville. Okla. 

Franklin County Livestock Commission Co., 
Mt. Vernon, Tex. 

Notice is hereby given, therefore, that 
the said Chief, pursuant to authority 
delegated under the Packers and Stock¬ 
yards Act, 1921, as amended *7 UB.C. 181 
efc seq.). proposes to Issue a rule designat¬ 
ing the stockyards named above as posted 
stockyards subject to the provisions of 
the Act as provided in section 302 thereof. 

Any person who wishes to submit writ¬ 
ten data, views, or arguments concerning 
the proposed rule, may do so by filing 
them with the Chief, Registrations. 
Bonds, and Reports Branch, Packers 
and Stockyards Administration. United 
States Department of Agriculture. Wash¬ 
ington. D.C. 20250, within 15 days after 
publication In the Federal Register. 

All written submissions made pursuant 
to this notice shall be made available for 
public Inspection at such times and 
places in a manner convenient to the 
public business <7 U.S.C. 1.27(b)). 

Done at Washington, D.C., this 1st day 
of July 1971. 

O. H. Hopper, 

Chief, Registrations , Bonds, and 
Reports Branch , Livestock 
Marketing Division. 

|FR Doc.71-9562 Filed 7-C-71;8:51 am] 


DEPARTMENT OF COMMERCE 

Bureau of International Commerce 

[ai*« No. 421) 

SCANMEC INTERNATIONAL MANU¬ 
FACTURING SALES ORGANIZATION 

Order Denying Export Privileges 

In the matter of Marcus DannofT, 
doing business as Scanmec International 
Manufacturing 8ales Organization. An- 
dersvagon 4. Solna C, Sweden and Post 
Office Box 1085, Solna C, Sweden, 
respondent. 

By charging letter dated February 19, 
1971, the Director, Investigations Divi¬ 
sion, Office of Export Control, charged 


the above respondent 1 with violations of 
the regulations under the Export Control 
Act of 1949.* The violations alleged are 
for making false statements: (1) in a 
Single Transaction Statement (Form 
FC-842) relating to the exportation of an 
oscilloscope and accessories; and (2) on 
two occasions regarding the disposition 
of said equipment. The charging letter 
w as duly serv ed and the respondent re¬ 
plied thereto. The reply does not speci¬ 
fically deny the allegations but 
respondent denies that he violated the 
regulations as charged. He attempts to 
Justify hi a conduct and claims that he 
acted in good faith. 

The respondent, in his reply, requested 
that a hearing be held in Sweden and he 
attached certain conditions to the man¬ 
ner of conduct of the hearing. The Com¬ 
pliance Commissioner informed him that 
hearings of tills type are held only in 
the United States, that he need not ap¬ 
pear in person and could be represented 
by an attorney of his choice, that if he 
desired a hearing a date to accommodate 
him would be arranged. The respondent 
replied that he had decided not to come 
to Washington for a hearing. In this re¬ 
ply respondent acknowledged that he 
had violated the UB. export regulations 
but said he acted without profit to help 
an Israeli customer. 

An informal hearing was held before 
the Compliance Commissioner on 
May 25. 1971, at which time documen¬ 
tary evidence in support of the charges 
was presented on behalf of the Investiga¬ 
tions Division. The Compliance Commis¬ 
sioner considered the evidence and sub¬ 
mitted findings of fact and findings that 
violations had occurred and he recom¬ 
mended that the sanction hereinafter set 
forth be Imposed. 

After considering the record. I confirm 
and adopt the findings of fact of the 
Compliance Commissioner, which are as 
follows: 


Findings or Fact 

1. The respondent. Marcus DannofT. 
does business under the firm name of 
8canmec International Manufacturing 
Sales Organization in Solna (near Stock¬ 
holm) Sweden. In this enterprise the re¬ 
spondent is engaged as a consultant for 
industrial automation and also as a 
trader in electronic equipment. In the 
transaction herein described DannofT was 


1 The evidence shows that DannofT does 
business under the firm name Scanmec In¬ 
ternational. He wss the only individual In¬ 
volved in the transaction herein described on 
behalf of Scanmec. References herein to re¬ 
spondent will include both DannofT and 
Scanmec. 

■This act has been succeeded by the Ex¬ 
port Administration Act of 1960, 50 US C. 
App. 2401-2413. approved December 30. 1969. 
Section 2412(b) of this Act provides. "All 
outstanding delegations, rules, regulations, 
orders, licenses, or other forms of administra¬ 
tive action under the Export Control Act of 
1949 • • • shall, until amended or revoked, 
remain In full force and effect, the same as 
If promulgated under this Act." 


the only individual who acted on behalf 
of Scanmec. 

2. On or about March 6, 1966 the re¬ 
spondent ordered from a firm in Stock¬ 
holm, Sweden, which is a distributor for a 
UB. manufacturer of electronic equip¬ 
ment, an oscilloscope and accessories 
having an aggregate value of approxi¬ 
mately $4,500, 

3. To suj>port the request of the US. 
manufacturer to export the equipment to 
Sweden, the respondent executed a Sin¬ 
gle Transaction Statement (FC-842», 
often called an end-use statement, dated 
March 6. 1966 In which he certified that 
the commodities would not be sold for 
use outside of Sweden. 

4. Relying on respondent's certification 
above mentioned the Office of Expert 
Control authorized shipment of the 
equipment to Sweden. The equipment 
was shipped to Sweden and was delivered 
to respondent by the distributor In 
Stockholm. 

5. After receipt by respondent of the 
equipment in Sweden he participated in 
a transaction whereby the equipment 
was reexported from Sweden 

6. At the time the respondent executed 
and signed the end-use statement, re¬ 
ferred to in Finding 3, he intended to sell 
the equipment for use outside of Sweden 
and he subsequently did so. The certifi¬ 
cation by respondent that the commodi¬ 
ties would not be sold for use outside of 
Sweden was false and misleading 

7. In the course of an Investigation, 
under authority of the Export Control 
Act of 1949. regarding the disposition of 
the equipment in question, the respond¬ 
ent, In May 1969, stated to a representa¬ 
tive of the U.S. Government that the 
equipment had been sold to a large firm 
in Sw eden which in turn sold it to n well- 
known company In Paris, This statement 
was false and misleading since respond¬ 
ent did not sell the equipment to a firm 
in 8weden. 

8. Later, in Februaiy 1970, in the 
course of said investigation, the respond¬ 
ent stated to the representative of the 
UB. Government that he had sent the 
equipment directly to a compare in 
France. This statement was false and 
misleading since respondent did not .vend 
the equipment to a company in France. 

Based on the foregoing. I have con¬ 
cluded that the respondent violated 
l 387.5 of the Export Control Regula¬ 
tions in that: (1) He made a false and 
misleading certification in an export con¬ 
trol document: and (2) in the course of 
an investigation under authority of the 
Export Control Act on two occasions he 
made false and misleading statement to 
an official of the UB. Govcmmerr re¬ 
garding the disposition of commodities 
that had been exported from the United 
States. 

In commenting on the evidence, the 
Compliance Commissioner said: 

From the foregoing It U apparent that 
Dannoff made contradictory and incou.ri'reut 
at a lemon to aa to the disposition of tbe equip¬ 
ment in question. He tint aald that lie ao:a 
1ft to a large Swedish company • • • which 
In turn sold It to a French firm • • • 
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When he learned that (the Swedish Arm) 
denied ever having received the equipment 
bo said he sold It directly to (the French 
firm). Later, in answer to interrogatories, 
he said ho delivered the equipment in person 
to an individual in Stockholm and that the 
equipment waa delivered to (the French 
firm) to become part of a complete system 
for Israel. 

• • • • • 

It it. immaterial whether Israel waa In fact 
the ultimate destination of the equipment 
in question I And that respondent sold the 
equipment for use outside of Sweden and 
Intended such sale at the time ho signed the 
certification on the end-use statement that 
the goods would not be sold outside of 
Sweden. The respondent's certification on 
this matter was false and misleading. 

As to the sanction that should be im¬ 
posed the Compliance Commissioner 

said: 

We have here a case in which the respond¬ 
ent in the end-use statement misled the Of¬ 
fice of Export Control as to the ultimate 
destination of certain strategic commodities. 
We know that the goods were reexported from 
the authorized destination but we do not 
know the ultimate destination. (The respond¬ 
ent claims the ultimate destination was Israel 
but considering the credibility gap he has 
demonstrated throughout the investigation 
of this case. I am unwilling to accept this 
claim In the absence of aolid evidence.) Fur¬ 
ther. on two occasions the respondent made 
false statements os to the disposition of the 
goods 

1 believe that a period of denial Is appro- 
orute in this case. After such denial period 
I would be willing to give the respondent the 
opportunity to demonstrate that he can be 
trusted to deal in UJS.-orlgin goods. I recom¬ 
mend that respondent be denied export privi¬ 
leges for five (5) years with the proviso that 
niter I year he be permitted to apply to have 
tu* export privilege* restored conditionally 
while he remains on probation. Such applica¬ 
tion as may be filed shall be supported by 
evidence showing compliance with the terms 
of this order and such disclosure of respond¬ 
ent's import and export transactions as may 
be necessary to determine his compliance 
with this order. 

Now, after considering the record in the 
case and the report and recommendation 
of the Compliance Commissioner, and 
being of the opinion that his recommen¬ 
dation as to the sanction that should be 
Imposed is fair and Just and calculated to 
achieve effective enforcement of the law, 
it Is hereby— 

Ordered 

I All outstanding validated export 
licenses In which respondent appears or 
participates in any manner or capacity 
are hereby revoked and shall be returned 
forthwith to the Bureau of International 
Commerce for cancellation. 

II. Except as qualified in paragraph IV 
Hereof, the respondent for the period of 
5 years is hereby denied all privileges of 
participating, directly or indirectly, in 
any manner or capacity, in any trans¬ 
action involving commodities or technical 
data exported from the United 8tates, in 
whole or in part, or to be exported, or 
which are otherwise subject to the Ex¬ 
port Control Regulations. Without limi¬ 
tation of the generality of the foregoing, 
participation prohibited in any such 


transaction, either in the United States 
or abroad, shall include participation: 
(a) As a party or as a representative of 
a party to any validated export license 
application: (b) in the preparation or 
filing of any export license application or 
reexportation authorization, or docu¬ 
ment to be submitted therewith; (c) in 
the obtaining or using of any validated or 
general export license or other export 
control documents: <d> in the carrying 
on of negotiations with respect to. or In 
the receiving, ordering, buying, selling, 
delivering, storing, using, or disposing of 
any commodities or technical data: rc) 
in the financing, forwarding, transport¬ 
ing, or other servicing of such commodi¬ 
ties or technical data. 

m. Such denial of export privileges 
shall extend not only to the respondent, 
DannolT and his firm Scanmec Interna¬ 
tional Manufacturing Sales Organiza¬ 
tion. but also to DannofTs representa¬ 
tives. agents, and employees, and also to 
any person, firm, corporation, or other 
business organization with which he now 
or hereafter may be related by affiliation, 
ownership, control, position of responsi¬ 
bility, or other connection in the conduct 
of trade or services connected therewith. 

IV. One year after the effective date 
of this order the respondent may apply 
to have the effective denial of his export 
privileges held in abeyance while he re¬ 
mains on probation. Such application as 
may be filed shall be supported by evi¬ 
dence showing respondent’s compliance 
with the terms of this order and such 
disclosure of his import and export trans¬ 
actions as may be necessary to determine 
his compliance with tills order. Such ap¬ 
plication will be considered on its merits 
and in the light of conditions and policies 
existing at that time. The respondent’s 
export privileges may be restored under 
such terms and conditions as appear to 
be appropriate. 

V. During the time w hen the respond¬ 
ent or other party within the scope of 
this order is prohibited from engaging 
in any activity within the scope of Part 
II hereof, no person, firm, corporation, 
partnership, or other business organiza¬ 
tion. whether in the United States or 
elsewhere, without prior disclosure to 
and specific authorization from the Bu¬ 
reau of International Commerce, shall 
do any of the followring acts, directly or 
Indirectly, in any maimer or capacity, on 
behalf of or in any association with the 
respondent or other party denied export 
privileges within the scope of this order, 
or whereby the respondent or such other 
party may obtain any benefit therefrom 
or have any interest or participation 
therein, directly or indirectly: (a) Apply 
for. obtain, transfer, or use any license. 
Shipper’s Export Declaration, bill of lad¬ 
ing. or other export control document 
relating to any exportation, reexporta¬ 
tion. transshipment, or diversion of any 
commodity or technical data exported or 
to be exported from the United States, 
by. to. or for any such respondent or 
other party denied export privileges 
within the scope of this order: or (b) 


order, buy. receive, use, seli, deliver, store, 
dispose of. forward, transport, finance 
or otherwise service or participate in any 
exportation, reexportation, transship¬ 
ment. or diversion of any commodity or 
technical data exported or to be exported 
from the United States. 

Dated: June 28,1971. 

Tills order shall become effective on 
July 7. 1971. 

Rauer H. Meyer. 

Director . Office of Export Control. 

|FR Doc71-9477 Filed 7-8-71:8:45 am| 

DEPARTMENT OF HEALTH. 
EDUCATION. AND WELFARE 

Office of the Secretary 

COMMISSIONER OF FOOD AND 
DRUGS 

Redelegation of Authority 

Bv memorandum dated May 25, 1971, 
the Secretary assigned the remaining or¬ 
ganizational elements of the Environ¬ 
mental Health Service to other Agencies 
in the Department with the Bureau of 
Radiological Health being assigned to the 
Pood and Drug Administration. To re¬ 
flect this reassignment the Redelegation 
of Authority to the Commissioner of Pood 
and Drugs, published at 35 F.R. 608-607. 
35 P.R. 3001-3002. and 36 PJl. 8893. is 
amended by revising paragraph 3 to read 
as follows: 

3. Functions vested in the Secretary 
under sections 301. 308. 311, 314. 315, 
and 354 through 360P of the Public 
Health Service Act (42 U.S.C. 241. 242f, 
243. 246. 247, and 263 b through n): and 
under section 361 of the Act <42 UB.C. 
264 > which relate to pesticides, product 
safety, interstate travel sanitation fex- 
ccpt interstate transp ortati on of etiolo¬ 
gical agents under 42 CFR 72.25>, milk 
and food service sanitation, shellfish 
sanitation, and poison control. 

Effective date: May 17.1971. 

Dated: June 30. 1971. 

Roger O. Egererg, 
Assistant Secretary for 
Health and Scientific Affairs. 

|FR Doc 71 9533 Filed 7-5-71:8:43 am) 


ATOMIC ENERGY COMMISSION 

|Dockets No*. 50 342. 50-343) 

CONSOLIDATED EDISON COMPANY 
OF NEW YORK, INC. 

Notice of Receipt of Application for 
Construction Permits and Facility Li¬ 
censes; Time for Submission of 
Views on Antitrust Matters 

The Consolidated Edison Co. of New 
York, Inc., 4 Irving Place, New York. NY 
10003, pursuant to the Atomic Energy 
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NOTICES 


Act of 1954. a* * amended, has filed an 
application, dated June 3, 1969. for au¬ 
thorization to construct and operate a 
two-unit nuclear power station at its 
130-acre site on the east side of the 
Hudson River in the town of Cortlandt. 
Westchester County. N.Y. The site is 
contiguous to the company’s Indian 
Point site at Buchanan. 

The proposed nuclear power station 
will consist of two identical boiling water 
nuclear reactors, designated by the ap¬ 
plicant as Verplanck Nuclear Facility 
Units No. 1 and No. 2. each of which will 
have a net electrical output of approxi¬ 
mately 1,115 megawatts derived from a 
thermal capacity of approximately 3,293 
megawatts. 

Any person who wishes to have his 
views on the antitrust aspects of the ap¬ 
plication presented to the Attorney Gen¬ 
eral for consideration shall submit such 
views to the Commission within sixty 
<60> days after June 30. 1971. 

A copy of the application and the 
amendments thereto are available for 
public inspection at the Commission’s 
Public Document Room, 1717 H Street 
NW.. Washington. DC. and at the Hen¬ 
drik Hudson High School Library. 
Albany Post Road. Montrose. NY. 

Dated at Bethesda, Md., this 16th day 
of June 1971. 

For the Atomic Energy Commission 

Peter A. Morris, 

Director . 

Division o/ Reactor Licensing. 

| PR Doc. 71-6097 Piled 6- 20 7 1:8:45 R m] 


(Docket No. 50-3411 

DETROIT EDISON CO. 

Notico of Availability of Detailed 
Statement on Environmental Con¬ 
siderations 

Pursuant to the National Environmen¬ 
tal Policy Act of 1969 and the Atomic 
Energy Commiss ion’s regulations in Ap¬ 
pendix D to 10 CFR Part 50. notice is 
hereby given that a document entitled 
•'Detailed Statement on the Environ¬ 
mental Considerations by the Division of 
Radiological and Environmental Protec¬ 
tion, UJS. Atomic Energy Commission. 
Related to the Proposed Issuance of a 
Construction Permit to the Detroit Edi¬ 
son Co. for the Enrico Fermi Atomic 
Power Plant. Unit No. 2’* Is being placed 
in the following locations where it will 
be available for inspection by members 
of the public: The Commission’s Public 
Document Room. 1717 H Street NW., 
Washington. DC.: and at the Monroe 
County Library* System. 3700 Custer 
Road. Monroe. MI 48161, Mrs. Mary 
Duame. Librarian. Single copies of the 
statement may be obtained by writing the 
Director, Division of Radiological and 
Environmental Protection. UB. Atomic 
Energy Commission, Washington, DC. 
20545. 

Dated at Bethesda, Md., this 24th day 
of June 1971. 


For the Atomic Energy Commission. 

Peter A. Morris, 

Director, 

Division of Reactor Licensing. 
|FR Doc.71-9503 Piled 7-6-71:8:46 am J 


CIVIL AERONAUTICS BOARD 

| Docket No. 18060. etc.| 

AIRLIFT INTERNATIONAL, INC. 

Renewal of Certificates; Notice of 
Prehearing Conference 

Notice is hereby given that a prehear¬ 
ing conference in the above-entitled 
matter is assigned to be held on August 
10, 1971. at 10 a.m., local time, in Room 
805. Universal Building, 1825 Connecti¬ 
cut Avenue NW.. Washington. DC. before 
Examiner Hyman Goldberg. 

In order to facilitate the conduct of 
the conference, parties arc instructed to 
submit to the examiner and other parties 
(1) proposed statements of issues; (2) 
proposed stipulations; (3) requests for 
information; (4) statement of positions 
of parties; and (5) proposed procedural 
dates. The Bureau of Operating Rights 
will circulate its material on or before 
July 22, 1971, and the other parties on 
or before August 2. 1971. The submis¬ 
sions of the other parties shall be limited 
to point* on which they differ with the 
Bureau of Operating Rights. 

Dated at Washington. D.C., June 30. 
1971. 

I s&aj Raltii L. Wiser, 

Acting Chief Examiner. 

(PR Doc.71-9535 Piled 7-6-71:8:50 am) 


(Docket* Nos. 22068, 23293; Order 71-7-5J 

ALLEGHENY AIRLINES, INC. 

Order To Show Cause and Granting 
Temporary Suspension 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D.C.. 
on the 1st day of July 1971. 

On April 16, 1971, Allegheny Airlines, 
Inc. <Allegheny) filed an application re¬ 
questing that the Board issue an order 
to show cause why its application in 
Docket 22058. should not be granted. As 
amended, the latter application requests 
the designation of Hagerstown. Md.. and 
Martinsburg. W. Va.. as a hyphenated 
point to be served through the Hagers¬ 
town airport. Allegheny also requests 
that condition (13) of Its certificate be 
deleted and replaced with a one-stop 
restriction on flights operated between 
Charleston. W. Va.. and Washington, 
D.C. 1 

Presently, Henson Aviation. Inc (Hen¬ 
son). Is providing air service in the 


»Condition (13) of Allegheny * certificate 
requires that flight* serving Charleston and 
Washington also serve Elkins, W. Va., or Mar¬ 
tin* burg. Allegheny Is temporarily suspended 
at Elkins. (See Order 69-9-4. Sept. 2. 1969 ) 


Washington / Baltimore - Martins bun* 
markets pursuant to a Board-approved 
replacement agreement between Alle¬ 
gheny and Henson.* However. Henson 
has notified Allegheny that it intends to 
discontinue providing service at Martins- 
burg. 

No answers to Allegheny’s application 
have been received. 

Upon consideration of the pleading 
and all the relevant fact*, wc have de¬ 
cided to issue an order to show cause 
proposing to amend Allegheny’s certifi¬ 
cate for route 97 so a* to hyphenate 
Hagerstown. Md., and Martinsburg. W. 
'Va. 5 In addition, we will grant Allegheny 
authority to temporarily suspend service 
at Martinsburg,* pending final decision 
on its application to permanently sus¬ 
pend service at Martinsburg. Docket 
22058. 

In support of our ultimate finding on 
hyphenation, wc tentatively find that the 
cities of Hagerstown and Martinsburg 
are approximately 25 miles apart; that 
travel between the cities is facilitated by 
a limited-access interstate highway : r htt 
there were only an average of 3.3 pas¬ 
sengers per day enplaned at Martin*- 
burg for 11 months ending November 
1970; that Hagerstown presently receives 
substantial air service to other commun¬ 
ities; that the hyphenation of Hagers¬ 
town and Martinsburg will result in more 
efficient and economic operations for Al¬ 
legheny: that resumption of Allegheny's 
Martinsburg service would result In the 
carrier experiencing an increase in the 
carrier’s subsidy requirement of approxi¬ 
mately $150,000; and that the latter sub¬ 
sidy requirement 1* unwarranted in view 
of these fact*. 

Interested persons will be given 20 
days following service of this order to 
show cause why the tentative findings 
and conclusions set forth herein should 
not be made final. We expect such per¬ 
sons to direct their objections, if any, to 
specific markets and to support such ob¬ 
jections with detailed answers, specifi¬ 
cally setting forth the tentative findings 
and conclusion* to which objection is 
taken. Such objections should be accom¬ 
panied by argument* of fact or law and 
should be supported by legal precedent 
or detailed economic analysis. If an 
evidentiary hearing in requested, the ob¬ 
jector should state in detail why Buch a 
hearing in considered necessary and what 
relevant and material fact* he would ex¬ 
pect to establish through such a hearing 


•Order 70-9-80, Sept 16, 1970. 

• Also, we propose to delete condition < 33 j 
of Allegheny's certificate and replace U with 
a mandatory Intermediary stop on flights be¬ 
tween Charleston. W. Va., and Washington. 
DC. 

•Order 79-9-80 authorised Allegheny to 
temporarily suspend service at Martlr.Bb inj. 
W. Va.. to the extent necessary to rebels 
Allegheny of Its obligation to provide serv¬ 
ices in excess of those provided by the Hen¬ 
son agreement, subject to the condition that 
such suspension shall terminate If Henson 
ceases to provide the specified service. Ac¬ 
cordingly, with Henson no longer provldiM 
service, a new suspension authorisation .» 
necessary. 
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NOTICES 


General, vague, or unsupported objec¬ 
tions will not be entertained. 

We also And that Allegheny should be 
authorized to suspend service at Mar- 
tinsburg. pendente llte. During the pe¬ 
riod 1965 through 1970 the highest 
average passenger emplanements at 
Martinsburg were 4.7 per day. Moreover, 
despite the increase in frequencies of¬ 
fered by Henson. Allegheny’s air taxi re¬ 
placement, traffic has failed to respond. 
In fact, for the first 4 months of opera¬ 
tion 1 traffic never exceeded an average 
of one passenger per departure. * 4 

Although the Board is reluctant to 
authorize a local service carrier to Sus¬ 
pend service at a certificated point where 
air taxi replacements are not available, 
we find that the foregoing factors justify 
a temporary suspension of service. Ac¬ 
cordingly, we shall authorize Allegheny 
to «impend service for a temporary period 
terminating 60 days following final Board 
decision on Allegheny’s application filed 
in Docket 22056. 

Accordingly . it is ordered . That: 

1. All Interested persons are directed 
to show cause why the Board should not 
issue an order making final the tentative 
findings and conclusions stated herein 
and amending Allegheny’s certificate of 
public convenience and necessity for 
route 97 so as to redesignate the points 
Hagerstown, Md., and Martinsburg. 
W.Va., as Hagerstown-Martinsburg «to 
be served through the Hagerstown air¬ 
port). modify condition 4(b) to require 
an intermediate stop on flights between 
Charleston, W.Va., and Washington, 
DC . and delete condition (13) and re¬ 
number subsequent conditions: 

2. Any interested person having ob¬ 
jection to the issuance of an order 
making final any of the proposed find¬ 
ings. conclusions, or certificate amend¬ 
ments set forth herein shall, within 20 
days after service of a copy of this order, 
file with the Board and serve upon all 
persons made parties to this proceeding 
a statement of objections together with 
a summary of testimony, statistical data, 
and other evidence expected to be relied 
upon to support the stated objections: 

3 If timely and properly supported ob¬ 
jections are filed, full consideration will 
be accorded the matters and issues raised 
by the objections before further action 

taken by the Board: 

i lii the event no objections arc filed, 
all further procedural steps will be 
deemed to have been waived and the 
Board may proceed to enter an order in 
accordance with the tentative findings 
and conclusions set forth herein; 

5. Allegheny Airlines, Inc., is author¬ 
ized to suspend service at Martinsburg. 
W Va.. for a period terminating 60 days 
after final Board decision on Allegheny’s 
application in Docket 22058: 


1 December 1970-M.\rcta 1971. 

4 Presently, Heneon provide® the Marttn*- 
bur*. Washington market with 1*$ nonstop 
round trips; one one-stop round trip and 
oae two-stop flight. In the BaHlmore-Mar- 
Unsburg market. Henson provides one non- 
il0 P and 14 one-stop round trips. 


6. The authority granted herein may 
be amended or revoked at any time in 
the discretion of the Board without hear¬ 
ing; and 

7. A copy of this order shall be served 
upon Allegheny Airlines. Inc., the city 
of Hagerstown, and the city of Martlns- 
burg, who are hereby made parties to 
this proceeding. 

This order will be published in the 
Federal Register. 

By the Civil Aeronautics Board. 

(seal] Harry J. Zink, 

Secretary . 

|FR Doc.71-9556 Filed 7-6-71:8:50 ami 


(Docket No. 23104; Order 71-0-166] 

NORTH CENTRAL AIRLINES, INC. 

Order To Show Cause Regarding Cer- 

tiflcate of Public Convenience and 

Necessity 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 30th day of June 1971. 

North Central Airlines, Inc. (North 
Central), has filed a petition requesting 
the Board to issue and order to show 
cause why Us application in Docket 23164 
should not be granted. In that applica¬ 
tion North Central requests that its 
certificate of public convenience and 
necessity for route 86 be amended to re¬ 
designate the points Kalamazoo and 
Battle Creek, Mich., as a hyphenated 
point. North Central proposes to serve 
the point through a southwest Michigan 
regional airport once such a facility is 
constructed. Prior to the construction of 
the regional airport. North Central pro¬ 
poses to serve the hypenated point 
through either the Kalamazoo Airport or 
Battle Creek Airport, with the final de¬ 
termination to be made by North Central 
at the time service to the hyphenated 
point is commenced. 

No answers to North Central’s appli¬ 
cation and petition have been filed. 1 

Upon consideration of the pleadings 
and all the relevant facts, wc have 
decided to issue an order to show cause 
proposing to amend North Central’s cer¬ 
tificate as requested. We tentatively find 
and conclude that the public convenience 
and necessity require amendment of 
North Central’s certificate for route 86, 
so as to redesignate the points Kalamazoo 
and Battle Creek as a hyphenated point 
Kalamazoo-Battle Creek. 

In support of our findings, we tenta¬ 
tively find and conclude as follows: That 
the cities of Kalamazoo and Battle Creek 
are located 20 miles apart and their re¬ 
spective airports are 17 mUes apart; that 


1 We Invite comment on whether It U likely 
that a new regional airport will be con¬ 
structed to nerve both oltlc* and. If, bo, the 
dates that such a facility la likely to be 
started and completed, and whether the 
action contemplated herein should be 
deferred pending the decision to go forward 
or not go forward with the new regional 
airport. 
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the two cities are connected by an Inter¬ 
state highway; that the normal maxi¬ 
mum travel time between either city cen¬ 
ter and the other city’s airport is no more 
than 30 minutes; and that the hyphena¬ 
tion of Kalamazoo and Battle Creek ulti¬ 
mately will result in a more efficient and 
economic operation for North Central 
and a reduction in the carrier’s need for 
subsidy. 

Interested persons will be given 20 days 
following service of this order to show 
cause why the tentative findings and 
conclusions set forth herein should not 
be made final. We expect such persons to 
support their objections, if any, with 
detailed answers, specifically setting 
forth the tentative findings and conclu¬ 
sions to which objection is taken. Such 
objections should be accompanied by 
arguments of fact or law and should be 
supported by legal precedent or detailed 
economic analysis. If an evidentiary 
hearing is requested, the objector should 
state in detail why such a hearing is 
considered necessary and what relevant 
and material facts he would expect to 
establish through such a hearing. Gen¬ 
eral. vague, or unsupported objections 
will not be entertained. 

Accordingly . it is ordered . That: 

1. All interested persons are directed 
to show cause why the Board should not 
issue an order making final the tentative 
findings and conclusions stated herein 
and amending North Central’s certifi¬ 
cate of public convenience and necessity 
for route 86 so as to redesignate the 
points Kalamazoo and Battle Creek as 
Kalamazoo-Battle Creek; 

2. Any interested persons having ob¬ 
jection to the issuance of an order mak¬ 
ing final any of the proposed findings, 
conclusions, or certificate amendments 
set forth herein shall, within 20 days 
after service of a copy of this order, flic 
with the Board and serve upon all per¬ 
sons made parties to this proceeding a 
statement of objections together with 
a summary of testimony, statistical data, 
and other evidence expected to be relied 
upon to support the stated objections; 

3. If timely and properly supported 
objections are filed, full consideration 
will be accorded the matters and issues 
raised by the objections before further 
action is taken by the Board; 

4. In the event no objections are filed, 
all further procedural steps will be 
deemed to have been waived and the 
Board may proceed to enter an order in 
accordance with the tentative findings 
and conclusions set forth herein; and 

5. A copy of this order shall be served 
upon North Central Airlines. Inc., the 
city of Kalamazoo. Mich., and the city 
of Battle Creek. Mich., who are hereby 
made parties to this proceeding. 

This order will be published In the 
Federal Register. 

By the Civil Aeronautics Board. 

(seal! Harry J. Zink, 

Secretary. 

|FR Doc 71 9557 Filed 7-6-71;8:50 am) 
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[Dockets Nos. 22342. 22869; Order 71-8-153] 

UNITED AIR LINES, INC. 

Order of Consolidation 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 30th day of June 1971. 

By Order 70-12-20, dated December 4. 
1970, the Board ordered an investiga¬ 
tion of eastbound specific commodity 
rates on avocados, artichokes, asparagus, 
and grapes proposed by United Air Lines. 
Inc., Docket 22842. By Order 70-12-44. 
dated December 8, 1970. we Instituted 
the Domestic Air Freight Rate Investiga¬ 
tion, Docket 22859. Since United’s tariffs 
under investigation in Docket 22842 are 
included in the tariffs ordered investi¬ 
gated by Order 70-12-44, we find that 
consolidation of these proceedings will 
be conducive to the proper dispatch of 
the Board’s business and to the ends of 
Justice and will not unduly delay the 
proceedings. 

Accordingly, pursuant to the Federal 
Aviation Act of 1958, and particularly 
section 204(a) thereof. 

It is ordered. That: 

1. The investigation in Docket 22842 is 
consolidated into the Investigation In 
Docket 22859. 

2. Copies of this order will be served 
on all parties to Dockets 22842 and 22895. 

This order will be published In the 
Federal Register. 

By the Civil Aeronautics Board. 

f seal! Harry J. Zink, 

Secretary . 

[FB Doc.71-9558 Filed 7-8-71:8:50 am] 


CIVIL SERVICE COMMISSION 

EDUCATION PROGRAM OFFICER, 
OFFICE OF EDUCATION 

Manpower Shortage; Notice of Listing 

Under the provisions of 5 UJ5.C. 5723, 
the Civil Service Commission found a 
manpower shortage on June 18.1971, for 
the single position of Education Pro¬ 
gram Officer (Director, Right-to-Read 
Program), GS-1720-15. Office of Pri¬ 
ority Management. Office of the Deputy 
Commissioner for Management. Office of 
Education, Department of Health. Ed¬ 
ucation, and Welfare, Washington. D.C. 
The finding is self-canceling when the 
position is filled. 

Assuming all legal requirements are 
met. an appointee to this position may 
be paid for the expense of travel and 
transportation to the first post of duty. 

United States Civil Serv¬ 
ice Commission. 

f seal ] James C. Spry, 

Executive Assistant to 
the Commissioners . 

IFR Doc.71-9532 Filed 7-8-71;8:48 am] 


FEDERAL COMMUNICATIONS 
COMMISSION 

tDocket No. 19183] 

FM TRANSMITTERS TO ALLEVIATE 
INTERFERENCE TO TELEVISION 
RECEPTION 

Order Regarding Inquiry Into Perform¬ 
ance of Television Broadcast Re¬ 
ceivers and Location 

1. In a Notice of Inquiry, 1 adopted on 
March 24, 1971, the Commission insti¬ 
tuted the above-captioned proceeding. 
The notice sets out July 1, 1971, as the 
timely date for filing comments. 

2. By its petition, submitted on June 
11.1971, the Consumer Electronics Oroup 
(CEG) of the Electronic Industries As¬ 
sociation, has requested that the time 
for filing comments in this proceeding 
be extended to October 1. 1971. The 
Corpo ration for Public Broadcasting 
(CPB), by a petition submitted on June 
14. 1971, has also asked the Commission 
to grant an extension of time in which 
to file comments In this proceeding; the 
CPB requested that the time be extended 
by two 77eeks to July 15.1971. 

3. Noting that data submitted by vari¬ 
ous manufacturers might not be com¬ 
parable. CEG filed with its petition a 
preliminary response, which proposes 
definitions of the TV receiving system 
parameters listed in the Commission’s 
Notice. CEG argues that more time is 
needed for the industry to generate 
the uniform quantitative data it feels 
the Commission must have for formu¬ 
lating the rules needed to alleviate the 
interference problems stated In the Com¬ 
mission's notice. Moreover, CEG states 
that the industry cannot devote its full 
energy to a study of these problems un¬ 
til after July 1. 1971, because this date 
conflicts with the time period in which 
the TV industry is customarily directing 
all of its manpower effort toward Intro¬ 
duction of ne w model lines. 

4. The CPB states that It needs the ad¬ 
ditional time requested because the en¬ 
gineering testa and the technical analy¬ 
sis that the Corporation desires to incor¬ 
porate Into its comment have not yet 
been completed. Recognizing that the 
subject matter of the Commission’s No¬ 
tice is of crucial Impo rtance to public 
broadcasting, the CPB believes that Us 
comment will be of significant value to 
the Commission in resolving the problem 
of FM interference to TV Channel 6. 

5. The Commission needs both com¬ 
plete and fully informative data on 
which to base a decision as to whether 
or not new rules can be formulated for 
alleviating the complex TV interfer¬ 
ence problems outlined in its notice. In 


*38 FB. 8459. Apr. 3. 1971; paragraph 9(c) 
corrected In 36 PR. 7029, Apr. 13, 1971. 


light of the arguments in the two subject 
petitions, the Commission is persuaded 
that extension of the time for filing com¬ 
ments in this proceeding will pn»duce 
the Information of the quality it re¬ 
quires. 

6. Therefore , it is ordered. That, pur¬ 
suant to the provisions in $1.46 of the 
Commission’s rules and regulation the 
time in which interested parties may file 
comments in response to the notice in the 
instant proceeding is extended from July 
1. 1971. to October 1. 1971. and the sub¬ 
ject petitions are hereby granted 

Adopted: June 29,1971. 

Released: June 29, 1971. 

iSEALl Richard E. Wilev, 

General Counsel 

|FR Doc.71-9550 Filed 7-8-71; 8:50 tun] 


[Docket No. 19270; FCC 71-880] 

HERBERT L. RIPPE 

Order Designating Application for 
Hearing on Stated Issues 

In re application of Herbert L. Rippe, 
3785 Susanna Drive, Cincinnati. OH 
45239; Docket No. 19270; for anuueur 
radio station and extra class operator 
licenses in the amateur radio sen ice. 

The Commission has under considera¬ 
tion the above-entitled application for 
Amateur radio station and Extra Class 
Operator licenses filed by Herbert L 
Rippe on March 8. 1971. There is a sub¬ 
stantial question concerning the qualifi¬ 
cations of the applicant to be a licensee 
of the Commission arising from the fol¬ 
lowing: 

Applicant’s Amateur Extra Class Oper¬ 
ator license was suspended on March 16. 
1969, for the balance of its term 
(June 4. 1970). His Amateur radio sta¬ 
tion license. W8DE. was revoked Febru¬ 
ary 16. 1970. Both of these actions were 
taken when it was established that he 
had obtained a modified Amateur license 
by fraudulent means. In the order of rev¬ 
ocation released on January 5. 1970 . it 
was found that the applicant had “fraud¬ 
ulently obtained a two-letter call sign 
In the Amateur Radio Service in viola¬ 
tion of f 97.129 of the Commission s 
rules”. That order was grounded upon 
the following: 

a. That Rippe had filed an application 
for and was granted a “two-letter call 
sign in the Amateur Radio Service: 

b. That by filing the application the 
licensee certified that he had been an 
Amateur Radio Service operator for 25 
years prior to filing: 

c. That, in support of his application, 
Rippe submitted a photo copy of a li¬ 
cense purportedly issued to him by the 
Commission in 1942; and 

d. That said document, described in 
(c) above, had in fact been altered to 
reflect the 1942 date. 


FE0ERAI REGISTER, VOL 36, NO. 130—WEDNESDAY, JUtY 7, 1971 








NOTICES 


12807 


The applicant first denied but then 
.subsequently admitted that he had al¬ 
tered a license issued to him by the 
Commission in 1947 and hod submitted a 
copy of that license to the Commission 
which then indicated, alter alteration, 
that it had been Issued In 1942. In a peti¬ 
tion for reconsideration of the order of 
revocation. Rippc maintained that he 
bad. in fact, been issued a license in the 
Amateur Radio Service in 1942. This 
representation is also made In documents 
associated with the present application in 
which a two-letter call sign is requested. 

The Commission is unable to find, upon 
the information before it. that a grant of 
the captioned application would sene 
the public interest, convenience and 
necessity and must, therefore, designate 
the application for hearing. Except for 
the issues specified herein, the applicant 
is otherwise qualified to hold an Indi¬ 
vidual Amateur radio station and extra 
class operator license. 

Accordingly . it is ordered. Pursuant to 
section 309<e) of the Communications 
Act of 1934, as amended, and $ 1.973(b) 
of the Commissions* rules, that the cap¬ 
tioned application is designated for hear¬ 
ing. at a time and place to be specified by 
subsequent order, upon the following 
issues: 

1. To determine all of the facts and 
circumstances surrounding the prepara¬ 
tion. execution and filing of an applica¬ 
tion for a two-letter call sign by the ap¬ 
plicant on March 19, 1968. Including 
correspondence In respect to said 
application. 

2. To determine the facts concerning 
representations made by Rippe in three 
applications for Amateur licenses filed in 

1947. 

3. To determine whether the applicant 
was issued a license in the Amateur Ra¬ 
dio Service at Nashville. Tenn., in 1942. 


4. To determine, pursuant to the evi¬ 
dence adduced under the above Issues, 
whether the applicant can be relied upon 
to operate his station in accordance with 
the terms of his license and whether 
the Commission can rely upon the 
representations made In his present 
application. 

5. To determine, if the foregoing issues 
are resolved in favor of the applicant, 
whether the applicant is eligible for and 
should be granted a two-letter call sign. 

6. To determine, in light of the evi¬ 
dence adduced pursuant to issues 1 
through 5. whether the applicant pos¬ 
sesses the requisite qualifications to be 
a licensee of the Commission. 

It is further ordered . That, to avail 
himself of the opportunity to be heard, 
the applicant herein, pursuant to ft 1.221 
of the Commission’s rules, in person or 
by attorney, shall within 20 days of the 
mailing of this order file with the Com¬ 
mission, in triplicate, a written appear¬ 
ance stating an intent to appear on the 
date fixed for hearing and to present evi¬ 
dence on the issues specified in this order. 

Adopted: June 24.1971. 

Released: June 30. 1971. 

Federal Communications 
Commission. 1 

IsealI Ben F. Waple. 

Secretary . 

I Fit Doc.71-9551 Filed 7-6-71; 8:50 om| 


STANDARD BROADCAST APPLICA¬ 
TION READY AND AVAILABLE FOR 
PROCESSING 

June 30,1971. 

Notice Is hereby given, pursuant to 
ft 1.571(c) of the Commission's rules. 


1 OommUstoners Robert E Lee and Houser 
absent. 


that on August 13, 1971. the following 
standard broadcast application will be 
considered as ready and available for 
processing: 

BP-18759 WJLD, Fairfield, Ala. 

Johnston Broadcasting Co. 

Has: 1400 kc., 250 w., 1 kw -LS, V 
< Homewood. Ala.). 

Req: 1400 kc.. 250 w.. I kw. L S. U 
(Fairfield. Ala ). 

Pursuant to ft 1.227<b)(1). ft 1.591(b), 
and note 2 to ft 1.571 of the Commis¬ 
sion's rules\ an application, in order to 
be considered with the above application 
must be in direct conflict with said ap¬ 
plication. substantially complete, and 
tendered for filing at the offices of the 
Commission by the close of business on 
August 12. 1971. 

The attention of any party in interest 
desiring to file pleadings concerning the 
application pursuant to section 309(d> 
(1) of the Communications Act of 1934. 
as amended. Is directed to ft 1.580(1) of 
the Commission's rules for provisions 
governing the time of filing and other 
requirements relating to such pleadings. 

Adopted: June30.1971. 

Released: June 30.1971. 

Federal Communications 
Commission, 

( seal 1 Ben F. Waple, 

Secretary . 

|FR Doc.71-8552 Filed 7-^71:8:50 tun) 


1 8c© report and order released July 18. 
1968, FCC 68-739. Interim Criteria to Oovern 
Acceptance of Standard Broadcast Applica¬ 
tion*. 33 F.R. 10343.13 RR 2d 1687, 


(Canadian List No. 280) 

CANADIAN BROADCAST STATIONS 
Notification List 


June 23. 1971. 

List of new stations, proposed changes in existing stations, deletions, and corrections in assignments of Canadian standard 
broadcast stations modifying the assignments of Canadian broadcast stations contained in the Appendix to the Recommenda¬ 
tions of the North American Regional Broadcasting Agreement Engineering Meeting January 30. 1941. 


Call Letters 


LooaU.*i 


Power kw. 


Antrim* Uround syitem rrt>po*M fata* 

Antenna Sehrdulo CUM tu-lirlit ----of t tirmnriwvmrnt 

(Iwt) Number of Laawth of operation 
radlab (feet) 


CFTH (rhangr In cal) lettm—1*0 Toronto. Ontario, N. 

9W kilt, U> kw.. DA-2). 43* 34' 4M*. W. 7\f JT SOT. 


0»>w) 


pMitlrton. Hrltbti Colum* 
bU. N.4-.T 3F64*.W. 

11 


CJ 0\ (nmlscniMnU of rail letter*).. Port acts New* 

fmmdland, N. 4r3A'«T, 


emun 

md;sn. da -1 u n .. . .... 

mo km 

1.. DA-I U II ... K.1.0. 623.72. 


imuiz 

0.21---NLV-IhJ U IV HA 5 1JU 3J0 


Federal Communications Commission. 
Wallace E. Johnson, 

Assistant Chief , Broadcast Bureau . 


(FR Doc.71-9553 Fllbd 7-6-71:8:50 am) 
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NOTICES 


FEDERAL MARITIME COMMISSION 

NORTH ATLANTIC FRENCH ATLANTIC 
FREIGHT CONFERENCE 


as amended, and, accordingly have been ctrtifi- 
issued Federal Maritime Commission ecte So - 
Certificate* of Financial Responsibility 
(Oil Pollution > pursuant to Part 542 of 
Title 46 CFR. 


Notice of Agreement Filed 

Notice is hereby given that the follow¬ 
ing agreement has been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act. 1916. as 
amended <39 Stat. 733. 75 Stat. 763, 46 
U.S C. 814). 

Interested parties may inspect and ob¬ 
tain a copy of the agreement at the 
Washington ofllcc of the Federal Mari¬ 
time Commission, 1405 I 8treet NW.. 
Room 1202; or may inspect the agree¬ 
ment at the Field Offices located at New 
York, N.Y., New Orleans. La., and San 
Francisco. Calif. Comments on such 
agreements, including requests for hear¬ 
ing. may be submitted to the Secretary. 
Federal Maritime Commission. Washing¬ 
ton, D.C. 20573, within 20 days after 
publication of this notice in the Federal 
Register. Any person desiring a hearing 
on the proposed agreement shall pro¬ 
vide a clear and concise statement of 
the matters upon which they desire to 
adduce evidence. An allegation of dis¬ 
crimination or unfairness shall be ac¬ 
companied by a statement describing the 
discrimination or unfairness with par¬ 
ticularity. If a violation of the Act or 
detriment to the commerce of the United 
States is alleged, the statement shall 
set forth with particularity the acts and 
circumstances said to constitute such vio¬ 
lation or detriment to commerce. 

A copy of any such statement should 
also be forwarded to the party filing the 
agreement <as indicated hereinafter* 
and the statement should indicate that 
this has been done. 

Notice of agreement filed by: 

Elliott B. Nixon, Esq.. Burlingham Under¬ 
wood. Wright. White A Lard. 25 Broadway, 

New York. NY 10004 

Agreement No. 7770-7 increases the 
amount of the financial guarantee re¬ 
quired of each Conference member to 
$25,000 and provides that tills guarantee 
may be applied toward the satisfaction 
of a member's financial obligations to 
the Conference which have been out¬ 
standing for more than sixty days after 
notice. 

Dated: July 1,1971. 

By order of the Federal Maritime 
Commission. 

Francis C.Hurney. 

Secretary . 

|PR Doc.71-9535 Filed 7-6-71:8:48 ami 


CERTIFICATES OF FINANCIAL 
RESPONSIBILITY (OIL POLLUTION) 

Notice of Certificates Issued 

Notice is hereby given that the follow¬ 
ing vessel owners and/or operators have 
established evidence of financial respon¬ 
sibility, with respect to the vessels indi¬ 
cated. as required by section ll(pHl) of 
the Federal Water Pollution Control Act. 


Certifi¬ 
cate So. 

O tenet/operator and vessels 


01014... 

Robert Bornhofen Reedercl: 

03744... 


Robert Bornhofen. 

Elisabeth Bornhofen. 

03746_ 

01035... 

Ovc Skou: 


Dagmar Skou. 


01185™ 

Abejeselskapet Koemoe: 

Janega. 

Belahtpa Co.. Ltd.. Sklba-A'S: 


01229_ 

04090 — 


Bel nor. 

01244... 

Mytilus AS. 



Canto. 


01301... 

Skipareder Kristian Ravn: 

Olanda. 

04201- 

01876... 

Slcula Llgure Compania Armato- 

04202_ 


rlaie Slclliana S.P.A.: 



Sunprlnce. 

04232 

02022 .— 

C. T. Gogsud A Co.: 

Lyra. 

Compagnle Gencrale Transatlan¬ 


02104... 



tique: 

Cucxo. 

04433.— 


Ica. 


02221 — 

Frcatls Shipping Co., Ltd.: 

04442... 


Christopher. 

02332- 

I.vkcft Bros. Steamship Co., Inc. 



Ly-1. 


02496... 

US. Steel Corp.: 

04533... 


Redding Co. No. 17. 


Redding Co. No. 22. 

Penn Central 663. 

04593... 


Penn Central 665. 

Penn Central 666. 

04622— 


Hughes 144. 

Roger Blough. 

Hughes No. 102. 


02505... 

The Hamburgh Shipping Co., Ltd.: 



Dun&tAnburgh Castle. 

Cheviot. 

Longs tone. 

Llndlsfarne. 

Hamburgh Castle. 


02511... 

Sea wind Tankers Corp.: 



Aastmlna. 


02608... 

Helnr. von Bergen A Sohn oHG: 



M S Susann von Bargen. 

04669— 

02870... 

Isthmian Lines Inc.: 


Long Lines. 


02045... 

American Trading and Production 



Corp.: 

Baltimore Trader. 

04768 — 

02961 — 

Kobe Kiscn Kabushlkl Kai&ha: 



Nlkkoh Maru. 

04869 — 

03134... 

Compania Navlera Marlena S.A.: 



Capetan Gtorgls. 

05039 — 

03292... 

Marltimecor 8.A.: 



1 ! 

a 

05071 — 

03420— 

Dainichl Kalun Kabuahlkl 



Kalsha: 

Nlchlwa Maru. 

06238— 

03441- 

Japan Lines, K K .: 



Japan Orchid. 

05281_ 

03447... 

K. K. Kyokuyo: 



Kyokko Maru. 

05306. - 

03459... 

Meljl Kalun K K : 


Melko Matu. 


03474... 

Nippon Sulsan K.K.: 



Nippon Maru No. 3. 


03730— 

Brown A Root, Inc.: 



Bar 283. 


03742... 

Baurer Dredging Co., Inc.: 



Bauer ST-2. 

Bill Bauer. 

BDCO No 28. 

Russell B Long. 

Dave Blackburn. 

ST-5. 

ST-6. 

John H. Shary, 

BDCO No. 32. 
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Otimer operator and'vessel* 
BDCO No. 52. 

J. J. MAtTFfleid. 

General Wakefield. 

C. 8. F. Holland. 

Barge 617. 

BDCO No. 83. 

BDCO No. 98. 

Ocean Fisheries, Inc.: 

Trinidad 

Midwest Towing Co., Inc.: 

M/V Arrowhead. 

M V Prairie 8tate. 

M/V Hawkeye. 

M/V Badger 

Sabine River Barge Line, Inc : 
NDT 101. 

UMI 1202. 

UMI 1205. 

Nacleme Compania Navlera. S.A : 
Telkaln. 

Petroleum Transport, Inc.: 
Pyrgo®. 

BAB Marine A Construction 
Corp.: 

Bollinger No. 4. 

Bollinger No. 5. 

Allied Chemical Corp.: 

ETT 112. 

ETT 114. 

Wisconsin A Michigan Steamship 
Co.: 

S 8 Milwaukee Clipper. 

M V Highway 16. 

Mr. Choemon Klkuchl: 

Nlttomaru No. 5. 

Bow Shipping Corp.: 

Federal Nagara. 

Island Tug A Barge Ltd.: 

Island Exporter. 

Island Importer. 

Island Fir. 

Island Hemlock. 

Island 8pnice. 

Sudbury n. 

IT. 109. 

I.T. 106. 

Island Logger. 

I.T. 103. 

Island Tanker No. 1. 

Island Monarch. 

Island King. 

Seaway Lines. Inc.: 

Sea Challenger. 

8 ca Saga. 

Sea Hawk. 

Texco Overseas Tank-ship Ltd.: 

Texco Norway. 

Blessing Co., Ltd.: 

Grace. 

Inland Oil A Transport Oo.: 
IOT-354. 

IOT-353. 

Vasa Shipping Co., Ltd., Nicosia: 
Vlrgy. 

Tradax Internacional 8A.: 
Ghent. 

Carlantlc. 

Slade. Inc.: 

S 2013. 

Peter Klewit Sons’ Co.: 
Sandpiper. 

Mohawk. 

Apache. 

Cheboygan. 

Samson. 

Samson IIL 
ACBL 1613. 

Davy Crockett. 

Thelma. 

Cynthia. 

Jeanne. 

Dump Scow No. 10. 

Dump Scow No. li. 

YD. 155. 

Daniel CL 
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Certifi¬ 
cate So. Owner/operator and vessels 


05312... 

05316- 

05317- 

05341- 

05355- 

06472... 

06531... 

05664.— 

05784— 

05882- 

05803_ 

05894... 


06898_ 

06917_ 

05920_ 

05064... 


05077_ 

05079_ 

05982... 

0S991_ 

06903_ 

06013_ 

06029_ 

06033_ 

06042... 

08043... 


Panda Companla Naviera S.A : 
Dlonc. 

Ion mar Comp aula Navlata S A.: 
Nlcolaoa D.L. 

VI ra CompaiUa Na vlera S.A.: 

Ok earns. 

Oswego Steamship Co., Inc.: 
Alma. 

Otobal Shipping Corp.: 
Sankolake. 

National Shipping Corp.: 

Sutlej. 

Pndma. 

Hydraulic Dredging Co.. Ltd.: 
Papoose. 

Duwamiah. 

Steely carre Shipping Co, SA 
Panama: 

Steely Carrier. 

W. R. Grace A Co.: 

Rockland II. 

Elm ini Lot Ine*: 

Mini Lot. 

Rfpila Com pan la Navlcra SA.: 

Kf pilot 

Yu tana Barge Lines Inc.: 

OB 6. 

OB 6. 

OB 4. 

OB 3. 

OB 2. 

Stewart. 

Rlverwaya No. 4. 

A/S Trana-Koaan: 

Eva Th ola trap. 

Voyager Transportation CO.: 

Jack* 

Ev. 

Yale Shipping Inc.: 

Banana Reefer. 

Davison Sand & Gravel Co.: 

Dredge Allegheny. 

Creacent. 

Derrick Boat No. 4 a 
B arge No. OP8-62. 

Barge No. OFS-53. 

Barge No. OFS--55. 

Barge No. OFS-66. 

Barge No. OPS-68. 

Barge No. OFS^71. 

Barge No. OFS-73. 

Barge No. 80. 

Barge No. 81. 

Barge No. 82. 

Barge No. 83. 

Shun Choenh Steam Navigation 
Co, Ltd.: 

Angelina. 

Companla Vlotla de Navegadon 
8 .A.: 

Pacthon. 

Naves Transatlantlca SA. and 
Ktlmatlkal Eplchirista Athl- 
non A.R.: 

Splliada. 

Pukukyu Gyogyo Kabuahlkl 
Kauha: 

Pukukyu Maru No. 8. 

Pukukyu Maru No. I. 

Kabuahlkl Kaisha Pukuyoshl 
Mara: 

Pukuyoshl Maru No. 35. 

Osaka Asahl Kalun Kabuahlkl 
Kalaha: 

Kyokuahln Maru. 

Associated Container Transporta¬ 
tion (Australia) Ltd.: 

Act 3. 

M & d.. Inc.: 

Hlncs-6. 

Luzon Stevedoring Corp.: 

LSCO Katipunon* 

LSCO Anaac. 

8 unilower Transport A Trading 
Comp. N.V.: 

8 ylvia-2. 


Certifi¬ 
cate So. Ownerfoperator and vessel* 

06062... Belcher Towing Co„ of Boca 
Orande: 

Barge No. 4. 

Barge No. 1. 

06063... Belcher Towing Co.; 

Barge No. 10. 

Barge No. II. 

Barge No. 18. 

Barge No. 19. 

Barge No. 21. 

Barge No. 22. 

Barge No. 20. 

By the Commission* 

Francis C. Hurney. 

Secretary , 

(PR Doc.71-0534 Piled 7-6-71:8:48 am] 

FEDERAL POWER COMMISSION 

| Docket No. CP71-300J 

GREAT LAKES GAS TRANSMISSION 
CO. 

Notice of Application 

June 30. 1071. 

Take notice that on June 9.1971, Oreat 
Lakes Gas Transmission Co. (applicant). 
1 Woodward Avenue, Detroit. MI 48226. 
filed in Docket No. CP71-309 an applica¬ 
tion pursuant to the Commission's Order 
No. 431. Issued In Docket No. R-418 on 
April 15, 1971, for a limited term certifi¬ 
cate of public convenience and necessity 
authorizing the operation of existing 
facilities and the transportation of nat¬ 
ural gas for and on behalf of Michigan 
Wisconsin Pipe Line Co. (Michigan Wis¬ 
consin) . all as more fully set forth in the 
application which is on file with the Com¬ 
mission and open to public inspection. 

Applicant was authorized, inter alia, 
on April 30. 1970, in Docket No. CP70- 
19 et al. (43 FPC 635), to deliver up to 
168.000 Mcf of natural gas per day to 
Michigan Wisconsin at a point of inter¬ 
connection between their systems near 
Fortune Lake, in the Upper Peninsula of 
Michigan. Applicant states that it was 
Informed by Michigan Wisconsin that 
because of the reduced market require¬ 
ments of the summer months, it would be 
unable to take delivery of the full con¬ 
tract volume at Fortune Lake and re¬ 
quested that applicant, an a best efforts 
basis, transport such undeliverable por¬ 
tion of the contract demand to an inter¬ 
connection between their respective sys¬ 
tems located near F&rwdl, Mich. Mich¬ 
igan Wisconsin operates a natural gas 
storage field near the FarweU delivery 
point and any volumes delivered by ap¬ 
plicant to Michigan Wisconsin at this 
point will be placed in storage. 

Applicant states that it began this 
transportation sendee for Michigan Wis¬ 
consin under the provisions of § 157.22 of 
the regulations under the Natural Gas 
Act <18 CFR 157.22) and informed the 
Commission thereof, by telegram, on 
April 27,1971. Applicant seeks authoriza¬ 
tion to continue this transportation serv¬ 
ice. as necessary, until the market re¬ 
quirements of Michigan Wisconsin are 
such that tlie entire contract demand 


volume is delivered at Fortune Lake. Ap¬ 
plicant states that this continuation 
would be In furtherance of the policy set 
forth in I 2.70 of the Commission's gen¬ 
eral policy and Interpretations (18 CFR 
2.70), as promulgated by the Commis¬ 
sion's Order No. 431. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before July 23. 
1971. file with the Federal Power Com¬ 
mission. Washington. D.C. 20426, a peti¬ 
tion to intervene or a protest in accord¬ 
ance with the requirements of the Com¬ 
mission's rules of practice and procedure 
<18 CFR 1.8 or 1.10) and the regulation* 
under the Natural Gas Act <18 CFR 
157.10). A11 protests filed with the Com¬ 
mission wiU be considered by it in deter¬ 
mining the appropriate action to be taken 
but will not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a proceed¬ 
ing or to participate a* a party In any 
hearing therein must file a petition to 
intervene in accordance with the Com¬ 
mission's rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission's rules of practice and pro¬ 
cedure. a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter¬ 
vene is filed within the time required 
herein, if the Commission on its own re¬ 
view of the matter finds that a grant of 
the certificate is required by the public 
convenience and necessity. If a petition 
for leave to Intervene is timely filed, or 
if the Commission on its own motion be¬ 
lieves that a formal hearing is required, 
further notice of such hearing will be 
duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for applicant to appear or 
be represented at the hearing. 

Kenneth P. Plumb, 

Secretary. 

I PR Doc.71-9549 Piled 7-6-71:8:49 am) 


[Docket No. CP71-307J 

IROQUOIS GAS CORP. 

Notice of Application 

June 30. 1971. 

Take notice that on June 22.1971, Iro¬ 
quois Gas Corp., 10 Lafayette Square. 
Buffalo. NY 14203, filed in Docket No. 
CP71-307 an application pursuant to sec¬ 
tion 7(b) of the Natural Gas Act for per¬ 
mission and approval to abandon one 400 
horsepower compressor unit, and pur¬ 
suant to section 7(c) of the Natural Gas 
Act for a certificate of public conven¬ 
ience and necessity authorizing the con¬ 
struction and operation of certain nat¬ 
ural gas pipeline and compressor facili¬ 
ties. all as more fully set forth in the 
application which is on file with the 
Commission and open to public inspec¬ 
tion. 
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Specifically, applicant proposes to con¬ 
struct and operate approximately 5.9 
miles of 8-inch pipeline extending from 
its Nashville Compressor Station to its 
Sheridan Compressor Station, each of 
which are located in Chautauqua County. 
N.Y. Applicant also proposes to in¬ 
stall an additional 2.000 horsepower 
compressor unit at the aforementioned 
Nashville Compressor Station, and to 
abandon an obsolete 400 horsepower 
compressor unit at the Sheridan Com¬ 
pressor Station. The facilities proposed 
herein will enable applicant to maxi¬ 
mize the deliverability of Its Sheridan. 
Nashville, and Perrysburg Storage Pools. 
The estimated cost of the facilities pro¬ 
posed is $1,380,500. which cost applicant 
states will be financed by the use of avail¬ 
able funds and the issuance of promis¬ 
sory notes and common stock to its par¬ 
ent company. National Fuel Gas Co. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before July 20. 
1971, file with the Federal Power Com¬ 
mission. Washington, D.C. 20426, a 
petition to intervene or a protest in ac¬ 
cordance with the requirements of the 
Commission’s rules of practice and pro¬ 
cedure <18 CFR 1.8 or 1.10) and the reg¬ 
ulations under the Natural Gas Act (18 
CFR 157.10). Ail protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not sene to make the 
Protestants parties to the proceeding. 
Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein mast file a 
petition to intervene in accordance with 
the Commission's rules. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure. a hearing will be held without 
further notice before the Commission on 
this application if no petition to inter¬ 
vene is filed within the time required 
herein, if the Commission on its own 
review of the matter finds that a grant 
of the certificate and permission and ap¬ 
proval for the proposed abandonment 
are required by the public convenience 
and necessity. If a petition for leave to 
intervene is timely filed, or if the Com¬ 
mission on its own motion believes that 
a formal hearing is required, further 
notice of such hearing will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary . 

IPR Doc.71-0688 Filed 7-8-71:8:51 am \ 


l Docket No. E-7830] 

METROPOLITAN EDISON CO. 

Order Suspending Increased Rates 
and Charges, Providing for Hearing, 
and Granting Petitions To Intervene 

June 29. 1971. 

The Metropolitan Edison Co. (Met- 
Ed or Company >, a public utility subject 
to the Jurisdiction of this Commission, 
on April 30. 1971, tendered for filing in 
Docket No E-7630, increases in rate 
levels in its schedules designated Rate 
RP. covering sales for resale to Hershey 
Electric Co. 1 and Rate RM covering sales 
for resale to four municipal customers 
(Goldsboro/ Kutztown,* * Lewlsberry/ and 
Royal ton/ all located in the State of 
Pennsylvania). A fuel adjustment clause 
applicable to each of the five customers 
was included with the filing and is set 
out in Sheet 3 of each rate schedule. The 
schedule designated as Rate RP is ap¬ 
plicable to service at 69-kv. and the Rate 
RM covers service of 13.2-kv. or less. 

By its tender Met-Ed proposes to in¬ 
crease its charges to its five jurisdictional 
customers by $1,319,637. based on opera¬ 
tions for the 12 month period ended De¬ 
cember 31, 1970. The operation of the 
fuel adjustment clause is responsible for 
$315,855 of said total increase. The Com¬ 
pany requested an effective date of June 
30. 1971. 

In support of Its filing, Met-Ed states 
that the aforestated five jurisdictional 
sales account for 1.8 percent of Its total 
electric operating revenues ($1.98 million 
of the $108.5 million realized in 1970). 
The Company contends that on the basis 
of its study utilizing the calendar year 
1970 operations, sales under Rate Sched¬ 
ule RP reflect a 1.75 percent return and 
sales under Rate Schedule RM, a 6.39 
percent return. In the study the Com¬ 
pany employed the average monthly co¬ 
incidental peak method of demand 
responsibility. 

Notice of the filing was published May 
17. 1971 <36 F.R. 9346). Said notice 
states that any person desiring to be 
heard or to make protest with reference 
to said application should on or before 
June 1. 1971, file with the Federal Power 
Commission. Washington, D.C., petitions 
to intervene or protests in accordance 
with the requirements of the Commis¬ 
sion’s rules of practice and procedure. 

Protests and petitions to intervene 
have been filed by the Boroughs of Mid¬ 
dletown, Goldsboro. Kutztown, Lewis- 
berry. and Royalton. Pa., and the 
Hershey Electric Co. In said tenders the 


1 FPC No. 27. 

• FPC No. 34. 

• FPC No. 35. 
« FPC No. 37. 

• FPC No. 38. 


petitioners deny that the increased rates 
are necessary because of increased oper¬ 
ating costs, or costs associated with the 
installation of new' equipment or those 
associated with environmental consider¬ 
ations, or because of the increase in the 
cost of money. Hershey requested that 
the filing be suspended at least until 
July 16, 1971, and the Borough of Kutz- 
town. because of a resulting “increase in 
the wholesale cost of energy of approxi¬ 
mately 45 percent”, requested that the 
suspension be for the full statutory 
period. 

Examination of the protests, the peti¬ 
tions to intervene, and Met-Ed’s answers 
thereto indicate that certain issues 
raised should be resolved on the basis of 
an evidentiary record. However, our ex¬ 
amination of the pleadings docs not ap¬ 
pear to warrant suspension of the in¬ 
creased rates for the periods as hereinbe¬ 
fore setout. Accordingly, we shall sus¬ 
pend the operation of the tendered rate 
schedules for 1 day and direct that a 
public hearing be held on the lawfulness 
of such rates. 

The Commission finds: 

<1) The rate schedules hereinbefore 
designed as filed on April 30, 1971, and os 
supplemented on June 5, 1971, may be 
unjust, unlawful, unduly discriminatory 
or preferential, or otherwise unlawful 
under the Federal Power Act. 

(2) It Is necessary’ and appropriate in 
the enforcement of the Federal Power 
Act, particularly sections 205, 206, 301, 
308, and 309 thereof, that the Com¬ 
mission enter upon a hearing concerning 
the lawfulness of the aforementioned 
tendered schedules and that said sched¬ 
ules be suspended and the use thereof be 
deferred and a public hearing be initi¬ 
ated in accordance with the procedures 
set forth below, all as hereinafter 
provided. 

*3) Participation by the aforemen¬ 
tioned named petitioners for leave to in¬ 
tervene in this proceeding may be in the 
public interest. 

The Commission orders: 

<A> Pursuant to the authority con¬ 
tained in and subject to the Jurisdiction 
conferred upon the Federal Power Com¬ 
mission by the Federal Power Act and 
pursuant to the Commission’s rules of 
practice and procedure issued there¬ 
under. a public hearing shall be con¬ 
vened at the office of the Federal Power 
Commission, in Washington. D.C., con¬ 
cerning the lawfulness of Met-Ed s rate 
schedules hereinbefore identified. 

(B> Pending such hearing and deci¬ 
sion thereon, the tendered rate schedules 
(Rate RP and Rate RM) are hereby 
suspended and the use thereof deferred 
until July 1. 1971. On that day those 
filings shall take effect in the manner 
prescribed by the Federal Power Act. and 
Mct-Ed. subject to further orders of the 
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Commission, shall charge and collect the 
increased rates and charges set forth in 
such filings for all power sold and deliv¬ 
ered thereunder. 

iC) Med-Ed shall file with the Com¬ 
mission and serve on all parties, on or 
before August 16, 1971. its case-in-chief 
in support of the subject rate schedules, 
including testimony of witnesses and ex¬ 
hibits. Interveners' and Staff evidence, 
including testimony and exhibits, shall 
be served on September 27, 1971. The 
Company's rebuttal testimony shall be 
fUcd on or before October 15,1971. Cross- 
examination of all witnesses and the 
testimony filed by all parties shall com¬ 
mence on November 1, 1971. Any further 
and necessary procedural dates and mat¬ 
ters shall be ordered by the Presiding 
Examiner. 

< D) Met-Ed shall refund at such times 
and in such manner as may be required 
by final order of the Commission that 
portion of the increased rates and 
chargee, if any. found by the Commission 
in this proceeding not justified, together 
with interest thereon at the rate of 6 
percent per annum from the date of pay¬ 
ment until refunded: shall bear all costs 
of such refunding: shall keep accurate 
records in detail of all the amounts re¬ 
ceived by reason of the increased rates 
and charges.effective as of July 1, 1971. 
for each billing period; and shall report 
<original and one copy* in writing and 
under oath, to the Commission monthly, 
for each billing period, the billing deter¬ 
minants of electric energy sold and deliv¬ 
ered under the subject rate schedules, 
and the revenues resulting therefrom as 
computed under the rate in effect imme¬ 
diately prior to July 1, 1971, and the 
rates and charges made effective by this 
order, together with the differences in 
revenues so computed, 

<E» The Boroughs of Middletown. 
Goldsboro, Kutztown, Lewi sherry, and 
Koval town. Pa., and the Hershey Electric 
Co are hereby permitted to intervene 
In this proceeding subject to the Com¬ 
mission's rules of practice and procedure: 
Provided, however. The participation of 
such interveners shall be limited to mat¬ 
ters affecting asserted rights and inter¬ 
ests specifically set forth in the respec¬ 
tive petitions to intervene: And provided, 
further. That the admission of such in¬ 
terveners shall not be construed as rec¬ 
ognition by the Commission that they or 
any of them might be aggrieved by any 
orders entered in this proceeding. 

<F) Unless otherwise ordered by the 
Commission. Mct-Ed shall not change 
the terms or provisions of the subject 
rate schedules or its presently effective 
rate schedules until this proceeding has 
been terminated or until the period of 
suspension has expired. 

By the Commission. 

‘seal] Kenneth P. Plumb, 

Secretary. 

IFR Doc.71-9567 Piled 7-8-71:8:51 mm) 


(Docket No. RP71-1251 

NATURAL GAS PIPELINE COMPANY 
OF AMERICA 

Order Providing for Hearing, Suspend¬ 
ing Proposed Revised Tariff Sheets, 
Providing Hearing Procedure, and 
Refecting for Filing Revised Tariff 
Sheets Containing Rate Adjust¬ 
ment Provision for Advance Pay¬ 
ments 

June 30. 1971. 

Natural Gas Pipeline Company of 
America (Natural) on May 28, 1971, 
tendered for filing proposed changes in 
its Gas Tariff to become effective as 
of July 1, 1971.* The proposed rate 
changes, based on a cost of service study 
for the 12-month period ending Febru¬ 
ary 28, 1971, as adjusted, would increase 
Natural's charges for Jurisdictional sales 
and services by approximately $58.- 
800,000 per annum over the settlement 
rates in Docket No. RP70-35, approved 
by Commission order Issued April 7. 1971. 

Natural states that the principal rea¬ 
sons for its filing are the substantial 
Increases necessary in jurisdictional 
revenues to recover increases in all costa 
over those claimed in Docket No. RP70- 
35. Natural claims an overall rate of re¬ 
turn of 9 percent is needed to cover its 
capital costa and states that other 
claimed major increases in costs are at¬ 
tributable to increases in purchased gas. 
advance payments, and an overall single 
depreciation rate of 3.5 percent in lieu of 
the present three separate depreciation 
rates. 

Natural’s filing includes major revi¬ 
sions of its FPC gas tariff, which would 
establish a proposed new service proce¬ 
dure for the sale of gas and a related new 
rate structure. Natural has proposed a 
three-part rate structure under its new 
Rate Schedule DMQ-1, proposed revi¬ 
sions in the Rate Schedule S-l to elimi¬ 
nate the present cost of service formula, 
and would limit the annual quantity 
under Rate Schedule 0-1 to 185 days of 
use of the winter maximum dally 
entitlement. 

Natural's filing includes a set of re¬ 
vised tariff sheets which contain an ad¬ 
vance payment rate adjustment provi¬ 
sion. Natural requests waiver of the pro¬ 
visions of the regulations under the 


1 The proposed revved tariff sheet* filed nre 
as foil own: Origin*] Sheet* Noe. 1-45. 101- 
127. 201-212, 301-306, 401 406. and 501. 3d 
Revised Volume No. 1 nnd 11th Revised Sheet 
No. 1. 2d Revised Sheet No. 75, let Revised 
Sheet No, 212, 2d Revised Sheet No 220. 1st 
Revised Sheet No. 231, Original Sheet No. 
221-A of 2d Revised Volume No. 2. FPC Gas 
Tariff On June 11. 1971. Natural filed cor¬ 
rected tariff sheets to be substituted for 
Original Sheets Nos. 16 and 210, 3d Revised 
Volume No. 1. 1st Revised Sheet No. 78. and 
3d Revised Sheet No. 220, 2d Revised Volume 
No 2. 


Natural Gas Act, i 154.38 d• <3>. for the 
purposes of accepting for filing the pro¬ 
posed tariff sheets Incorporating the 
proposed rate adjustment provision in its 
tariff. If such waiver is not granted, 
Natural requests that its filing be con¬ 
sidered to include all tariff sheets, except 
for those containing the proposed provi¬ 
sion, and that the Commission provide 
for hearing on the appropriateness of the 
inclusion of an advance payment rate ad¬ 
justment in its FPC gas tariff. 

The reasonableness of including an ad¬ 
vance payment rate adjustment provision 
In Natural's tariff has not been tested in 
any evidentiary proceeding. If accepted 
at this time, tills provision would become 
operative after suspension. The auto¬ 
matic rate adjustment raises a numlvr 
of substantive issues which should be 
fully explored and resolved before the 
rates and charges to Natural's customers 
are subjected to changes by application 
of this proposed adjustment provision. 
Accordingly, we deem It inappropriate at 
this time to waive the provisions of 
I 154.38(d) (3) of the Commission's regu¬ 
lations under the Natural Oas Act to per¬ 
mit the filing of those tariff sheets tf 
Natural containing the advance payment 
adjustment provision. 

Review of the rate filing indicates that 
issues are raised which require develop¬ 
ment in evidentiary proceedings. The 
proposed increased rates and charge* 
have not been shown to be justified and 
may be unjust, unreasonable, unduly 
discriminatory, or preferential, or otlu i - 
wise unlawful. 

The Commission finds: 

<1> It is necessary and proper In the 
public interest and to aid in the enforce¬ 
ment of the provision of the Natural Gas 
Act that the Commission enter upon a 
hearing concerning the lawfulness of the 
rates and charges contained in Natural s 
FPC gas tariff, as proposed to be amended 
herein, and that the proposed tariff 
sheets listed in footnote 1 above ‘ex¬ 
cluding Original 8hcets Nos. 123-127. 
which contain proposed advance pay¬ 
ment rate adjustment provision) be sus¬ 
pended, and the use thereof be deferred 
as herein provided. 

(2) It is necessary and proper in tlie 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural Oas 
Act that the disposition of this proceed¬ 
ing be expedited in accordance with the 
procedures set forth below. 

(3) Natural's tendered Original 8hcets 
Nos. 123-127 containing the advance pay¬ 
ment rate adjustment provision should 
be rejected. 

The Commission orders: 

(A> Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 5 thereof, the Commission’s rules of 
practice and procedure, and the regula¬ 
tions under the Natural Gas Act (18 CFR 
Ch. I), a public hearing commencing with 
a prehearing conference shall be held on 
September 10. 1971, in a hearing room 
of the Federal Power Commission, 441 G 
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Street NW., Washington, DC 20426 con¬ 
cerning tiie lawfulness of the rates, 
charges, classifications, and services con¬ 
tained in Natural’s FPC gas tariff, os 
proposed to be revised herein. 

iB) Pending such hearing and deci¬ 
sion thereon. Natural’s revised tariff 
sheets listed in footnote 1 above, except 
Original Sheets No6. 123-127, are hereby 
suspended and the use thereof deferred 
until December 1. 1971, and until such 
further time as they are made effective in 
the manner prescribed by the Natural 
Gas Act. 

(C) Natural’s Original Sheets Nos. 
123-127 containing an advance payment 
rate adjustment provision are hereby re¬ 
jected for filing. These proposed tariff 
sheets may be made a port of the record 
herein, to be considered, along with any 
modifications thereof or alternative pro¬ 
visions submitted by the parties or the 
Commission Staff, as a proposed advance 
payment rate adjustment provision to be 
included in Natural's tariff. 

cD) At the hearing on September 16. 
1971, Natural’s prepared testimony 
(Statement P). together with its entire 
rate filing as submitted and served on 
May 28, 1971, be admitted to the record 
as Natural’s complete case-in-clUef, os 
provided by 1154.63(e)(1) of the Corn- 
ml^ion'8 regulations under the Natural 
Gas Act, and Order No. 254. 28 FPC 495. 
subject to appropriate motions, if any, 
by parties to the proceeding. 

(E) Following the admission of Nat¬ 
ural’s complete case-in-chief, the par¬ 
ties shall proceed to effectuate the In¬ 
tent and purpose of $ 2.59 of the Commis¬ 
sion's rules of practice and procedure 
and of tills order as set forth above. 

<F> On or before October 8. 1971, 
the Commission Staff shall serve its pre¬ 
pared testimony and exhibits. The pre¬ 
pared testimony and exhibits of any and 
all intervenors shall be served on or be¬ 
fore October 22, 1971. Any rebuttal evi¬ 
dence by Natural shall be serv ed on or 
before November 5.1971. Cross-examina¬ 
tion of the evidence shall commence No¬ 
vember 18, 1971. The Presiding Exam¬ 
iner, upon a showing of good cause, may 
grant such extensions of time as he 
deems appropriate. 

(G) A Presiding Examiner to be des¬ 
ignated by the Chief Examiner for that 
purpose (see Delegation of Authority, 18 
CFR 3.5(d)). shall preside at the hear¬ 
ing in this proceeding; shall prescribe 
relevant procedural matters not herein 
provided, and shall control this proceed¬ 
ing in accordance with the policies ex¬ 
pressed In $ 2.59 of the Commission's 
rules of practice and procedure. 

By the Commission. 

I seal 1 Kenneth F. Plumb, 

Secretary. 

|PR Doe.71-9568 Piled 7-6-71;8 51 am] 


[Docket No. RP71-1191 

PANHANDLE EASTERN PIPE LINE CO. 
Order Suspending Proposed Tariff 
Sheets, Permitting Intervention, Fix¬ 
ing Date of Hearing, and Specifying 
Procedures 

June 30. 1971. 

Panhandle Eastern Pipe LineCo. (Pan¬ 
handle) filed on May 17. 1971, a written 
report, pursuant to paragraph <A)(2> of 
the Commission's Order No. 431. issued 
April 15, 1971, in Docket No. Rr-418. and 
tendered for filing proposed changes In 
its FPC Gas Tariff. Original Volume No. 
1, consisting of Second Revised Sheet 
No. 42 and Original Sheets Nos 42-A. 
42-B, and 42-C, to become effective 
July 1, 1971, in order to effectuate a gas 
curtailment and interruption policy 
which Panhandle will follow to meet any 
gas shortage or operating problems 
which might arise. Notice of the filing 
was issued June 4,1971, and published in 
the Federal Register on June 12. 1971, 
36 F.R. 11488. 

Petitions requesting leave to intervene 
in this proceeding were timely filed by 
the following petitioners: 

Anchor Hocking Corp. 

Associated Natural Oas Oo. 

Battle Creek Oas Co. 

C E Refractories Corp., A P. Green Refrac¬ 
tories Co., North American Refractories 
Co., and WoUavllt* Fire Brick Co. (Joint 
Petition). 

Central Illinois Light Co. 

Central nunols Public Service Co. 

Central Indiana Gas Co.. Inc. 

Citizens Oas Fuel Co. 

Corning Glass Work*. 

Ea»t Ohio Gas Co., The. 

Fulton and Macon. Missouri, cities of. and 
The Illinois Municipal Utilities Association 
(Joint Petition). 

Gas Service Co„ The. 

Great River Gas Co. 

Hayes-Albion Corp. 

Illinois Power Co. * 

Indiana Oas Co„ Inc. 

Indianapolis, city of. 

Michigan Consolidated Gas Co. 

Michigan Gas Storage Co. 

Michigan Gas Utilities Co. 

Missouri Power A Light Co. 

Missouri Public Service Co. 

Missouri Utilities Co. 

National Distill era and Chemical Corp. 
Northern Illinois Gas Co. 

Northern Indiana Public Sendee Co. 

Ohio Fuel Oas Co.. The. 

Ohio Valley Gas Corp. 

Toledo Edison Co., The. 

Union Gas Company of Canada. Ltd. 

The Michigan Public Service Commis¬ 
sion on June 18. 1971. filed a timely no¬ 
tice of intervention. 

Johns-Manville Fiber Glass. Inc., and 
Richmond Gas Corp. filed untimely peti¬ 
tions requesting leave to intervene, alleg¬ 
ing that permitting their late filings 
would in no way delay the proceeding. 
Kokomo Gas and Fuel Co. also filed an 


untimely petition for leave to Intervene 

Sixteen of the petitions to Intervene 
contain requests that the issues raised 
by the proposed tariff sheets be sched¬ 
uled for formal hearing. Among the 
many allegations made concerning the 
proposed curtailment procedures arc the 
following: (li There is no way to deter¬ 
mine from the proposals the extent if 
any. to which Panhandle's direct inter¬ 
ruptible customers will be curtailed be¬ 
fore firm deliveries to its resale custom¬ 
ers arc restricted; (2) Panhandle did 
not follow* the criteria set forth In Order 
No. 431 because it failed to differentiate 
between the procedures to be used for 
obtaining gas for refilling storage and 
the steps to be followed when there is 
a gas deficiency during a heating season; 
(3) the proposed overrun penalty of $10 
per Mcf is excessive; (4) there is no way 
to determine whether customers with 
tlielr own storage fields will be treated 
differently from those without storage; 
(5) the term used for classifying indus¬ 
trial usage may Inadvertently have In¬ 
cluded human needs customers, such as 
hospitals, schools, and apartment 
houses; <6) classifying the cutoff point 
of industrial usage at a rate of 50 Mcf 
per day may be so low* as to be admin¬ 
istratively inoperable; (7) the means of 
selecting the base period used in deter¬ 
mining Industrial curtailment may be 
unduly discriminatory: <8) there nmy be 
undue discrimination in Panhandles 
proposal to curtail without making de¬ 
mand charge adjustments; (9) the pro¬ 
posed curtailment provisions are so dif¬ 
ficult to comprehend that no one can be 
certain of their impact in the event of 
their implementation; (10) the proposed 
curtailment plan may be In direct con¬ 
flict with outstanding provisions in Com¬ 
mission orders governing deliveries to on 
export customer: (11) Panhandle's cur¬ 
tailment proposals far exceed in scoi* 
the principles expressed by the Commis¬ 
sion in Order No. 431; (12i Panhandle 
has alleged no facts Justifying any need 
to curtail firm deliveries; and <13> the 
proposed curtailment procedures liave 
not been shown to be just and reason¬ 
able and should be rejected entirely or. 
alternatively, suspended for the full 
statutory period. 

The Ohio Gas Co. filed a timely pro¬ 
test containing many of the allegations 
set forth above and requesting that Pan¬ 
handle's proposed tariff sheets be re¬ 
jected or. alternatively, suspended for 
the full statutory period. 

The only statement contained in Pan- 
handle’s filing regarding its need to cur¬ 
tail deliveries is that !!"••• is un¬ 
able to predict whether the availability 
of gas supplies will at all times permit 
deliveries without some curtailment frem 
time to time/' Panhandle's failure to al¬ 
lege any real emergency associated with 
its gas supply, when considered In con¬ 
junction with the many questions raided 
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concerning the propriety of its proposed 
curtailment policy, indicates that the 
tariff sheets tendered for filing in this 
proceeding should be suspended for 4 
months, or until November 1. 1971. Sus¬ 
pension for 4 months will prevent imple¬ 
mentation of the proposed curtailment 
plan until evidence has been presented 
by Panhandle to explain how it would be 
applied and by other parties to set forth 
in detail their criticisms of it. Most of 
the objections expressed by the parties 
appear to be bazzl upon their inability to 
interpret the ambiguous wording of the 
proposed tariff revisions. Consequently, it 
is possible that the hearing hereinafter 
ordered will provide a vehicle for clari¬ 
fying the language u^ed in the curtail¬ 
ment provisions so as to eliminate the 
objections which have been raised prior 
to the time when Panhandle might have 
to implement any curtailment program. 

The city of Indianapolis asks permis¬ 
sion to amend its petition to intervene if 
evidence at the hearing shows that it 
needs to introduce proof demonstrating 
the effect on it of Panhandled proposed 
curtailment procedures. The city's peti¬ 
tion to Intervene is sufficiently specific to 
obviate an amendment to Its petition in 
the event it may later wish to introduce 
evidence concerning the impact of Pan¬ 
handle’s proposals on its operations. 

Issues have been raised in this pro¬ 
ceeding which require development in an 
evidentiary proceeding. The proposed 
changes in the General Terms and Con¬ 
ditions of Panhandled tariff have not 
been shown to be justified and their op¬ 
eration may be unjust, unreasonable, un¬ 
duly discriminatory, or preferential, or 
otherwise unlawful. 

The Commission finds: 

<1* It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the proposed changes in the General 
Terms and Conditions of Panhandle's 
FPC Gas Tariff and that the proposed 
tariff sheets, hereinbefore listed, be sus¬ 
pended, and use thereof be deferred as 
herein provided. 

It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the disposition of this pro¬ 
ceeding be expedited in accordance with 
the procedures set forth below. 

<3> Good cause exists to permit the 
late filings of Johns-Mnnville Fiber Glass, 
Inc., Richmond Gas Corp., and Kokomo 
Gas and Fuel Co. 

<4) The participation of the above- 
named petitioners may' be in the public 

interest. 

The Commission orders: 

<A> Pursuant to the authority of the 
Natural Gas Act. particularly sections 4, 
5, and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu- 
under the Natural Gas Act (18 
CFR Ch. I), a public hearing shall be 
•held commencing September 7, 1971, at 
10 a.m. e.d.s.t„ In a hearing room of the 
***» Power Commission. 441 G Street 
NW., Washington. DC 20426. concerning 
the lawfulness of the curtailment provi¬ 


sions contained in Panhandle's FPC Gas 
Tariff as proposed to be revised herein. 
The hearing shall begin, with admission 
into the record of Panhandles direct 
case, subject to appropriate motions, fol¬ 
lowed by cross-examination of Pan¬ 
handle's witnesses. Except for very brief 
recesses which may be allowed by the 
Presiding Examiner won a showing of 
good cause therefor, the hearing shall 
go forward immediately with cross- 
examination of witnesses sponsoring any 
direct testimony previously served by the 
interveners and the Commission's staff, 
followed by oral rebuttal, if any, by Pan¬ 
handle with cross-examination thereon. 

<B> Pending such hearing and deci¬ 
sion thereon. Panhandle’s proposed Sec¬ 
ond Revised Sheet No. 42 and Original 
Sheets Nos. 42-A, 42-B. and 42-C to its 
FPC Gas Tariff, Original Volume No. 
1. are hereby suspended and the use 
ihereof is deferred until November I. 
1971, and until such further time as they 
are made effective in the manner pre¬ 
scribed by the Natural Gas Act. 

(C) On or before July 21. 1971. Pan¬ 
handle shall prepare and file with the 
Commission and serve on the Commis¬ 
sion's staff and all parties to this pro¬ 
ceeding Its direct testimony and exhibits 
in support of the proposed tariff sheets 
submitted on May 17, 1971. Panhandle's 
presentation should include (1) precise 
details concerning the implementation 
of its proposed curtailment procedures 
to clarify the differences between cur¬ 
tailments in the event of (a* operating 
problems, (b) force majeure, <c> short¬ 
age of gas needed for refilling storage, 
and <d) shortage of gas required to meet 
requirements during a heating season, 
and (2) an explanation of its position 
regarding the issues raised in the peti¬ 
tions to intervene, particularly the ques¬ 
tions hereinbefore mentioned. 

<D> Any* parties or the Commission’s 
staff planning to present testimony in 
opposition to Panhandle’s curtailment 
procedures shall, on or before August 20, 
1971. file and serve on the Presiding Ex¬ 
aminer, the Commission's staff, and all 
parties prepared written testimony in 
support of their positions. 

<E) The above-named petitioners arc 
hereby permitted to become interveners 
in this proceeding subject to the Rules 
and Regulations of the Commission: 
Provided, however. That the participa¬ 
tion of such interveners shall be limited 
to matters affecting asserted rights and 
interests specifically set forth in said 
petitions for leave to intervene: And 
provided . further . That the admission of 
such interveners shall not be construed 
as recognition by the Commission that 
they or any of them might be aggrieved 
because of any order or orders of the 
Commission entered in this proceeding. 

<F> A Presiding Examiner to be desig¬ 
nated by the Chief Examiner for that 
purp ose (see Delegation of Authority, 18 
CFR 3.5(d) ) shall preside at the hearing 
in this proceeding pursuant to the Com¬ 
mission's rules of practice and procedure. 

By the Commission. 

[skat. 1 Kenneth F. Plumb. 

Secretary . 

IFR Doc.71-9509 Filed 7-0-71:8:51 tmj 


(Docket No. RP71-124J 

TRANSCONTINENTAL GAS PIPE LINE 
CORP. 

Order Accepting Rate Increase With¬ 
out Suspension and Granting Peti¬ 
tions To Intervene 

June 30.1971. 

On May 14, 1971. Transcontinental 
Gas Pipe Line Corp. (Transco) tendered 
for filing proposed changes in its FPC 
Gas Tariff, Original Volume No. 1.' to 
become effective July 1. 1971. The pro¬ 
posed rate changes would increase Trans- 
co’s charges for Jurisdictional sales and 
services by approximately $1.3 million 
annually. 

Transco states that the revised tariff 
sheets relate colely to Transco’s Rate 
Schedule GSS for underground storage 
service and provide only for a tracking 
of the rate increase to Transco from 
Consolidated Gas Supply Corp. <Con- 
Gos) of an identical storage service 
under the latter’s Rate Schedule GSS. 
Con-Gas on December 17,1970. filed with 
the Commission in Docket No. RP71-77 
increases In its rates, including its Rate 
Schedule GSS. The Commission by its 
order issued January 29, 1971, suspended 
Con-Gas* rate increase until July 1.1971. 
Transco requests that the proposed rate 
changes become effective, without sus¬ 
pension. pn July 1. 1971. the same day 
as Con-Gas* rate increase is to be made 
effective. 

Transco states that it will flow through 
to its GSS customers any refunds or rate 
reductions received from Con-Gas as a 
result of further Commission action in 
Con-Gas' rate proceeding In Docket No 
RP71-77, which reduces Con-Gas* Rate 
Schedule GSS. 

Transco served copies of its filing on its 
jurisdictional customers and interested 
State commissions. Notice was published 
on June 16, 1971 (36 P.R. 11611). Peti¬ 
tions to Intervene have been filed by 
Philadelphia Gas Works and Washington 
Gas Light Co. No objections to the 
changes have been filed with the 
Commission. 

Review of the data submitted in sup¬ 
port of the proposed increase indicates 
that the proposed rate increase is war¬ 
ranted and should be permitted to be¬ 
come effective without suspension on the 
date requested. 

The Commission orders: 

(A) The increased rates proposed by 
Transco are accepted, and the revised 
tariff sheets contained In the application 
are permitted to go into effect July 1, 
1971: Provided, however. That Transco 
shall flow through to its GSS customers 
any refunds together with interest re¬ 
ceived thereon or rate reductions re¬ 
ceived from Con-Gas as a result of 
further Commission action in Con-Gas’ 
rate proceeding In Docket No. RP71-77. 
which reduces Con-Gas’ Rate Schedule 
OSS. 

(B) The Petitioners hereinabove set 
forth are permitted to intervene in these 


t Sixth Revised Sheet No. 1711 and Fourth 
Revised Sheet No. 17M. 
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proceedings subject to the rules and reg¬ 
ulations of the Commission: Provided, 
however , That the participation of such 
interveners shall be limited to matters 
afTecting asserted rights and Interests as 
specifically set forth In their respective 
petitions to intervene: And provided 
further. That the admission of said In¬ 
terveners shall not be construed as recog¬ 
nition by the Commission that they 
might be aggrieved, because of any order 
or orders of the Commission entered in 
these proceedings. 

By the Commission. 

f seal l Kenneth P. Plumb, 

Secretary. 

|FR Doc.71-9570 Filed 7-8~71;8:51 iunj 


FEDERAL RESERVE SYSTEM 

CONNECTICUT BANK AND TRUST CO, 

Order for, and Notice of, 
Reconsideration 

In the matter of the application of the 
Connecticut Bank and Trust Co.. Hart¬ 
ford, Conn., for prior approval of a mer¬ 
ger with the North Side Bank and Trust 
Co., Bristol, Conn. 

This matter comes before the Board 
of Governors on a request for recon¬ 
sideration filed by the Connecticut Bank 
and Trust Co. requesting that the Board 
reconsider its order dated November 5. 
1970, whereby the Board denied the ap¬ 
plication of the Connecticut Bank and 
Trust Co. for prior written consent to 
effect a merger pursuant to section 18ic> 
of the Federal Deposit Insurance Act (12 
UB.C, 1828(c)). and. incident thereto, to 
establish branches under section 9 of the 
Federal Reserve Act (12 UJS.C. 321). 

This request for reconsideration is filed 
pursuant to l 262.3(f ) (6) of the Board's 
Rules of Procedure (12 CFR 262.2(f) 

(6 > >»which provides: 

After action by the Board on an applica¬ 
tion. the Board will not grant any request 
I or reconsideration of lta action unless the 
request presents relevant facts that, for good 
cause shown, were not previously presented 
to the Board, or unless it otherwise appears 
to the Board that reconsideration would be 
appropriate. 

The Board finds that the request 
for reconsideration presents relevant 
facts (concerning particularly the rele¬ 
vant markets In which the banks op¬ 
erate) tiiat, for good cause shown, were 
not previously presented to the Board, 
and reconsideration otherwise appears 
appropriate. Therefore, It appears that 
reconsideration is in the interests of all 
parties as well as in the public interest. 

It is hereby ordered. That the request 
for reconsideration of the application be 
and hereby is granted. In order to fa¬ 
cilitate such reconsideration, not later 
than thirty (30) days after the publica¬ 
tion of this order in the Federal Reg¬ 
ister, comments and views regarding the 
proposed acquisition may be filed with 
the Board. Communications should be 
addressed to the Secretary. Board of 
Governors of the Federal Reserve Sys¬ 


tem, Washington, D.C. 20551. The appli¬ 
cation. as supplemented, may be in¬ 
spected at the Office of the Board of 
Governors or at the Federal Reserve 
Bank of Boston. 

By order of the Board of Governors, 1 
June 25.1971. 

(seal) Kenneth A. Kenyon, 

Deputy Secretary. 

|FR Doc 71-9506 Filed 7-0-71:8:46 am) 


SOUTHEAST BANKING CORP. 

Notice of Application for Approval of 

Acquisition of Shares of Bank 

Notice is hereby given that application 
has been made, pursuant to section 
3(a)(3) of the Bank Holding Company 
Act of 1956 (12 U.S.C. 1842(a)(3)). by 
Southeast Banking Corp.. which is a bank 
holding company located in Miami, Fla., 
for prior approval by the Board of Gov¬ 
ernors of the acquisition by applicant of 
80 percent or more of the voting shares 
of Southeast Bank of Dadeland, Miami, 
Fla. (a proposed new bank). 

Section 3(c) of the Act provides that 
the Board shall not approve: 

(1 ) Any acquisition or merger or con¬ 
solidation under section 3 which would 
result in a monopoly, or which would be 
in furtherance of any combination or 
conspiracy to monopolize or to attempt 
to monopolize the business of banking in 
any part or the United States, or 

(2) Any other proposed acquisition or 
merger or consolidation under section 3 
whose effect in any section of the country 
may be substantially to lessen competi¬ 
tion. or to tend to create a monopoly, 
or which in any other manner would be 
in restraint of trade, unless the Board 
finds that the anticompetitive effects 
of the proposed transaction are clearly 
outweighed in the public interest by the 
probable effect of the transaction in 
meeting the convenience and needs of 
the community to be served. 

Section 3(c) further provides that, in 
every case, the Board shall take into 
consideration the financial and man¬ 
agerial resources and future prospects of 
the company or companies and the banks 
concerned, and the convenience and 
needs of the community to be served. 

Not later than thirty (30) days after 
the publication of this notice in the 
Federal Recister, comments and views 
regarding the proposed acquisition may 
be filed with the Board. Communications 
should be addressed to the Secretary, 
Board of Governors of the Federal 
Reserve System, Washington, D.C. 20551. 
The application may be inspected at the 
office of the Board of Governors or the 
Federal Reserve Bank of Atlanta. 

By order of the Board of Governors, 
June 30,1971. 

(seal! Kenneth A. Kenyon, 

Deputy Secretary . 

[PR Doc.71-9504 Filed 7-8-71:8:46 amj 

» Voting for this action: Chairman Burn* 
and Governor* Robertson, Moisei, Brimmer, 
and Sherrill. Aboent and not voting: Gov¬ 
ernors Mitchell and Dsane. 


UNITED BANCORP OF MAINE 

Notice of Amended Application for 
Approval of Acquisition of Shares 
of Bank 

Notice is hereby given that application 
has been made, pursuant to section 3<a> 

(3) of the Bank Holding Company Act of 
1956 (12 U.8.C. 1842(a) <3)). by United 
Bancorp of Maine which is a bank hold¬ 
ing company located in Portland. Maine, 
for prior approval by the Board of Gov¬ 
ernors of the acquisition by applicant of 
51 percent of the voting shares of Cen¬ 
tral National Bank. Watervllle. Maine 
a proposed new bank. 

Section 3(0 of the Act provides that 
the Board shall not approve: 

U> Any acquisition or merger or con¬ 
solidation under section 3 which would 
result in a monopoly, or which would be 
in furtherance of any combination or 
conspiracy to monopolize or to attempt 
to monopolize the business of banking in 
any part of the United States, or 

(2) Any other proposed acquisition or 
merger or consolidation under section 3 
whose effect in any section of the coun¬ 
try may be substantially to lessen com¬ 
petition, or to tend to create a monopoly, 
or which in any other manner would be 
in restraint of trade, unless the Board 
finds that the anticompetitive effects of 
the proposed transaction are clearly out¬ 
weighed in the public interest by the 
probable effect of the transaction in 
meeting the convenience and needs of 
the community to be served. 

Section 3(c) further provides that, in 
every case, the Board shall take into 
consideration the financial and man¬ 
agerial resources and future prospect 1 of 
the company or companies and the banks 
concerned, and the convenience and 
needs of the community to be served. 

Comments and views regarding the 
proposed acquisition may be filed with 
the Board to be received not later than 
two weeks after publication of this notice 
in the Federal Register. Communica¬ 
tions should be addressed to the Secre¬ 
tary. Board of Governors of the Federal 
Reserve System, Washington, D.C. 20551. 
The application may be inspected at the 
office of the Board of Governors or the 
Federal Reserve Bank of Boston. Notice 
of receipt of the original application to 
acquire a lesser percentage of shares in 
Central National Bonk was published in 
the Federal Register on May 13, 1071 
(36 F.R. 8830). 

By order of the Board of Governors, 
June 30, 1971. 

I seal! Elizabeth L. Carmichael. 

Assistant Secretary. 

|FR Doc.71-9506 Filed 7-8-71:8:46 ami 
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INTERAGENCY TEXTILE 
ADMINISTRATIVE COMMITTEE 

CERTAIN COTTON TEXTILES AND 
COTTON TEXTILE PRODUCTS PRO- 
DUCED OR MANUFACTURED IN 
COLOMBIA 

Entry or Withdrawal From Warehouse 
for Consumption 

June 30. 1971. 

On June 25, 1971, the U.S. Govern¬ 
ment, In furtherance of the objectives of. 
and under the terms of. the Long-Term 
Arrangement Regarding International 
Trade in Cotton Textiles done at Geneva 
on February 9. 1962, concluded a new 
comprehensive bilateral cotton textile 
agreement with the Government of Co¬ 
lombia concerning exports of cotton tex¬ 
tiles and cotton textile products from 
Colombia to the United States over a 

4- year period beginning on July 1. 1971, 
and extending through June 30. 1975. 
Among the provisions of the agreement 
are those establishing an aggregate limit 
for the 64 Categories: within the aggre¬ 
gate limit, group limits on Categories 1-4. 

5- 27. and 28-64; and within both of the 
aforesaid limits, specific limits on certain 
categories for the first agreement year 
beginning on July 1.1971. The categories 
with specific limits arc Categories 5, 6, 
9/10, 16, 19. 22/23. 26. and 27. 

Accordingly, there is published below 
a letter of June 29. 1971, from the Chair¬ 
man of the President’s Cabinet Textile 
Advisory Committee to the Commis¬ 
sioner of Customs, directing that the 
amounts of cotton textiles and cotton 
textile products in Categories 1 through 
27. produced or manufactured in Colom¬ 
bia, which may be entered or withdrawn 
from warehouse for consumption in the 
United States for the period beginning 
July i, 1971, and extending through 
June 30, 1972, be limited to the desig¬ 
nated levels. The letter published below 
and the actions pursuant thereto are not 
designed to implement all of the provi¬ 
sions of the bilateral agreement, but are 
designed to assist only in the implemen¬ 
tation of certain of its provisions. 

Stanley Nkkmer. 

Chairman, Interagency Textile 
Administrative Committee , 
and Deputy Assistant Secre¬ 
tary lor Resources . 

The Sxcxetaey of Commiici 

rXEHZDENT** CABINET T EX T I LE A0YMOEY 
COMMITTEE 

Commiesionee or Customs, 

Department o/ the Treasury. 

Washington, D.C. 20226. 

June 29. 1971. 

Deae Me. Commission**: Under the terms 
of the Long-Term Arrangement Regarding 
International Trade In Cotton Textiles done 
st Geneva on February 9, 1962. pursuant to 
the bilateral cotton textile agreement of 
June 25, 1971, between the Governments of 
the United States and Colombia, and In ac¬ 
cordance with Executive Order 11052 of Sep¬ 
tember 28, 1962. m amended by Executive 
Order 11214 of April 7, 1965, you are directed 
to prohibit, effective July 1. 1971 and for the 


12 -month period extending through June 30, 
1972, entry into the United States for con¬ 
sumption and withdrawal from warehouse 
for consumption of cotton textiles and ootton 
textile products In Categories 1 through 27 
produced or manufactured in Colombia, in 
excess of the levels of restraint set forth 
below. 

The combined level of restraint far Cate¬ 
gories 1 through 4 shall be 3347326 pounds. 

The overall level of restraint for Categories 
5 through 27 shall be 21,300,000 square yards. 

Within the overall level of restraint far 
Categories 5 through 27. the following spe¬ 
cific levels of restraint shall apply: 

I2-Tnon//t 
level of 

Category restraint 

5 -square yards.. 1,736.437 

6 -j-do.347,288 

9 10. do-4.538.250 

16- do.1,041.863 

19-do-1. 167.625 

22 23 - do.7,600,000 

26 (excluding duck 

fabric) 1 .do.3,657,500 

26 (duck fabrlo 

only) ». do.578,812 

27 ....do.061.200 

1 ExcludingT8.D.8A. numbers: 

320.. .01 through 04.06. 08 

321—01 through 04, 06, 08 

323.. .01 through 04, 06.08 

328— .01 through 04.06. 08 

327— 01 through 04. 06. 08 

328— oi through 04. 06. oa 

* Including only those T3U8A numbers 
excluded by footnote 1. 

In carrying out this directive, entries of 
ootton textiles and cotton textile products 
In the above categories, produced or manu¬ 
factured In Colombia, which have been ex¬ 
ported to the United State* from Colombia 
prior to July 1. 1971, shall, to the extent of 
any unfilled balances be charged against the 
level of restraint established for such goods 
for the 12-month period beginning July 1, 

1970, and extending through June 30. 1971. 
In the event that the level of restraint for the 
12-month period ending June 30. 1971, has 
been exhausted by previous entries, such 
goods shall be subject to the directives set 
forth in this letter. 

The levels of restraint set forth above are 
subject to adjustment pursuant to the provi¬ 
sions of the bilateral agreement of June 25. 

1971, between the Governments of the United 
States and Colombia which provide in part 
that within the aggregate and applicable 
group limits, limits on certain categories may 
be exceeded by not more than 5 percent: for 
the limited carryover of shortfalls In certain 
categories to the next agreement year; and 
for administrative arrangements, Any appro¬ 
priate adjustments pursuant to the provi¬ 
sions of the bilateral agreement referred to 
above, will be made to you by letter from the 
Chairman of the Interagency Textile Admin¬ 
istrative Committee. 

The bilateral agreement of June 25. 1971, 
also provides an overall limit on Categories 

28 through 64. Import controls on these Cate¬ 
gories at an overall level of 1 million square 
yards equivalent may be established during 
the current agreement year. In auch event, 
you will be advised in a further directive from 
the Qiairmnn of the Interagency Textile Ad¬ 
ministrative Committee. 

A detailed description of the categories In 
terms of T3.U33. numbers was published 
in the FrontAL Registee on January 17. 1908 
(33 F.R. 582). and amendments thereto on 
March 16.1908 (33 F.R. 4600). 

In carrying out the above directions, entry 
into the United States for consumption shall 
be construed to include entry for consump¬ 
tion into the Commonwealth of Puerto Rico. 


The actions taken with respect to the Gov¬ 
ernment of Colombia and with respect to Im¬ 
ports of ootton textiles and cotton textile 
products from Colombia have been deter¬ 
mined by the President's Cabinet Textile Ad¬ 
visory Committee to Involve foreign affairs 
functions to the United States. Therefore, 
the directions to the Commissioner of Cus¬ 
toms, being necessary to the Implementation 
of such actions, fall within the foreign af¬ 
fairs exception to the notice provisions of 
5 UJ5.C. 553 (Supp. V. 1965-69). This letter 
will be published in the Fedexal Rcgistes. 

Sincerely. 

Mauxice H. Stans, 
Secretary of Commerce, Chairman, 
President's Cabinet Testae Ad¬ 
visory Committee, 

[PR Doc.71-9648 Filed 7-6-71;8:52 am) 


CERTAIN COTTON TEXTILES AND COT¬ 
TON TEXTILE PRODUCTS PRODUCED 

OR MANUFACTURED IN MEXICO 

Enlry or Withdrawal from Warehouse 
for Consumption 

July 1. 197L 

On June 29. 1971, the U.S. Govern¬ 
ment, in furtherance of the objectives of, 
and under the terms of. the Long-Term 
Arrangement Regarding International 
Trade in Cotton Textiles done at Geneva 
on February 9. 1962, concluded a new 
comprehensive bilateral cotton textile 
agreement with the Government of Mex¬ 
ico concerning exports of cotton textiles 
and cotton textile products from Mexico 
to the United States over a 5-year period 
beginning on May 1, 1971. Among the 
provisions of the agreement are those 
establishing an aggregate limit for the 
64 Categories; within the aggregate limit, 
group limits on Categories 1-4. 5-27 and 
part of 64 (knit fabrics), and 28-64 (ex¬ 
cluding knit fabrics); and within both 
of the aforesaid limits, specific limits for 
Categories 9, 10, 22, 23. 26. 27, 63, and 
64, with sublimits on duck fabric < parts 
of Categories 26 and 27). and on zipper 
tapes (part of Category 64). 

Pending the establishment of a visa 
system governing the entry into the 
United States of cotton textile products 
in Categories 28-64 (excluding knit fab¬ 
rics), the limits applicable to these cate¬ 
gories. at the request of the Government 
of Mexico, are established for the 3- 
month period extending through July 31. 
1971. The limits applicable to Categories 
1-27 and port of 64 <knit fabrics) are es¬ 
tablished for the 12-month period ex¬ 
tending through April 30. 1972. 

There is published below a letter of 
June 29. 1971, from the Chairman of the 
Presidents Cabinet Textile Advisory 
Committee to the Commissioner of Cus¬ 
toms, directing that the amounts of cot¬ 
ton textiles and cotton textile products 
in Categories 1 through 64, produced or 
manufactured in Mexico, which may be 
entered or withdrawn from warehouse 
for consumption in the United States for 
the periods indicated, be limited to des¬ 
ignated levels. This letter and the actions 
pursuant thereto are not designed to im¬ 
plement all of the provisions of the bi¬ 
lateral agreement, as extended, but are 
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designed to assist only in the implemen¬ 
tation of certain of its provisions. 

Stanley Nehme*. 
Chairman, Interagency Textile 
Administrative Commitee, and 
Deputy Assistant Secretary 
lor /Resources. 

PRESIDENT'S CABINET TEXTILE ADVISOR T 
COMMITTEE 

Com mission cx of Customs. 

Department of the Treasury, 

Washington, D.C. 20226. 

June 20, 1071. 

Dear Mr Commissioner: Under the terms 
of the Long-Term Arrangement Regarding 
International Trade in Cotton Textiles done 
at Genera on February 0, 1262, pursuant to 
the bilateral cotton textile agreement of 
June 29, 1971, between the Governments of 
the United States and Mexico, and in accord¬ 
ance with Executive Order 11062 of Septem¬ 
ber 28. 1962, as amended by Executive Order 
11214 of April 7. 1966. you are directed to 
prohibit, effective July 1, 1971. and for the 
12-month period beginning May 1. 1971, and 
extending through April 30, 1972, entry into 
the United States for consumption and with¬ 
drawal from warehouse for consumption of 
cotton textiles and cotton textile products in 
Categories 1 through 27 and part of 04 (knit 
fabrics). produced or manufactured in Mex- 
loo, in excess of the designated levels of re¬ 
straint set forth below. 

The combined level of restraint for Cate¬ 
gories 1, 2. 3. and 4. shall be 10.603.044 
pounds. 

The overall level of restraint for Categories 
5 through 27 and part of 04 (knit fabrics) 
shall be 41,060,000 square yards equivalent. 

Within the overall level of restraint for 
Categories 5 through 27 and part of 64 (knit 
fabrics) the following specific levels of re¬ 
straint shall apply: 

12-Month Level 
of Rcsfrafnf 
12.262.600 square yards. 
12.262.500 square yards 
17,126.000 square yards 
(but not more than 
6.760.000 square yards in 
Categories 26 and 27 
shall be in duck. 1 and 
not more than 626.000 
square yards equivalent 
shall be in knit fabrics, 
TB.UAA. Nos , 345.1020, 
345.1040. 340.4560. 353 - 
6014 and 359 1040), 

•Only T.8.U.S.A. numbers: 

320.. .01 through 04. 06, 08 

321.. .01 through 04. 06. 00 

322.. .01 through 04, 06. 08 

320.. .01 through 04. 00, 00 

327.. _01 through 04. 06, 08 

328—01 through 04. 00.08 

Within the overall level of restraint for 
Categories 5 through 27 and part of 64 (knit 
fabrics), each category without a specific 
level of restraint Is subject to a consultation 
level of 607.764 square yards, pursuant to 
paragraph 7 of the bilateral agreement. If 
appropriate, future directions concerning 
these categories will be made to you by letter 
from the Chairman of the Interagency Tex¬ 
tile Administrative Committee. 

Pursuant to the authorities ret forth in the 
first paragraph of this letter, you are fur¬ 
ther directed to prohibit, effective July 1, 
1971. and for the 3-month period beginning 
May 1. 1971, and extending through July 31, 
1971, entry into the United States for con¬ 
sumption and withdrawal from warehouse 
for consumption of cotton textile products 
in Categories 28 through 63 and 64 (exclud¬ 


ing knit fabrics). produced or manufactured 
In Mexico. In excess of the designated levels 
of restraint set forth below. 

The overall level of restraint for Categories 
28 through 03 and 64 (excluding knit fab¬ 
rics) shall be 068,529 square qards equiva¬ 
lent, There was attached to tbo directive of 
April 28. 1909. from the Chairman of the 
President's Cabinet Textile Advisory Com¬ 
mittee. concerning cotton textiles and cot¬ 
ton textile products from Mexico a table 
of the rates of conversion into square yard 
equivalents of Categories 28 through 64 
which may be used in Implementing this part 
of this directive. 

Within this overall level of restraint for 
Categories 28 through 63 and 64 (excluding 
knit fabrics), the following specific levels 
of restraint shall apply: 

Category 3-Month Level of Restraint 

63 33.427 pounds. 

64 (excluding 99.004 pounds (of which 
knit fabrics).* not more than 27,349 

pounds shall be In zipper 

tapes. T.8.U.S.A. No. 

347.3340). 

* All of Category 04 except T-S.U.S.A. Nos. 
346.1020. 345.1040, 340.4500. 353.6014, and 
369.1040. 

Within the overall level of restraint for 
Categories 28 through 63. and 64 (excluding 
knit fabrics), each category without a spe¬ 
cific level of restraint Is subject to a consulta¬ 
tion level of 100,536 square yards equivalent. 
If appropriate, future directions concerning 
these categories will be made to you by 
letter from the Chairman of the Interagency 
Textile Administrative Committee. 

In carrying out this directive, cotton tex¬ 
tiles and cotton textile products In Cate¬ 
gories 1 through 64 produced or manufac¬ 
tured In Mexico and which have been ex¬ 
ported to the United States from Mexico 
prior to May 1, 1971, shall to the extent of 
any unfilled balances, be charged against 
the levels of restraint established for such 
goods during the period May 1. 1970. through 
April 30. 1971. In the event that any level 
of restraint for the period ending April 30. 
1971, has been exhausted by previous en¬ 
tries. such goods shall be subject to the di¬ 
rectives set forth In this letter. 

The levels of restraint set forth above are 
subject to adjustment pursuant to the pro¬ 
visions of the bilateral agreement of June 29. 
1971, between the Governments of the United 
States and Mexico which provide in port 
that within the aggregate limit, the group 
limits for Group I and Oroup n may be ex¬ 
ceeded by not more than 10 percent and the 
Groups limit on Groups III may be exceeded 
by not more than 5 percent; within the 
aggregate and applicable group limits, limits 
on certain categories may be exceeded by 
not more than 5 percent; for the limited 
carryover of ahortfalls In certain categories 
to the next agreement year; and for admin¬ 
istrative arrangements. Any appropriate ad¬ 
justments pursuant to the provisions of the 
bilateral agreement referred to above, will 
be made to you by letter from the Chair¬ 
man of the Interagency Textile Administra¬ 
tive Committee. 

A detailed description of the categories in 
terms of T-8.U.S.A. numbers was published 
in the Federal Register on January 17, 1908 
(33 PR. 682), and amendments thereto on 
XIarch 16, 1968 (33 F.R. 4000). 

In carrying out the above directions, entry 
Into the United States for consumption ahall 
be construed to include entry for consump¬ 
tion into the Commonwealth of Puerto Rico. 

The actions taken with respect to the Gov¬ 
ernment of Mexico and with respect to im¬ 
ports of cotton textiles and cotton textile 
products from Mexico have been determined 
by the President's Cabinet Textile Advisory 


Committee to Involve foreign affairs func¬ 
tions of the United States. There, the direc¬ 
tions to the Commissioner of Customs, being 
necessary to the implementation of such ac¬ 
tions. fall within the foreign affairs excep¬ 
tion to the notice provisions of 5 U.8.C. 553 
(Supp. V. 1966-69), This letter will be pub- 
lUhed in the Federal Register. 

Sincerely, 

Maurice H. Stans. 

Secretary of Commerce , Chairman, 
President's Cabinet Textile Ad¬ 
visory Commtttee. 

|PR Doc.71-0650 Piled 7-6~71;8:52 am) 


CERTAIN COTTON TEXTILES AND 
COTTON TEXTILE PRODUCTS PRO¬ 
DUCED OR MANUFACTURED IN 
THE REPUBLIC OF CHINA 

Entry or Withdrowol From Warehouse 
for Consumption 

July 1, 1971. 

On October 12, 1967. the Government 
of the United States, in furtherance of 
the objectives of, and under the terms of, 
the Long-Term Arrangement Regarding 
International Trade in Cotton Textiles, 
done at Geneva on February 9,1962, con¬ 
cluded a comprehensive bilateral cotton 
textile agreement with the Government 
of the Republic of China concerning ex¬ 
ports of cotton textiles and cotton textile 
products from the Republic of China io 
the United States over a 11-year period 
beginning January 1, 1967. The agree¬ 
ment was initially extended through 
June 30. 1971, and further extended 
through August 31, 1971. Among the 
provisions of the agreement are those 
applying specific export limitations to 
Categories 5. 6. 9. 15, 18/19, 22/23. 24/25, 
26. 28. 30, 32. 34. 35. 41/42. 44. 45. 46. 47. 
50. 51. 52, 53 . 54, 57. 59, 60, 62, 63. and 64. 

Accordingly, there is published below 
a letter of June 29. 1971. from the Chair¬ 
man of the President’s Cabinet Textile 
Advisory Committee to the Commissioner 
of Customs, directing that the amounts 
of cotton textiles and cotton textile prod¬ 
ucts in the above categories, produced 
or manufactured in the Republic of 
Cliina, which may be entered or with¬ 
drawn from warehouse for consumption 
for the 8-month period beginning 
January 1, 1971, and extending through 
August 31, 1971, be limited to the desig¬ 
nated levels. This letter and the actions 
pursuant thereto are not designed to im¬ 
plement all of the provisions of the bi¬ 
lateral agreement, as amended and ex¬ 
tended. but are designed to assist only in 
the implementation of certain of its pro¬ 
visions. 

Stanley Nehmtr. 

Chairman, Interagency Textile 
Administrative Committee. 

and Deputy Assistant Secre¬ 
tary for Resources. 

Secrrtaky or Commerce 
president's cabinet t ex t il e advisory 

COMMITTEE 

Commissioner of Customs. 

Department of the Treasury, 

Washington. D.C. 20226. 

June 29. 1971 

Dear Mr. Commissioner: Under the term* 
of the Long-Term Arrangement Regarding 


Category 

9/10. 

22 23 . 

26 27 and part 
of 64 (knife 
fabrics). 
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International Trade In Cotton Textiles done 
tit Gen era on February 9, 1002, pursuant to 
ibe bilateral cotton textile agreement of 
October 12. 1967. as amended and extended, 
between the Governments of the United 
States and tho Republic of China, and In 
Accordance with the procedures outlined in 
R^ecutlve Order 11062 of September 28, 1062, 
a? amended by Executive Order X1214 of April 
7 . 1066. you nrc directed, effective January 1. 
1871, and for the eight-month period extend¬ 
ing through August 31, 1971. to prohibit entry 
into the United States for consumption and 
withdrawal from warehouse for consumption 
nt cotton textiles and cotton textile products 
in Categories 5. 6, 0, 15. 16/19, 22/23, 24 35, 
30. 28. 30. 32. 34. 36. 41 42, 41. 45. 46. 47, 60. 
51, 52, 53. 54, 57, 59. 00. 62. 63. and 64 pro¬ 
duced or manufactured in the Republic of 
China, In exceas of the following levels of 


restraint! 

0-monffi 
level of 

Category restraint 

5™—- 856.760 square yards. 

6..._ 542.738 square yards. 

9_— 16.146.470 square yards. 

16_ 474.896 square yards. 

18 19- 890.432 square yards. 

22 23....... 1.766,054 square yards. 

24 25_ 1.722,980 square yards. 

26—. 2.906,366 square yards. 

(of which not more than 
1,722 080 square yards may 
be duck M 

28_— 807,324 pieces. 

30_ 1.424.690 pieces. 

32_ 212.356 dozen. 

34 _ 96.272 pioccs. 

35 _ 64,084 pieces. 

4! 42_ 73.798 dozen. 

44 _ 14.248 dozen. 

45 _ 8.548 doeen. 

40___ 213.704 dozen. 

47_ 23,744 dorsn. 

50 _ 115,876 dozen. 

51 _ 186.160 dozen. 

52 . 118.724 dozen. 

53 .- 0.498 dozen. 

54 _ 19.940 dozen. 

57_ 04.970 dozen. 

59. 23.744 dozen 

60....... 17,950 dozen. 

62 -— 22.314 pounds. 

63 - 118,713 pounds. 

64 - 112,338 pounds. 


1 The TJ3.U.8 A. numbers for duck are: 

320—01 through 04. 00, 08 

321.. .01 through 04, 06, 08 

322.. .01 through 04. 06. 08 

326 ..01 through 04, 06, 08 

327.. .01 through 04.06, 08 

328.. .01 through 04. 06. 08 

In carrying out this directive, entries of 
cotton textiles and cotton textile products 
in the above categories, produced or manu¬ 
factured In the Republic of China and which 
have been exported from the Republic of 
China prior to January 1, 1971, shall not be 
*ub)ect to this directive. 

Cotton textile products which have been 
released from the custody of the Bureau of 
Custom* under the provisions of 19 UjS.C. 
1448(b) prior to the effective date of this 
directive shall not be denied entry under 
this directive. 

The levels of restraint act forth above are 
subject to adjustment pursuant to the pro¬ 
visions of the bilateral agreement of Octo¬ 
ber 12, 1967, os amended and extended, 
between the Governments of the United 
States and the Republic of China which pro¬ 
vide. in port, that within the aggregate and 
applicable group limits, limits on certain 
categories may be exceeded by not more than 

percent; for the limited carryover of short¬ 
fall* In certain categories to the next 
'•vreeroent year; and for administrative 


arrangements Any appropriate adjustments 
pursuant to the provisions of the bilateral 
agreement referred to above, will be made to 
you by letter rtom the Chairman of the In¬ 
teragency Textile Administrative Committee. 

A detailed description of the categories in 
terms of TB U S.A. numbers was published 
in the Ftdxxal Rzcistex on January 17. 1968 
(33 F,R. 582), and amendments thereto on 
March 15, 1968 ( 33 F.R 4600). 

In carrying out the above directions, entry 
Into the United States for consumption shall 
be construed to include entry tor consump¬ 
tion Into the Commonwealth of Puerto Rico. 

The actions taken with respect to the Gov¬ 
ernment of the Republic of China and with 
respect to Imports of cotton textiles and cot¬ 
ton textile products from the Republic of 
China have been determined by the Presi¬ 
dent's Cabinet Textile Advisory Committee 
to Involve foreign affairs functions of the 
United States. Therefore, the directions to 
the Commissioner of Customs, being neoes- 
axry to the implementation of such actions, 
fall within the foreign affairs exception to 
the notice provisions of 5 U.S C 553 (Sitpp V, 
1965-69). This letter will be published In the 
FxDttAi Racism. 

Sincerely, 

Maui tea H. Stans. 

Secretary of Commerce. Chairman, 
Presidents Cabinet Textile Ad¬ 
visory Committee. 

I PR Doc 71-9649 Filed 7-6-71:8:52 am) 

SECURITIES AND EXCHANGE 
COMMISSION 

| File No. 1 34211 

CONTINENTAL VENDING MACHINE 
CORP. 

Order Suspending Trading 

June 29. 1971. 

It appearing to the Securities and Ex¬ 
change Commission that the summary 
suspension of trading in the common 
stock. 10 cents par value of Continental 
Vending Machine Corp.. and the 6 per¬ 
cent convertible subordinated debentures 
due September 1. 1978. being traded oth¬ 
erwise than on a national securities ex¬ 
change i s required in the public interest 
and for (he protection of investors; 

It is ordered. Pursuant to section 15 
(c)<5) of the Securities Exchange Act 
of 1934. that trading in such securities 
otherwise than on a national securities 
exchange be summarily suspended, this 
order to be effective for the period 
June 30. 1971, through July 9, 1971. 

By the Commission. 

ls^u-1 Theodore U Humes, 

Associate Secretary . 

|FR Doc.71-9518 Filed 7-0-7I;8:47 am) 

| Flic No. 500-l| 

DAL PETROLEUM CO. 

Ordor Suspending Trading 

June 30, 1971. 

It appearing to the Securities and Ex¬ 
change Commission that the summary 
suspension of trading in the common 
stock of Dal Petroleum Co. (a Nevada 
corporation), and all other securities of 


Dal Petroleum Co. being traded other¬ 
wise than on a national securities ex¬ 
change is required in the public interest 
and for the protection of investors: 

It is ordered , Pursuant to section 15 
(c)(5) of the Securities Exchange Act 
of 1934, that trading in such securities 
otherwise than on a national securities 
exchange bo summarily suspended, this 
order to be effective for the period June 
30. 1971. 12 m.. e.d.t,. through July 9. 
1971. 

By the Commission. 

I seal) Theodore L. Humes. 

Associate Secretary . 

|PR Doc.71-9319 Filed 7-6-71;8:47 am} 

(811-2130] 

HARRIS GROWTH FUND 

Notice of Filing of Application for 

Order Declaring That Company Has 

Ceased To Be an Investment Com¬ 
pany 

June 29. 1971. 

Notice is hereby given that Harris 
Growth Fund 'applicant), 111 West 
Monroe Street, Chicago, IL 60603. an 
open-end. diversified management in¬ 
vestment company registered under the 
Investment Company Act of 1940 (Act), 
has filed an application pursuant to sec¬ 
tion 8(f) of the Act for an order of the 
Commission declaring that Applicant has 
ceased to be an investment company as 
defined in the Act. All interested persons 
are referred to the application on flic 
with the Commission for a statement of 
the representations contained therein, 
which are summarized below. 

Applicant was established pursuant to 
a resolution, adopted May 13.1970. of the 
board of directors of Harris Trust and 
Savings Bank < Bank*. an Illinois bank¬ 
ing corporation, and proposed to operate 
as a collective investment account in 
conformity with various applicable laws 
of the United States. Applicant registered 
under the Act on October 16. 1970, and 
filed a registration statement under the 
Securities Act of 1933 on December 23, 
1970. The application states that, to date. 
Applicant has not commensed its pro¬ 
posed operations and has engaged only 
In organizational activities. 

Applicant states that on April 5, 1971, 
the U.S. Supreme Court ruled, with re¬ 
spect to an action which challenged the 
legality of a bank operated collective in¬ 
vestment fund similar to the type con¬ 
templated by Applicant, that such 
arrangements are violative of certain 
provisions of the Federal banking laws. 
In light of the above-mentioned court 
decision. Applicant has determined to 
abandon its proposed operations and has 
withdrawn its registration statement 
under the Securities Act of 1933. Appli¬ 
cant represents that it has not offered or 
sold any units of participation to the 
public, has no investors and has no assets. 
Applicant further represents that the 
committee charged with conducting Its 
operations, has. by resolution dated 
May 7, 1971, authorized the termination 
of Applicant. 
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Section 8(f) of the Act provides, in 
pertinent part, that when the Commis¬ 
sion, upon application, finds that a 
registered Investment company has 
ceased to be an Investment company, it 
shall so declare by order, and upon the 
taking effect of such order the registra¬ 
tion of such company shall cease to be 
in effect. 

Notice is further given that any inter¬ 
ested person may. not later than July 19, 
1971, at 5:30 p.m., submit to the Com¬ 
mission In writing a request for a hearing 
on the matter accompanied by a state¬ 
ment as to the nature of his interest, the 
reason for such request and the issues, 
If any, of fact or law proposed to be con¬ 
troverted or he may request he be noti¬ 
fied if the Commission should order a 
hearing thereon. Any such communica¬ 
tion should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request shall be served personally or by 
mall (airmail if the person being served 
is located more than 500 miles from the 
point of mailing) upon Applicant at the 
address stated above. Proof of such serv¬ 
ice (by affidavit or in case of an attorney 
at law by certificate) shall be filed con¬ 
temporaneously with the request. At any 
time later than said date as provided by 
Rule 0-5 of the rules and regulations 
promulgated under the Act, an order dis¬ 
posing of the application herein may be 
issued by the Commission upon the basis 
of the Information stated In said appli¬ 
cation, unless an order for hearing upon 
said application shall be issued upon re¬ 
quest or upon the Commission’s own 
motion. Persons who request a hearing 
or advice as to whether a hearing Is 
ordered will receive notice of further de¬ 
velopments in this matter. Including the 
date of the hearing (if ordered) and any 
postponements thereof. 

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele¬ 
gated authority. 

[seal! Theodor* Ia. Humes. 

Associate Secretary. 

[TO Doc.71-9520 Piled 7-5-71:8:47 amj 


[811-2131] 

HARRIS INVESTMENT FUND 

Notice of Filing of Application for 
Order Declaring That Company Has 
Ceased To Be an Investment Com¬ 
pany 

Jus E 29. 1971. 

Notice is hereby given that Harris In¬ 
vestment Fund < Applicant). Ill West 
Monroe Street, Chicago, IL 60603. an 
open-end diversified management in¬ 
vestment company registered under the 
Investment Company Act of 1940 (Act), 
has filed an application pursuant to sec¬ 
tion 8(f) of the Act for an order of the 
Commission declaring that Applicant has 
ceased to be an Investment company as 
defined in the Act. All Interested persons 
are referred to the application on file 
with the Commission for a statement of 
the representations contained therein, 
which are summarised below. 


Applicant was established pursuant to 
a resolution, adopted May 13.1970. of the 
board of directors of Harris Trust and 
Savings Bank (Bank), an Illinois bonk¬ 
ing corporation, and proposed to operate 
as a collective Investment account in 
conformity with various applicable laws 
of the United States. Applicant regis¬ 
tered under the Act on October 16. 1970, 
and filed a registration statement under 
the Securities Act of 1933 on December 
23. 1970. The application states that, to 
date. Applicant has not commenced Its 
proposed operations and has engaged 
only in organizational activities. 

Applicant states that on April 5, 1971, 
the U.S. Supreme Court ruled, with re¬ 
spect to an action which challenged the 
legality of a bonk operated collective In¬ 
vestment fund similar to the type con¬ 
templated by Applicant, that such 
arrangements are violative of certain 
provisions of the Federal banking laws. 
In light of the above-mentioned court 
decision. Applicant has determined to 
abandon its proposed operations and has 
withdrawn its registration statement 
under the Securities Act of 1933. Appli¬ 
cant represents that it has not offered 
or sold any units of participation to the 
public, has no investors and 1ms no as¬ 
sets. Applicant further represents that 
the committee charged with conducting 
its operations, has, by resolution dated 
May 7, 1971, authorized the termination 
of Applicant. 

Section 8(f) of the Act provides, in 
pertinent part, that when the Commis¬ 
sion, upon application, finds tlrnt a reg¬ 
istered investment company has ceased 
to be an investment company, it shall so 
declare by order, and upon the taking ef¬ 
fect of such order the registration of 
such company shall cease to be in effect. 

Notice is further given that any in¬ 
terested person may. not later than 
July 19. 1971, at 5:30 pm., submit to 
the Commission in writing a request for 
a hearing on the matter accompanied by 
a statement as to the nature of his in¬ 
terest, the reason for such request and 
the issues, if any. of fact or law proposed 
to be controverted or he may request he 
be notified If the Commission should 
order a hearing thereon. Any such com¬ 
munication should be addressed: Secre¬ 
tary, Securities and Exchange Commis¬ 
sion. Washington. D.C. 20549. A copy of 
such request shall be served personally 
or by mail (airmail If the person being 
served is located more than 500 miles 
from the point of mailing) upon Appli¬ 
cant at the address stated above. Proof of 
such service (by affidavit or in case of an 
attorney at law by certificate) shall be 
filed contemporaneously with the request. 
At any time later than said date as pro¬ 
vided by Rule 0-5 of the rules and regu¬ 
lations promulgated under the Act, an 
order disposing of the application herein 
may be issued by the Commission upon 
the basis of the Information stated in 
said application, unless an order for 
hearing upon said application shall be 
issued upon request or upon the Commis¬ 
sion’s own motion. Persons who request a 
hearing or advice as to whether a hear¬ 
ing Is ordered will receive notice of 
further developments in this matter, in¬ 


cluding the date of the hearing (if 
ordered) and any postponements thereof. 

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele¬ 
gated authority. 

18EAL] Theodore L. Homes. 

Associate Secretary . 

I TO Doc.71-9521 Filed 7-6-71:8:47 am] 
[811-19731 

INVESTECH FUND, INC. 

Notice of Filing of Application for 
an Order Declaring That Company 
Has Ceased To Be on Investment 
Company 

June 30, 1971. 

Notice is hereby given that an appli¬ 
cation has been filed pursuant to section 
8(f) of the Investment Company Act of 
1940 (Act) for an order of the Commis¬ 
sion declaring that Invested! Fund. Inc. 
(Investech). registered under the Act as 
an open-end, nondiversifled Investment 
company, has ceased to be an investment 
company as defined in the Act. All Inter¬ 
ested persons arc referred to the appli¬ 
cation on file with the Commission for 
a statement of the representations con¬ 
tained therein which are summarized 
below. 

Invested! was organized on Novem¬ 
ber 14, 1969. under the laws of the Com¬ 
monwealth of Massachusetts, and regis¬ 
tered under the Act on November 24. 
1969. The application represents that 
Invested! presently has no shareholder: 
It has not made nor does It propose to 
make a public offering of its securities. 
Invested! has no assets of any kind. 

The application further represents 
that Invested! has not engaged in any 
business activity and docs not propose at 
any time In the future to engage in any 
business Including the business of in¬ 
vesting, reinvesting, holding, or trading 
in securities. 

Section 8(f) of the Act provide*. !n 
pertinent part, that when the Commis¬ 
sion, upon application, finds that a reg¬ 
istered investment company has ceased 
to be an investment company, it shall so 
declare by order, and upon the taking 
effect of such order, the registration of 
such company shall cease to be In effect, 
and that, if necessary for the protection 
of investors, sudi order may be made 
upon appropriate conditions. 

Notice is further given that any inter¬ 
ested person may, not later than July 20, 
1971, submit to the Commission in writ¬ 
ing a request for hearing on the matter 
accompanied by a . statement as to the 
nature of his interest, the reason for 
such request and the issues, if any. of 
fact or law proposed to be controverted, 
or he may request that he be notified if 
the Commission should order a hearing 
thereon. Any such communication should 
be addressed: Secretary, Securities nnd 
Exchange Commission, Washington, D.C. 
20549. A copy of such request shall be 
served personally or by mail (airmail if 
the person being served ia located more 
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than 500 miles from the point of mail¬ 
ing) upon Invested! at the address stated 
above. Proof of such service (by affidavit 
or in case of an attorney at law by certif¬ 
icate) shall be filed contemporaneously 
with the request. At any time after said 
date as provided by Rule 0-5 of the rules 
and regulations promulgated under the 
Act, an order disposing of the applica¬ 
tion herein may be issued by the Com¬ 
mission upon the basis of the information 
stated In said application, unless an 
order for hearing upon said application 
shall be Issued upon request Or upon the 
Commission’s own motion. Persons who 
request a hearing or advice as to w hether 
ft hearing is ordered will receive notice 
of further developments In this mat¬ 
ter. Including the date of the hearing 
(if ordered) and any postponements 
thereof. 

For the Commission, by the Division 
of Corporate Regulation, pursuant to 
delegated authority. 

I seal] Theodore L. Humes. 

Associate Secret a ry. 

JPR Doc 71-9522 Piled 7-0-71:8 47 am) 


TARIFF COMMISSION 

(237-28] 

LIGHTWEIGHT LUGGAGE 
Notice of Resumption of Hearing 

Notice is hereby given that on Au¬ 
gust 2. 1971, the UR. Tariff Commission 
will resume its public hearing in con¬ 
nection with Investigation No. 337-28. 
regarding alleged unfair methods of 
competition and unfair acts in the im¬ 
portation and sale of lightweight lug¬ 
gage which are embraced within the 
claims of UR. Patent Nos. 3.298,480 and 
Re. 26,443 both of which are owned by 
the complainant. Atlantic Products 
Corp. of Trenton, N.J. 

The complaint alleges that the effect 
or tendency of the unfair methods or 
acta is to destroy or substantially injure 
on industry, efficiently and economically 
operated, in the United States in viola- 
lion of the provisions of section 337 of 
the Tariff Act of 1930 (19 UR.C. 1337). 
Notice of institution of the Investigation 
was published In the Federal Register of 
May 1, 1971 (36 FJR. 8275. A public hear¬ 
ing was held on June 21. 1971, and a 
recess was ordered. 

The hearing will be resumed on Au¬ 
gust 2, 1971, at 10 ajn. t c.dJi.t., In the 
Hearing Room of the Tariff Commission. 
Eighth and E Streets NW„ Washington, 
DC. Requests for appearances at the 
hearing should be received by the Secre¬ 
tary of the Tariff Commission no later 
than July 28. 1971. Parties wishing to 
submit documentary evidence for the 
record, but not desiring to make an ap¬ 
pearance. should send such evidence to 


the Secretary In time for Inclusion In the 
record when the hearing resumes. 

Issued: July 1, 1971. 

By order of the Commission. 

[seal] Kenktth R. Mason. 

Secretary . 

I PR Doc.71-9550 Filed 7-6-71;8 :50 am] 


DEPARTMENT OF LABOR ' 

Employment Standards 
Administration 

I Administrative Order 6211 

REGIONAL ADMINISTRATORS ET AL. 

Authorization To Grant or Deny 
Certificates 

Pursuant to authority under the Fair 
Labor Standards Act of 1938 (52 Stat. 
1060. as amended; 29 UR.C. 201 et scq). 
Reorganization Plan No. 6 of 1950 (3 
CFR, 1949-53 Comp., p. 1004), Secretary 
of Labor’s Orders 13-71 and 15-71 (36 
F.R. 8755-6), the Walsh-Healey Public 
Contracts Act (49 Stat. 2036. as 
amended: 41 UR.C. 35 et seq.), and the 
minimum wage determinations and reg¬ 
ulations of the Secretary of Labor there¬ 
under (41 CFR Parts 50-201 and 202), 
the Service Contract Act <79 Stat. 1034, 
as amended; 41 UR.C. 351 et seq.) and 
the regulations of the Secretary of Labor 
thereunder ^29 CFR Part 4). I hereby: 

A. Designate and appoint as my au¬ 
thorized representative the following per¬ 
sons with full power and authority to 
grant or deny applications for special cer¬ 
tificates authorizing employment of full¬ 
time students, student-learners, appren¬ 
tices. handicapped persons, and handi¬ 
capped clients in sheltered workshops as 
provided in 29 CFR Parts 519. 520, 521, 
524, and 525 and as provided in 41 CFR 
Purls 50-201 and 202 and 29 CFR Part 4. 
and to take such other action as may be 
necessary or appropriate therewith: (1) 
The Regional Administrators of the Em¬ 
ployment Standards Administration 
(who are authorized to redelegate this 
authority) within their respective regions 
and (2) the Caribbean Director of the 
Wage and Hour Division for the area 
covered by the Caribbean Office. 

B. Designate and appoint as my au¬ 
thorized representatives the following 
persons with full power and authority to 
grant or deny applications for special 
certificates authorizing the employment 
of full-time students, learners, and stu¬ 
dent-workers at special minimum wage 
rates os provided in 29 CFR Pails 519. 
622. and 527 and pursuant to 41 CFR Part 
50-202 and to take such other action as 
may be necessary or appropriate in con¬ 
nection therewith: (1) The Assistant 
Administrator of tire Wage and Hour 
Division for government contracts and 
special wage standards, (2) the Director 


of the Division of Special Minimum 
Wages, and <3) the Chief of the Branch 
of Learners. 

C. Designate and appoint as my au¬ 
thorized representatives the following 
persons with full power and authority to 
grant or deny applications for special 
certificates authorizing the employment 
of learners at special minimum wage 
rates as provided in 29 CFR Port 522 and 
to take such other action as may be nec¬ 
essary or appropriate in connection 
therewith: the Caribbean Director of the 
Wage and Hour Division for the area cov¬ 
ered by the Caribbean Office. 

D. Revoke and withdraw Administra¬ 
tive Order No. 595 (31 F.R. 12981), 

Except for the authority to issue tem¬ 
porary certificates for handicapped 
trainees In accordance with the provi¬ 
sions of 29 CFR Part 524 4. all other au¬ 
thority to grant or deny applications for, 
or to sign or issue certificates pursuant 
to section 14 of the Fair Labor Standards 
Act of 1938 Is hereby revoked and with¬ 
drawn. 

Part 528 of Title 29 of the Code of 
Federal Regulations, which authorizes 
certain officers to effect premature termi¬ 
nation of certificates issued under 29 CFR 
Parts 519. 520. 521. 522, 523. 524. and 527, 
is unaffected by this administrative order. 

8igncd at Washington, D.C., this 28th 
day of June 1971. 

Horace E. Mcnasco, 
Administrator . Employment 
Standards Administration* 

1FR Doc.71-0523 Piled 7-8-71:8:45 un] 


INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATIONS FOR 
RELIEF 

Julv 1, 1971. 

Protests to the granting of an applica¬ 
tion must be prepared In accordance with 
Rule 1100.40 of the general rules of prac¬ 
tice (49 CFR 1100.40) and filed within 
15 days from the date of publication of 
this notice in the Federal Register. 

Lonq-and-Short Haul 

FSA No.*42236—Af ethyl methacrylate 
monomer from Woodstock, Tenn. Filed 
by O. W. South, Jr., agent (No. A6266), 
for interested rail carriers. Rates on 
methyl methacrylate monomer, in tank 
carloads, as described in the application, 
from Woodstock. Term., to Belle and 
Washington, W. Vo. 

Grounds for relief—Market competi¬ 
tion. 

Tariff—Supplement 121 to Southern 
Freight Association, agent, tariff ICC 
S-804. Rates are published to become 
effective on August 2, 1971. 

FSA No. 42237 —Iron or steel articles to 
Jctero, Tex. Filed by Southwestern 
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Freight Bureau, agent (No. B-243), for 
interested rail carriers. Rates on Iron or 
steel articles. In carloads, as described in 
the application, from points in southern, 
routhwestern. official (includingIllinois), 
and western trunk-line territories, to 
Jetcro, Tex. 

Grounds for relief—Market competi¬ 
tion. 

TarifT—Supplement 227 to Southwest¬ 
ern Freight Bureau, agent, tariff ICC 
4753. Rates are published to become ef¬ 
fective on August 9, 1971. 

By the Commission. 

[seal] Robert L. Oswald. 

Secretary. 

|FR Doc. 71-9536 Filed 7-8-71:8:48 am] 


TRANS-COLD EXPRESS, INC. # ET AL. 

Assignment of Hearings 

JULY 1. 1971. 

Cases assigned for hearing, postpone¬ 
ment, cancellation or oral argument ap¬ 
pear below and will be published only 
once. This list contains prospective as¬ 
signments only and does not include 
cases previously assigned hearing dates. 
The hearings will be on the issues as 
presently reflected in the Oflicial Docket 
of the Commission. An attempt will be 
made to publish notices of cancellation 
of hearings as promptly as possible, but 
interested parties should take appropri¬ 
ate steps to Insure that they are notified 
of cancellation or postponements of 
hearings in which they are interested. 

MC 114045 Sub 342. Trans-Cold Express, Inc., 
assigned July 28. 1971, si Chicago, Ill., can¬ 
celed and application dismissed. 

MC-F-10903. Cole's Express—Purchase— 
Hunncwcll Trucking, Inc. MC-F-11013. St, 
Johnsbury Trucking Co.—Purchase (Por¬ 
tion)—Hunncwcll Trucking, Inc. now as¬ 
signed July 7, 1971, at Portland. Maine, 
canceled. 

MC 42125 Sub 1, The Overland Express Inter¬ 
national. Inc., assigned September 13, 1971, 
at Lansing, Mich., at the Office of the 
Public Service Commission, Fifth Floor. 
Seven Story Office Building, 525 West 
Ottawa Street. 

MC 118989 Sub 48, Container Transit, Inc., 
now assigned July 7. 1971, at Chicago. Ill., 
canceled and application dismissed. 
MC-E-10045, Western Gillette, Inc—Pur¬ 
chase (Portion)—Deaton. Inc., MC 11207 
Sub 299, Deaton. Inc., and MC 8948 Sub 
95, Western Gillette. Inc., continued to 
July 7, 1971, at Washington. D C., at the 
Offices of the Interstate Commerce 
Commission. 

FD 20358, Customs Forwarder*, Inc., Trans¬ 
feree and J. E Bernard & Co.. Inc.. Trans¬ 
feror, assigned Setpember 22. 2971, at 
Chicago, Ill.. In Room 1086A. Everett Mc¬ 
Kinley Dtrkacn Building. 210 South Dear¬ 
born Street, 

MC 114045 8ub 341, Trani-Coid Express. Inc* 
now assigned July 28, 1971. Chicago. Ill.* 
canceled and application dismissed. 


MC 113974 Sub 33. Pittsburgh A New Eng¬ 
land Trucking Co., application dismissed. 

MC-F-11082 and MC 87909 Sub 12, Arrow 
Motor Freight Line. Inc—Control and 
Merger—Rite-Way Trucking Co., Inc.; 
Purchase—Ambum Freight Line, Inc., now 
assigned September 20, 1971. in Room 271, 
Federal Building, 210 Walnut Street. Des 
Moines, IA. 

MC 128772 Sub 5, Star Bulk Transport. Inc., 
now assigned September 13. 1971, in Judge 
Larsons Courtroom No. 4. Seventh Floor, 
Federal Building and U.S. Courthouse, 
816 North Robert Street. St. Paul. MN. 

MC 116073 Sub 154. Barrett Mobile Home 
Transport, Inc., now assigned Septem¬ 
ber 15. 1971, In Judge Larsons Courtroom 
No. 4. Seventh Floor, Federal Building and 
U.S. Courthouse. 316 North Robert Street. 
St. Paul, MN. 

MC 117040 Sub 38, Nationwide Carriers, Inc., 
now assigned September 17, 1971, in Judge 
Larsons Courtroom No. 4, Seventh Floor, 
Federal Building and U.S. Courthouse. 316 
North Robert St., St. Paul. MN. 

MC 51146 Sub 184, Schneider Transport & 
Storage, Inc., assigned September 13. 1971, 
at Chicago, Ill-. In Room 1086A, Everett 
McKinley Dirksen Building, 219 South 
Dearborn Street. 

MC 51146 Sub 190, Schneider Transport & 
Storage. Inc., assigned September 15. 1971, 
at Chicago. Ill.. In Room 1086A. Everett 
McKinley Dlrkscn Building, 219 8outh 
Dearborn Street. 

MC 134909 Sub. 1. Ramirez Transportation 
Co.. Inc., assigned September 17, 1071. at 
Chicago. Ill.. In Room 1086A. Everett Mc¬ 
Kinley Dlrkscn Building. 219 South Dear¬ 
born Street. 

MC 134995 Sub 1, Jack Urbaln. doing busi¬ 
ness as B A J Distributing Co., assigned 
September 20, 1971, at Chicago. Ill., In 
Room 1086A Everett McKinley Dlrksen 
Building, 219 South Dearborn 8treet. 

[seal! Robert L. Oswald, 

Secretary . 

|FR Doc.71-9537 Filed 7-8-71:8:48 amf 


[Notice 324J 

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS 

June 30, 1971. 

The following are notices of filing of 
applications for temporary authority 
under section 210a(a> of the Interstate 
Commerce Act provided for under tlic 
new rules of Ex Parte No. MC-67. 
(49 CFR Part 1131) published in the 
Federal Register, issue of April 27, 1965, 
effective July 1,1965. These rules provide 
that protests to the granting of an appli¬ 
cation must be filed with the field official 
named In the Federal Register publica¬ 
tion. within 15 calendar days after the 
date of notice of the filing of the appli¬ 
cation Is published In the Federal 
Register. One copy of such protests must 
be served on the applicant, or its author¬ 
ized representative, if any. and the pro¬ 
tests must certify that such service has 
been made. The protests must be specific 


as to the service which such protesUnt 
can and will offer, and must consist of 
a signed original and six copies. 

A copy of the application is on file, and 
can be examined at the Office of the 
Secretary. Interstate Commerce Com¬ 
mission, Washington. DC., and also in 
field office to which protests arc to be 
transmitted. 

Motor Carriers of Property 

No. MC 26396 (8ub-No. 42 TA), filed 
June 24, 1971. Applicant: POPELKA 
TRUCKING CO., doing business os THE 
WAGGONERS. Post Office Box 990. 201 
West Park, Livingston, MT 59047. Appli- 
cant's representative: J. F. Meglcn. Post 
Offlcc Box 1581, Billings, MT 59103. Au¬ 
thority sought to operate as a common 
carrier . by motor vehicle, over irregular 
routes, transporting: Lumber and lum¬ 
ber products, from points in Park County, 
Mont, to points in Illinois, Indiana, 
Iowa, and Nebraska, for 180 days. Note: 
Applicant intends to tack with authority 
presently held in Docket No. MC 26396. 
Supporting shipper: Burklaud Studs, 
Inc., Post Office Box 498, Livingston. MT 
50047. Send protests to: Paul J. La bane. 
District Supervisor, Interstate Commerce 
Commission, Bureau of Operations, 
Room 251. U.S. Post Office Building. 
Billings, Mont. 59101. 

No. MC 30864 (Sub-No. 17 TA), filed 
June 23. 1971, Applicant: JACK 

COOPER TRANSPORT CO., INC . 3501 
Manchester Trafflcway. Kansas City. MO 
63011. Applicant’s representative: War¬ 
ren Ooff, 2111 Sterick Building, Mem¬ 
phis. TN 38103. Authority sought to op¬ 
erate as a contract carrier, by motor ve¬ 
hicle, over irregular routes, transporting; 
Motor vehicles, (except trailers) In in¬ 
itial movements In truckaway service, 
from places of manufacture and as¬ 
sembly of the General Motors Corp. lo¬ 
cated In Kimsas City. Mo., except those 
portions of the Kansas City. Mo., com¬ 
mercial zone which lie within the Stale 
of Kansas and within Clay County. Mo* 
to points in Indiana, with no transporta¬ 
tion for compensation on return except 
as otherwise authorized, for 180 days 
Supporting Shipper: General Motors 
Corp., 30007 Van Dyke Avenue. Warren, 
MI. Send protests to: John V. Barry, 
District Supervisor. Interstate Commerce 
Commission, Bureau of Operations. 1100 
Federal Office Budding, 911 Walnut 
Street, Kansas City, MO 64106. 

No. MC 72442 (Sub-No. 33 TA>, (Cor¬ 
rection), filed May 3. 1971. published 
Federal Register, Issues of May 15 ar.d 
June 15. 1971. and republished as cor¬ 
rected this issue. Applicant: AKERS 
MOTOR LINES, INC., Post Office Box 
579. Gastonia. NC 28052. Applicant s rep¬ 
resentative: Paul M. Daniel!, Post Office 
Box 872, Atlanta, OA 30301. Note: The 
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purpose of this partial republication Is to 
show that the republication of June 15. 
1971, was in error. The notice of filing 
of May 15. 1971 was corrected, except 
that it should have noted: “Applicant in¬ 
tends to tack with existing authority in 
MC 72442 and subs and interchange 
traffic at authorized service points.'* 

No. MC 96303 (Sub-No. 8 TA). filed 
June 23. 1971. Applicant: PRICHARD 
TRANSFER. INC., Post Office Box 690. 
Price, UT 84501. Applicant's representa¬ 
tive Harry D. Pugsley, 400 El Paso Gas 
Building, Salt Lake City. Utah 84111. Au¬ 
thority sought to operate as a common 
carrier . by motor vehicle, over regular 
routes, transporting: Coal . in bulk, from 
mines approximately 4 miles from 
Emeo*. Utah, to railhead at Wellington, 
Utah, over unnumbered highway to 
Emery. Utah, and then to Price over 
Utah Highway 10 and then over U.S. 
Highway 6-50 to Wellington. Utah, for 
180 days. Supporting shipper: Browning 
Cool Co.. Emery. Utah 84522 (Horace A. 
Petty), send protests to: John T. 
Vaughan. District Supervisor. Interstate 
Commerce Commission. Bureau of Op¬ 
erations, 5239 Federal Building, Salt 
Lake City. Utah 84111. 

No. MC 105566 (Sub-No. 34 ) (Correc¬ 
tion), filed June 14. 1971, published Fed¬ 
eral Register June 24. 1971, corrected 
and republished in part as corrected tills 
issue. Applicant: SAM TANKSLEY 
TRUCKING, INC., Post Office Box 1119, 
Cape Girardeau. MO 63701. Applicant's 
representative: Thomas F. Kilroy, 405-S 
Crystal Plaza. 2111 Jefferson Davis High¬ 
way. Arlington. VA 22202. Note: The 
purpose of this partial republication is to 
include the origin point, at or near Jos- 
lin. Hi., which was inadvertently omitted 
In previous publication. The rest of the 
application remains the same. 

No. MC 107162 (Sub-No. 31 TA) (Cor¬ 
rection). filed June 15, 1971, published 
Federal Register issue June 24, 1971. 
corrected and, republished in part as 
corrected this issue. Applicant: NOBLE 
GRAHAM. Brimley, Mich. 49715. Appli¬ 
cant's representative: John D. Varda. 
121 South Pinckney Street, Madison. WI 
53703. Note: The purpose of this partial 
republication is to remove the State of 
Michigan from the exception list. The 
rest of the notice remains the same. 

No. MC 116073 (Sub-No. 176 TA), filed 
June 23, 1971. Applicant: BARRETT 
MOBILE HOME TRANSPORT, INC„ 
Post Office Box 919. 1825 Main Avenue, 
Moorhead, MN 56560. Applicant's repre¬ 
sentative: Robert O. Tessor (same 
address as above). Authority sought to 
operate as a common carrier, by motor ve¬ 
hicle. over Irregular routes, transporting: 
Trailers, designed to be drawn by pas¬ 


senger automobiles, in initial movements, 
from 8chuylklll Haven. Pa., to points in 
Connecticut, Delaware. Maine. Mary¬ 
land, Massachusetts. New Hampshire, 
New Jersey. New York. Ohio, Vermont, 
Virginia, and West Virginia, for 180 days. 
Supporting shipper: American Coach Co. 
and Detroiter Mobile Homes. Pennsyl¬ 
vania Division. DMH Co.. 1008 Pennsyl¬ 
vania Highway 81, Schuylkill Haven. PA 
17972. Send protests to: J. H. Ainbs. I 
trict Supervisor. Interstate Commerce 
Commission. Bureau of Operations, Post 
Office Box 2340, Fargo. ND 58102. 

No. MC 117370 (Sub-No. 21 TA>. filed 
June 24. 1971. Applicant: STAFFORD 
TRUCKING, INC., 2155 Hollyhock Lane, 
Box 403, Elm Grove, WI 53122. Appli¬ 
cant's representative: Nancy J. Johnson. 
Ill South Fairchild Street. Suite 203, 
Madison. WI 53703. Authority sought to 
operate as a common carrier . by motor 
vehicle, over irregular routes, transport¬ 
ing: Industrial dust, from Wabash. Ind., 
to Milwaukee and Oak Creek, Wls.. and 
Wampum, Pa., for 180 days. Supporting 
shipper: Thiem Corp., 2433 North May- 
fair Road. Milwaukee, WI 53222 (Wesley 
Kramllch. Secretary). Send protests to: 
District Supervisor Lyle D. Heifer. Inter¬ 
state Commerce Commission. Bureau of 
Operations, 135 West Wells Street, Room 
807. Milwaukee. WI 53203. 

No. MC 118989 (Sub-No. 64 TA), filed 
June 23. 1971. Applicant: CONTAINER 
TRANSIT. INC., 5223 South Ninth 
Street. Milwaukee. WI 53221. Applicant’s 
representative: Robert H. Levy, 29 South 
La Salle 8treet, Chicago. IL. 60603. Au¬ 
thority sought to operate as a common 
carrier . by motor vehicle, over irregular 
routes, transporting: Plastic containers, 
from Jerseyvillc. HI., to points in Arkan¬ 
sas, Colorado, Florida, Georgia. Illinois, 
Indiana. Iowa, Kansas. Kentucky’. Lou¬ 
isiana, Michigan. Massachusetts, Minne¬ 
sota, Missouri. New York. New Jersey, 
North Carolina. Ohio, Oklahoma, Penn¬ 
sylvania. Texas, and Wisconsin, for 150 
days. Supporting shipper: Roper Plas¬ 
tics. Inc.. Post Office Box 388, Jerseyville, 
IL 62052 (William R. Johnson. Plant 
Manager). Send protests to: District Su¬ 
pervisor Lyle D. Heifer. Interstate Com¬ 
merce Commission. Bureau of Opera¬ 
tions, 135 West Wells Street, Room 807. 
Milwaukee, WI 53203. 

No. MC 124708 <6ub-No. 32 TA), filed 
June 23. 1971. Applicant: MEAT 

PACKERS EXPRESS. INC., 222 South 
72d Street, Omaha. NE 68114. Authority 
sought to operate as a contract carrier, 
by motor vehicle, over irregular routes, 
transporting: (1) Milk products, frozen 
desserts (other than milk-base desserts), 
ice cream and water ice confections, from 
Omaha, Nebr.. to points in Kansas. Kan¬ 
sas City. Mo„ and Quincy, Ill.; (2) milk 


products and juices, from Council Grove. 
Kans.. to Lincoln, Nebr.: (3) chocolate 
and cocoa, from Mount Sterling. Hi., to 
plantsites, warehouse and storage facili¬ 
ties utilized by Fairmont Foods Co. at or 
near Omaha, Nebr. (4) cartons and con- 
tainers used in the packaging of mlik 
products, frozen desserts (other than 
milk-base desserts), ice cream and water 
ice confections, from Aurora. II]., to 
plantsites. warehouse, and storage facili¬ 
ties utilized by Fairmont Foods Co. at or 
near Omaha. Nebr.: and (5) soap and 
cleaning compounds, from Burlington, 
Iowa, to plantsites. warehouse, and stor¬ 
age facilities utilized by Fairmont Foods 
Co. at or near Omaha and Lincoln, Nebr. 
Restriction: The operations authorized 
herein are limited to the transportation 
service to be performed under a continu¬ 
ing contract «or contracts) with Fair¬ 
mont Foods Co. of Omaha, Nebr., for 150 
days. Supporting shipper: Fairmont 
Foods Co.. 1209 Jackson Street. Omaha, 
NE 68201 (Joseph M. Strobl, Nebraska 
Region Operations Manager). Send pro¬ 
tests to: Carroll Russell, District Super¬ 
visor. Interstate Commerce Commission. 
Bureau of Operations. 705 Federal Office 
Building. Omaha, Nebr. 68102. 

No. MC 126780 (Sub-No. 5 TA). filed 
June 24, 1971. Applicant: MACK E. 
BURGESS, doing business as BUILDERS 
TRANSPORT. Past Office Box 1022, 409 
14th Street. SW., Great Falls, MT 59401. 
Applicant's representative: Howard C. 
Burton. Post Office Box 1403, Great Falls, 
MT 59401. Authority sought to operate 
as a contract carrier . by motor vehicle, 
over Irregular routes, transporting: (1) 
Brick . tile, and clay products , from ports 
of entry in Montana and Idaho, located 
on the United States-Canada boundary 
line to points in Montana and Idaho: and 
(2) silica blasting sand, in bags, or in 
bulk, from the plantsite of Del Monte 
Sand Co. located at or near Emmett, 
Idaho, to points in Montana, for 180 days. 
Supporting shipper: Forzley Seles, Inc., 
Post Office Box 2870. Great Falls, MT 
59401. Send protests to: Paul J. Labane, 
District Supervisor. Interstate Commerce 
Commission. Bureau of Operations, 
Room 251 U.S. Post Office Budding. Bill¬ 
ings. MT 59101. 

No. MC 134075 (Sub-No. 3 TA), filed 
June 23. 1971. Applicant: LYLE H. 
DAVIS. Route 3. Box 235-D. Emunclaw, 
WA 98022. Applicant's representative: 
Joseph O. Earp, 411 Lyon Building. Seat¬ 
tle, Wash. 98104. Authority sought to 
operate as a contract carrier, by motor 
vehicle, over irregular routes, transport¬ 
ing (a) Yogurt, from Issaquah. Wash., 
to Portland. Oreg.; <b» cheese, from Issa- 
quah, and Seattle. Wash., to Portland, 
Oreg.; and (c) exempt dairy products , 
when transported in the same vehicle 
with items named in (a> and <b> above, 
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from Issaquah, and Seattle. Wash., to 
Portland. Oreg., for the account of May¬ 
flower Farms. Portland. Oreg., for 180 
days. Supporting shipper: Mayflower 
Farms. 2720 East Sixth Avenue, Portland. 
OR. Send protests to: E. J. Casey. Dis¬ 
trict Supervisor, Interstate -Commerce 
Commission, Bureau of Operations. 6130 
Arcade Building. Seattle. Wash. 93101. 

No. MC 134449 (Sub-No. 3 TA) (Cor¬ 
rection) filed June 14, 1971, published 
Federal Register June 24. 1971. cor¬ 
rected and. republished in part as cor¬ 
rected this issue. Applicant: LESTER 
V. MOZNIX. 3753 Grandview Highway, 
Burnaby, 2. BC Canada. Applicant's 
representative: Joseph O. Earp. 411 Lyon 
Building. Seattle. Wash. 98104. Authority 
sought to operate as a contract carrier . 
by motor vehicle, over irregular routes, 
transporting: Kitchen cabinets counter 
tops and parts thereof. from ports of 
entry on the International boundary be¬ 
tween the United States and Canada at 
or near Blaine and Sumas. Wash., to 
points In California, except points in 
Alameda, 8an Francisco, Contra Costa. 
Martin. San Mateo, Santa Cruz, Santa 
Clara, Sonoma, and Solano Counties, 
Calif., Las Vegas and Reno, Nev., and 
Phoenix. Arte., for 180 days. Supporting 
shipper: Crestwood Kitchens Ltd., 225 
No. 5 Road. Richmond, BC Canada. Send 
protests to: E. J. Casey, District Super¬ 
visor, Bureau of Operations. Interstate 
Commerco Commission, 6130 Arcade 
Building.Seattle, Wash. 98101. Note: The 
purpose of this republication is to in¬ 
clude portion of territory description 
which was inadvertently omitted in pre¬ 
vious publication. 

No. MC 135669 (Sub-No. 1 TA). flled 
Ju ne 24, 1971. Applicant: JERRY W. 
RATTERREE. Route 2. Box 151-A, Star 
City. AR 71667. Applicant’s representa¬ 
tive: L. C. Cypert, 206 Fifteen. Fifteen 
Building, Little Rock, Ark. 72201. Au¬ 
thority sought to operate as a common 
carrier . by motor vehicle, over irregular 
routes, transporting: Wood chips. $hav~ 
ings. and sawdust, from Star City. Ark., 
to Bastrop. La., for 180 days. Supporting 
shipper: Robert Floyd Sawmill, Inc., 
Post Office Box No. 36, 8tAr City. AR 
71667. Send protests to: District Super¬ 
visor William H. Land, Jr., Interstate 
Commerce Commission. Bureau of Oper¬ 
ations, 2519 Federal Office Building. 700 
West Capitol. Little Rock, AR 72201. 

No. MC 135708 TA, flled June 23. 1971. 
Applicant: MARC D. ELSMO AND JOAN 
E. ELSMO. a partnership, doing business 
as LAKEPORT TRANSFER. 5801 Spring 
Street, Racine, WI 53406. Applicant’s 
representative: John D. Varda. 121 South 
Pinckney Street. Madison, WI 53703. Au¬ 
thority sought to operate as a contract 
carrier. by motor vehicle, over irregular 
routes, transporting: (a) Cold rolled 
sheet steel in coils, from warehouse and 
dock facilities of Morelli Overseas Export 
Service of Wia., Inc., at or near Kenosha, 
Wls., to the city of North Chicago, the 
Chicago commercial zone, and Joliet, Ill., 
and Milwaukee, Wis.; and (2) concrete 
roofing tile. from the warehouse and dock 
facilities of Morelli Overseas Export 


Service of Wis., Inc., located at or near 
Kenosha, Wis., to the city of North Chi¬ 
cago. Graysiakc, Libertyville. and Wau¬ 
kegan. HI., for 180 days. Supporting ship¬ 
per: Morelli Overseas Export Service of 
Wisconsin, Inc., Post Office Box 563, 
Kenosha. WI 53140 (Marty Morelli, Vice 
President). Send protests to: District Su¬ 
pervisor Lyle D. Heifer, Interstate Com¬ 
merce Commission, Bureau of Opera¬ 
tions. 135 West Wells 8treet. Room 807, 
Milwaukee, WI 53203. 

No. MC 135714 TA, filed June 24. 1971. 
Applicant: CARL E. HOUGHTON, doing 
business as HOUGHTON MOVING k 
STORAGE. 601 Hi-way 12. Post Office 
Box 249. Suisun, CA 94585. Applicant’s 
representative: Alan F. Wohlstctter, 1700 
K Street NW.. Washington. DC 20006. 
Authority sought to operate as a com¬ 
mon carrier , by motor vehicle, over ir¬ 
regular routes, transporting: Used 
household goods, between points in So¬ 
lano, Napa. Sonoma, Contra Costra, 
Yolo, and San Joaquin Counties. Calif., 
restricted to the transportation of traffic 
having a prior or subsequent movement, 
in containers and further restricted to 
the performance of pickup and delivery 
service in connection with packing, 
crating, and containerization, or unpack¬ 
ing. uncrating and decontainerization of 
such traffic, for 180 days. Supporting 
shipper: Perfect Pak Co., 1001 Westlake 
Avenue North. Seattle, WA 98109. Send 
protests to: District Supervisor Wm. E. 
Murphy, Interstate Commerce Commis¬ 
sion, Bureau of Operations, 450 Golden 
Gate Avenue, Box 36004. San Francisco, 
CA 94102. 

By the Commission. 

r seal 1 Robert L. Oswald, 

Secretary. 

|PR Doc.71-9538 FU©d 7-6-71:8:49 am] 


(Notice 711| 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

• Julv^I, 1971. 

Synopses of orders entered pursuant to 
section 212(b) of the Interstate Com¬ 
merce Act. and rules and regul ations 
prescribed thereunder (49 CFR Part 
1132), appear below: 

As provided in the Commission’s spe¬ 
cial rules of practice any Interested per¬ 
son may file a petition seeking reconsid¬ 
eration of the following numbered pro¬ 
ceedings within 20 days from the date of 
publication of this notice. Pursuant to 
section 17(8) of the Interstate Commerce 
Act, the filing of such a petition will post¬ 
pone the effective date of the order in 
that proceeding pending its disposition. 
The matters relied upon by petitioners 
must be specified in their petitions with 
particularity, 

FD. No. 26680. By order of June 28. 
1971, the Motor Carrier Board approved 
the transfer to Francis F. Farrell. Bos¬ 
ton. Mass., of the operating rights in 
certificate No. W-716. issued October 14, 
1942, to I. Jacobson. Portland, Maine, au¬ 
thorizing the transportation of commodi¬ 


ties generally between ports and point* 
along the Atlantic Coast and inland trib¬ 
utary waterways from Maine to Virginia, 
inclusive, with certain exceptions Neai 
Holland. 225 Franklin Street. Boston, MA 
02110, attorney for applicants. 

No. MC-F-72790. By supplemental 
order of June 24, 1971, the Motor Carrier 
Board approved the. transfer to Frazkr 
Motor. Inc., 2012 Gihon Road, Parkers¬ 
burg. WV 26101. of certificate No MC- 
118458 (Sub-No, 2). issued May 7, 1971, 
to Robert G. Frazier, doing business ml 
Frazier Motor Co.. 2012 Gihon Road, 
Parkersburg. WV. authorizing the trans¬ 
portation of: Scrap and waste materials, 
except in bulk. In tank or dump vehicles! 
between Parkersburg, W. Va.. on the 
one hand. and. on the other, points as 
specified in Kentucky. Ohio, and Penn¬ 
sylvania, and those in Virginia. 

No. MC-FC-72882. By order of June 29, 
1971, the Motor Carrier Board approved 
the transfer to C. E. Griffin and Charles 
R. White, a partnership, doing business 
as Rogers Truck Line. Wake Village, Tex., 
of the operating rights in permits Nos. 
MC-107802. MC-107802 (Sub-No. 1). and 
MC-107802 (Sub-No. 3) issued Janu¬ 
ary 23. 1947, May 8. 1953, and Septem¬ 
ber 5. 1962, respectively, to Lewis Rogers, 
Naples. Tex. authorizing the transporta¬ 
tion of fertilizer from Texarkana, Ark., 
to specified portions of Texas. Louisiana, 
and Oklahoma and from Fort Worth. 
Tex., to specified portion of Oklahoma. 
Austin L. Hatchell, 1102 Perry Brooks 
Building, Austin. Tex. 78701, attorney for 
applicants. 

No. MC-FC-72926, By order of June 28, 
1971, the Motor Carrier Board approved 
the transfer to Paul Warren Mischler. 
doing business as Inter-City Delivery 
Service. Vincennes, Ind., of permit No. 
MC-123933 issued January 22. 1962. to 
Raymond J. Hunckler. doing business as 
Inter-City Delivery Service. Vincennes, 
Ind., authorizing the transportation of: 
Such commodities as are dealt in by 
chain, retail, and mail order department 
stores, from Vincennes. Ind., to points in 
Illinois within 35 miles of Vincennes. 
Harvey K. Ramsey, Ramsey k Ramsey, 
118 North Seventh, Vincennes. IN 47591. 

No. MC-FC-72927. By order of June 28, 
1971, the Motor Carrier Board approved 
the transfer to Harold H. Warfol. Peach 
Bottom. Pa., of the operating rights in 
certificate No. MC-114781 Issued Janu¬ 
ary 25.1955. to Hyman D. Abramson and 
Donald W. Abramson, a partnership, do¬ 
ing business as II. D. Abramson and Son, 
Lancaster, Pa., authorizing the trans¬ 
portation of noninflammable petroleum 
products, in containers, from Kams City, 
Pa„ to Philadelphia, Pa. Robert R. Herr, 
Post Office Box 8. QuarryviUe, PA 17566, 
registered practitioner for applicants. 

No. MC-FC-72935. By order of June 29. 
1971, the Motor Carrier Board approved 
the transfer to John Sharp Trucking Co . 
Inc., Woodbury, N.J., of the operating 
rights in permits Nos. MC-125535 and 
MC-125535 (Sub-No. 2) issued March 2, 
1970, and April 3. 1970, respectively, to 
John J. Sharp, Woodbury Heights, NJ-, 
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authorizing the transportation of refrig¬ 
erators and freezing units, machines, 
equipment, parts and supplies, shelves, 
bins, display cases and counters, un¬ 
crated, between Cherry Hill, N.J., and 
points in Connecticut. Delaware. Mary- 
Ijmd. Pennsylvania. Virginia, and the 
District of Columbia and from Philadel¬ 
phia , Pa., to points in Connecticut, 
Delaware, New Jersey, Maryland. Penn¬ 
sylvania, New York. Virginia, West Vir¬ 
ginia, and the District of Columbia. 
Theodore Polydoroff. 1140 Connecticut 
Avenue NW., Washington, DC. attorney 
for applicants. 

No. MC-FC-72960. By order of June 
28, 1971. the Motor Carrier Board ap¬ 
proved the transfer to Team Trucking, 
Inc.. Glendale. N.Y., of the operating 
rights in permits Nos. MC-133524 and 
MC-133524 (Sub-No. 1) issued Febru¬ 
ary 13, 1970, and October 20, 1970, re¬ 
spectively. to Pier Service Trucking 
Corp*. Brooklyn. N.Y.. authorizing the 
transportation of such merchandise as is 
dealt in or sold by electronics and radio 


stores and mail order houses, between 
points in that part of the New York. N.Y., 
commercial zone within which local op¬ 
erations may be conducted under the ex¬ 
emption provided by section 203(b)(8) 
of the act (the “exempt" zone), on the 
one hand. and. on the other, 8yosset and 
Hauppauge, N.Y.; such merchandise as 
is sold by retail department stores, be¬ 
tween points within the New York, N.Y.. 
harbor area as defined in 49 CFR 1070.1, 
on the one hand, and. on the other, 
Woodbridge. N.J., and such merchandise 
as is dealt in by a wholesale dealer in 
athletic goods, between points in New 
York, N.Y.. harbors and harbors con¬ 
tiguous thereto, as defined in 49 CFR 
1070.1. on the one hand. and. on the 
other, Suffern, N Y. Morton E. Kiel. 140 
Cedar Street. New York, NY 10006, regis¬ 
tered practitioner for applicants. 

No. MC-FC-72964. By order of June 28. 
1971, the Motor Carrier Board approved 
the transfer to Leonard L. Madsen, doing 
business as Kroger Transfer. Mindcn. 
Iowa, of the operating rights in certifi¬ 


cate No. MC-16868 issued July 30, 1954, 
to Ellis Driver. Ncola. Iowa, authorizing 
the transportation of household goods 
from Neola. Iowa, and points within 15 
miles thereof to Omaha. Nabr.. and feed, 
tankage, livestock, farm Implements, 
building materials, and household goods 
from Omaha. Nebr. to Neola. Iowa, and 
points within 15 miles thereof. R. A. Por¬ 
ter. 201 First National Bank Building, 
Council Bluffs. Iowa 51501. attorney for 
applicants. 

No. MC-FC-72975. By order of June 29. 
1971, the Motor Carrier Board approved 
the transfer to Herbert F. Jauquet. do¬ 
ing business as Herb Jauquet Trucking, 
Post Office Box 107. Channing. MI 49815, 
of the operating rights in permit No. 
MC-116230 issued May 17. 1957 to Don 
D. Becker. 201 Granite Avenue, Mar¬ 
quette. MI 49855, authorizing the trans¬ 
portation of Malt Beverages from Mil¬ 
waukee. Wls. to Marquette, Mich. 

I seal J Robert L. Oswald, 

Secretary. 

(FR Doc.7!-9539 Filed 7-6-?l;8:49 am] 
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